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ANDTITLE UFSKAGITGQUNTY i DEED OF TRUST

DATE: February 4, 2014

Reference # (if applicable): _]_4_8&25_QAE |/ Additional on page
Grantor({s): » .
1. BERGHUYS, BELA

Grantee(s)
1. BANK OF THE PACIFIC . :
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: LOTS 1-10, BLK 7, BEALES MAPL-GROVE ADD. TO ANAC.
. Additional on page _

Assessor's Tax Parcel |D#: 3775—007—010-0000 FIID-'PQ_G& 3

THIS DEED OF TRUST is dated February 4, 2014 among BELA W. BERGHUYS, also shown of
record as BELA WILHEMINA ANNA BERGHUYS, as.her separate property ("Grantor"}; BANK OF
THE PACIFIC , whose mailing address is HANNEGAN- BRANCH, 4124 HANNEGAN RD,
BELLINGHAM , WA 98226 (referred to below sometimes as "Lender" and sometimes as
"Beneficiary"); and LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is
111 GEORGE HOPPER ROAD, BURLINGTON, WA 98233 (referred to below as “Trustee").
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CONVEYANCE AND GRANT! .;For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession. and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following describéd: real property, together with all existing or subsequently erected or affixed buildings,
improvements and-fixtures; ‘all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock in utilities With ditch”or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without liritation all minerals, ail, gas, geothermal and similar matters, Ehe "Real Property")

located in SKAGIT County, State.of Washington:

Lots 1 through 10, inclusive, Block 7, "BEALE'S MAPLE-GROVE ADDITION TO THE CITY
OF ANACORTES," as: per plat recorded in Volume 2 of Plats, page 19, records of Skagit
County, Washington_: : L

Situate in the City of 'Aﬁ'abprtes-;"tdhnty of Skagit, State of Washington.

The Real Property or its ad."c'lr'é__s_us-'~-is"_:i;;a_mfhonly known as 3401 COMMERCIAL AVENUE,
ANACORTES, WA 98221. The Real:Property tax identification number is 3775-007-010-0000
PID P56613. o .

CROS5S-COLLATERALIZATION. In addition to the:Note, this-Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantor to Lender, orany one: ‘or miore of them, as well as all claims by Lender against Grantor
or any one or mora of them, whether now existing.6r hereafter arising, whether related or unrelated to the purpase of
the Note, whether voluntary or otherwise, whetier:due or not due, direct or indirect, determined or undetermined,
absolute or contingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guarantor, surety, accommadation party or otherwise, and whether recovery upon such amounts
may be or hereafter may become barred by any statute ‘of limitations, and whether the obligatian to repay such amounts
may be or hereafter may become otherwise unenforceable.

FUTURE ADVANCES. In addition to the Note, this Deed of Frust-Secures all future advances made by Lender to
Grantor whether or not the advances are made pursuant to a commitment. ™ Specifically, without limitation, this Deed of
Trust secures, in addition to the amounts specified in the Note, all future amounts Lender in its discretion may loan to
Grantor, together with all interest thereon. W

Grantor hereby assigns as security to Lender, all of Grantor's right;fitlg; and, interest in and to ail leases, Rents, and
profits of the Property. This assignment is recorded in accofdance -with"RCW:65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the regordirig of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upan acceleration of all ar part of the Indebtédness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interest in the Personal Property and Rents. :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND-THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of T;i;rusl. Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform al! of
Grantor's obligations under the Note, this Deed of Trust, and the Related Docurnents...... S

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granter agrees that Grantor's,possession and use of the
Property shall be govemed by the following provisions: B

Possession and Use. Untit the accurrence of an Event of Default, Grantor may (1§ remainin_possession and
cantrol of the Property. (2) use, operate or manage the Property; and (3) collect the Rents_from the Property
{this privilege is a license from Lender to Grantor aulomatically revoked upan defaylt}).. The following provisions
relate to the use of the Property or ta other limitations on the Property. The Real Praperty-is net used: principally
for agricuitural purposes. )

Duty to Maintain. Grantor shall maintain the Froperty in tenantable conditian and prampily .perform all. repairs,
raplacements, and maintenance necessary to preserve its value. S et

Muisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permlt, af suﬁer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of'the

faregoing, Grantor will nat remove, or grant to any other party the right to remove, any timber, minerals {(including,

oil and gas), coal, clay, scoria, sail, gravel or rock products without Lender's prior written consent:

Removal of Improvements. Grantor shall not demalish or remove any Improvements from the Réalz..-Prop'a_erty:. ;

without Lender's prior written consent. As a condition to the removal of any Improvements, Lender riay raguire

Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value. L :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Prope,rﬁ/ at ail
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's:

compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements, Grantor shall promptly comply, and shall promptly cause £
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease of M
otherwise use or occupy the Property in any manner, with all taws, ordinances, and regulations, now or hereafter,
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in effect, of-all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Amieticans With Disabilities Act. Granfor may contest in good faith any such law, ordinance, or
regulaticn and-withheold compliange guring any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing “prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardizéd, Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory™to Lender’ to protect Lender's interest.

Duty to Protect. Grantnr agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those-acts.set forth above in this section, which fram the character and use of the Property are
reasonably necessary 16 protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Eender may, at Lender's option, (A) declare immediately due and payabie all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of aif‘or any part of the Real Property, or any interest in the Real Properly. A
"sale or transfer" means the.conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold’interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any’bepeficial interest in or ta any land trust holding title to the Real Property, or by any
other method of conveyance of an'interest in-the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federallaw gr.by Washington law.

TAXES AND LIENS. The following pmvlslons relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (_and in all-events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and sewer), fings ang impositions levied against or on account of the Property, and shall
pay when due all claims for work done on of for services rendered or material fumished to the Properly. Grantor
shall maintain the Praperty free of all lieng” hawng priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

Right to Centest. Grantor may withhold paym"ant' of any tax, a@ssessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
is filed as a resuit of nonpaymant, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, seéure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corpgrate surety bond or other security salisfactory to Lender in an
amount sufficient to discharge the lien plus any costs'and attarneys' fees, or other eharges that could accrue as a
resull of a foreciosura or sale under the jien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against-the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs

Evidence of Payment. Grantor shall upon demand furnish to Lender 5at|sfactary evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental ‘official to dehver o Lender at any time a written
statement of the taxes and assessments against the Property.

Naotice of Construction. Grantor shall notify Lender at least ffteen {15} days befors any work is commenced, any
services are furnished, or any materials are supplied to the Property if-any mechanic’s fien, materialmen's lien, or
other lien could be assened on account of the work, services, or materials. . Grantor ‘will upon reguest of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantar can and’ wﬂl pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to |n5ur|ng the Propeﬂy are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fer msuran__ce wnth standard extended
coverage endorsements on a replacement basis for the full insurable value coverifig ail Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; and with a'standard martgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive; general Ilablllty ingurance in such
coverage amounts as Lender may request with Trustee and Lender being named as addltlnnal sureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, ingluding” ‘but pot fimited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shalf be written in
form, amounts coverages and basis reasonably acceptable to Lender and issued by a: company or companies
reasonahly acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender-fram time t6"time the
policies or certificates of insurance in form satisfactory to Lender, including stipuiations that coverages will. not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurange pelicy also
shall include an endorsement praviding that coverage in favor of Lender will nat be impaired in.afly way.by apy.act,
omission or default of Grantor or any other person. Should the Real Property be located in an area.designated:by
the Director of the Federal Emergency Management Agency as a special flood hazard area,. Grantor”agrees to
obtain and maintain Federa! Flood Insurance, if available, within 45 days afer notice is given by Lende:r that the:,
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan ang any pnor liens, -
cn the property securing the loan, up to the maximum policy limits set under the National Fiood Insurance Program
ar as otherwise required by Lender, and to maintain such insurance for the term of the loan. .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may .
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not-Lenders’ .
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply:
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration

and repair of the Propery. If Lender elects Yo apply the proceeds to restoration and repair, Grantar shall repair ar ; .- i

replace the damaged or destroyed Improvements in a manner satisfactory to Lender, Lender shall, upsn®
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost'o
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repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of
the Property shall'be:Used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the rémainder, if any, shall be applied to the principal balance of the Indebtedness. if Lender holds
any proceeds: after payment:in full of the Indebledness, such proceeds shall be paid without interest to Grantar as
Grantor's interests may appeatr. .

Grantor's Report on Insurance’ Upon request of Lender, however not mare than once a year, Grantor shall furnish
to Lender a report on.sach existing policy of insurance showing: (1) the name af the Insurer; (2) the risks
insured; (3) the amount of-the palicy, {4) the properly insured, the then current replacement value of such
property, and the manner of detérining that value; and (5) the expiration date of the policy. In addition, the
Lender {however not more often than ‘quarterly and/or semi-annually} may have any Caollateral appraised by an
independent appraiser to; détermine, as’ applicable, the actual cash value or repiacement cost of such Coliateral.
The cost of such appraisal shail be paid'by Borrower.

LENDER'S EXPENDITURES. If any attion or.-p'ro_ééeding is commenced that would materially affect Lender's interest in
the Property ar'if Granior fails to epmply with-any provision of this Deed of Trust or any Related Dacuments, including
but not limited 1o Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Related Decuments.-.ender on Grantor's behalf may {but shall not be obligated to) take
any action that Lender deems appropriate, including. byt not limited to discharging or paying all taxes, lians, security
intarests, encumbrances and other claims:“at anytime levied or placed onh the Property and paying all costs for insuring,
maintaining and preserving the Property.. All such-expenditures incurred or paid by Lender for such purposes will then
hear interest at the rate charged under the Note frofn the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the indebtedness and, at Lender's optian, will (A} be payable on
demand; {B) be added to the balance of the Note and be”apportioned among and be payable with any instaliment
payments to become due during either (1) theiterm-of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amount§. Such right shall be in addition to all other rights and remedies to
which Lender may be entitied upon Default. A

WARRANTY: DEFENSE OF TITLE. The following pravisions relating to ownership of the Property are a part of this Deed
of Trust: R S

Title. Grantor warrants that: {a) Grantor holds good and marketabls title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than thbse set forth in the Real Property description or in any
title insurance policy, title report, or final title opinien issyst in favoriof, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, ‘power, and authority to execute and deliver this Deed of
Trust to Lender. S

Defense of Title. Subject to the exception in the paragraph abovs, GréntSrwarrants and wili forever defend the
title to the Property against the lawful claims of all persons. |fi the.Bvert any action ar proceeding is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in stich proceeding, but Lender shall be entitied to
participate in the proceeding and to be represented in the preceeding by gounsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instryments as'Lender may request from time to time
to permit such participation. E T

GCompliance With Laws. Grantor warrants that the Property and Gréntor's usé_ of -i.hé'"l?roperty complies with all
existing applicable laws, ordinances, and regulations of governmental authorities? :

Survival of Representations and Warranties. All representations, warrami_es,j'and agre:étﬁents made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in fulf force and effect until such time as Grantor's (ndebtedness shall be paid irfull.

CONDEMNATION. The following provisions relating to condemnation proceedings &ra.a barg_-df' tk_hf'sx Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly-notify Lendar, in writing, and
Grantar shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the-progeeding and to be
represented in the proceeding by counsel of its own choice all at Granlor's expense;.and G_ré'mo_i:.,\i%}ill deliver or

cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation. s

Application of Net Proceeds. If all or any part of the Property is condemned by eminent dorain’progeedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that-al'orany porfion‘of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property:s" The nel
proceeds of the award shall mean the award after payment of all reasonable costs, expenses; and.atterneys' fees
incurred by Trustee or Lender in connection with the condemnation. wT T

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following p_royis.ions-"r'é_la{‘mg.’_
to governmental taxes, fees and charges are a part of this Deed of Trust: S :

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall execute such documents<in .gddition to 5.
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lieny on
the Real Property. Grantor shall reimburse Lender for all taxes, as described belaw, together with &ll expenses
incurred in recarding, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees.”
dogumentary stamps, and other charges for recording or registering this Deed of Trust. e

Taxes. The following shall constitute 1axes to which this section applies: (1) a specific tax upen this type .of |
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on © -
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type; /.~

of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
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and (4) a s'pecifi_c_ teﬁc_on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor, g

Subsequent Taxes If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this‘Bveht shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for. an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent,or [2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCIHG STATEMENTS., The following provisions relating to this Deed of Trust as a
security agreement are:a part of this: Deed of Trust;

Security Agreement This mstrumem shall constitute a Security Agreement to the extent any of the Property
constitutes fixures, and Lender shan have all of the rights of a secured party under the Uniform Cormmercial Code
as amended from time to time. ) .

Security Interest, Upon requeet by Lender Grantar shall take whatever action is requested by Lender to perfect
and continue Lender's security interestin the Renis and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender may, at any fime and without further authorization fram Grantor, file
executed counterparts, copies “or: ‘epraductions of this Deed of Trust as a financing statement.  Grantor shall
reimburse Lender for all expenses incurred in peifecting or continuing this security interest. Upon default, Grantor
shall not remave, sever or detach*the Persorial Propeny from the Praperty., Upon default, Grantor shall assemble
any Personal Property not affixed 1p-the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender wtthm lhree [3) days after receipt of written demand fram Lender to the
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (dehtor) and Lender {secured party} from which informatian
concerning the security interest granted: by this Heed of Trust may be obtained (each as required by the Uniform
Commercial Code} are as stated on the first’ page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FAGT, . The following provisions relating to further assurances and
attorney-in-fact ave a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upen Fequest of Lender, Grantor will make, execute and
deliver, or will cause ta be made, executed or delivered, to Lénder'gr to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, asthé case may be, at such times and in such offices
and places as Lender may deem approptiate, any and all suc.h murtgages. deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
ather documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligatipns- under-the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests created, by this Deid. of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. -0nless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs .and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney-in-Fact. I Grantor fails to do any of the things referred to in the: precedmg paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. Far such.purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executmg. deli\féi‘i'r'ig, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole op:nlon to accompllsh the matters referred to in
the preceding paragraph. :

FULL PERFORMANCGE. If Grantor pays all the Indebtedness, including without I|m|tat|on a!l future advances, when due,
and otherwise performs all the obligations imposed upon Granter under thisiDeed of Trugt, Lender shall execute and
deliver to Trustee & request for full reconveyance and shall execute and deliver-to Grantor suitable statements of
termination of any financing statement an file evidencing Lender's security interest in the .Rents and the Parsonal
Property. Any reconveyance fee shall be paid hy Grantor, if permitted by apgtrcable law. The gramtee in any
reconveyance may be described as the "person or persons legally entitied thereto®, ang the recltals Ir-the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any such matters Gr facts. g

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due under the lndebiedness

Other Defaults. Grantor fails to comply with or to perform any other term, obligation, coVenant ar-gondition
contained in this Dead of Trust or in any of the Related Documents ar to comply withi.or te perform any term,
obligation, covenant or condition conlained in any other agreement between Lender and Grantor:™

Compliance Default. Failure to comply with any other term, obligation, covenant or condmen contamed i thls
Deed of Trust, the Note or in any of the Related Documents, :

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make ar\y payment‘
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lign. "

Default in Favor of Third Parties. Should Grantor default under any loan, extension aof credit, securlty agreemem .

purchase or sales agreement, or any other agreement, in favar of any other creditor or person that ray:. matenal[y..--'h'

affect any of Grantor's property or Grantor's ability to repay the Indebtedness or Grantar's ablllty 1. perform
Grantor's obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by Grantor or<on:

Grantor's behalf under this Deed of Trust ar the Related Documents is false or misleading in any material respect i g

either now or at the time made or furnished or becomes false or misleading at any time thereafter. A
Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
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effect '(includin'g 'fail_u_re“b_f any collateral document to create a valid and perfected security interest or lien) at any
time and for any reasom.,

Death or Insolvé'ﬁqy.:"t_Th:é-‘d‘e_ath of any Grantor, the insoivency of Grantor, the appointment of a receiver for any
part of Grantor's property;.any assignment for the benefit of creditors, any type of creditar workout, or the
commencement of any proceeding under any bankruptcy or inselvency laws by or against Grantor,

Creditor or Forfelture Pracéedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor ar by any governmental agency
against any property-"securing-ifig=indebtedness. This includes a garnishment of any of Grantor's accounts,
including depasit accounts,With-Lender. However, this Event of Detault shall not apply if there is a8 good faith
dispute by Grantor as to the validity or:reasonableness of the claim which is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditar or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adequate réserve or bond for the dispute,

Breach of Other Agreerneﬁ’t. . Ahé};.breae‘ﬁ by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within_any.grace period provided therein, including without limitation any agreement
concerning any indebtedness or gthe__r_.,obligatior}_ of Grantor to L.ender, whether existing now or later.

Events Affecting Guarantor. Ahy of th__e.-pré'__ _din_g avents occurs with respect to any Guarantor of any of the
indebtedness ar any Guarantor dies<or becormes:incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. - -

Adverse Change. A material adverse k"ch'a':ngé' occurs in Grantor's financial condition, or Lender bslieves the
prospect of payment or performance of the Indebtedressis impaired.

Insecurity. Lender in good faith believes i'tsgilf in:seé_ure:

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of such default: (1) cures the default within
ten (10) days; or {2) if the cure requires more than ten (10) days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure.the default and:thereafter continues and completes all reasonable
and necessary steps sufficient to produce compliance as soon.as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default-.ﬁcg:ufs Cir.;cfer this Deed of Trust, at any time thereafier,
Trustee or Lender may exercise any one of mare of the following fights and remedies:

Elaction of Remedies. Election by Lender to pursue anyyemedy shall pot exclude pursuit of any other remedy, and
an election to make expenditures or to take action to pétform ah obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall nat affect Lender's tight to declafe’ &'default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its nptior___\-ib_ déclare "me entire Indebiedness immediately
due and payahble, including any prepayment penalty which Grantor:wepuld be reguired to pay.

Foreclosure. With respect to all or any part of the Real Propert:j,r, the Trustée__;éhatl have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender-shall have the right to foreclese by judicial
foreclosure, in either case in accordance with and to the full extent'provided by applicable faw.

UCC Remedies. With respect to all or any part of the Personal Propérty, tender. shall have all the rights and
remedies of & secured party under the Uniform Commaercial Code, A

Collect Rents. Lender shall have the right, without notice to Grantor to fake possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, - and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right. Lender may fequire any tenant or
ather user of the Property to make payments of rent or use fees direclly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse‘instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceéds. Payments by tenants
ar other users ta Lender in rasponse to Lender's demand shall satisfy the obligatigns/for which'the payments are
made, whether ar not any proper grounds for the demand existed. Lender may axercise-its.rights under this
subparagraph either in person, by agent, or through a receiver. ER

Appoint Receiver. Lender shall have the right ta have a receiver appointed to take possession gfallorany part of
the Property, with the power to protect and preserve the Property, ta operate the Property pregeding or pending
foreclosure or sale, and to coliect the Rents from the Property and apply the proceeds, overand gbove the.cost of
the receivership, against the Indebtedness. The receiver may serve withaut bond if permitted ‘bylawe" Lender's
right ta the appointment of a receiver shall exist whether or not the apparent vaiue of the Property axceeds the
indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from sérving ag a
receiver. Wi T

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property isisold as provided:
above ar Lender otherwise becomes entitied to possession of the Praperty upon default of Grantdr, Grantor.shall *.
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optieh, eitfer: (1)°,
pay a reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand:of ~

Lender. e

Other Remedies. Trustee or Lender shall have any ather right or remedy provided in this Deed of Trust or. the Note:™
or available at law or in equity. el

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Parsopal
Property or of the time after which any private sale or other intended dispasition of the Personal Property is twohe s & -
made. Reasonable natice shall mean notice given at {east ten (10} days before the time of the sale or disposttion.; -~
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. g
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Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled:: [n exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Prpperty together or separately, in cne sale or by separate sales. Lender shall be entitled to bid at any
public sale an all-griany portion of the Property.

Attorneys' ‘Fdes; Expenses..|f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be’ entltled 1o recaver such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. -Whether or not any court action is invoived, and to the extent not prohibited by law, all
reasanable expenses-Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enfefcenient: of its Fights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from:thé date of the expenditure until repaid. Expenses coverad by this paragraph include,
without limitation, howeéver subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whelher or hot there is’a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
(including efforts to modify or vacate’any automatic stay or injunction), appeals, and any anticipated post Judgment
collection services, the cost of se.archmg records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, titte ingurande, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pay any coUrt’ costs 4n addition to all other sums pravided by law.

Rights of Trustee. Trustee shall have all of the* nght,s and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRU$_T,EE. 'I'__he_foll_uwmg provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Déed of Trust:

Powers of Trustee. In addition to all pawetrs of Trusiee arising as a matier of law, Trustee shall have the power to
take the following actions with respect to thie Property upan the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Real Properly, including the dedication of streets or other rights to the
public; (b) join in gramting any easemert or-éreating any restricion on the Real Property; and (c) join in any
subordination or other agreement aﬁec‘tlng this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not be dbligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action o proceeding is prought by Trustee.

Trustee. Trustee shall meet all qualifications réguired for Tristee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part-of the Property, the Trustee shall have the right to
foreclose by notice and saie, and Lender shall have thesright ta fore/close, by judicial foreclosure, in either case in
accardance with and to the fuil extent provided by apphcab!e law. :

Successor Trustee, Lender, at Lender's option, may from time to 1rme appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument éxecuted and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington:” Thd instrument shall contain, in addition to all
other matters required by state law, the names of the orrgmar Lender, Trustée, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recordéd,and the hame and address of the successor
frustee, and the instrument shall he executed and acknowledged by Lender: or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to afl the titte, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law’:. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution. i

NOTICES. Subject ta applicable law, and except for netice required or é'IIoWeq by__Iaw: tobe given in another manner,
any natice required to be given under this Deed of Trust, including without dimitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually’delivered, when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recogmzed cvernight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mait‘pastage prepaid, directed to
the addrssses shown near the beginning of this Deed of Trust. All copies of notices.of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address; ag.8howin near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpase of the notice is to change the“party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current addréss. Subject:to applicable law,
and except for notice required or allowed by law to be given in another manner, if there i 1s more than one Grantar, any
natice given by Lender to any Grantor is deemed to be natice given to all Grantors, :

MISCEELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of thls TDéed of Trust

Amendments. This Deed of Trust, together with any Related Documents, canstitutes the.entlre- understa.nding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alterationi.af gr amendment to this
Deed of Trust shali be effective unless given in writing and signad by the parly or parties scught to, be charged or
bound by the alleration or amendment. -

Annual Reports. 1If the Property is used for purpeses cther than Grantor's residence, Grantorr shall furmsh ‘1o
Lender, upcn request, a cettified statement of net aperating income raceived from the Property .during Graritor's
previous fiscal year in such form and detail as Lender shall require, "Net operating income” shall meap all cash'-:.
receipts from the Propery less all cash expenditures made in connection with the operation of the Property E :

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between them whether indwndual .
joint, or class in nature, arising from this Deed of Trust or othetwise, including without limitation contract and tort*
disputes, shall be arbitrated pursuant to the Rules of the American Arbitration Association In effect at the time the

claim is filed, upon request of either party. No acl to take or dispose of any Property shall constitute a waiver of
this arbitration agreement or be prohikited by this arbitration agreement. This includes, without limitaticn,.

obtaining injunctive refief or a temperary restraining order; invoking a power of sale under any deed of trust or

mortgage; obtaining a writ of attachment or imposition of a receiver; or exercising any rights relating to persanal ;. .

property, including taking or disposing of such property with or without judicial process pursuant to Article 9 of the' ™
Uniform Commercial Code. Any disputes, claims, or centroversies concerning the lawfulness or reasonableness'of .
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any act, or exercise of any right, conceming any Property, including any claim to rescind, reform, or otherwise
modify any agreement:relating to the Property, shall also be arbitrated, provided however that no arbitrator shall
have the right or'the:powerto enjoin or restrain any act of any party. Judgment upon any award rendered by any
arbitrator may-be_éntered ‘in ‘any court having jurisdiction. Nothing in this Deed of Trust shall preciude any party
from seeking: equitable’relief from a court of competent jurisdiction. The statute of limitations, estoppel, waiver,
laches, and similar doctrines which would otherwise be applicable in an action brought by a party shall be
applicable in any arbitratior’ proceeding, and the commencement of an arbitration proceeding shall be deemed the
commencement of an actlon for these purposes. The Federal Arbitration Act shall apply to the construction,
interpretation, and epforcement of this arbitration provision.

Caption Headings. "Ga;'i.ﬁq_n“ h_es'dihgs"jn this Deed of Trust are for canvenience purposes cnly and are not to be
used to interpret or define’ the provisiqn's of this Deed of Trust,

Merger. There shall be ﬁb merger of_fthye interast or estate created by this Deed of Trust with any other interest or
estate in the Property at any fime held by.oy for the benefit of Lender in any capacity, without the written consent
of Lender, -

Governing Law. This Deed of Tf'ﬁ_st"'ﬁil-l' be governed by federal law applicable to Lender and, 1o the extent not
preempted by federal law, the I;_Ws___gf the State of Washingtan without regard to its conflicts of law provisions.
This Deed of Trust has been acceptéd by Lender in the State of Washington.

No Waiver by Lender. Lender shall.nét be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by. Lender, “No delay or amission on the par of Lender in exercising any right
shall operate as a waiver of such right of any other right. A wajver by Lender of a provision of this Dead of Trust
shail not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provisian af this .Deed of /Trust. No prior waiver by Lender, ner any course of dealing
between Lender and Granlar, shall consfitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the.consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall 'not constitute continuing consent 1o subsequent instances where
such tonsent is required and in all cases sucti.consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be fllegal, invalid, or
unenforceable as to any circumstance, that findihg shall nat‘make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the/6ffgnding provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending: provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless-otheérwiseirequired by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust'shall not affeéct:the legality, validity or enforceability of any
other provision of this Deed of Trust. 20 E

Successors and Assigns. Subject to any limitations stated if this Peed.ef.Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upen ana inure to the Benefit ofthe parties, their successors and assigns. If
awnership of the Property becomes vested in a person other than Granior, Lender, without notice ta Grantar, may
dea! with Grantor's successors with reference to this Deed of Trugt and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust orliability under the Indebtedness.

Time is of the Essenca. Time is of the essence in the performance of this Deed af Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to ahy:f]ﬁg;y'triai in any action, proceeding, or
counterciaim brought by any party against any other party. e st e

Waiver of Homestead Exemption. Grantor hereby releases and waives all"}r_i_gi-its and: S'eneﬂts of the hamesiead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meanings-when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall.mean_amotints in lawful money
of the United States of America. Words and terms usad in the singular shall inglude the-blurat, and the plural shall
include the singular, as the comext may requite. Words and terms not ctherwise defined in’this Deed of Trust shall
have the meanings aftributed to such terms in the Uniform Commercial Cede: P P

Beneficlary. The word "Beneficiary” means BANK OF THE PACIFIC | and its succeéso.ﬁs ancf‘_‘agi.s_igris.

Borrower. The word “Borrower” means BELA BERGHUYS and includes alt co-signé_{.s"'an"d. _c'u'imak'é.r.s‘.signing the
Note and all their successors and assigns. CO @ :

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lendé(,--'é-ﬁq.-‘Trustee, and

includes without limitation all assignment and security interest provisions relating o the Persenal Propefty and
Rents.
Default, The word "Default” means the Default set forth in this Deed of Trust in the section titted "Default”. .

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed’of Trust i
the events of default section of this Deed of Trust. S

Grantor, The word “Grantor” means BELA BERGHUYS.

Guarantor. The word “"Guarantor”™ means any guarantor, surety, or accommodation party of any'-pr&_an of the
Indebtedness. e

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without Iimifa_tion a’
guaranty of all or part of the Nate, e -:'

improvements. The ward "Improvements" means all existing and future improvements, buildings, structhr_e‘é.‘ ;]
mobile homes affixed on the Real Property, facilities, additions, replacements and ather construction on the Real
Property. :

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and Expense_g
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payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consalidations of and-s(bstitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to digscharge ‘Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under. this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, witheut. limitation, Indebtedness includes the future advances set forth in the Future Advances
provision, together., ivith -ail interest thereon and all amounts that may be indirectly secured by the
Cross-Coliateralization pravision of this Deed of Trust.

Lender. The word "Le'ndé‘i"'"‘ means BANK OF THE PACIFIC | its successors and assigns.

Note. The word’ "Note’ means the promissory note dated February 4, 2014, in the original principal
amount of $1,000,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, reﬁnancmgs of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TQO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Gfantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, " parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all-issues and profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premtums) fmr‘rl any sale or other disposition of the Property.

Property. The word "Property” means collectwely the Rea! Property and the Personal Property.

Real Property. The words "Real F’roperty" fnean the real property, interests and rights, as further described in this
Deed of Trust.

Related Documents. The words “Re‘iaied Documénts“ mean ati promissory notes, credit agreements. loan
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and decuments, whether now or hereafter existing, executed in connection with the
Indebtedness; pravided, that guaranties and enwronmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust. !

Rents. The word "Rents" means all present and future rents revenues, income, issues, royaities, profits, and
other benefits derived from the Property. : 5

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address is 111
GEORGE HOFPER ROAD, BURLINGTON, WA 98233 and any substltute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE: PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR;:

TJ/

INDIVIDUAL ACKNOWLEDGMENT

GH UYS/

STATE OF Washington )
}SS
COUNTY OF Skagit }

day of Feb ruary' I ‘

a0 14

Residing at Bow:"

\\\mmn,,,

/yly commission explres 10f01/2014
/ - . :'

.
’/Nufm\\\‘
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~~ " REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is'the legal.ownef.and holder of all indebtedness secured by this Deed of Trust. Yau are hereby
requested, upon payment of all sims awing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: P Beneficiary:
E O By:
its:

LASER PROQ Lending, Ver. 13.'4‘0.034 Cdbr_...H‘arland Financial Sclutions, nc. 1997, 2014,  All Rights Reserved.
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