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WHEN RECORDED MAIL TO: . >~
Associated Morigage Bankers, Inc.”~ -~

600 Old Country Road, Suite 207
Garden City, NY 11530

FIXED RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST
This deed of trust secures a reverse mortgage loan

et UMD TR OF SRAGIT COUNTY
Grantor(s):  Jack E Smith, as his separate property, - S | 44 8’5% o0 4_
Grantee(s):  Secrctary of Housing and Urban Development whose dddress is 451 Seventh Street, SW,
Washingion, DC 20410, Beneficiary

SENIOR OFFICIAL WITH RESPONSIBILITY FOR SINGLE FAMILY MORTGAGE
INSURANCE PROGRAMS IN THE DEPARTMENT OF HOUSING AND URBAN
DEVELOPMENT FIELD OFFICE WITH JURISDICTION OVER THE PROPERTY
DESCRIBED BELOW, OR A DESIGNEE OF THAT OFFICIAL, Trustee

Legal Description:

Lots 30, 31, & 46, Blk. 6, Holiday Hideaway #1..

Assessor's Property Tax Parcel or Account No.: P65992

This Deed of Trust is 2nd and subordinate to that certain Deed of T
Trust. dated 2/20/14, and recorded on 2/25/14, under Auditor's Flle . 

No. 20140225_ ()0 :12_(2
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' Pfeﬁarc::_d-Ev: Associated Mortgage Bankers, Inc
S 600 Old Country Road, Suite 207
Garden City, NY 11530

L ['S']'r;i:_e Above This Line For Recording Data)

State of WASHINGTON . = . FHA Case No, 566-1194819-961
SIS Loan No. 1282455
MIN: 1004386-0005002186-1

. FIXED RATE
HOME EQUITY CONVERSION SECOND DEED OF TRUST
This deed of trust secures a reverse mortgage loan

THIS DEED OF TRUST ("Sccurily Instrument” or "Second Security Instrument”) is made on
February 20, 2014, The grantor is Jack E Smith, as his separate property, whose address is 7922
Saddiebag Lane, Anacortes, Washington 98221 ("Borfower™). The trustee is the SENIOR OFFICIAL
WITH RESPONSIBILITY FOR SINGLE FAMILY MORTGAGE INSURANCE PROGRAMS IN THE
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT FIELD OFFICE WITH
JURISDICTION OVER THE PROPERTY DESCRIBED BELOW, OR A DESIGNEE OF THAT
OFFICIAL ("Trustee"). The bencficiary is the Secretary of Housing and Urban Development, whose
address s 451 Seventh Street, SW_ Washington, DC 20410 ("Lender” or. "Secretary"). Borrower has
agreed to repay to Lender amounts which Lender is obligated to advarice, inclnding future advances,
under the terms of 2 Home Equity Conversion Loan Agreemenl dated the same date as this Security
Instrument ("Loan Agreement"). The agreement to repay is evidenced by Borrower's Fixed-Rate Note
dated the same date as this Security Instrument ("Second Note"). This Security Instrument secures to
Lender: (a) the repayment of the debt evidenced by the Second Note, with interést at‘a fixed rate
(interest), and all renewals, extensions and modifications of the Note, up to a maximum principal
amount of Nine Hundred Thirty Eight Thousand, Twe Hundred Fifty Dollars and Zero Cents
(U.S. $938,250.00); (b) the payment of all other sums, with interest, advanced under paragraph 5 to
protect the security of this Security Instrument or otherwise due under the terms of this Security -
Instruiment; and () the performance of Borrower's covenants and agreements under this Secunty
Instrument and the Second Note. The full debt, including amounts described in (a), (b), and (¢) above 1f
not due earlier, is due and payablc on April 10, 2081, This security instrument shall remain in “fuli force -
and cffect notwithstanding any zero outstanding balance on the debt from time to time and our lign shall -~ -
1ot be released except when the propenty is reconveyed. For this purpose, Borrower mevocably grants :
and conveys to Trustee, in trust, with power of sale, the following described property located in . -
SKAGIT County. WASHINGTON:

I
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See '[égai .description as Exhibit A attached herete and magde a part heresf for all intents and
: _purposes )

whlch has the address of
7922 Saddlcbdg Ldne, Anacortes, Washington 98221, ("Property Address")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrurnent'asthe "Property.”

BORROWER COVENANTS:that Borrower is lawfully seized of the estate hereby conveyed and has the
right to grant and convey the Property-and that the Property is only encumbered by a First Security
Instrument given by Borrower and dated.the same date as this Security Instrument ("First Security
Instrument”). Borrower warranis and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMEN”T co’mbihcs uniform covenants for national use and non-uniform
covenants with limited variations by Junsdlctwn to:constitute a uniform security instrument covering

real property.
UNIFORM COVENANTS. Borrower and Ler'ider eoi}eriant and agree as follows:

1, Payment of Principal and Interest. Borrower shall pay when due the principal of. and interest on,
the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, ground
rents, flood and hazard insurance premiums, and special assessments:in a timely manner, and shall
provide evidence of payment to Lender, unless Lender pays property ehalges by withholding funds from
monthly payments due to the Borrower or by charging such-payments to a line of credit as provided for
in the Loan Agrcement. Lender may require Botrower to pay specified property charges directly to the
party owed payment even though Lender pays other property charges as provided in this Paragraph.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all-improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
inclnding fire. This insurance shall be maintained in the amounts, to the extent and for the periods
required by Lender. Borrower shall also insure all improvements on the Property, whether now in
exisience or subscquently erected, against loss by floods to the extent required by Lénder. The insurance
pohcles and any renewals shall be held by Lender and shall include loss payable clauses in favor of, and
in a form acceptable to, Lender, ST

In the cvent of loss, Borrower shall give Lender immediate notice by mail. Lender may make proOf of

loss if not made promptly by Borrower. Each insurance company concerned is hereby authiorized and

directed to make payment for such foss to Lender, instead of to Borrower and Lender jointy. Insurance
proceeds shall be applied to restoration or reparr of the damaged Property, if the restoration or repalr is.
economically feasible and Lender's security is not lessened. If the restoration or repairis not - .~ . 5
economically feasible or Lender's security would be lessened, the insurance procecds shall be appliod' R
first to the reduction of any indebtedness under the Second Note and this Security Instrument. Ay .
excess insurance proceeds over an amount required to pay all outstanding indebtedness under the

AN
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e Secﬁpd Note and tlus Security Instrument shall be paid to the entity legally entitled thereto.

: _In“thé event ¢f foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebledness, all right, title and inlerest of Borrower in and to insurance policies in
force shall pass to the purchascr.

4, OccUpancv, Prescrvatmn, Maintenance and Protcction of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's
principal residence. after the execution of this Security Instrament and Borrower (or at lcast one
Bomower, if mma]ly more-than one person are Bortowers) and shall continue to occupy the Property as
Borrower's principal residence for the term of the Security Instrument. "Pringipal residence” shall have
the same meaning as in the Loan-Agreement.

Borrower shall not commit waste or destroy. damage or substantially change the Property or aliow the
Property to detetiorate, reasonable wéarand tear excepted. Borrower shall also be in defanlt if
Borrower, during the loan application prdcess gave materially false or inaccurate information or
statements to Lender (or failed to provuie Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's
occupancy of the Property as a principal re51de_1__1cc: If this Security Instrument is on a leascheld,
Borower shall comply with the provisions-of the lease. If Borrower acquires fee title to the Property,
the teasehold and fee title shall not be merged unless Lender agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property, Borrower shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragraph 2.
Borrower shall pay these obligations on time directly to the entity which is owed the payment. If failure
o pay would adversely affect Lender's interest in the Property, upon Lender's request Borrower shall
promptly furnish to Lender receipts evidencing these payments. Borrower shall promptly discharge any
lien which has priority over this Security Instrument in the mariner provided in Paragraph 12(c).

If Borrower fails to make hese payments or the property charges reqmred by Paragraph 2, o1 fails to
perform any other covenants and agreements contained in this Security Instrument, or there is a legal
proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever
is necessary to protect the value of the Property and Lender's rights in the Property including payment
of taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrow er ail amounts
due to the Secretary for the Mortgage Insurance Premium as defined in the Loan Agreemem as well as
all sums due to the loan servicer for servicing activitics as defined in the Loan Agreement. Any amounts
disbursed by Lender under this Paragraph shall become an additional debt of Borrower as prowded for
in the Loan Agreement and shall be secured by this Security Instrument. : . -

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property ina -

reasonable manner and at reasonable times provided that Lender shall give the Borrower tigtice priot o

any inspection or appraisal specifying a purpose for the inspection or appraisal which must be related to
Lender's interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender -
may take reasonable action to protect and preserve such vacant or abandoned Property w1thout rmtlce o
the Borrower. : '

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in

A
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<" connection with any condemnation or other taking of any part of the Property, or for conveyance in
placeé of condemnation, shall be paid to Lender. The procecds shail be applicd first to the reduction of

- any-indebiedness under the Second Note and this Security Instrument. Any cxcess proceeds over an
amount required:to pay all outstanding indebtedness under the Second Note and this Security Instrurnent
shall be paid to the entity legally entitled thereto.

8. Fe;és'; -Lendé_r may collect fees and charges authorizcd by the Secretary for the Home Equity
Conversion Mortgage Insurance Program.

9. Grounds for AcE’éleratibn of Debt.

(a) Due .md Payable. Lender may require payment-in-full of all sums secured by this Security
Instrument if:

(i) ABonower dles and the Propelty is not the principal residence of at least one surviving
Borrower, or

(ii) All of a Borrower's title inthe Property (or his or her bencficial interest in a trust owning
all or part of the PropertyY is sold or otherwise transferred and no other Borrower retains title
to the Property in fee simple or retains a leasehold under a lease for not less than 99 years
which is renewable or a lease having a remaining period of not less than 50 years beyond the
datc of the 100th birthday of the younigest Borrower or retains a life estate (or retaining a
beneficial intcrest in a trust with such an intefest in the Property); or

(iii) The Property ceases to be the prineipal residence of a Borrower for reasons other than
death and the Property is not the princi_pa__l residence of at least one other Borrower; or

(iv) For a period of longer than 12 consecutive. mdnth§ éBorrower fails to occupy the Property
because of physical or mental illness and the Property is'npt the principal residence of at least
one other Borrower; or . _

(v) An obligation of the Borrower under this Secuntv Instmmem 1s not performed..

(b) Notice to Lender. Borrower shall notify the Lender whenever any of the events listed in
Paragraph %(a)ii)-(v) occur.

(¢) Notice to Borrower. Lender shall notify Borrower whenever the:loan beéoines due and
payable under Paragraph 9{a)(ii)-(v). Lender shall not have the right to commence foreclosure
until Borrower has had 30 days after notice to either: A

(i) Correct the matter which resulted in the Security Instrument coming'due_ anc:i_bayébl{e; or

(i1) Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or 95% of the appraised value and apply thc
net proceeds of the sale toward the balance; or

(iv) Provide the Lender with a deed-in-licu of foreclosure.

(d) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the '

201 4022&0079
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*_requirements of the Secretary, or conveyance of a trust's interests in the Property to a Borrower,
~ shiall not be considered a conveyance for purposes of this Paragraph 9. A trust shall not be
" gconsidered an occupant or be considered as having a principal residence for purposes of this

+ Pdragraph:9.

10, No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt
secured by this Security Instrament. Lender may enforce the debt only through sale of the Property.
Lender shall-not-be permitted to obtain a deficiency judgment against Borrower if the Security
Instrument’is foreclosed

11. Reinstatement: Bormwer has a right to be reinstated if Lender has required immediate
payment-in-full, This right applies even after foreclosure proceedings are instituted. To reinstate this
Security Instrument, Borrower shall correct the condition which resulted in the requirement for
immediate payment-in-full. Foreclosure costs and reasonable and customary attorney's fees and
cxpenses properly associatéd with thie-foreclosure proceeding shall be added to the principal balance.
Upon reinsiatement by Borrower, this Security Instrument and the obligations that it secures shall
remain in effect as if Lender had not required immediate payment-in-full. However, Lender is not
required to permit reinstatement if: (i) Lendet has accepted reinstatement after the commencement of
foreclosure proceedings within two,years immediately preceding the commencement of a current
foreclosure proceeding, (ji) reinstaternent will preclude foreclosure on different grounds in the future, or
(iii) reinstatement will adversely affect the priotity of the Security Instrument.

12. Licn Status.
(a) Modification,

Borrower agrees to extend this Security Instrument in accordance with this Paragraph 12(a). If
Lender determines that the original lien status of the'Security Instrument is jeopardized under
state law (including but not limited to situations where the-amount secured by the Security
Instrument equals or exceeds the maximum principal amount stated or the maximum period
under which loan advances retain the same lien priority initially granted to loan advances has
expired) and state law permits the original lien status 16 be maintained for future loan advances
through the execution and recordation of one or more documents, then Lender shall obtain title
evidence at Borrower's expense. If the title evidence indicates that the property is not
encumbered by any liens (except the First Security Instrament described in Paragraph 13(a),
this Second Security Instrument and any subordinate liens that.the Lender determines will also
be subordinate to any future loan advances), Lender shall request the Boirower to execute any
documents necessary 1o protect the lien status of future loan advances. Borrower agrees (o
execule such documents. If state law does not permit the original lien statis. to be extended to
future loan advances, Borrower will be deemed to have failed to have performed an obhgatmn
under this Security Instrurnent. . . _

(b) Tax Deferral Programs,

Borrower shall not participate in a real estate tax deferral program, if any hens crealed by the _
tax deferral are not subordinate to this Security Instrument. .

{c} Prior Liens.

Borrower shall promptly discharge any licn which has priority over this Security Instrument

HERCRNANRRNRIR
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“".unless Borrower: (a) agrees in writing to the pay ment of the obligation secured by the lien in a
- manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
- enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent
- the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the
. holderof the lien an agreement satisfactory 1o Lender subordinating the lien to all amounts
- ~..__secured by this Security Instrument, If Lender determines that any part of the Property is
e _sub_]ect to-a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of
the actions set forth above within 10 days of the giving of notice,

13. Relatienship to’ Flrst Securlty Instrument.

(a) Second Secunty Instrument In order to secure payments which the Sccrctary may make to or
on behalf of Borrower pursuant.to Section 255(i)(1)(A) of the National Housing Act and the Loan
Agreement, the Secretary has tequired Borrower to execute a Second Note and this Second
Securily Instrument, Borrower also has executed a First Note and First Security Instroment.

{b) Relationship of Flrst_and Secqnd Security Instruments. Payments made by the Secretary
shall not be included in the debt under the First Note unless:

(i) The First Security Instﬁirhé.m.is' é“.s'.é_ig'ned to the Secretary; or

(i1} The Secretary accepts re1mbursement bv the holder of the First Note for all pay ments made
by the Secretary. .

If the circumstances described in (1)'0r (ii) occur, then all payments by the Secretary, including
interest on the payments but excluding late charges pald by the Secretary, shall be included in
the debt under the First Note. .

{c) Effect on Borrower. Where there is no assigﬁrﬁent or réirribur_semem as described in (b)(i) or
(i1y and the Secretary makes payments to Borrower, then Bogrower shall not:

(i) Be required to pay amounts owed under the First Note, or pay any rents and revenues of the
Property under Paragraph 19 to the holder of the First Note ora receiver of the Property, until
the Secretary has required payment-in-full of all outstanding pnnmpal ancl accrued interest
under the Second Note; or

(ii) Be obligated to pay interest or shared appreciation under tﬁe First thé at any time,
whether accrued before or after the payments by the Secretary, and whethiér or not accrued
interest has been included in the principal balance under the First Note .

(d) No Duty of the Secretary. The Secretary has no duty to the holder of the F1rst Notc to enforce
covenants of the Second Security Instrament or to take actions to preserve the value of the
Property, even though the holder of the First Note may be unable to collect amounts owed under
the First Note because of restrictions in this Paragraph 13. - .

(€) Restrictions on Enforcement. Notwithstanding anything else in this Security Instmm’é'ht the " "

Borrower shall not be obligated to comply with the covenants hereof, and Paragraph 19 shall have 4 L
no force and effect, whenever there is no outstanding balance under the Second Note. : A

m!m AEZZSO!‘TQ
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14, Fprbhamnce by Lender Not a Waiver, Any forbearance by Lender in exercising any right or
fetnedy shall not be a waiver of or preclude the exercise of any right or remedy.

15, Sil_ccéSSdr's and Assigns Bound; Joint and Several Liability. Borrower may not assigh any rights
or obligations under this Security Instrument or the Sccond Note, except to a trust that meets the
requirements of the Secretary, Borrower's covenants and agreements shall be joint and several.

16. Notices. Any. notice to Borrower provided for in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requircs use of another method.
The notice shall be direcied.to. the Property Address or any other address all Borrowers jointly designate.
Any notice to the Secretary shall be given by first class mail to the HUD Field Office with jurisdiction
over the Property or any ‘other address designated by the Secretary. Any notice provided for in this
Security Instrument shall be, deemed to have been given to Borrower or Lender when given as provided
in this Paragraph 16.

17. Governing Law; Severablhty Tlus Secunly Instrument shall be governed by Fedcral law and the
law of the jurisdiction in which.the Property is located. In the event that any provision or clause of this
Security Instrument or the Second Note conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrument or the Second Noic which can be given effect without the
conflicting provision. To this end the" per1smns of this Security Instrument and the Second Note are
declared to be severable. :

18, Borrower's Copy. Borrower shail be glven one conformed copy of the Second Note and this
Security Instrument.

NON-UNIFORM COVENANTS. Borrower aﬁd Lender covenant and agree as follows:

19. Assignment of Rents. Borrower unconditionally assigns aiid (ransfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
revenues and hereby directs cach tenant of the Property to pay (he rents to Lender or Lendet's agents.
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the
Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee
for the benefit of Lender and Borrower, This assignment of renls consntutes dn absolute assignment and
not a assignment for additional security only, _

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall:be held by
Borrower as trustee for benefit of Lender only, to be applicd to the sums secured by this Security
Instrument: (b) Lender shall be entitled to collect and receive all of the rents-of the Property; and (c)
cach tenant of the Property shall pay all rents due and unpaid to Lender or Lx:nder‘s agent on Lender's
wrilten demand to the tenant. O

Borrower has not executed any prior assignment of the rents and has not and wili "ndt'pérfdha any act
that would prevent Lender from exercising its rights under this Paragraph 19, except as ppowded in the
First Security Instrument. A .

Lender shall not be required to enter upon, take control of or maintain the Property before"or'aﬁe__r givi_ng
notice of breach to Borrower. However, Lender or a judicially appointed recciver may do so atany time ™ -
there is a breach. Any application of rents shall not cure or waive any default or invalidate any other™ -~
right or remedy of Lender. This assignment of rents of the Property shall terminate when the debt.

secured by this Security Instrument is paid in full.

SO
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20, Foreclosure Procedure. If Lender requires immediate payment-in-full under Paragraph 9,

‘ Lender may invoke the power of sale and/or any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Paragraph 20; including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event.of default-and of Lender’s election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and
to other persons as applicable law may require. After the time required by applicable law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms
designated in the notice of sale in one or more parcels and in any order Trustee determines,
Trustee may postpone sale of the Property for a period or periods permitted by applicable law by
public announcement at the: tlme and place fixed in the notice of sale. Lender or its designee may
purchase the Property at any ‘sale.

Trustee shall deliver to the ﬁuréhhser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima
facic evidence of the truth of the stitements made therein. Trustee shall apply the proceeds of the
sale in the following arder: (a) to all expenSes' of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sams secured by this Security Instrument; and (¢) any
excess to the person or persons legally entltled to lt ot to the clerk of the superior court of the
county in which the sale took place, .

21. Lien Priority. The full amount secured by'this Security Instrument shail have a lien priority
subordinate only (o the full amount secured by the First Security Instrament.

22. Reconveyance. Upon payment of all sums secured by: this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without
warranty to the person or persons legally entitled to it. Such person or perscms shall pay any recordation
costs and the Trustee’s fee for preparing the reconveyance.

28 :

23. Substitute Trustee, In accordance with applicable law, Lender ma;, from time to time appoint a
successor trastee to any Trustee appointed hereunder who has ceased to act -Without conveyance of the
Property, the successor trustee shall succeed 1o all the title, power and duues conferred upon Trustee
herein and by applicable law. . :

24, Use of Property. The Property is not used principally for agricultural purposés-.

25, Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and co_st"s_ in any
action or proceeding to construe or enforce any term of this Sccurity Instrument. The term “attomeys’
fees,” whenever used in this Security Instrument, shall include without limitation attomeys fees T
incurred by Lender in any bankruplcy proceeding or on appeal.

26. Obligatory Loan Advances. Lender's responsibility to make Loan Advances under the terms of the L

Loan Agreement, including Loan Advances of principal to Borrower as well as Loan Advances of
interest, MIP, Servicing Fees, and other charges shall be obligatory. :

HDAARAREAT
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L 27 Rlders to this Security Instrument. If one or more riders are execuied by Borrower and recorded

together with this Security Instrument, the covenants of each such rider shall be incorporated into and
: shall'amend and supplement the covenants and agreements of this Security Instrument as if the ridet(s)
were'a part of 'this Security Instrument. [Check applicable box(es).]

. Condonumum Rider B:l Planned Unit Development Rider

D Other [Spemfy}

ORAL AGREEMENTS 'OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Bo_n'fhwe"r acccpts and agrees to the terms and covenants contained in this
Security Instrument and in any rider(s)¢xecuted by Borrower and recorded with it.

B ffﬁ_;'--:'(:S.EAL) % Z& 2 7

Date

TUNAERANRRNR
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[Space Below This Line For Acknowled gment]

j___-State of WASHINGTON
County of - -‘3’14344\*

I cemfy that 1 know or have satisfactory evidence that i ek B Sanida

is the person who appeared before me, and said person acknowledged that He

' . signed this instrument and acknowledged it to be

his/her free and volﬁn_fary act féf_theg_uses and purposes mentioned in the instrument.

put Soroney 20 e AN & O

Slgnature PAvE Erickst

[Seal or Stamp] NDW\, ol
. Title '

My apﬁbiﬁimenf é@ims: 20 / 5 Jply

Loan Originator Organization o
Mortgage Loan Originator Organization; Associated Morté_aée Baukh_rg, Inc
Nationwide Morigage Licensing system and Registry Identification N_iimbe_r_: T 24794

Individual Loan Originator

Mortgage Loan Originator: Susan Smitha P )
Nationwide Morigage Licensing system and Registry Identification Number:  *© 328815

Notary Public
State of Washington

PAUL E ERICKSON
My Appointment Expires Sep 18, 2014

MR BB
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S EXHIBIT A
_Exhibit A to the Mortgage made on February 20, 2014, by Jack E Smith, as his separate property
'(-"BQHQ_W'é'r") to'the Secretary of Housing and Utban Development, and whose address is 451 Seventh
Street; S.W., Washington, D.C. 20410, ("Lender" or "Secretary"). The Property is located in the county
of SKAGIT, state of Washington, described as follows:

L Description of Property
Sce Attached Exhib_it-A’ r_l_:iadc'apa_rt hereto

ERRRRARER e

20140225007
Skagit County Auditor

86, HECM Second Deed Of Trust
2/25/2014 Page 42 of $86.00 ) ’

14 3:12pPm



‘?U

e _--"Schedule “A-17

148340-0A

Y DESCRIP’I‘]ON

Lots 30, 31 and 46, Block 6, "HOLIDAY HIDEAWAY NO. 1," as per plat recorded in Volume § of Plats,
pages 36 tbrorugh 42, mcluswc, records of Skagit County, Washington,

Situate in the County of Skagxt State of Washington.

L
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Planned Unit Development Rider
(Home Equity Conversion Mortgage)

R FHA Case Number; 566-1194819-961
THIS PLANNED UNFT DEVELOPMENT RIDER is made on 2/20/2014 and is incorporated into and
shall be deemed to amend qnd_'_éupplement the Mortgage, Deed of Trust or Security Deed ("Security
Instrument”) of the same datc given by the undersigned (*Borrower") to secure Borrower's Note ("Note")
to the Secretary of Housing and Urban Development ("Lender” or "Secretary™) of the same date and
covering the Property described in‘the Security Instrument and located at:

7922 Saddlebag Lane, Anacortes, Washington 98221
The Property is a part of a plan:ie:&.uz}it_ de{felopm_enl ("PUD") known as
Holiday Hideaway o

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. So long as the Owners Association {or-¢quivalent entity holding title t0 common areas and
Tacilities), acting as trustee for the homeowners, imaintains, with a generally accepted insurance carrier, a
"master” or "blanket” policy insuring the property logited in the PUD, including all improvements now
existing or hereafter erected on the mortgaged premiscs, and such policy is satisfactory to Lender and
grovides insurance coverage in the amounts, for the'periods, and against the hazards Lender or the

ecretary require, including fire and other hazards included within-the term "extended coverage." and
loss by flood, to the extent re(tluired by the Secretary, then: (i) Lendér-waives the provision in Paragraph
3 of this Sccurity Instrument for the payment of the premium for hazard insurance on the Property, and
(ii) Borrower's obligation under Paragraph 3 of this Security, Instrument to maintain hazard insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association poficy, Borrower shall give Lender prompt notice of any lapse in required hazard
insurance coverage and of any loss occurring from a hazard. In the event of a distribution of hazard
insurance proceeds in licu of restoration or repair following a loss to the Propesty; or to common arcas
and facilites of the PUD, any proceeds payable to Borrower are heréby assigned and shall be paid to
Lender for application to the sums secured by this Security Instrument, with any excess paid to the entity
legally entitled thereto. T e

B. Borrower promises to pay all dues and assessments imposed pursuant to the legal instruments
creating and governing the PUD. e '

C. If Borrower does not pay PUD dues and assessments when due, then Lendeér miay pay, them.
Any amounts disbursed by Lender under this paragraph C shall become additional debt of Borrower
sccured by the Security Instrument. Unless Borrower and Lender agree to other terms of payiment, these
amounts shall bear interest from the date of disbursement at the Note rate. R S

BY SIGNING BELOW, Borrower accepls and agrees to the terms and provisions contamedm '.

this PUD Rider.

P .
. /" P

¥ :
FA oz
k E Smith

T
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