; PEOPLES BANK

R LN MAORE AT

Skagit County Auditor $81.00
3/20/2014 Page 1 of 9 3:16PM

- RGO

© *00000005021928-225034003192014*

“ - .CONSTRUCTION DEED OF TRUST

SO TTEOF SKAGIT GOUNTY

DATE: March 19, 2014 - l\ff"p /bA

Reference # (if applicable): Additional on page
Grantor{s}: i
1. ASH VENTURES, L. L C

Grantee(s)
1. PEQPLES BANK
2. Land Title Co. of Skagit County, Trustee

Legal Description: Lot 2, BLA 2014- 0001 Belng A Ptn Of Lots 8-10, Blk 195, Anacortes
Additional on page 2

Assessor's Tax Parcel |ID#: 3772-1 95-010-0006 P56193

THIS DEED OF TRUST is dated March 19, 2014, among-ASH VENTURES, L.L.C., WHO
ACQUIRED TITLE AS ASH VENTURES, LLC, A WK’SH]NGTON,'L-IMITED LIABILITY COMPANY,
whose address is 2205 S 19TH ST, MOUNT VERNON, WA 98274-9002 ("Grantor"); PEOPLES
BANK, whose mailing address is MOUNT VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below sometimes as’ "Lender and sometimes as
"Beneficiary”); and Land Title Co. of Skagit County, whass mailmg address is 111 E. George
Hopper Rd, Burlington, WA 98233 (referred to below as "Trustee")




ndaL-e 6 jo g abed ¢10Z/0C/E
00’188 Joupnv A;uno:) noexs

27,0002

v o

p '..lﬂO'-lliM Buipnioul ‘Auadold 8yl jo AdUBdNoDO Jo BSN a8yl o1 algedydde senuoyine (ruawwsaoh e jo ‘Joays ul

Figyjeessy Jo mou ‘suonenBal pue 'SEOUBUIPIC ‘SME] {8 YlM ‘JBuuBL Aug W Aladolg ayl Adnooo Jo ash asimisyio

" 40 /ases| ‘JUB) OUm JAABOSIEYM BUMIBU AlBAs JO SBNNUS JO suossad Jaylo 1o sjueus] ‘sluabe @ Ag aoueydwod
_asneo I\]ldLIJOJd eys pue ‘Ajdwos Apdwosd eys JoluelD  "sluswesnbey |RIUSLIIGACS YUM eduelduic)

: ‘ - “18NJ) 30 pas( SIY} JO SUDIIPUGO PUB SWLIY AU} Yiim soue|dwod
'x._smlue.lg 40, sasodmd 10} Ausdolgd |eay syl 199dsul 01 pug S1$813lUl §,J8puUST O} puslle O] S3WI] S|QRUCSESS
""e ug ;\;uadmd IESH ayl uodn Jalua Aew saapeluassidas pue sjusbe g ispua’ pue Jspuan ‘iejug o) WBIY s Jepus]

s ‘an|ea |enba
1sea| m® Jo slueu.lanmdm yuam sluswsaoudw) yans asejdal o) Japus 03 Asologysnes sluawsbuelie syew o) Jojuelsy
annbai-Agwi-ieple . isluaaaoidw] AUE JO |BAOLLR] BUL 01 UOIIPUCD B 8Y  “JUISUCD USHM Joud s, 18puaT InoyNm
Ausdoad |eaH aql Luou suswaaciduy Aue aAcwad JO YSI|OWap 10U |[BYS JOJUELD s;uau.lenmduu J0 |eAcWIBY

. 1uasuoo uelum Joud & 18puaT INoyNMm s1onpoid 4001 1o [2aRIG ‘|los "euods ‘Aelo ‘|eod ‘(seb pue 1o
Buipn(oul) s{glauity Yequun-AUB "aAowal o) B ayl Alled Jayio Aue ol JueiB Jo ‘aaoWal JOU [|IM JolURID ‘Burofialoy
ay1 o Aesadab ayy Buniuay 1noyuan “Auadold oyl jo uaod Aue 10 Ausdold syl o} 10 U s1sem Jo o buidduys
Aue sayns 10 ‘Nwiad muu.ma 10U aouesiNu Aue juuad 10 12NPUOD “BSNEJ JOU |BYS JOJURIEY "81SBAN ‘BduesIny

B ; *an|ea §11 easassad 01 AIBSSa0aU 20UBUIIUIEW pue ‘siustusor|dal
‘siedal (e u.uo,ued Audwmd pue uolpuoa sigezueLd) Ul ANadold Byl UIBJUIBW Jjeys JOJURID “ulBluiel o3 Aang

L ‘sasodind [ginynoube 104
Allediaupd pasn mu ] Auadc.ud |eea ‘ay | 'Aledold 8yl uo sueieuwl| Jaylo ol Jo Ausdold ayl o asn ayl ol ale|sl
suoisiaoad Buimoyioy eyl C(ATeap uodn payoads A|[E2ilEWOINE JOJUBIO G} Japud woly 95ussl| e § abapand sy}
Auadcud 8y} woyy sluay syl manoo 4g)  pue Auadoid syl afeuew 10 ayedado ‘asn (7)) !Ausdolgd ayl Jo |0NUOD
pue uoissassod Ul unewau (|,) AeuJ . omwa YNEaQ 4O WAAJ UE JO SJUBLINITI0 SYl [N "8S[) pue UOISSesSOd

:sueisiaoid Buimoyo) ayl Aq pawanob aq eys Anadord
Byl 4O BSN pue Uo|ssassed 5101'-'“9 19H1 saaibe Jojuesn ‘A1HIJOHd FHL 4O FJONVYNILNIVIN ANV NOISSISSOd

‘uoibulysepn 40 81815 aql.Aq paldope U8B(Q BABL SUONIAS 3SOYL SE '8P07 [BIDISLUWIOY WIGIUN YL 4O GOE-VE PuE
poe-g suonoag Jo sasodind ey oy -._.HeBeB_uéu.uQ' LOIIONJISUDD, B §1 1SMIL 40 Pas(] siu] “IDYDIHOW NOILONYLSNOD

R s'iljatuhodd palejay ay) pue 1sny o paag siyl ‘slan syl 1epun suonebjge s,101uein
Jo B wuoplad Jauuew Ajgwn e ul pueg A[19|J1s IIeys. pue ‘anp awWo2aq AsY) SE 1SnU] JO pes Syl AQ Paindas SIUNCWIE
lle sopua 0) Aed ||BYS JOJURID "ISNJY jO paaq 3|q1 ut poI!\DJd asimiaylo se Jdaox3 “JINTINHOAHId ANY LNIFWAYd

. ISINHAL DNIMOTI0H 3HL NO 0314332V ANV NJAID 81 LSndl
40 Q334 €IH1L "lSNHl 40 d33a SIH.L HEICINﬂ 1INv43Aa 40 IN3AI NV 39 OSTY T1VHS 'NIGHIHL Ol Q34d343y
SIN3IWNI0A a3LlYT1EY IHL 40 ANY HO “INIWITHOV:NVOT NOILINHISNOD IHL HIANN LINV43Q JO LNIAT
ANY "HLIMIHIH 31va NIAT 20 HIANTT AN HOLNYHD NIIM13E INFWIIHOY NVOT NOILINYLSNOD NIVLHID
1YH1 43ANN SNOILYSITE0 S.HOLNYHO 40 TT9.-ANV ANY JHNI3IS OL NIAID OSTv S ‘ALH3d0Hd TYNOSHId
aNY SINIH FHL NI L1SIYILINI ALIEND3S 3HL NV $L1N3H 4O INIWNDISSY FHL DNIANTONI "LSNHL 40 d33d
SIHL °"1SNYl 30 4334 SIML OGNV 'SLINIWNIOQ-331v13H FHL 'JLON FHL H3IANN SNOILLYDITE0 T1Y ANV ANV
40 IONVWHO4HId (8) ANV SSINGILSIANI FHL 20 INFWAVC (V) 3UNIIS OL NIAID SI "'ALHIMOHd TYNOSHID
aNY SLNIHY IHL NI LS2HIINI ALIHNIIS IHL ONYSLINIY JO INJWNDISSY FHL DNIGNIONI "LSNHL 40 d33a SIHL

‘sluBy pueAlladolg [EUOSIS au) Ut 15248)U1 AJINJ8S SPO) |RIDISWWOD WIOHUN
e Japueq o) sluelf Joueso ‘ucippe u|  “ssaupalgapu) 8yl J0_ Yied. Jo )e jo uvonersasoe uodn payoass Ajesnewoine
aq |1eys pue uondo s.iapuaT e pPIYoAal 9g Aew asuadl) Yy "sil;md pue SJUaY SY) 199102 O BSUAIN B JOIURIG
01 sJuelB 1epusy ‘1snu} Jo paaq syl jo Buipsoosal ayl uodn 51802 pue psmayad ‘ayiaads aq ol papualul s1 Juswubisse
sSiYl AQ palesss usl 8yl 0L0'80°G9 MDY Yim eouepmaae ‘U] paplodal st Juawubisse sy -Aladold syl jo suyoud
pue ‘sluay ‘sesE?| ||B 01 PUB Ui }saialul_pue ‘aan bl s Jmumg 40 ||e 1apuaT o) Ajnoas se subisse Ageday JOJuRID)

{ QleH jeiyy]) a]qeammuaun ISIMIBYI0 BLI009G AW 19)EBIBY 10 8Q AR

SIUNOWE yans Asdal 01 UoNEBIGO Syl Jaylaym pUBR 'SUOKRIILUI JO alme;s Aue-Ag pBiieq BUIOTSq ABLW 191383131 10 3G ABW
SIUNOWE Yans uodn AJaa09as 18yisym pue ‘asimIaylo 1o Alled uonepoutiuosse. ‘Ayains ‘JojuesenB se paiebigo Jsylaym
‘SIBUIG yHMm AJUIO[ JO A[[ENDIAIPU; gjqer 8q ABW JOMUBID JBUIBUM péwpmhqun a0 pajepinby yuabu)luod 10 sINjOsqE
‘PaUILIBISPUN IO PRUILLIBISR ‘1081IPUF 10 138JIp "Bnp lou 10 3np Jaqlaqm ‘agimiaUYl0 1o /ue;umon isyiaym ‘910N ey}
10 asodind BY) 03 paleaiun Jo palejal Jayleym ‘Buisle 1syealay 10 Buusme MOU JBYIBYM ‘WBy] 40 alow Jo 3uo Aug Jo
Jojuelg) 1sulebe Japust AQ SWIBED B SB JJaAr SB ‘LUSY] JO 2J0W JO BUC Aul 16 Japueq @} JOIURID) 1O ‘U0BIaY] 1Syl snid
‘seIl|Iqe)| pue sigep ‘suoneblqo [|IB $8inoes 315n1] 1o pea( sy} ‘SloN Bl 6y UOlllpPE Ul "NOILLYZNYH3LY1103-SS0HD
"£6L95d 9000-010-S61-ZLZLE S! qUInuU uonesynuspl xe} Alladold: [eay 8yl L2286 YM
’STAHODVYNY “13IHIS HIZL 9LEZ S8 Umouy AJUoWWOD Si sseippe sil 10 Aledosd [eey eyl

‘uo)buysepp jo sielg “HUbEYS JO AJUNOD) 'sauoosuv ;o Ano eyl u ajenng

‘uolBuIySBA “AJUnoD BEXS JO SPI0ORI svooetzomoz "ON
a4 $.,J0)pny Jepun ‘FLOZ ‘€1 Aseniged paplodod juslunisul u pequnsap s2 L000-¥L0Z
‘ON Jusunsnlpy aur] Adepunog ples jo | 107 JO 183} ZL YloN ey ssome pue Jlapun
“1an0 soln pue ssesbe ‘ssesbur 1oy Jusweses |emadied aA!snpxa Kue H LI HEIH 13901

‘me| jo uoneiedo Aq seyoene jey) oleiey) jJuedelpe Asje pajecea’ aq; ;o 199; G9'9
yInog ay: ynm Jeyebol ‘uojbuiysepn ‘Alunod nbeys jo spiodas ‘4 abed ‘sjeld jo.z auwmjop
ul papioal jeyd sed se 'NOLDNIHSYM ‘ALNNOD LIDVIS ‘STLHOIVYNY 40 ALIDIHL 40
dVIN. ‘S6L ¥00|g ‘OL PUeB G 107 jo |[e pue g 107 JO 188} 8G 6L )Se] ey) se-poquIsep osje
Buaq ‘GO0ELZOFLOT "ON dli4 s.40upny Ajuno) Jbexs Jepun ‘pIL0Z 'L Amnigeq pepiodser.
pue L0z ‘el Aenigag peaocsdde ‘LgQO-FLOZ "ON Jusunsnipy eun luepunog ;o T 101_"‘:-:.

:uojbuiysepn jo ajeig *Alunod J_|9\1)|s ur pemool&_
("f.uadoad [eey, 9y}} 'senew tejuns pue jewleylosd ‘seb ‘o ‘sjeeunl e uoizeMW INOYLM Bulpnjaul ‘Alsadoid
feas oyl o3 Bunejas syjoid pue ‘ssnjedol ‘syBu Jayio (e pue (sIYBu uonebull Jo YINp yism seRinRn ul 3018 EUIpm:JLN)
syBl youp pue siyBu islem ‘1aleMm |g ‘sesumusundde pue ‘Aem jo SIYBL ‘SIUSWSSES (|B ISBINIXY puE SitaweAosd i

‘sBuippng  paxie Jo palosse Apusnbasgns 1o Bunsixe e yum Jsylefol ‘Auadosd |gal padquasap Buiwo||ej Byl

01 puB Ul 158Js1U pue ‘spn ‘ybBu S J0luein 10 (|2 ‘AleiDiyeusy Se 1epueT JO Jjeusq syl 10y pue uojssessod pue-Anue jo
Wbl ‘Bes 1o semad LM 3SNIL UL 893SNI] O} SASAUOD JOJURIE) “UONEIOPISUCD Sjqenien 104 "LNVHD ANV JONVAIANOS

z obeg (penupuo?) 622-626120G iON ueo1

1sndl 40 d3ad



DEED OF TRUST
~ Loan No: 5021929-225 (Continued) Page 3

; __Ilmltatlon the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or

¢ i+ regulation and withhold compliance during any proceeding, including appropriate appeals so long as Grantor has

rotifisd Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the

* Property ate"not jeopardized. Lender may require Grantor to post adequate security or a surety bord, reasonably
satisfactory:to Lender, to protect Lender's interest.

Duty to Prqieét. Grantor agrees neither to abandon or leave unatiended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessarv to protect and preserve the Property.

Constructmn Loan If some or all of the proceeds of the loan creating the Indebtedness are to be used to construct
or complete constructign of any improvements on the Property, the Improvements shall be completed no later than
the matiirity’ date-of thé Note (or such earlier date as Lender may reasonably establish) and Grantor shall pay in full
all costs~and expenses.in connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have prierity over all possible liens, including those of material suppliers and workmen. Lender may require, among
other things, that dtsbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reports and such other documentation as Lender may reasonably request.

DUE ON SALE - CONSEI"IT BY LENDER Lender may, at Lender's aption, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness:andimpose.guch other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written<consent, of-all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluatary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold’ interest with a term greater than three {3} years, lease-option contract, of by
sale, assignment, or transfer of:any beneficial interest in or to any land trust holding titie to the Real Property, or by any
other method of conveyance of ‘an’interest i the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer also includes’ any ‘change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership intergsts or limited Ilabll_ ¥ company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lender |f such exermse is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following prowsmns relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (an‘d ih all events, prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines’and |mposmons levied against or on account of the Property, and shall
pay when due all claims for work done on or for: services rendered or material furnished to the Property, Grantor
shall maintain the Property free of all liens hawng priority over or equal to the interest of Lander under this Deed of
Trust, except far the lien of taxes and assassments not due and except as otherwise provided in this Deed of
Trust. 3

Right to Contest. Grantor may withhold paymént"qf any tax, assessment, or claim in connection with a good faith
dispute over the obligation te pay, so long as Lendér's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fiftean (15) days after Grantor has notice of the filing,~sedure the discharge af the lien, or if requested by
Lender, deposit with Lender cash or g sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any ‘contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lander as an additional
obligee under any surety bond furnished in the contest procéedings..

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satls'rac‘tury evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental gfficial 1 de1wer to Lender at any time a written
statement of the taxes and assessments against the Property. i

Notice of Construction. Grantor shall notify Lender at least flfteen (1 ) days before any work is commanced, any
sarvices are furnished, or any materials are supplied to the Property..if any mechanlo s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Graftor:will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and WI|| pay the cost of such
improvements. :

Pm%ﬂﬂmm&mwmmEﬂmMmMmmmmmwmmmm@m&WmmmmeWﬂme
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering:all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause; and with-a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive ‘genera itity insurance in such
coverage amounts as Lender may request with Trustee and Lender being named. ag" additional insureds in such
liahility insurance policies. Additionally, Grantor shall maintain such other insurance;-iricluding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Pglicies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by.d company or-companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lendér from tlme to“tima the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30} days prior written notice to Lender., Each.insurdnce policéy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any-act,
amission ar default of Grantor or any other person. Should the Real Property be located in ar:-area desugnated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor dgrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lerder. that the
Property is located in a special flood hazard area, for the full unpaid principal balance of tha loan and any priok: liens -
on the property securing the loan, up to the maximum palicy limits set under the Naticnal Flocd tnsurance Program
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender
rmake proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not’ Lender 8
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply -~
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or tha restoration
and repair of the Property. If Lender elacts to apply the proceeds to restoration and repair, Grantor shall repair of"
replace the damaged or destroyed Improvements in @ manner satisfactory to Lender. Lender shall, upcn
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or resteration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been ;
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DEED OF TRUST
*’LdemNo:5021929225 {Continued) Page 5

; Securlty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
¢+ and continue Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
-Trust’in the real property records, Lender may, at any time and without further authorization from Grantor, file
* exacutéd-counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reiniburse Eender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
eha!l not remacve, sever or detach the Personal Property from the Property. Upen default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make'it availabla to Lender within three (3) days after receipt of written demand from Lender to the
extent perrnltted by applicable law.

Addrassas_, : The mailing addresses of Grantor (debtor) and Lender {secured party} from which information
concerning the secukity interest granted by this Deed of Trust may be ohtained (each as required by the Unifarm
Commetgial Code). are’ ag;stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTGHNEY-IN FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of ‘this Deed of Trust:

Further Assuranices. At any.”tlme, and from time to time, upon request of Lender, Granter will make, execute and
deliver, or will gause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may"deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements..continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole ‘apinion of Lender, ba necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve 11} ™, Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and {2) the'liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hersafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor .shall relmburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorney-in-Fact. If Grantor faife’ to, do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at- Grantor’ s.expense. For such purposes, Grantor hereby irrevocahly appoints
Lender as Grantor's attorney-in- fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather things as may be necessary o deswable, |n ‘Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. K

FULL PERFORMAMNCE. |f Grantor pays all the lndebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to: Grentor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the ‘Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The gragtee:in any reconveyance may be described as the "person or persans
legally entitled thereto”, and the recitals in the reconveyence of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any payment when due un‘r:_te’r-_the Indebtedness.

Other Defaults. Grantor fails to comply with or to -ber_rerm eny* o':ther term, obligation, covenant or condition
contained in this Deed of Trust or in any of the Relatéd Documants or to comply with or to perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, oblrgatlon, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Detault on Other Payments. Failure of Grantor within the time ré_quired by this."Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of .or to effect discharge of any lien.

False Statements. Any warranty, representation cor statement mads or-furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents-is filse or misleading in any material respect,
either now or at the time made or furnished or becomes false or misleading’ aty any tlme thereafter.

Defactive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected securlty interest or lien} at any
time and for any reason. : :

Death or insolvency. The dissolution of Grantor's {regardless of whethe‘r-'ele"ction to'continue is made), any
member withdraws from the limited liability company, or any other termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor, the appointment of a regeiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type 'of creditor’ workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or agalnst Grantor

Creditor or Forfeiture Proceadings. Commencement of foreclosure or forfeiture proceedlngs whether by judicial
proceeding, self-help, repessession or any other method, by any creditor of Grantor or by any gavernmental agency
against any property securing the Indebtedness. This includes a garnishment of any of Grentor §7accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply’ if . there" -good faith
dispute by Grantor as to the validity or reasenableness of the claim which is the basis of the creditor of forfeiture
procesding and if Grantor gives Lender writtan notice of the creditor or forfeiture proceeding’ and deposnts with
Lender monies or a surety bond for the creditor or farfeiture proceeding, in an amaunt determlned by Lender inits
sole discretion, as being an adequate reserve or bond for the dispute. e 2

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement betweén Grantor'and
Lender that is not remedied within any grace period provided therein, including without limitation e“y agreement )
concerning any indebtedness or other obligation of Grantor to Lender, whether existing now or later.". : ’

Events Affacting Guarantor. Any of the preceding events occurs with respect to any guarantor, enders'e_r, surety
or accommadation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation’pa ;
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of thef"
Indebtedness. ’

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender belleves the'“ ’
prospect of payment or performancge of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice -
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S DEED OF TRUST
" Loan No: 5021929-225 (Continued}) Page 7

¢ ¢ gther'matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or

¢ o the” Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor

vtrustee," and the instrument shall be executed and acknowledged by Lender or its successors in interest. The

“ SUGCCESSOr trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred

upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
fgovern to the exclusion of all other provisions for substitution.

NOTICES Sumect to applicable law, and except for notice required or allowed by law to be given in another manner,
any ngtice..required to"be gwen under this Deed of Trust, including without limitation any notice of default and any
notice ‘of sale shall” be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile {urfess othetwise required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when- dep03|ted in the United States mail, as first class, certified or registered mail postage prepaid, directed to

the addressas shown'near: the beginning of this Deed of Trust, All copies of not@ ¥ 5t fésyge from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’'s a@h sﬂ Hﬁy ar, the beginning of
this Deed of Trust. Any party ‘may change its address for notices under th@* 'girwtgf |rfg formal written
notice to the other parties, specifying that the purpose of the notice is s Wa he part d a For natice
purpases, Grantor agrees:ta. keep Lender informed at all times of Grantor' s.:Eurrent eddr Sub §ppllcable law,
and except for notige.: requ:red or“allewed by law to be given in another mahner, if ther? is n‘i"?e than rJnd?-Grantor any
natice given by Lender to any’ Grantor is deemed to be notice given to all Gjntots 2 e §

SECURES ANY OF THE RELATED DOCUMENTS REFERRED TQ IN THE CONSTR ION LOAN QGHEEMTENT OR ANY
OTHER PROVISION HEREIN; THIS . .DEED OF TRUST DOES NOT SE@JJR s EIQ{A‘HDOUQ’? SUBSTANCES
CERTIFICATE AND INDEMINITY EXECTUED BY GRANTOR. 'g,

MISCELLANEQUS PHOVISIONS The followmg miscellaneous provisions are a part ef;thts%e‘a‘oﬁ'rust

Amendments. This Deed of Trust, together with any Related Docurments, constitutes the entire understanding and
agreement of the parties as:to the matters-set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless gwen in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment,”

CONSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT t-gg{:ﬂliﬂ THIS; DEED OF TRUST

Annual Reports. |f the Property is usged for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statementof nét operating income received from the Property during Grantor's
previous fiscal year in such form and-detail as Lender shail require. "Net operating income” shall mean all cash
receipts from the Property less ail cash expendltures made in connection with the operation of the Property.

Caption Headings. Caption headings in this;Deed of -Trust are for convenience purposes only and are not to be
usad to interpret or define the provisions &f K_thrs___De_ed of Trust,

Marger. There shall be no merger of the ihterest or estate created by this Deed of Trust with any atber interest or
estate in the Property at any time held by or: for the benefit of Lender in any capacity, without the written consent
of Lender. 3

Governing Law. This Deed of Trust will be gover'ned by federal law applicable to Lender and, to the extent not
preempted by faderal law. the laws of the State of Washmgton without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the Stata of Washmgton

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender‘s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. :

No Waiver by Lender. Lender shall not be deamed to heve wawed any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. Mo delay ot omnssren on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lénder of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right 0therw15e to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is requtred Under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing-onsént te subsequent instances where
such consent is required and in all cases such consent may be granted or wrthheld |n the sole discretion of Lender.

Severability. |f a court of competent jurisdiction finds any provision of thls ‘Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the: offendmg provision illegal, invalid, or
uneriforceablte as to any other circumstance. If feasible, the offending prowsmn shall be.considered modified so
that it becomes legal, valid and enforceable. If the offending provision“cdnnot he se modified, it shall be
considered deleted from this Deed of Trust. Unless ptherwise required--by ‘law, thé illegality, invalidity, or
unenfarceability of any provision of this Deed of Trust shall not affect the Iegalrtv, vahdlty or enforceablllty of any
other provision of this Deed of Trust. ; P

Successors and Assigns. Subject to any limitations stated in this Deed of Trust‘-_or’;_ tran_sfeh..d'f Grantor's interast,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their-successors and assigns. |If
ownership of the Property becomes vested in a person ather than Grantor, Lender, without noticg to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way " of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liakility | under the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust. "

Waive Jury. All parties to this Deed of Trust hereby waive the right to any jury trial in any actlun. prcceedmg, or
counterclaim brought by any party against any other party. {lnitial Here . ) S :

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts Bf the' homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. T

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this- Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in. Iawful money'
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall. 7
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower™ means ASH VENTURES, L.L.C. and includes all co-signers and co-makaers sngnlng
the Nate and all their successors and assigns. )

Doad of Trust. The words "Dead of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, end
includes without limitation all assignment and secutity interest provisions relating to the Personal Property and .

T
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ey DEED OF TRUST
* Loan No: 5021929-225 (Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

TO;K." T e 3 , Trustee

The undersagned i8 the legal owner and holder of all indebtedness secured by this Deed of Trust. You are heraby
requested upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, tltle and mterest now hefd by you under the Deed of Trust.

Date: -~ S Beneficiary:
5 By:
lts:

; WA PACFIWINVCFIALPLAGO 1. FC TR-27607 PR-4
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