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"“THIS DEED OF TRUST ("Security Instrument") is made on MARCH 20, 2014

The grantoris° EDWARD R. STOWELL AND SANDRA L. STOWELL HUSBAND
AND WIFE.: .

E - ("Borrower")_
The trustee is' CHI CAG‘-" TITLE COMPANY

("Trustee").
The beneficiary is Mortgage Electromc Registration Systems, Inc. ("MERS"} (solely as nominee for Lender,
as hereinafter defined, and Lender’ s successors and assigns). MERS is organized and existing under the laws
of Delaware, and has an address and. tclephone number of P.Q. Box 2026, Flint, MI 4850:1-2026, tel. (888)
679-MERS.
AMERICAN FINANCIAL RESOURCES INC., A NEW JERSEY
CORPORATION - ("Lender"}
is organized and existing under the laws of NEW JERSEY )
and has an address of 9 SYLVAN ‘WAY, PARSIPPANY, NEW JERSEY 07054

Borrower owes Lender the priricipal sum of: ONE HUNDRED THIRTY-SEVEN THOUSAND
THREE HUNDRED SIXTY-TWO.AND 00/100 Dollars (U.S, § 137,362.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with: the .full debt, if not paid earlier, due and payable on
APRIL 1, 2044 . /This Secunty Instrument secures to Lender: (a) the repayment of
the debt evidenced by the Note, with mte_rest__ and all renewals, extensions and modifications of the Note;
(b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (¢) the performanee of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower irreyocably grants and conveys to Trustee, in trust,
with power of sale, the following described property chated in SKAGIT
County, Washington:

LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF.
A.P.N.: P68717/3990-000036- 0004 &

which has the address of 7025 DRIFTIN LANE
[Street]
BURLINGTON , Washington 98 2 3 3 ("Property Address"):
[City] {Zip Cude] :
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TOGETHER. WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances; arid fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument
as the "Property." Borrower understands and agrees that MERS holds only legal title to the interests granted
by Borrower in this Securlty Instrument; but, if necessary to comply with law or custormn, MERS (as nominee
for Lender and Eender's sticcessors and assigns) has the right: to exercise any or all of those interests,
including, but'not limited to; ‘the right to foreclose and sell the Property; and to take any action required of
Lender including, but net limited to, releasing or canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and eonvey the Pmperty and that the Property is unencumbered, except for encumbrances of
record. Borrower warrantsand will defend generally the title to the Property against all claims and demands,
subject to any encumbranées of record.

THIS SECURITY INSTRUMENT" combines uniform covenants for national use and non-vniform
covenants with limited vanatlons by JurISdlctlon to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS.. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interést and Late Charge. Borrower shall pay when due the principal of,
and interest on, the debt evidenced by'thie Note and. late charges due under the Note.

2. Monthly Payment of Taxes,. Insurance, and Other Charges. Borrower shall include in each
monthly payment, together with the prmclpal andinterest as set forth in the Note and any late charges, a sum
for (a) taxes and special assessments levied or 10 be levied against the Property, (b) leasehold payments or
ground rents on the Property, and (¢) prémiums for insurance required under paragraph 4. In any year in
which the Lender must pay a mortgage insurance premium to the Secretary of Housing and Urban
Development (" Secretary"), or in any year in‘which such prefnium would have been required if Lender still
held the Security Instrument, each monthly payment shall-also include either: (i) a sum for the annual
mortgage insurance premium to be paid by Lender to the Secretary, or (if) a monthly charge instead of a
mortgage tnsurance premium if this Security Instrument is held: by the Secretary, in a reasonable amount to
be determined by the Secretary. Except for the monthly charge by the Secretary, these items are called
"Escrow [tems" and the sums paid to Lender are called,_"Escro“g, Fumds. "

Lender may, at any time, coliect and hold amounts for Escrow Ttetns in an aggregate amount not to
exceed the maximum amount that may be required for Borrower's escrow account under the Real Estate
Settlement Procedures Act of 1974, 12 U.8.C. § 2601 gt seq. and implementing regulations, 24 CFR Part
3500, as they may be amended from time to time ("RESPA"}, except that the cushion or reserve permitted
by RESPA for unanticipated disbursements or disbursements before the Borrower s payments are available
in the account may not be based on amounts due for the mortgage insurance premium.

If the amounts held by Lender for Escrow Items exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any time are not sufficient to pay the Escrow Items when due, Lender may notify the Borrower
and require Borrower to make up the shortage as permiited by RESPA.~

The Escrow Funds are pledged as additional security for all sums Sccured by this Security Instrument.
If Borrower tenders to Lender the full payment of all such sums, Borrower's account shall bie credited with
the balance remaining for all installment items (a), (b), and (c) and any mortgage insurance premium
installment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund
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any excess funds to Borrower, Immediately prior to a foreclosure sale of the Property or its acquisition by
Lender; Borrower s account shall be credited with any balance remaining for all installments for items (a),
(b), and (c). =

3. Appllcatmn of Payments All payments under paragraphs 1 and 2 shall be applied by Lender as
follows:

FIRST, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly

charge by the Secretary ihstead of the monthly mortgage insurance premium,;

SECOND, to any taxes, special assessments, leasehold payments or ground rents, and fire, ﬂood

and other hazard. insurance-premiums, as required,

THIRD, to interest due under the Note;

FOURTH, to arnort_rza_tlon of the principal of the Note; and

FIFTH, to late charge$ due under the Note.

4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the
Property, whether now -in exjstence .or subsequently erected, against any hazards, casualties, and
contingencies, including fire, for whrch Lender requires insurance. This insurance shall be maintained in
the amounts and for the periods that Lender-requires. Borrower shall also insure all improvements on the
Property, whether now in existence. or subsequently erected, against loss by floods to the extent required by
the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies
and any renewals shall be held by Lcnder and shall mclude loss payable clauses in favor of, and in a form
acceptable to, Lender. :

In the event of loss, Borrower shall give Lender irtmediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower..~Each insurance company concerned is hereby authorized and
directed to make payment for such loss djrecﬂy to Lender, instead of to Borrower and to Lender jointly. All
or any part of the insurance proceeds may be applied by Lender, at its option, either (a) to the reduction of
the indebtedness under the Note and this Securrty Instrument; first to any delinquent amounts applied in the
order in paragraph 3, and then to prepayment of principal; or(b} to the restoration or repair of the damaged
Property, Any application of the proceeds to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph'2,-or change the amount of such payments. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Note and this
Security Instrument shall be paid to the entity legally entltled thereto::.

In the event of foreclosure of this Security Instrumeént or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in force
shall pass to the purchaser.

5. QOccupancy, Preservation, Maintenance and Pretectlon of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument (or- wrthm gixty days of a later sale
or transfer of the Property) and shall continue to occupy the Property as Borrower's principal residence for
at least one year after the date of occupancy, unless the Lender determme__s that requirement will canse undue
hardship for Borrower, or umnless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall notify Lender of any extenuating circumstances. Borrower-shall not-commit waste or destroy,
damage or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear
excepted. Lender may inspect the Property if the Property is vacant or abandoneéd or the loan is in default.
Lender may take reasonable action to protect and preserve such vacant or abﬁndoncdiP_ropér_ty. Borrower
shall also be in default if Borrower, during the loan application process, gave matetially false or inaccurate
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information or statements to Lender (or failed to provide Lender with any material information) in connection
with the loan évidenced by the Note, including, but not limited to, representations concerning Borrower's
occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold
and fee title shall not be mergcd unless Lender agrees to the merger in writing,

6. Condemnatlon The proceeds of any award or claim for damages, direct or consequential, in
connection with any ccmdemnauon or other taking of any part of the Property, or for conveyance in place
of condemmation, are heteby assigned and shall be paid to Lender to the extent of the full amount of the
indebtedness that remams unpaid. under the Note and this Security Instrument. Lender shall apply such
proceeds to the reduction.of the, indebtedness under the Note and this Security Instrument, first to any
delinquent amounts applled in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to thc principal shall not extend or postpone the due date of the monthly
payments, which are referred to in‘ paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount. requlred lo pay all outstanding indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

7. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay
all governmental or municipal charges; fines and impositions that are not included in paragraph 2. Borrower
shall pay these obligations on time direétly to the entity which is owed the payment. If failure to pay would
adversely affect Lender's interest in the P’roperty upon Lender's request Borrower shall promptly furnish
to Lender receipts evidencing these payments. _

If Borrower fails to make these payments. or the payments required by paragraph 2, or fails to perform
any other covenants and agreements contained in this Security Instrument, or there is a legal proceeding that
may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy, for
condemnation or to enforce laws or regulatiims) then Lender may do and pay whatever is necessary to
protect the value of the Property and Lender's rights in the: Propcrty including payment of taxes, hazard
insurance and other items mentioned in paragraph 2. & .

Any amounts disbursed by Lender under this paragraph shall become an additional debt of Borrower and
be secured by this Security Instrument, These amounts shall beat interest from the date of disbursement at
the Note rate, and at the option of Lender shall be immediately due and payable.

Borrower shall promptly discharge any lien which fias priority-over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation sceured by the lien in a manner acceptable
to Lender; (b} contests in good faith the lien by, or defends against ‘enforcement of the lien in, legal
proceedings which in the Lender' s opinion operate to prevent the enforcement of the lien; or (¢) secures from
the holder of the lien an agreement satisfactory to Lender subbrdinating‘" the lien to this Security Instrument,
If Lender determines that any part of the Property is subject to a lien-which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the-lien.” Borrower shall satisfy the lien
or take one or more of the actions set forth above within 10 days of the giving of nonce

8. TFees. Lender may collect fees and charges authorized by the Sccrctary

9. Grounds for Acceleration of Debt.

{a) Default. Lender may, except as limited by regulations 1ssur::d by the Secretary in the case of
payment defaults, require immediate payment in full of all sums secured by this Secunty Instrument

if:
(i) Borrower defaults by failing to pay in full any monthiy payrnent requlred by this Security
Instrument prior to or on the due date of the next monthly paymcnt or
FHA WASHINGTON DEED OF TRUST - MERS DotMagle EFarms
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+(it). Borrower defaults by failing, for a period of thirty days, to perform any other obligations
" . ‘contained in this Security Instrument.
“+(b) -Sale Without Credit Approval. Lender shall, if permitted by applicable law (including
section 341(d) of the Garn-St. Germain Depository Institutions Act of 1982, 12 U.S.C. 170]j -
3(d}) and with the prior approval of the Secretary, require immediate payment in full of all sums secured
by this Security Instrument if:
“(i) Al or part.of the Property, or a beneficial interest in a trust owning all or part of the
Property, 18 sold or otherwise transferred (other than by devise or descent}, and
(i) TheProperty.is not occupied by the purchaser or grantee as his or her principal residence,
or the purchaser or grantee does so occupy the Property, but his or her credit has not been
approved in accordance with the requirements of the Secretary.
(¢) No Waiver. If circumstances occur that would permit Lender to require immediate payment
in full, but Lender does not requlre such payments, Lender does not waive its rights with respect to
subsequent events: - -
(4} Regulations of HUI) Secretary In many circumstances regulations issued by the Secretary
will limit Lender's rights,-in the case'of payment defaults, to require immediate payment in full and
foreclose if not paid. This Security Instrument does not authorize acceleration or foreclosure if not
permitted by regulations of the Secrctary
(¢) Mortgage Not Insured.- Borrower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the National Housing Act within 60 DAYS
from the date hereof, Lendef may, -t its option, require immediate payment in full of all sums
secured by this Security Instrument. A written statement of any authorized agent of the Secretary
dated subsequent io 60 DAYS from the date hereof, declining to insure
this Security Instrument and the Note shall be deemed conclusive proof of such ineligibility,
Notwithstanding the foregoing, this option may not.tic exercised by Lender when the unavmlablhty
of insurance is solely due to Lender's fallure to remlt a mortgage insurance premium to the
Secretary.

10. Reinstatement. Borrower has a right to be remstatcd if Lender has required immediate payment
in full because of Borrower's failure to pay an amount due under the Note or this Security Instrument. This
right applies even after foreclosure proceedings are: ms‘ututed «To: reinstate the Security Instrument,
Borrower shall tender in a lump sum all amounts required to brlng Borrower' s account current including,
to the extent they are obligations of Borrower under this' Security Instrument, foreclosure costs and
reasonable and customary attorneys' fees and expenses properly associatéd with the foreclosure proceeding.
Upon reinstatement by Barrower, this Security Instrument and the obligations that it secures shall remain in
effect as if Lender had not required immediate payment in full.. However,-Eender is not required to permit
reinstatement if: (i) Lender has accepted reinstatement after the commencemient of foreclosure proceedings
within two years immediately preceding the commencement of a turrent fdréclosure proceeding, (ii}
reinstatement will preclude foreclosure on different grounds in the future or (iii) rf:mstatement will adversely
affect the priority of the lien created by this Security Instrument, o

11. Borrower Not Released; Forbearance by Lender Not a Waiver, Extenslcm of the tine of payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to release the liability: “of the original Borrower or
Borrower's successors in interest. Lender shall not be required to commeénce procc_cdmgs_agamst any
successor in interest or refuse to extend time for payment or otherwise modif)?“’ﬁ'th_prfization of the sums

FFA WASHINGTON DEED OF TRUST - MERS P
WADOTZFHA 01/30/14 Page 6 of 11 mgﬂggﬂcfnag,c oo,

A

Skagit County Auditor 22 41:37PM

of
3/21/2014 Page 6



secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors-in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver
of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. The covenants and
agreements of this Secunty Instrument shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrower's covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-
signing this Security Instrament only to mortgage, grant and convey that Borrower's interest in the Property
under the terms of this'Security Instrument; (b) is not personally obligated to pay the sums secured by this
Security Instrument; and (¢) agrees that Lender and any other Borrower may agree to extend, modify, forbear
or make any accormnodaﬂons with: rcgard to the terms of this Security Instrument or the Note without that
Borrower's consent,

13. Notices. Any: nouce to Borrawer provided for in this Security Instrument shall be given by
delivering it or by mailing it’ by first-¢class mail unless applicable law requires use of another method. The
notice shall be directed to thé Propefty Address or any other address Borrower designates by notice to
Lender. Any notice to Lender:shall be given-hy first class mail to Lender's address stated herein or any
address Lender designates by notlce toBorrower. Any notice provided for in this Security Instrument shall
be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severablllty This Security Instrument shall be governed by federal law and the
law of the jurisdiction in which the Propetty is. focated. In the event that any provision or clause of this
Security Instrument or the Note conflicts with apphcable law, such conflict shall not affect other provisions
of this Security Instrument or the Note whlch can be given effect without the conflicting provision. To this
end the provisions of this Security Instrurhent and the Note are declared to be severable.

15. Borrower's Copy. Borrower shall be gwen one conformed copy of the Note and of this Security
Instrument.

16, Hazardous Substances. Borrower shall not cavse.or permn the presence, use, disposal, storage,
or release of any Hazardous Substances on or in the Propexty Borrower shall not do, nor allow anyone clse
to do, anything affecting the Property that is in vm]at.lon of any Environmental Law. The preceding two
sentences shall not apply to the presence, use, or storage on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropnate to uormal remdcrmal uses and to maintenance of
the Property.

Borrower shall promptly give Lender written notice of any mve:tlgatlon claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowladga If Borrower learns, or is notified
by any governmental or regulatory authority, that any removal or other: temediation of any Hazardous
Substances affecting the Property is necessary, Borrower shall promptly take all nccessary remedial actions
in accordance with Environmental Law.

As used in this paragraph 16, "Hazardous Substances” are those substances dcfmed as toxic or hazardous
substances by Environmental Law and the following substances: gasglm_o; . kerosene, other flammable or
toxic petroleum products, toxic pesticides and herbicides, volatile solvents, miaterials containing asbestos or
formaldehyde, and radioactive materials. As used in this paragraph 16, "Envirofimental Law" means federal
laws and laws of the jurisdiction where the Property is located that relate to health safety or environmental
protection, : S :
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NON-U NIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17 Assrgnment of Rents. Borrower uncounditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues
and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents. However, prior
to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee for the benefit
of Lender and Borrower. This assrgnment of rents constitutes an absolute assignment and not an assignment
for additional security enly. .

If Lender gives notice’ of breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower as trustee: for benefit of Lender only, to be applied to the sums secured by the Security Instrument;
(b) Lender shall be cntrtlcd o collect:and receive all of the rents of the Property; and {c) each tenant of the
Property shall pay all rcnts due and unpard to Lender or Lender's agent on Lender' s written demand to the
tenant.

Borrower has not executed any pnor asmgnment of the rents and has not and will not perform any act
that would prevent Lender from -exercising its rights under this paragraph 17.

Lender shall notbe required to-enter upon;take control of or maintain the Property before or after giving
notice of breach to Borrower. Howevér, Lender or a judicially appointed receiver may do so at any time
there is a breach. Any application of: rents shall not cure or waive any default or invalidate any other right
or remedy of Lender. This assignment ‘of: rents of the Property shall terminate when the debt secured by the
Security Instrument is paid in full.

18. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9,
Lender may invoke the power of sale and/or. any other remedies permitted by applicable law, Lender
shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
18, including, but not limited to, reasonable attorneys' fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give ‘written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the. Prnperty to be sold. Trustee and Lender
shall take such action regarding notice of sale and. shall give such notices to Borrower and to other
persons as applicable law may require. After the tune requrred by applicable law and after publication
of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction
to the highest bidder at the time and place and under the terms désignated in the notice of sale in one
or more parcels and in any order Trustee determines. Trustee wiay postpone sale of the Property for
a period or periods permitted by applicable law by public announcement at the time and place fixed
in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustec shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall'be prima facie evidence of
the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys'
fees; (b} te all sums secured by this Security Instrument; and (c) any excess' ‘to the person or persons
legally entitled to it or to the clerk of the superior court of the county in. which the sale took place.

If the Lender's interest in this Security Instrument is held by the Secrefary and the Secretary
requires immediate payment in fult under paragraph 9, the Secretary may invoke the nonjudicial power
of sale provided in the Single Family Mortgage Foreclosure Act of 1994 (*Act®) (12 U.S.C: 3751 et seq.)
by requesting a foreclosure commissioner designated under the Act to commence _lforeq;losurg and to sell
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'ORAL AGREEMENTS OR ORAI, COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT;:OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNI_NG BELO_W, Borrower accepts and agrees to the terms contained in pages 1 through 11 of
this Security Instrument and in any rider(s) executed by Borrower and recorded with it.

_ -Borrower —~ SANDRA L. STOWELL -Borrower

- (Seal) (Seal)

e ‘Borrower -Borrower
- {Seal) (Seal)
-Borrower -Borrower
Witness: © 7 Witness:
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[Space Below This Line For Acknowledgment]

State of WAS'H I NGTON )

County of SKAGIT " - )

On this day personaily appeared before me_ EDWARD R. STOWELL AND SANDRA L.

STOWELL

to me known to be the individual or inidividuals described in and who executed the within and foregoing
instrument, and acknowledged that he/she/they signed the same as his/her/their free and voluntary act and
deed, for the uses and purposes therein mentioned. .

Given under my hand and official s,eal__;hisﬁ Q’U /-1 S‘Q’ ( L{ .

Loan Originator Organization: COBALT FORTGAGE, "TNC., MSR__:,.IDE,B_Ssss

Loan Qriginator: ROBERT WINSTON, NMLSR ID
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REQUEST FOR RECONVEYANCE
To Trustée:

The undersigned is. the holder of the note or notes secured by this Deed of Trust. Said note or notes,
together with.all.oiher mdebtedness secured by this Deed of Trust, have been paid in full. You are hereby
directed to cancel said note or.notes and this Deed of Trust, which are delivered hereby, and to reconvey,
without warranty, all the, estate now held by you under this Deed of Trust to the person or persons legally
entitled thereto, :

Date:
FHA WASHINGTON DEED OF TRUST - MERS DocMaglc EForms.
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FHA Case No- ~566-1213238-703
Loan Number: 1111319

FHA PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 20th day of
MARCH, 2014 E , and is incorporated into and shall be deemed to amend and
supplement the Mortgagc Deed of Trust or Security Deed ("Security Instrument”} of the same date given
by the undersigned ("Bormwer") to secure Borrower's Note ("Note") to AMERICAN
FINANCIAL RESQURCES, INC., A NEW JERSEY CORPORATION
("Lender™} of the samé date arid covermg the Property described in the Security Instrument and located at:

70258 DRIFTIN LANE BURLINGTON, WASHINGTON 98233

[Property Address]

The Property is part of a planned umt developmcnt ("PUD"} known as:
SAMISH RIVER PARK DIVISION NO. 1

[Name of Planned Unit Development]

PUD COVENANTS. In addition (o the. covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant: and__.agr_ee as follows:

A. So long as the Owners Association (or equivalent entity holding title to common areas and
facilities), acting as trustee for the homeowners, maintains, with a generally accepted insurance
carrier, a "master” or "blanket" pclicy insuring the property located in the PUD, including all
improvements now existing or hereafter erected on the mortgaged premises, and such policy is
satisfactory to Lender and prov:des insurance coverage in the amounts, for the periods, and
against the hazards Lender requires, mcludmg fire and other hazards included within the term

"extended coverage, * and loss by flood, tb.the exténtrequired by the Secretary, then: (i) Lender
waives the provision in Paragraph 2 of this. Security Insttument for the monthly payment to
Lender of one-twelfth of the yearly premium installments for hazard insurance on the Property,
and (ii) Borrower’s obligation under Paragraph 4 of the Securlty Instrument to maintain hazard
insurance coverage on the Property is deemed sausﬁed to the extent that the required coverage
is provided by the Owners' Association policy. Botrower shall give Lender prompt notice of any
lapse in required hazard insurance coverage and of any.loss: occurrmg from a hazard. In the event
of a distribution of hazard insurance proceeds in lieu of restoratlon or tepair following a loss to
the Property or to common areas and facilities of the PUD, :any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender for application to the sums secured by this Security
Instrument, with any excess paid to the entity legally cntitlc.d'“thereto. I

B. Borrower promises to pay all dues and assessments imposed pursuant to the legal instruments
creating and governing the PUD. :

FHA - MULTISTATE FUD RIDER pr
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C If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
: _..-amounts disbursed by Lender under this paragraph C shall become additional debt of Borrower
" secured by the Security Instrument, Unless Borrower and Lender agree to other terms of
payment; these amounts shall bear interest from the date of disbursement at the Note rate and shall

be payable wrth 1nterest upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this

PUD Rider.
eal} W M (Seal)

EDWAR@ R STOWELL ""-_Bt'j'rrowcr SANDRA L. STOWELL -Borrower

- (Seal) (Seal)

Borrower” ' -Borrower
(Seah) (Seal)

-Borrower -Borrower

FHA - MULTISTATE PUD RIDER Dot cm
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_MIN 100336300001015137 Loan Number: 1111319

~MANUFACTURED HOME RIDER
" TO MORTGAGE, DEED OF TRUST
OR OTHER SECURITY INSTRUMENT

THIS MANUFACTURED HOME RIDER is made this 20th dayof MARCH, 2014 ,
and is incorporated into and shall be deemed to amend and supplement that certain Mortgage, Deed of Trust
or Other Security Instrument (the,"Security Instrument") of the same date hereof given by the undersigned
(the "Borrower(s}") to secure Borrower's Promissory Note (or Manufaciured Home Retail Installment
Contract) to  AMERICAN FINANC IAL RESOURCES, INC., A NEW JERSEY

CORPORATION " = {the "Note Holder")

of the same date hereof (the* “Note") and relatmg to the property described in the Security Instrument and
located at:

7025 DRI FTIN LANE i BURLINGTON » WASHINGTON 98233

The following provisions are apphcable to’ the Secunty Instrument, including those marked and completed
{where applicable): E

1. [Z] DESCRIPTION OF REAL PROPERTY The description of the real property set forth in the
Security Instrument is amended by the addltlon of' the followmg

"Together with all improvements conslructed upot, afﬁxed to or located upon the above described real
property, including without limitation any residential clwellmg located upon or to be located thereon,
which dwelling is or may be a manufactured home,-as hereinbelow described, which manufactured
home iz or upon placement and affixation shall ‘be concluswely deemed to be real estate (the
"Manufactured Home"): it

Make: Model R Serial Number:

MARLETTE MCDEL 9739 . HERO023 941
;i A/B/C
Year Built: 2005 Length andW’idth 40FT X 48FT (L X W)

X No Certificate of Title has been issued [ Certificate of” Tltle NO

2. [ ] MANUFACTURED HOME AS PERSONAL PROPERTY SECURITY The Naote is also secured
by a security interest in favor of Note Holder in the following described manufactured home ("Manufactured
Home™"), which is located on the real property described in the Security- Instrument

Make: Model: f' Serlal Nurhper:

Year Built: Length and Width:

{1 No Certificate of Title has been issued [ ] Certificate of Title No.

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST D.)B"aglc mﬂﬂﬁ
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3. ADDITIONAL:COVENANTS OF BORROWER(S) RELATING TO MANUFACTURED HOME.
If Paragraph: 1- has been marked and completed, Borrower(s) agree(s) to comply with all State and local laws
and rejulations relating to the affixation of the Manufactured Home to the real property described herein
including, but not limited to, surrendering the Certificate of Title (if required), obtaining any governmental
approval and executing any documentation necessary to classify the Manufactured Home as real property
under State and local law.:, -

The Manufactured Home: s'fi_g-il be at all times and for all purposes permanently affixed to and part of the real
property described herein-and shall not be removed from said real property. Borrower(s) covenant(s) that
affixing the Manufactured. Home to:the real property described herein does not violate any zoning laws or
other local requirements; apphcable to manufactured homes,

If Paragraph 2 has been marked and completed Borrower(s) agres(s) and covenant(s} that the Manufactured
Home is and shall remain personal property, severable and separate from the real property described in the
Security Instrument, and agree(s) and covenant(s) not to take any action, or fail to take any action, which
would result in a change in such status

4, SECURITY AGREEMENT AN]) FINANCING STATEMENT. This Security Instrument shall be a
security agreement granting Lender a ﬁrst and prior security interest in all of Borrower's right, title and
interest in, to and under any personal property (“Personal Property") which under and within the meaning
of the applicable State laws is and cannot be classified and considered real property, if any. Personal
Property shall also include the Manufaetured Home described in Paragraph 2 hereof, if applicable. In the
event of any foreclosure sale, whether made by Trustee or 2 substitute trustee, or under judgment of the court
or pursuant to a power of sale, all of the Property and Personal Property may, at the option of Lender, be
sold as a whole or any part thereof. It shall not be necessary-to have present at the place of such sale the
Personal Property or any part thereof. Lender, as well.as Trustee or any substitute trustee on Lender's
behalf, shall have all the rights, remedies and recourses with respect to the Personal Property afforded to a
"Secured Party” by the applicable state laws in addmon to and not in limitation of the other rights and
recourse afforded Lender and/or Trustee or any substitute {rustee under this Security Instrument.

Borrower(s) shall, upon demand, pay to Lender the amouiit of i any-and alt expenses, including the fees and
disbursements of Lender' s legal counsel and of any experts and agrents which Lender may incur in connection
with: (i) the making and/or administration of this Security Instfument; (i) the custody, preservation, use
or operation of, or the sale or collection from, or other realization upon any property, real and/or personal,

described in this Security Instrument; (iii) the exercise or enfercemen; of any of the rights of Lender under
this Security Instrument; or (iv) the failure by Borrower(s) to perform or, observe any of the provisions or
covenants in this Security Instrument, : =

Lender may, at its election, at any time after the delivery of this Security Instrument; sign one or more copies
of this Security Instrument in order that such copics may be used as-a financing’ statement under the
applicable State laws. Lender's signature need not be acknowledged, and is not necessary to the effectiveness
hereof as a deed of trust, a security agreement, or {unless otherwise required by apphcable law) a financing
statement. H .

5, RESPONSIBILITY FOR IMPROVEMENTS. Lender shall not be responsible gaf any improvements
made or to be made, or for their completion relating to the real property, and shall riot-in any way be
considered a guarantor of performance by any person or party providing or effeeting"éuc‘hsimprqvements.

MANUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST oM M
OR OTHER SECURITY INSTRUMENT ;l:oww ;gfmagfc cam-
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6. INVAEID'PROVISIONS. If any provision of this Security Instrument is declared invalid, illegal or
unenforceable by a.court of competent jurisdiction, then such invalid, illegal or unenforceable provisions
shall be severed from-this Security Instrument and the remainder enforced as if such invalid, illegal or
unenforceable provision is not a part of this Security Instrument.

Executed this ROt dayof TV Bl 20N

Y /4 2 (seal
K. STOWELL .

éﬁﬁAﬁD

-Borrower

(Seal)
-Borrower

-Borrower” .-

}MW(SM)

SANDRA L. STOWELL -Berrower

(Secal)
-Borrower

{Seal)
-Borrower

MAMUFACTURED HOME RIDER TO MORTGAGE, DEED OF TRUST

OR OTHER SECURITY INSTRUMENT
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the Property.as provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of
any ri_gh'ts.'h,th-gnvisg available to a Leader under this paragraph 18 or applicable law.

19.-Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Sécurity Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to it, Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing the reconveyance,.

20. Substitute Trustee. In accordance with applicable law, Lender may from time to time appoint a
SUCCessor trustee to any Tfinstec appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trusiee shall: succeed to all the title, power and duties conferred upon Trustee herein
and by applicable law.

2]. Use of Property. The Property is not used principally for agricultural purposes.

22, Attorneys’ Fees, Lcnder shiall be entitled to recover its reasonable attorneys' and costs in any action
or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys' fees,"
whenever used in this Security Instrument shall include without limitation attorneys' fees incurred by Lender
. in any bankruptcy proceeding ot on appeal, -

23. Riders to this Security Iqstrumpn_t _If one or more riders are executed by Borrower and recorded
together with this Security Instrument, the covenants of each such rider shall be incorporated into and shall
amend and supplement the covenants and agrcements of this Security Instrument as if the rider(s) were a part
of this Security Instrument. ;

[Check applicable box(es)]. o
[ Condominium Rider " [ Graduated Payment Rider [} Growing Equity Rider
X Planned Unit Development Rider D Adjustable Rate Rider [] Rehabilitation Loan Rider

[] Non-Owner Occupancy Rider 4 Other [Specify] Manufactured Home Rider
and Affixation Affidavit

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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AMERICAN FINANCIAL RESOURCES, INC., 9
SYLVAN WAY PARSTPPANY, NEW JERSEY
07054 S

Loan'Numhé::;l111319
(To be recorded-with 'Sf:"c__lj‘x,ity Instrument)

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED
~ (AND FACTORY BUILT) HOME

The State of WASHINGTON = )

County of SKAGIT

Before me, the undersigned authonty, on thls clay personally appeared EDWARD R. STOWELL,
SANDRA L. STOWELL e .

(Borrower(s) and AMERICAN FINANCIAL RESOURCES, INC.

known to me to be the person(s) whose né:m'e(s) is/are subscribed below, and who, being by me first duly
sworn, did each on his/or her oath state as fql'loys:

DESCRIPTION OF MANUFACTURED HOME -~ -

2005 MARLETTE

New/Used Year Manufacnuei'g:.ﬁﬁ?; T
MODEL 38739 HERO23 9541 A/B/C 4OFT X 48FT (L X W)

Moadel Name or Model No. Manufacturer's Serial No Length x Width

QRE468506/0RE468507 /ORE468508 . -
HUD Label Number{s): Certlﬁcate of TltIe'"Number

MANUFACTURED HOME LOCATION

7025 DRIFTIN LANE SKAGIT

Street County’ Ea
BURLINGTON WASHINGTON b0 - 98233
City State &S0 5 ZipCode
'AFFIXATION AFFIDAVIT REGARDING MANUFACTURED DocM m
(AND FAGTORY BUILT) HOME Dock gg;g,ag,c s,
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In addltlon to the covenants and agreements made in the Security Instrument, Borrower covenants and agrees
as follows .

1. The manufactured home described above located at the address above is permanently affixed to a
foundation and will assume the characteristic of site-built housing.

2. The whecls, axles, tow bar, or hitch were removed when said manufactured home was placed on the
permanent site: :

3. Al foundatrons both pernneter and piers for said manufactured home have footings that are located
below the frost line or in compliance with local building codes or requirements.

4. 1f piers arc used for said manufactured home, they will be placed where said home manufacturer
recommends. " '

5. If state law so0 requrres anchors for said manufactured home have been provided.

6.  The manufactured home is permane_ntly connected to a septic or sewage system and other utilities such
as electricity, water and natural gas..

7. No other lien or financing- affects said manufactured home or real estate, other than those disclosed in
writing to Lender. S

8. The foundation system of the manufactured home has been designed by an engineer, if required by state
or local building codes, to meet the-soil conditions of the site.

9.  Borrower(s) acknowledges his or her intent that said manufactured home will become immovable
property and part of the real property securingthe security instrument,

10. The Manufactured home will be: "uss""essed“ and taxed as an improvement the real property. I/'We
understand that if Lender does not" cscrow for these taxes, that I'we will be responsible for payment of
such taxes. :

11, TIf the land is being purchased, such purchase and said manufactured home represent a single real estate
transaction under applicable state law. ™

12, Said manufactured home has been built under the Federal Manufactured Home Construction and Safety
Standards that were established June 15, 1976.

13. This Affidavit is executed by Borrower(s) pursuant 1o appllcable state law.

14, All permits required by governmental authorities have been obtained. Borrower(s) certifies that
Borrower(s) is in receipt of manufacturer’s recommeuded mamtenance program regarding the carpets

and manufactures warranties covering the heatmgicoolmg system hot water heater, range, etc.and

the formaldehyde health notice.

orrower EDWARD R. STOWELL Date Borrower SANDRA L STOWELL Date
Borrower Date Borrower [ Date
Borrower Date Borrower R Date
AFFIXATION AFFIDAVIT REGARDING MANUFACTURED m.,,c ﬂ?lmmm
(AND FACTORY BUILT) HOME www, domagrc com'.:
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Tn Witness Whercof, Borrower(s) and Lender has executed this Affidavit in my presence and in the presence

of undfféigﬁéd'qftﬁqs;s?s on this (;.Gc{_,_day of VWY ¢ i Yo lY’ .

Witness ) P Witness

STATE OF WASHIN GTON 5

COUNTY OF SKAGIT

T o Dz Y
The foregoing instrument was acknowledged before me this 9" day of m éJ\ { “f
by EDWARD R. STOWELL, SANDRA L. STOWELL

who is personally known to me or who ijrpviﬁ_ed -~ \3 as identification.
iR }
Sy A ()
Public |

(~1G~15

My. éommiss_ibpf Expires:

AFFIXATION AFFIDAVIT REGARDING MANUFACTURED DicMagic &orms
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- -L'E.NDER'S STATEMENT OF INTENT

: The undersngned ("Lender") intends that the Home be an immovable fixture and a permanent improvement

t0"the Land

AMERICAN FINANCIAL RESO
Lender

By: -
Authorized Sig_n_atur_e i

STATE OF NEW JERSEY EE

T T ) ss.
COUNTY OF MORRIS )
On the day of intheyear _ hefore

me, the undersigned, a Notary Public in and far said State, personally appeared
LAURA BRANDAQD, CHI‘E_F O-P_ERATIONS OFFICER

personally known to me or proved to me on the basis of satisfactory evidence to be the individual(s) whose
name(s) is/are subscribed to the within instrument and acknowledged to me that he/she/they executed the
same in his/her/their capacity(ies), and that by his/her/their signature(s) on the instrument, the individual(s),

or the person on behalf of which the individual(s) acted; executed, the i

Nofar"y_ Signature N

BRENDA MENDEZ
Notary Printed Name -

Notary Pubhc State of NEW JERSEY

Qualified in the Cmmty of . E SS EX

Official Seal :
(Official Seal) My Commission Explres_:"_AU'G_UST”_- 4,2014
BRENDA MENDEZ .|
Drafted By: NOTARY PUBLIC .~
STATE OF NEW JERSEY ~ . f.°
MY COMMISSION EXPIRES AUG. 4, 2014
AFFIXATION AFFIDAVIT REGARDING MANUFACTURED DocMaglc &%wms =
AND FACTORY BUILT) HOME i e
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EXHIBIT "A"
OrderNo.: 620020751

Lot 36, SAMISH RIVER PARK, DIVISION NO. 1, according to the plat thereof recorded in Volume 9 of
Plats, pages 43 and 44, records of Skagit County, Washington.

Situated in Skagit County; Washington.

AARRIBEAN
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