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DEED OF TRUST

DATE: March 25, 2014.

Reference # (if apphcable} 2902078 Additional on page
Grantor(s):

1. KAIREZ, CAHOYLN E
2. KAIREZ, S PHILIP

Grantee(s) '
1. WHIDBEY ISLAND BANK
2. RECONVEYANCE PROFESSIQNALS 1NC Trustee

Legal Description: UNIT{S): UNIT 4019 3 CONDO 48 DEGREES NORTH HANGAR PHASE I
Additional on page 2

Assessor’s Tax Parcel ID#: P130106 / 49-9;__2-007-00370._000

THIS DEED OF TRUST is dated March 25, 2014; among CAROLYN E. KAIREZ AND S. PHILIP
KAIREZ, A MARRIED COUPLE ("Grantor™}); WHID:_B'EY--IS‘I_.-AI\I__DL__”BANK, whose mailing address is
ANACORTES OFFICE, 2202 COMMERCIAL AVE.,-P.0. BOX. 320, ANACORTES, WA 98221
(referred to below sometimes as “Lender" and- sometimes as "Beneficiary”); and
RECONVEYANCE PROFESSIQNALS, INC., whose mmlmg address is PO BOX 5587, EVERETT,
WA 98206 (referrad to below as "Trustee”™). . .
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry_and possession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in, to and
under the Lease described below of the following described real property, together with all existing or subsequently
eracted or affixed busldlngs, improvements and flxtures; all easements, rights of way, and appurtenances; all water,
water rights and ditch rights lincluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and
profits relating to the real property, including without limitation any rights Grantor later acquires in the fee simple title to
the land, subject to the Lease, and all minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

located in SKAGIT goynty,z_State of Washington:

UNIT 4019-3 OF-48°. NORTH HANGAR PHASE Il, A LEASEHOLD CONDOMINIUM,
ACCORDING TO THE-CONDOMINIUM DECLARATION RECORDED FEBRUARY 26, 2010
UNDER AUDITOR'S FILE NO. 201002260161 AND THE SURVEY MAP AND PLANS UNDER
AUDITOR'S FILE“NO. 201002260160 AND ANY AMENDMENTS HERETO, RECORDS OF
SKAGIT COUNTY, WASHINGTON

SITUATED IN SKAGIT COUNTY WASHINGTON

The Real Property or its addrass is’ commonly known as 4019-3 AIRPORT RD, ANACORTES,
WA 98221. The Real Proparty tax identification number is P130106 / 4992-007-003-0000.

Grantor hereby assigns as security tb Lender all-of ‘Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This asmgnment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfactad and éhoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents ‘and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all 'or-part of:the Indebtedness. In addition, Grantar grants to Lender a
Uniform Commercial Code security interast in the Personal Property and Rants.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A} PAYMENT OF THE INDEBTEDNESS AND (B! PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE. THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE-:FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otharmsa provided in this Deed of Trust, Grantor shall pay to Lender all
amounts securad by this Deed of Trust as they become due, end shall strictly and in a timely manner perform ail of
Grantor's obligations under the Note, this Deed of Trust, and the’ Helated Documants

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agraas that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Usa. Until the occurrence of an Evem of Default Grantor may (1) remain in possession and
control of the Property; (2) use, operate or managa tha Property; snd {3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked. upon defaultl. The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in guod condltlon and promptly perform all repairs,
replacemants, and maintenance necessary to preserve its value. ° S

Nulsance, Waste. Grantor shall not ¢ause, conduct or permit anv nmsance nor comrmt permit, or suffer any
stripping of or waste on or to tha Property or any portion of the Property. . Wlthout limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to Temove, any timber, minerals {including
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender"s prior written consent.

Removal of Improvaments. Grantor shall not demolish or remove any lmprovements from the Real Property
without Lender’s prior written consent. As a condition to the removal of-any improvemants, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such lmprovements w1th lmprovemants of at least
equal valus. :

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon tha Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Prapaerty in any manner, with all laws, ordinances, and regulatlons,. -AGw .or. hereafter
in affect, of all governmental authorities applicable to tha use or oecupancy of the Property. “Grantor may contest
in good faith any such law, ordinance, or regulation and withhold compliance during any.proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long-as, in Lender's
gole opinion, Lender's interests in the Property are not jeopardized. Lender may reguire Grantor to post adaquate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of° the Property are*-__
reasonably necessary to protect and preserve the Property.

Compliance with Lease. Grantor will pay all rents and will strictly observe and perform on a timely basls ail’ ch._erf'
terms, covanants, and conditions of the Leasa. Grantor will indemnify, defend, and hold Lender harmless against

all losses, liabilities, actions, suits, proceedings, costs including attorneys' fees claims, demands, and-damages -~ .
whatsoever which may be incurred by reason of Grantor's failure to pay rents or strictly observe or perform under" S
the Lease. :

Other Agreements Relating to the Lease. Grantor further agrees {1} not to surrender, terminate, or cancel __-tﬁe
Lease, and {2) not ta modify, change, supplement, alter, or amend the Laase, either orally or in writing, without
Lender's prior written consent. Any attempt by Grantor to do any of the foregoing without Lender's prior written .
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consent W|I[ be void and of no force and effect. At Lender's option, Grentor will deposit with Lender as further
security alloriginal documents relating to the Lease and the lsasehold interest in the Property. Unless Grantor is fn
breéach or'default-of any of the terms contained in this Deed of Trust, Lender will have no right to cancel, modify,
change, supplement alter or amend the leasehold interest. No estate in the Property, whether fee titla to the
leasehotd premisés, the leasehold estats, or any subleasehold estate, will merge without Lender express written
consent; rather. these estates will remain separate and distingt, aven if there is a union of these estates in the
landlord; Grantor, or a:third party who purchases or otherwise acquires the astates. Grantor further agrees that if
Grantor acquires aII or a'portion of the fes simple title, or any other laasehold or subleasehold title to the Property,
that title will, at Lender's option, immediately become subject to the terms of this Deed of Trust, and Grantor will

execute, delivaer and record all documents necessary or appropriate to assure that such title is secured by this Deed
of Trust. 3

Notices Ralntlng to the Lause _Grantor will promptly notify Lendar in writing:

{1) if Grantor is in deféult in the performance or observance of any of the terms, covenants, or conditions
which Grantor is to perform or observe under the Lease;

{2} if any event occurs whnc" would constitute a default under the Lease;
(3} if any notice of default is gwen to Grantor by the landlord under the Lease;

{4} if, pursuant to the Lease, any proceeds received for the Property are deposited with someone other than
Lender, whether recewed from any msurance on the Property or from the taking of any or all of the Proparty
by eminent domain; and ™ Ea

{5} if any arbitration or appralgal"prot:eedings are requested or instituted pursuant to the Lease.

Grantor agrees to provide Lender proinptly with-a copy of all written materials relating to any of the above and to
provide Lender with such other inférmation as __!.en_der may reasonably request. Grantor agrees that promptly after
the execution and delivery of this Deéd of Tryst,/Grantor will notify the landlord under the Lease in writing of the
execution and delivery of this Deed of- Trust and of the name and address of Lender and will deliver a copy of this
Deed of Trust to the landford.

Option to Cure Lease Default. Upon Lendér‘s receiﬁt ﬁf any written notice of  Grantor's default under the Lease,
Lender may, at Lender's option, cure such default, evan though Grantor, or any party on behalf of Grantor,
questions or denies the existence of such default-or the nature of the default. Grantor expressly grants to Lender
the absolute and immediate right to enter “upon the Property to such extent and as often as Lender in it sole
discretion deems necessary or desirable in order 10 prevent or cure any such default by Grantor.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, {A) declare ll‘ntdlBtEW due and payable all
sums secured by this Deed of Trust or (B) increasé the interest rate provided for in the Note or other document
evidancing the Indebtedness and impose such other conditions g¢ Lender deeams appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"sala or transfer” means the conveyance of Real Property.or any right, title or interest in the Real Property; whether
legal, beneficial or aquitable; whether voluntary or mvolunt&ry, whathar by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contrect, or by
sale, assignment, or transfer of any beneficial intarast in or to” any land-trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property.” However‘ this nptlon shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes: and |le|'IS cn the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to dahnquancv) all-taxes, speciel taxes, essessments,
charges (including water and sewer), fines and impositions levied againét or'on account of the Property, and shall
pay when due all claims for work done on or for services renderad or matarisl furnished to the Property. Grantor
shall maintain the Property free of all liens having priority aver or equsl to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as othenmsa prowded in this Deed of
Trust. . .

Right to Contest, Grantor may withhold payment of any tax, assessment. ar clatm in éonﬁection with a good faith
dlspute over the obligation to pay, so long as Lender’s Intarest in the Property is not jedpardized. If a lien arises or
is filted as a result of nonpayment, Grantor shall within fifteen {15) days after the Hen arises-or, if a lien is filed,

within fifteen (15) days after Grantor has notice of the filing, secure the dischargé of the, lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security sat:sfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as &
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend. itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall namer Lender as an addltlonal
cbligee under any surety bond furnighed in the contest proceedings. # T :

Evidence of Payment. Grantor shall upen demand furnish to Lender satisfactory evidencé of paymant of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at anv tlma a wrltten
staterment of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work i commenced Lany
sarvices are furnished, or any materials are supplied to the Property, if any mechanic's lien, matarialmsn s lien,-or
other lien could be asserted on account of the work, sarvices, or materials and the cost exceeds $500° 00 ‘Grantor
will upon request of Lender furnish to Lendar advance assurances satisfactory to Lender that Grantor can: and wilt..
pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insufing the Property are a part of thrs Deed of f
Trust. :

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard axtend‘ed

coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Reaf

Praperty in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgages.-

clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender

e

Skagit County Auditor
3/27/2014 Fage 3 of

$81.00

a 2:06PM



A A

DEED OF TRUST
{Continued) Page 4

“from time to trme the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
‘coverages will not be cancelled or diminished without at least ten (10) days prior written notice to Lender., Each
ingurance policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired
in ‘any.way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area desmnated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor-agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on-the property securing the loan, up to the maximum policy limits set under the National Flood
Insurance Program, ‘or a5 otherwrse required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds < Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimatad cost of repait.or replacament exceeds $500.00. Lender may make proof of loss if Grantor fails to €0 so
within fifteen (15} days‘of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
alection, receive and retain the proceeds of sny insurance and apply the proceeds to the reduction of the
Indebtedness, payment of ary lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to réstoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendlture, pay
or reimburse Grantor from the procseds for the reasonabla cost of repair or restoration if Grantor is not in default
under this Deed of Trust; Any proceeds which have not been disbursed within 180 days after their receipt and
which Lendar has not committed to the repair or restoration of the Praperty shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of thé: Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such procesds shall be pard without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES, If Grantor Fails (A}-to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B)-to prowde any required insurance on the Property, or (C} to make repairs to the
Property then Lender may do so. If aiy action.or proceeding is commenced that would materially affect Lender's
intarests in the Property, then Lender oni Grantors behalf may, but is not required to, take any action that Lender
belisves to be appropriate to protect Lender's-inferests. Al expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses will bacome a part of: the indebtedness and, at Lender's option, will (A} be payable on
demand; (B) be added to the balance of the Notfe and be apportioned among and be payable with any installment
paymants to become due during either (1) the:term of any applicable insurance policy; or {2) the remaining term of
the Note; or (C} be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure paymeant of these amounts. . The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may ‘be:entitled on aecount of any default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any romedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions re#etrng 1o, ownershlp of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a) Grantor holds good end market_a‘ble title of record ta the leasehold interest in the
Property pursuant to the Lease, free and clear of all liens and encumbrances other than those set forth in the Real
Property description or in any ftitle insurance policy, title report, of fingl title opinion issued in favor of, and
accepted by, Lender in connaction with this Deed of Trust, arid (b) Grantor has the full right, power, and authority
to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grentor f'warrants and will forever defend the
title to the Property against the lawful claims of all persons. In tha event any action or proceeding is commenced
that questions Grantor's titie or the interest of Trusiee or Lender:under.this. ‘Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in-such. procegding; but Lender shall be entitled to
participate in the proceeding and to be representad in the proceeding by cotiniset ‘of Lender's own choice, and
Grantor will deliver, ar causa to be delivered, to Lender such instruments’ as Lender: may request from time to time
to permit such participation. E

Compliance With Laws. Grantor warrants that the Property and Grantor s use of the Property complies with alt
existing applicable laws, ordinances, and regulations of governmantal authoritres

Survival of Promises. All promises, agreements, and statements Grantor has made in thlS Deed of Trust shall
survive the execution and delivery cf this Deed of Trust, shall be continuing in nature and shall remaln in full force
and effect until such time as Grantor's Indebtedness is paid in full.

CONDEMNATION. The following provisions ralating to condemnation proceedings are’ ‘a part of thls Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Grantor shall prornptlv notlfy Lender Jin writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtainthe: award. Grantor
may be the naminal party in such proceeding, but Lender shall be entitled to participate. in the proceedlng and to be
representad in the proceeding by counsel of its own choice all at Grantor's expense, arid .Grantar will'deliver or
cause 1o be delivered to Lender such instruments and documentation as may be requested, bv Lﬂnder from tlme to
time to parmit such participation. .

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domaln proceedlngs or by
any proceading or purchase in lieu of condemnation, Lender may at its elaction require that all or any: por‘tlon of: the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. " The rigt

proceads of the award shall mean the award after payment of all reasonable costs, expenses, end attorneys fees

incurred by Trustee or Lender in connection with the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prowsmns relatlng :ﬁ;

to governmental taxes, fees and charges are a part of this Deed of Trust:
Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall axecute such documents in eddrtron to

this Deed of Trust and take whatsver other action is requested by Lender to perfect and continue Lender's lisn on - -
the Real Property. Grantor shall reimburse Lender for all taxes, as dascribed below, together with all expanses .-~

incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, . fees,"

documentary stamps, and other charges for recording or registering this Deed of Trust.
Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon this type of

Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on :
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Grantor whlch Grantor Is authorized or required to deduct from payments on the Indebtedness secured by this type
of:Deed ot Trast; (3) a tax on this type of Deed of Trust chargaable against the Lender or the holder of the Note;

gnd (4).a speclflc tax on all or any portion of the Indebtedness or on payments of principal and interest made by
rentor

Subsequent Taxes if any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall.have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1) pays the tax before it
becomes delinquent, gr {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sgf‘ﬁcuent ‘corporate surety bond or other security satisfactery to Lender,

SECURITY AGREEMENT:- FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are'a part of this Deed of Trust:

Security Agreement This mstrument shall constitute a Security Agreemeant to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to tima. ..,

Security Intarsst. Upon request by. Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lendar's security interest'in the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lendér may, &t any time and without further authorization from Grantor, file executed
counterparts, copies or reproductlons ‘of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incutred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal P_roperty from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed “t6 the:Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender wnhm three (3} days after raceipt of written demand from Lender to the
extent permitted by applicable Iaw

Addresses. The mailing addresses of Grantor (debtor} and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the flrst page of thrs Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: i

Furthar Assurances. At any time, and from-time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, end when requested by
Lender, cause to be filed, recorded, refiled, or. rarecordad, as the case may be, at such times and in such offices
and places as Lender may daem appropriate, any‘and all such mortgages, deeds of trust, security deeds, security
agreemants, financing statements, continuation:statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effactuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under. the Note, this Deed of Trust, and the Related
Documents, and (2) the liens end security interests-created by _thle Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for. all costs and axpenses incurred in connection with the
matters referred to in this paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the things reflrred to i the precedml paragraph, Lender may do so
for and in the name of Grantor and at Grentor's expense. For sich purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, exacuting, delivering, filing, recording, and doing all
other things as may be necessary or desirabls, In Lender's solg opmnon to accompllsh the matters referred to in
the preceding paragraph,

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and othermse performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver.to Trustee a request for full
raconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender’s security interest in the Rents end the Personal Property. . Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described .as the "person or persons
legelly entitled thereto”, and the recitals in the reconveyvance of any matters or faets sha!l be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed ef Trust it any of the following
happan:

Payment Default. Grantor fails to make any payment when due under the ]ndebtedness.

Break Other Promises. Grentor breaks any promise made to Lender or fails to perferm promptlv at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condltlon contemed in this
Deed of Trust, the Note or in any of the Related Documents. R P

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to* make eny payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effact dlschar_ge of. any ben,

False Statements. Any rapresentation or statement made or furnished to Lender by Grantor ot.6n Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respeet elther now or ‘at
the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documants ceases to be in full force end
effect (inciuding failure of any collateral document to create a valid and perfected security interest or lleni at anyk_;'

time and for any reason.

Death or Insolvancy. The death of any Grantor, the insolvency of Grantor, the appointment of & recelver 1‘0r eny :
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, ar. the""

commencement of any proceading under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or any oth,e‘nf:-df

Grantor's property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good falth whether the claim on which the taking of the
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f}-Property is hased is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
‘Lender wlth monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not

appiy:”

Leasa Defauit Grantor defaults under the terms of the Lease, or any other avent {whather or not Grantor's fault)
rasults |n the tarmlnauon or canceliation of Grantor's leasehald rights.

Breach -p.f ‘Other Agreement. Any breach by Grantor under the terms of any other agreement batween Grantor and
Lender that is Aot remedied within any grace period provided therein, including without limitation any agreement
concerning any indebtedne"ss or other obligation of Grantor to Lendar, whether existing now or later.

Events Affactmg Guamntor “Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of* :any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomies |ncompetent .or revokes or disputes the wvalidity of, or liability under, any Guaranty of the
Indebtedness. .

Ingsecurity. Lender in gaod faith believes itself insecure.

Right to Cure. If any.default, gther.then a default in payment is curable and if Grantar has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if
Grantor, after Lender sends written nctice to Grantor demanding cure of such default: (1) cures the default within
titteen (15) days; or (2} if the cure'requiras mare than fifteen {15) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be-sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps suffrcrsnt td produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT:" I_f_.an Event of Dafault occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any gha or more of-the following rights and remedies:

Eloction of Remedies. All of Lender's rights’ and remedies will be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy. If
Lender decidas to spend meney or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender wnl not affect Lender's right to declare Grantor In default and to exercise
Lender's remedies. R

Accaelerate Indebtedness. Lender shall hhve thb right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment. penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of .the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and: sale, and Lender shall have the right to foreclose by judicial
foreclosure, In either case in accordance with and 4o the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commerclal Code. -

Collect Rents. Lender shall have the right, without. natlce to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due qnd unpaid, and apply the net proceeds, aver and
above Lender's costs, against the Indebtedness. In furtheratice-of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use.fees directly to Lender. If the Rants are collacted by
Lender, than Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shallsatisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either In person, by agent, or through a receiver. - ;

Appoint Recalver. Lender shall have the right to have a receiver appomted to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate thé Property preceding or pending
foreclosure or sale, and to collact the Rants from the Property and apply thé proceeds; over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if;permitted by lew. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of-the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not di'.';qualify.-a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after’ tha Property is sold as provided
above or Lender otherwise bacomes entitlad to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Leénder's option, either (1)
pay a reasonable rental for the use of the Property, or (2) vacate the Property lmmedlately upon the demand of
Lender, ;

Other Romedies. Trustee or Lender shall have any othar right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. L

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any puBlic""saJe, of ;hé Personal
Property cr of the time after which any private sale or other intended disposition of the Persotial Property-ls to be
mada. Reascnable notice shall mean notice given at least ten {10) days before the time of the'sale or dlsposmon
Any sale of the Parsonal Property may be made in conjunction with any sale of the Real Property :

Sale of tha Proparty. Tc the extent permitted by applicable law, Grantor hereby waives any and. all rlghts to have
the Property marshalled. In exercising its nghts and remedias, the Trustee or Lander shall be free ta sell:all.or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entltlad to bid-at anv'~-__
public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Dée;l- bff'
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attornsys® fees at trial’ .
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, afl -~
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its -
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall.béar. -
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenges, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated post-judgment .=
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collectton serwces, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustes, to the extent permitted by applicable law.
Grantor atso will .PaY any court costs, in addition 1o all other sums provided by law.

Rrghts of Trustee, Trustes shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND: DBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to. Lender CE mstructmns) are part of this Deed of Trust:

Powers of Trustea In; addmon to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and fl!mg a:map or plat of the Real Property, including the dedication of streets or other nghts to the
public; (b} joinin-granting. any easement or creating any restriction on the Real Property; and (c) join in any
subordination or other: agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Chligations to Notify. Trustee shall not be nbllgated to notify any other party of a pending sale under any other
trust deed or lien, or of.any-action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by apphcable law or unless the action or proceeding is brought by Trustee.

Trustee. Trustes shall meet aII quahﬂcatlons required for Trustee under applicable law, In eddition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sa!e, and Lender will have the right to foreclose by judicial foreciosure, in either case in
accordance with and to the full axtent prowded by applicable law.

Successor Trustee. Lender, at Lender L3 optlon. may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trist.by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT-County, State of Washington. The instrument shall contain, in addition to all
other matters required by state Iaw, the namés of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed - of Trust is recorded, and the name and address of the successor
trustea, and the instrument shall be exdtuted and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed’ of:Trust, including without limitation any notice of default and any
notica of sale shall be given in writing, and shall-be effective when actually delivered, when actually received by
telefacsimile {unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as.first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed-of Trust. Al copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to-Lender's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address.for ngtices under this Deed of Trust by giving formal
written notice to the other person or parsons, specifying-that the purpose of the notice is to change the person's
eddress. For natice purposes, Grantor agrees to keep Lander informed at all times of Grantor's current address.

Subject to applicable law, and except for notice required orallowed by law to be given in another manner, if there is
more than one Grantor, any natice given by Lender to any Grantor s, degmed-to be notice given to all Grantors. It will
be Grantor’s responsibility to tell the others of the natice from Lefidér. - :

MISCELLANEOGUS PROVISIONS. The following miscellaneous prowsmns are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Helatsd Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trugt:. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever w1ll be baund or obligated by the change or
amendment, .

Caption Headings. Caption headings in this Deed of Trust are for convenlenca purposes only and are not to be
used to interprat or define the provisions of this Deed of Trust, .

Mergsr There shall ba no merger of the interest or estate created by thls Deed of Trust Aith any other interest or
astate in the Property at any time held by or for the benefit of Lender in any capamtv, wuthout the written consent
of Lender.

Governing Law. This Deed of Trust will ba governed by fadatal taw applicabla’ to {.endsr and, to the extent not
presmpted by federal law, the laws of the State of Washington without regard: o its conﬂlcts of law provisions.
This Dead of Trust hae besn accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submlt to the junsdlctlon of the
courts of SKAGIT County, State of Washington,

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be’ leI"It and several, and all
references to Grantor shall mean each and every Grantor. This means that each ‘Granitor . sagmng below is
responsible for all abligations in this Deed of Trust. . ;

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under thls Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right v_wll not meari: that
tender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor alsodinderstands
that if Lender does consent to a request. that does not mean that Grantor will not have to get Lender's consant

again if the situation happens again. Grantor further understands that just because Lender consents tc.6ne or™,

more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor [ futura _::'3

requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severablfity. If a court finds that any provision of this Deed of Trust is not valid or should not be enforée_d-‘

r

Kat

fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will .-
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to |-

invalid or unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's inte'feét,
this Deed of Trust shall be binding upon and inure to the henefit of the parties, their successors and assigns, |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
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ff-daal with Grantor $ successors with reference to this Deed of Trust and the Indebtadness by way of forbearance or
extensunn without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tlme ls of the: Essencs Time is of the essence in the performance of this Deed of Trust,

Waiver of" Hnmestaad Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptton laws: ot the ‘State of Washington as to all Indebtedness saecured by this Deed of Trust.

DEFINITIONS. The fqllow_t_ng words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The wb’rd'-“Béneficiary' moans WHIDBEY ISLAND BANK, and its successors and assigns.

Borrower. The wurd "BorroWer means CARQYLN E KAIREZ and S PHILIP KAIREZ and includes all co-signers and
co-makers 3|gn|ng the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assugnment and sacurity interest provisions relating to the Personal Property and
Rents. :

Event of Dafault. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section. of this Debd of Trust.

Grantor, The word "Grariiof" means_f:C:AROYLN E KAIREZ and S PHILIP KAIREZ.

Guaranty. The word "Guéra"nty means tHé guaranty from guarantor, endorser, surety, or sccommodation party to
Lender, including withaut Inrmtaticm a guaranty of all or part of the Note.

Improvements. The word "Improvements means all existing and future improverments, buildings, structures,
mobile homes affixed on the Real Property, fac:lltias, additions, replacements and other construction on the Real
Property. i

Indebtedness. The word “Indebtedness" rnaans aII principal, interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consclidstions of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations® or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with iiiterest on such amounts as provided in this Deed of Trust.

Loagse. The word "Lease” means the Iease of the Property between Landiord, as defined in Related Documents,
and Grantor.

Lender. The word "Lender” means WHIDBEY ISLAND BANK, its successors and assigns. The words "successors
or assigns” mean any person or company that acquires any ln:_terast in the Note.

Note. The waord "Note” means the promissory note dated March, 25, 2014, in the original principal amount
of $132.449.25 from Grantor to Lander, together’ with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the’ promis:s'or;y note or agreement.

Personal Property. The words "Personal Property™ migan all equipment, fixtures, and other articles of personal
property now or hereafter owned by Grantor, and now or-hereafter. attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of; and all substitutions for, any of such
property; and together with all issues and profits thereon and prfoceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or other dispaosition of the Property.

Property. Tha word "Property™ means collectively the Real F'roperty and the Personal Property.

Real Property. The words "Real Property” mean the real prupertv, interests and nghts as further described In this
Deed of Trust.

Rolated Documents. The words "Related Documents™ mean all prorhnssbrv notes, credit agreements, loan
agreements, security agresments, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
instruments, agreements and documents, whether now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranties and enviranmental indemnity agreements are: not ”Related Documents” and
are not secured by this Daed of Trust. : .

Rents. The word "Rents” means all present and future rents, revenues, |ncome, |ssues. rovaltles, profits, and
other benefits derived from the Property.

Trustes. The word "Trustes” means RECONVEYANCE PROFESSIONALS, INC,, whose rnalhng address is PO BOX
5587, EVERETT, WA 98206 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

ung

" “$81.00
8 2:08PM

Skagit County Audrtor

3/27/2014 Page 8 of



O

DEED OF TRUST
{Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE oF U\ngh W &\eﬁf\ )

158

COUNTY OF-—) ao!f\om kS (/K )

On this day before. me, the undermgned Notary Public, personally appeared CAROYLN E KAIREZ and S PHILIP KAIREZ,
personally known to ‘me or proved:to me on the basis of sattsfactory evidence to be the individuals described in and
who executed the Deed of Trust, and acknowledged that thay gigned the Deed of Trust as their free and voluntary act

Given un:ermyha’nd .and..ofﬁclnl senl thls ,A _ S n, WM/\ ,201!'\
wLheut (bt Fromar® N Se it

Notary Public in and for the Sté;é Rl My commission expires SF {l l ;

e

REQUEST FOR FULL RECONVEYANCE

To: S8 Trustee

The undersigned is the legal owner and holder of’ al! indebtedness secured by this Deed of Trust. You are hereby

requested, upon payment of all sums owing to you, 10 reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the. Deed of Trust.

Date: s Beneficiary:
e SE By:
Its:

LASER PRO Lending, Ver. 14.1.0.009 Copr. Harland Financ|a1 Solutlons, Inc. 1997, 2014, All Rights Reserved. -
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