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DEED OF TRUST

Grantor(s) (Last name first, then ﬁrst name and initials):
1.8CHARFER, CLARK E 5 E

2. SCHAEFER, MARY ALICE '

D

|:] Additional names on page of*décument.

Grantee(s) (Last name first, then first name and--fhitials):
1.CCLUMBIA STATE BANK
2.CHICAGQ TITLE

Ot

"] Additional names on page of document.

Legal Descripticn {abbreviated: i.e., lot, block, plat or sect]on, Lownship, Tange):
LOT(S) PTN LOTS 104 AND 10% BLOCK: BLK 1 LAKE CAVANAUGH
EUB. DIV. NO. 3

&

Full legal description on page ! of document.
Assessor's Property Tax Parcel{s) or Account Number(s): F66881 / 3 9 3 9 O Q l 1 0 5 0101

Reference Number(s) Assigned or Released:

7] Additional references on page of document.
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DEFIN!TIONS

Words used in multaple sections of this document are defined below and other words are defined in Sections
3,11, 13, 18, 20and 21 Certam rules regarding the usage of words used in this document are also provided
in Section 16 E

(A) "Securit} Instrument" fheans this document, which is dated MARCH 25, 2014 )
together with all Riders to 1his document.

(B) "Borrower"is CLARK E SCHAEFER, ALSO SHOWN OF RECORD AS
CLARK EDWARD-SCHAEFER AND MARY ALICE SCHAEFER, HUSBAND AND
WIFE AS TO PARCEL A AND CLARK SCHAEFER, AS HIS SEPARATE
ESTATE AS TO PARCEL B:

Borrower is the trustor under this Securﬂy Instrument.

(C) "Lender"is COLUMBIA STATE BANK

Lenderisa WASHINGTON CORPORATION organized
and existing under the laws of - WASHINGTON

Lender's address is 26563 LINDVOG AROAD NE, KINGSTON, WASHINGTON
98346

Lender s the beneficiary under this Sec_ur_j'ty Instrunient.

(D) "Trustee"is CHICAGO TITLE"

425 COMMERCIAL, MOUNT VERNON WASHINGTON 98273

(E} "Note" means the promissory note sm{nad by Borrower and dated MARKCH 25, 2014

The Note states that Borrower owes Lender ~FQUR HUNDRED EIGHTY-SEVEN

THOUSAND FIVE HUNDRED AND 00/100 .Dollars (U8 § 487,500.00 )
plus interest. Borrower has promised to pay this debt i in regular Perlodlc Payments and to pay the debt in
full not later than APRIL 1, 2044 3

(F) "Praperty means the property that is descnbed below under the heading "Transfer of Rights in the
Property.” ‘

{G) "Loan" means the debt evidenced by the Note, plus mterest anj, “prepayment charges and late charges
due under the Note, and all sums due under this Security [nstrumcm, ‘pliss interest,

(H) "Riders" means all Riders to this Security Instrument thai afe executed: by Borrawer. The following
Riders are to be executed by Borrower [check box as apphcab]e] :

[ Adjustable Rate Rider [] Planned Unit Deve]opmcnt Rldcr
[} Balloon Rider [} Biweckly Payment Ridst

] 1-4 Family Rider R} Second Home Rider 4

{ ] Condominium Rider [} Other(s) [specify]
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() ."Applicable ‘Law" means all controlling applicable federal, state and local statutes, regulations,
ordinafices and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable JlelCia.] opinions.

8)] "Cﬂmmumty Assu(:latlon Dues, Fees, and Assessments™ means all dues, fees, assessments and other
charges thal-are’ imposed. .on Borrower or the Property by a condominium association, homeowners
association ot similar organization.

(K} "Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,

draft, or similar paper.instroment, which is initiated through an electronic terminal, telephonic instrument,

computet, or magncuc tape 0 a3 o order, instruct, or authorize & financial institution to debit or credit an
account. Such terin includés, but is not limited fo, point-of-sale transfers, awtomated leller machine
transactions, transfers lmuatcd by te]cphnnc wire transfers, and automated clearinghouse transfers,

(L} "Escrow Items" means those’ itemos that are described in Section 3.

(M) "Miscellaneous Proceeds!’ means’ ag} compensation, settlement, award of damages, or proceeds paid
by any third party {other than insurahce proceeds paid under the coverages described in Section 3) for: (i)
damage to, or destruction of, the Property: (ii} condemnation or other taking of all or any part of the
Property; (iil} conveyvance in ligwof condemnatmn or {iv} misrepreseniations of, or omissians as to, the
value and/ot condition of the Property. .

(N) "Mortgage Insurance' means: msurancc protcctmg Lender against the nonpayment of, or defaull on,
the Loan. -

(O} '"Periodic Payment” means the regulaﬂv schedu}ed amount due for (1} principal and interest under the
Note, plus (ii) any amounts under Section' 3 of this’ Security Instrument.

(P} "RESPA" means the Real Estate Scttlcmcnt Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (12°C. F R. Part 1024), us they might be amended from time to iime,
or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Instrument, "RESPA" refers to all réquirements andtestrictions that are imposed in regard to a
"federally related mortgage loan" even if the Loan does not qualry as a "federally related mortgage loan"

under RESPA. :

(Q) "Successor in Interest of Borrower" means any party that has taken title 1o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY " ..

This Security Instrument secures to Lender: (i) the repayment of the Loan, and al! renewals, extensions and
modifications of the Note; and {ii) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower trrevocably grants and conveys 1o Trustee,
in trust, with power of sale, the following described property located.inthe” =

COUNTY of o ~EKAGIT
[Type of Recording Jurisdiction] {Name: of Recording :Jurisdiction]
WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Do, m
Form 3048 1101 0 Y Fage % of 1 """’

SRR

wwwy, docmag.'c gom: s,

41

Skagit County Auditor

4/31/2014 Page 3of

$96.00
24 11:36AM



SEEEXHIBIT "A" ATTACHED HERETQ AND MADE A PART HERECF
A.BJN. & '_}365_881/3939-001-105-0101

which currently has the:.adfdress of".,__:3' 3072 W SHORE DR.
[Streel]

MOUNT VERNON E * Washington 98274 {"Property Address"):

[City] & . [Zip Code]

TOGETHER WITH all the impr‘d.\}e.meﬁiS now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or-heéreafier a part of the property. Al replacements and additions shall also
be covered by this Security Instrument. ° Al] of the foregomg is referred to in this Security Instrument as the
"Property.” . :

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and'that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will dcfcnd generally the talle to the Property against all ¢laims and
demands, subject to any encumbrances of records :

THIS SECURITY INSTRUMENT combines umform covcnants for national use and non-uniform
covenants with limited variations by jurisdiction to consnmte a umform security instrument covering real
property. E £

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment, Charges, and Late Charges,
Borrower shall pay when due the principal of, and interest on, Jthe debt '_fev:'idenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall-also pay funds for Escrow Items
pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender'as. payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all'subsequent payments
duc under the Note and this Security Instrument be made in one or more-ofthe fol]qwmg forms, as selected
by Lender: (a) cash; {b) money order; {c) certified check, bank check, treasurer s check or cashier's check,
provided any such check is drawn upon an institution whose deposits’are. msursd b}, a: federal agency,
instrumentality, or entity; or (d} Electronic Funds Transfer.

Payments are deemed received by Lender when received at the Iocatson des]gnated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section 15,
Lender may return any payment or partial payment if the payment or partial paymemq are; 1nsufﬁc1ent w0
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bring-the Loan currefit. Lender may accept any payment or partial payment insufficient to bring the Loan
currenf, without waivét of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the futiire, but Lender is not obligated to apply such payments at the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled duc date, then Lender need not pay interest
on unapplied-funds: _Lsendermay hold such unapplied funds until Borrower makes payment to bring the Loan
current, If Borrower- does net'do so within a reasenable period of time, Lender shall gither apply such funds
or teturn them to Borrower. . If not applied earlier, such funds will be applied to the outstanding principal
batance under the Note immediately prier fo foreclosure. No offset or claim which Borrower might have
now or in the futurg agamst Lender-shall relieve Borrower from making payments due under the Note and
this Security Instrunient or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as ctherwise described in this Section 2, all
payments accepted and applied by Lender.shall be applied in the following order of priority: (a) interest due
under the Note; (b) principal-dug underthe:Note; (¢) amounts due under Section 3. Such payments shall be
applied to each Periodic Péymeht in the order in which it became due. Any remaining amounts shall be
apphied first to late charges, second 1o any other amounts due under this Security Instrument, and then to
reduce the principal balance of the Note. «~

If Lender receives a payment from. Borrewer for a delinquent Periodic Payment which includes a
sufficient amount to pay any kate charge due; the paymenl may be applicd to the delinquent payment and the
fate charge. If more than one Periodic Payment is ousstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
full. To the extent that any excess exists-after the’payment is applied to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due dafe, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ifems. Borrower shall pay to'Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to previde for payment of amounts due

: (a) taxes and assessments and other items which can'attain prigrity over this Security Instrument as a
hen or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all insurance required by Lender- under ‘Section 5; and {d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lish of: the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. The_se items. ate catled "Escrow Items.” At
origination or at any time during the term of the Loan, Lender may reguire: that Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrower, “and such dues, fees and assessments shal!
be an Escrow Item. Borrower shall promptly furnish to Lender all'notices of amounts to be paid under this
Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's obligation
to pay the Funds for any or all Escrow [tems. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due, for any Escrow ltems
for whick payment of Funds has been waived by Lender and, if Lender: réquires, shall farnish to Lender
receipts evidencing such payment within such time peried as Lender may require; _Borrgwar s obligation to
make such payments and to provide receipts shall for all purposes be deemed to be 4 covenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement” i% used in"Section 9. If
Borrower is obligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails te pay the
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amaoutit clue for an Escrow Jtem, Lender may excrcise its rights under Section 9 and pay such amount and
Borrgwer shall then bezobligated under Section 9 to repay to Lender any such amount. Lender may revoke
the waiver as to any or 2]l Escrow Items at any time by a notice given in accordance with Section 15 and,
upon such revocanon Borrower shall pay to Lender all Funds, and ir such amounts, that are then required
under this Section’3. .

Lendermay, at any time; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spemfed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendm.lres of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall Be Held in an institution whose deposits are insured by a federal agency,
instrumentatity, or entity (;ncludmg Leender, 1f Lender is an institution whose deposits are so insurcd) or in
any Federal Home Loan. Bank. Leridr.’r shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA.". Lender shall-not:charge Borrower for holding and applying the Funds, anmually
analyzing the escrow account,-or vcr"ifyir"ig the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits k2nder to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be- pald on the Funds, Lender shail not be required to pay Borrower
any interest or earnings on the Funds: ‘Borrowerand Lender can agree in writing, however, that interest shall
be paid on the Funds. Lender S]’iall"givc to: Bc’irrower. without charge, an annual accounting of the Funds
as required by RESPA.

If there is a surplus of Funds held in escrow,as defined under RESPA, Lender shall account ta
Borrower for the excess funds in accordance with-RESPA, If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall noufy Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary o make up the shortage in accordance with RESPA, but in no more than 12
monthly payments, If there is a deficiency of Fands held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay'to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than. 12 monthly payments.

Upon payment in full of all sums secured by [htS Secunty 1nstrument Lender shall promptly refund
to Borrower any Funds held by Lender. :

4. Charges; Liens. Borrawer shall pay ali taxcs, asscssmems charges, fines, and impositions
attributable to the Property which can attain priority over'this Secunty Instrurnent, teasehold payments or
ground rents on the Property, if any, and Community Association.Dues,. Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over’this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
1o Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proceedings.which.in Lender's opinion operate to
prevent the enforcement of the lien while those proceedings are pending, But only untik such proceedings are
concluded; or (c) secures from the holder of the lien an agreament sat:sfactory to Lender subordinating the
lien to this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can attain priority over this Security Instrument, Lender may give Borrower.a potice idemtifying the lien.
‘Within 10 days of the date on which that notice is given, Borrower shall satisfy the hen or take one or more
of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-lune charge for a real estate tax \er;ﬁcatlon and/or reporting
service used by Lender in connection with this Loan.
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5. Property Insurance. Borrower shall keep the inprovements now existing or hereafter erected on
the Property msured agamst loss by fire, hazards included within the term "extended coverage,” and any
other hazards mc]udmg, ‘hut not limited to, earthquakes and floods, for which Lender requires insurance.
This insurance shali be'miaintained in the amounts (including deductible levels) and for the periods that
Lender requlrcs What Lender requires pursuant to the preceding sentences can change during the term of
the Loan. The insuranice cartier providing the insurance shal! be chosen by Borrower subject to Lender's
right to disapprove Borrawer'€ choice, which right shall not be exercised ynreasonably. Lender may require
Borrower to pay, in connection ~with this Loan, either: (a) a one-time charge for flood zone determination,
certification and trackmg serwces, ‘or (b} a one-time charge for flood zone determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination pr certsﬁcalmn Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency: -Management Agency in connection with the review of any flood zone
determination resulting from-an objection by Borrewer.

If Borrower fails 1o "h'naintaip “anyof the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no abligation to purchase any
particular type or amount of coverage. Theréfore, such coverage shall caver Lender, but might ar might not
protect Borrower, Borrower's ec'gu_ity"ih' the Pioperty, or the contents of the Property, against any risk, hazard
or liability and might provide gredter-or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance’ coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any arhounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by'this"Securiry Instrument. These amounts shall bear interest
at the Note rate from the date of disbursemiént and shall be payable, with such interest, upon notice from
Lender to Barrower requesting payment. *, *,

All insurance policies required by Lcndcr and renewals of such policies shall be subject 10 Lender's
right to disapprove such policies, shall includea standard miortgage clausc, and shall name Lender as
mortgagee and/or as an additional loss payce, Lender shall havc the right 1o hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give o Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage; not otherwise required by Lender, for
damage to, or destruction of, the Property, such policy shall mclude a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss'payes” " .-

In the event of loss, Borrower shall give prompt noticeto thé msurance carrier and Lender, Lender
may make proof of loss if not made prompily by Borrower. Unless' Lendéer and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repait is economically feasible and
Lender's security is not lessened, During such repair and restoration-period, Lender shall have the right to
hold such insurance proceeds until Lender has had an opportunity toinspect such Property to ensure the work
has been completed to Lender' s satisfaction, provided that such inspectieﬁ shall be undertaken prompily.
Lender may disburse proceeds for the repairs and restoration in a single: paymem or in a series of progress
payments as the work is completed. Unless an agreement is made in writing or Appllcable Law requires
interest to be paid on such insurance proceeds, Lender shall not be requiréd to-pay Borrgwer any interest or
earnings on such proceeds. Fees for public adjusters, or other third partics, #ctaincd by Borrower shall not
be paid out of the insurance proceeds and shall be the sole obligation of Borrower - {f the restoration or
repair i$ not economicaily feasible or Lender's security would be lessened, the insurance prcc;;éds shalt be
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applied to the sums secured by this Security Instrument, whether or not then dae, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. £ If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered'to seitlée a'claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when ‘the nonce is given. In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hcrcby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts, unpaid under the Note or this Security Instrurment, and (b) any other of Borrower's
rights {other than the rightio _any refund of unearned premiums paid by Borrewer) under all insurance
policies covering the Pro_per_._ty, insofar as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds cither to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrewer shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at Jeast one year after the date of occupancy, unless Lender
otherwise agrees in writing, which conseiit shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bcyond B___orrower s control.

7. Preservation, Maintenance and:-Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property,:allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrewer is vesiding in'the Property, Borrower shall maintain the Property in order to
prevent the Property from deteriorating o decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not economicaily feasible, Borrower shall promptly repair
the Property if damaged to avoid further deterioration or damage. If insurance or condemnation proceeds
are paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for
repairing or restoring the Property only if Lender has released: proceeds for such purposes. Lender may
disburse proceeds for the repairs and restoration in a single paymeént or in a series of progress payments as
the work is completed, 1f the insurance or condemnation proceeds are not sufficient to repair or restore the
Property, Borrower is not relieved of Borrower's obl;ganon for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the: 1mpmv&ments on the Property. Lender shall give
Borrower notice at the time of or prior te such an interior inspection specifying such reascnable cause.

8, Borrower's Loan Application. Borrower shall be in defaultif; during the Loan application
process, Borrower or any persons or entities acting at the firection off Borrower or with Borrower's
knowledge or comsent gave materially false, misleading, or inatcurate information or statements to Lender
{or failed to provide Lender with material information} in connection with the' Loan ‘Material representations
include, but are not limited to, representations coacerning Borrowee" s occupamy of the Property as
Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights: Under thls Securlty Instrument.
If (a) Borrower fails to perform the covenants and agreements contained in this Security’ Instrument, (b) there
is a legal proceeding that might significantly affect Lender's interest in the Property and/dr rights under this
Security Instrument (such asa procecding in hankruptcy, probate, for c“ondemnation”br forfeiture, for
regulations}, or (¢) Borrower has abandoned the Property, then Lender may dp and pay_for _‘whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under ‘this. Security
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Instrurﬁgn{; “ncluding proteciing and/or assessing the value of the Property, and securing and/or repairing
the Praperty. - Lender's.actions can include, but are not limited to: (a) paying any sums secured by a lien
which has priority sverthis Security lnstrument; (b} appearing in court; and (¢) paying reasonable attorneys'
fees to protect its intérest in the Property and’or rights under this Security Instrument, including its secured
position in @ bankruptcy proceeding, Securing the Property includes, but is not limited to, entering the
Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other ¢ode violations or dangerous conditions, and have utilities turned on or off,
Although Lender may.fake action under this Section 9, Lender does not have to do so and is not under any
duty or obligation to do so. If is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Seetion 9. = ¢

Any amounts disbirsed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security: Instrument, " These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable \ 'h such interest, upon notice from Lender to Borrower raquesting
payment.  Thee

If this Security Instrumcnt isona leasehold Borrower shall comply with all the provisions of the lease.
Borrower shail not surrender thc teasehold estate and interests herein conveyed or terminate or cance! the
ground lease. Borrower shall not, W1thout the express written consent of Lender, alter or amend the ground
lease, If Borrower acquires fee title” to the Property, the leaschold and the fee title shall not merge unless
Lender agrees to the merger in writing.=, 7 ;

10. Mortgage Insurance, If Lender reqmred Mortgagc Insurance as a condition of making the Loan,
Borrower shall pay the premiums requiredto piaintain the Morigage Insurance in effect. 1, for any reason,
the Mortgage Insurance coverage required::b'y Liénder ceases 10 be available from the mortgage insurer that
previously provided such insurance and Berrower was required to make separately designated payments
toward the premiums for Mortgage Insurance; Borrower shall pay the premiums required to obtain coverage
substantially cquivalent to the Mortgage Insurange previously ineffect, at a cost substantially equivalent to
the cost to Borrawer of the Mortgage Insurance previously in-gffect, from an alternate mortgage insurer
sefected by Lender. If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately. designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retaih these payments as a nen-refundable toss
reserve in liew of Mortgage Insurance. Such loss reserve shall be fop-refundable, notwithstanding the fact
that the Loan is ultimately paid in full, and Lender shall fiot He réquired to pay Borrower any interest or
earnings on such loss reserve. Lender can no longer require loss réserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requircs separately designated payments toward the
premiums for Mortgage Insurance, If Lender required Mortgage Insurancé as a condition of making the
Loan and Borrower was required to make separately desigrated payinentstoward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required lo maintain Mortgagc Insurance in effect, or to provide
a non-refundable loss reserve, until Lender's requirement for Mortgage Ingurance ends in accordance with
any written agreement between Borrower and Lender providing for such-termination sr until termination is
required by Apphcable Law. Nothing in this Section 10 affects Borrower's obhgat:on to’ pay interest at the
rate provided in the Note.

Mortgage Insurance reimburses Lender {or any entity that purchases the Note} for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgagq}nsurance
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Mor’tgage insurers evaluate their total risk on all such insurance in force from time to time, and may
enler into agreements with other parties (hat share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. Thest agreements may require the mortgage insurer to make payments using any source
of funds thatthe: mortgage msurer may have available (which may include funds cbtained from Mortgage
insurance préthiurns),

Asaresult ofthese - agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from {or might be cha;acte_rfzcg as)a portian of Borrower' s payments for Mortgage Insurance, in exchange
for sharing or modifying the‘mortgage insurer's risk, or reducing losses. If such agreement provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
itsurer, the arrangement is often termed "captive reinsurance.” Further:

(a) Any such agreemenrs will ot affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any- other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Murtgage [nsurance, and they will not entitle Borrewer to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Honieowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain’ disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insuraﬁce,;termina’;ed automatically, and/or to receive a refund of any
Mortgage Insurance preminms that were unearned at the time of such cancellation or termination,

11, Assignment of Miscellaneous. Proceeds, Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. -

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During
such repair and restoration period, Lender shall have the right“te hold such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, provided that such inspection shall be undertaken promptly Lender may pay for the repairs and
restoration in 2 single disbursement or in a series of. pmgress payments as the work is completed. Unless
an agreement is made in writing ot Applicable Law requires intefest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any mterest ar earnings on such Miscellaneous
Proceeds. If the restoration or repair is not economically feasible 6t Lender's security would be lessened,
the Miscellaneous Proceeds shall be applied to the sums secured by, this Seeurity Instrument, whether or not
then due, with the excess, if any, paid to Borrower. Such stcellaneous Proceeds shall be applied in the
order provided for in Section 2.

In the event of a toial taking, destruction, or loss in value of the. Property the Miscellaneous Proceeds
shall be applied fo the sums secured by this Security Instrument, whcther or not then due, with the excess,
if any, paid to Borrower, :

In the event of a partial taking, destruction, or loss in value of the’ Properry i whxch the fair market
value of the Property immediately before the partial t1aking, destruction, or loss in valué is equal to or greater
than the amount of the sums secured by this Secarity Instrument immediately before-the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in.writing, the sums secured by
this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the__.-}ié_r:itiai taking,

WASHINGTON- Slng e Family--Fannie Mae/Freddis Mac UNIFORM INSTRUMENT Domg[cﬁm

Form 3048 1/01 Page 10 of 17 e docmagic com. >

AT

310141
Skagit County Auditor $96.00

3/31/2014 Page 10 of 24 11:36AM




destruiction,.ot. loss.in value divided by {b) the fair market value of the Property immediately before the
partial taking; destruciion, or loss in value. Any balance shall be paid to Borrower.

In the event of a.partial taking, destruction, or loss in value of the Property in which the fair market
value of the Praperty immediately before the partial taking, destruction, or loss in value is less than the
amount of the sims secured immediately before the partial taking, destruction, or loss in value, umless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Ifistriment whether or not the sums are then due.

If the Property isabandoned by Berrower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined inthe: next"SentenE'e) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized to coliect and
apply the Miscellaneous Procceds cither to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether of not then due. "Upposing Party” means the third party that owes
Borrower Miscellaneous® Proceeds or, the party against whom Borrewer has a right of action in regard to
Miscellanecus Proceeds. :

Borrower shall be in default 1fany action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result‘in forfeitire of the Property or other material impairment of Lender's
interest in the Property or rights wnder this Secirity [nstrument. Borrower can cure such a default and, if
acceleration has occurred, reinstale s provided in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender" s'_'i"udgment “precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument, The proceeds of
any award or claim for damages thai are attribitable to the impairment of Lender's interest in the Property
are hereby assigned and shall be paid to Lender

All Miscellaneous Proceeds that are not applled Lo restgration or repair of the Property shall be applied
in the order provided for in Section 2. :

12. Borrower Not Released; Forbearance By Lender ‘Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall.riot operate to release the liability of Borrower
or any Successors in Interest of Borrower. Lender shallsiot be reéquired to commence proceedings against
any Successor in Interest of Borrower or to refuse’lo”.extend’ time for payment or otherwise modify
amortization of the sums secured by this Security Instrurent by reason-of any demand made by the original
Borrower or any Successors in Interest of Borrower. Any forbéarance by Lender in exercising any right ar
remedy including, without limitation, Lender's acceptance of paymcms from third persons, entities or
Successors in [nterest of Borrower or in amounts less than the amount lhcn due shall not be a waiver of or
preclude the exercise of any right or remedy. : :

13. Joint and Several Liability; Co-signers; Successors and Asmgns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and-severak: I-_i_‘ox_yevpr any Borrower who
ca-signs this Security Instrument but does not execute the Note (a "cossigner"). _(a} is co-signing this
Security Instrument only to mortgage, grant and convey the co-signer's interest in__:th‘e Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums seeured by this Security
[nstrument; and {c) agrees that Lender and any other Borrower carn agree to éxtend modify, forbear or make
any accommodations with regard to the terms of this Security Instrument or the Note. wnhout the co-signer’s
consent,

Subject to the provisions of Section 1€, any Successor in Intevest of Bc-'rmwer who assumcs Borrower ]
obligations under this Security Instrument in writing, and is approved by Lender, .sha_ll obtain all of
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Borrgwer's.rights-and benefits under this Security Instrument. Borrower shall not be released from
Borrower's oblipatiens and liability under this Security Instrurment unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the siiccessors and assigns of Lender.

14, Loan Charges. . Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the ptirpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including; but not limited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fées, the absence of express autherity in this Security Instrument to charge a specific
fee to Borrower shall net be constried as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a taw which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan excesd the
permitted liits, then: (a) any. such loan ‘charge shall be reduced by the amount necessary to reduce the
charge to the permitted limit;.and (b) any sums already collected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment t_o Borcower. 1f a refund reduces principal, the reduction will
be treated as & partial prepayment without-any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Bﬁn‘owcr s acceptance of any such refund made by direct payment to
Borrower will constitute a wajver of any’ nghz of action. Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower et Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in ¢enpection with this Security instrument shall be deemed to have
been given to Borrower when mailed by ﬁrst ¢lass mail or when actually delivered to Borrower's notice
address if sent by other means. Notice 10 any .one Borrower shall constitate nolice to all Borrowers unless
Applicable Law cxpressly requires otherwise.” The notice address shall be the Property Address unless
Borrower has designated a substitute notice ad@_r_fﬁess by notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a.procedure for reporting Borrower' s change
of address, then Borrower shall only report a change of address through that specified procedure. There may
be only one designated notice address under this Sccunty Instrumentat any one time. Any notice to Lender
shall be given by delivering it or by mailing it by first ¢lass mail to Lender’s address stated herein unless
Lender has designated another address by netice to Borrgwer:”Any notice in connection with this Security
Instrument shall not be deemed to have been given to Lender-until actually regeived by Lender. If any notice
required by this Security Instrument is also required under Applicable Taw; the Applicable Law requirement
will satisfy the corresponding requirement under this Security Instrument, =

16, Governing Law; Severability; Rules of Construction, Th\s Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Propcrty is located. All rights and
obligations contained in this Security Instrument are subject te.any rc-qulrcmcms and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the’ parucs o agree by contract or it
might be silent, but such silence shall not be construed as a prohibition :against agrecment by contract. [n
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable Law,
such conflict shall not affect other provisions of this Security Instrument. or the ’\Tote which can be given
effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gende: shaﬂ mean and include
corresponding neuter words or words of the feminine gender; (b) words in the smgular sha]] mean and
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include the plural and ‘Vice versa; and (c) the word "may" gives sole discretion without any obligation to take
any action.

17. Borrower': 5. Cnpy. Borrower shall be given one copy of the Note and of this Security Instrument,

18. Transfer of the' Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property™ means any legal or beneficial interest in the Property, including, but net limited
to, those beneficial intgrests sransferred in 2 bond for deed, contract for deed, installment sales contract or
gscrow agreement, the inteént.of which is the transfer of title by Botrower at a future date to a purchaser.

If all or any pari.of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person ahd.a bcnc'ﬁcial interest tn Borrower is sold or trangferred) without Lender's prior
written consent, Lender may requir'e immediate payment in full of all sums secured by this Security
Instrument. However, tl'us oPLmn shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. :

If Lender exercises’ thxs apnon, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less-than 3¢ days from the date the notice is given in accordance with Section 15
within which Borrower must pay.all sims secured by this Security Instrument. 1f Borrower fails to pay these
sums prior to the expiration of this period; Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on'Borrower.

19. Borrower's Right to Reiristate ‘After Acceleration. If Borrower meets certain conditions,
Borrawer shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other penod as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (¢) entry of a Judgmem enﬁbrcmg this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all
expenses incurred in enforcing this Securiry Instriment, includifig, but not limited to, reasonable attorneys'
fees, property inspection and valuation fees, and other fees.incurred for the purpose of protecting Lender's
interest in the Property and rights under this Security Instrument; dnd (d) takes such action as Lender may
reasonably require to assure that Lender's interest in the Property and rights under this Security Instrument,
and Borrower's obligation to pay the sums scoured by this Security Instrument, shalt continue unchanged.
Lender may require that Borrower pay such reinstatement surns and expenscs in one or more of the following
forms, as selected by Lender: (u) cash; (b) money order; (c)_..ee"r'tiﬁ"e'd_'_ch_eék,_ bank check, treasurer's check
or cashier’s check, provided any such check is drawn upon an jastitution” whose deposits are insured by a
federal agency, instrumentality or entity; or (d) ElectroniciFunds Transfer. Upon teinstatemnent by
Borrower, this Security Instrument and obligations securad hereby shall” remam fully effective as if no
acceleration had occurred. However, this right to reinstate shall: not app]y if the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grlevance The ‘\Tcte ar a partial interest in
the Note (together with this Security Instrument) can be sold one or mere times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Serv tccr")that collects Periodic
Payments due under the Note and this Security Instrument and performs other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There‘alse'might be one or more
changes of the Loan Servicer unrelated to 2 sals of the Note. If there is a chagge of the Loan Servicer,
Borrower will be given written notice of the change which will state the name and address ofthe new Loan
Servicer, the address to which payments should be made and any other information RESEA requires in
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conneclion with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
a Loan“Servicer other than the purchaser of the Note, the mortgage loan servicing obligations to Borrower
will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed by
the Note purchaser unless otherwise provided by the Note purchaser.

Neither-Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party' s actions pursuant 1o this Security
Instrument or that alleges.that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, uritil such Borrower or Lender has notified the other party (with such notice given
in compliance with the requirements of Section 135) of such alleged breach and afforded the other party hereto
a reasonable period after the-giving:of such notice to take corrective action. If Applicable Law provides a
time period which must. elapse before certain action can be taken, that time period will be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportunity to cure given to
Borrower pursuant to Section: 22.and the-nofice of acceleration given to Borrower pursuant to Section 18 shail
be deemed 1o satisfy the notice ahd oppoftunity to take corrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, othér flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materialécontaining asbestos or formaldehyde, and radioactive materials; (b)
"Environmental Law" means federal laws and:laws ofsthe jurisdiction where the Property is located that relate
to health, safety or environmental protectich; (c}“Environmental Cleanup” includes any response action,
remedial action, or removat action, as defined in'Environmental Law; and {d) an 'Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall net do,
nor allow anyone else to do, anything affecting the Property (s}.that is in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢).Which;. due io the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the.vajue of the Property. The preceding two
sentences shall not apply to the presence, use, or storage.on the Property of small quantities of Hazardous
Substances that are generally recognized to be appropriate to normalresidential uses and to maintenance of
the Property (including, but not limited to, hazardous substances.in consumer products).

Borrower shail promptly give Lender wrilten notice of{a} any investigation, claim, demnand, lawsuit
or other action by any governmental or regulatory agency or privaté party.involving the Froperty and any
Hazardous Substance or Enviranmental Law of which Borrower hasactual knewledge, (b) any Envirenmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and {¢) any condition caused by the presence, “use or release of a Hazardous Substance
which adversely affects the value of the Property. [f Borrower learns, of is notifiéd by any governmental
or regulatory authority, or any privatc parly, that any removal or other remediation of any Hazardous
Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law. Nothing herein shall creats: any obhganbn on Lender for an
Environmental Cleanup. :

NON-UNIFORM COVENANTS, Borrower and Lender further covenan‘é an’& agree as follows:
22. Acceleration; Remedies. Lender shall give notice to Borrower prier: to. acceleratlon following
Borrewer's breach of any covenant or agreement in this Security Instrument (but ot pnor to
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acceleratmn under Sectmn 18 unless Applicable Law provides stherwise). The notice shall specify: (2)
the default; (b)'the action required to cure the defaulé; (c) a date, not less than 30 days from the date
the notice is given to Barrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument‘and sale of the Property at public auction at a date not less than 120 days in
the future. The no’tige shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court acti’np-’to assert the non-existence of a default or any other defense of Borrower
to acceleration and sal¢, aud any other matters reguired to be included in the notice by Applicable Law.
If the default is not"(:q.réd on or before the date specified in the notice, Lender at its option, may require
immediate payment’in full of all sems secured by this Security Instrument without further demand and
may invoke the power pf sale and/or any other remedies permitted by Applicable Law. Lender shall
be entitled to colfect zﬂl‘expenses ineurred in pursuing the remedies provided in this Section 22,
including, but not limited to; reasonabie attorneys' fees and costs of title evidence.

If Lender invokes thé power.of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lendet's election to cause the Property 10 be sold. Trustee and Lender
shall take such action regardmg notice:gf ale and shall give such notices to Borrower and to other
persons as Applicable Law may requireé.: " After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place-and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the Property
for a period or periods permitted by Applicable' Law by public announcement at the time and place
fixed in the notice of sale. Lender or its.designee may purchase the Property at sny sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The reeitals in the Trustee's deed shall be prima [acie evidence of
the truth of the statements made therein. Trustee shall apply.the proceeds of the sale in the following
order: (a) io all expenses of the sale, including, but not limited io, reasonable Trustee's and attorneys'
fees; (b) to all sums secured by this Security [nstrument' and (c) any excess to the person or persons
Yegally entitled to it or to the clerk of the superior; “ourt of the’county in which the sale took place,

23. Reconveyance, Upon pavment of all sums_se__cured Iy this Security Instrument, Lender shall
request Trustee 1o reconvey the Property and shall surrender this Sgcurify Instrument and all notes evidencing
debt secured by this Security Instrument to Trustee. Trustee-shallfeconvey the Property without warranty
to the person or persons legally entitled to it. Such person or persons shal] pay any recordation costs and
the Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law Lender may from time to titme appoint
a successor trustee to any Trustee appointed hereunder who has ceased'to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and. dutses co ﬁad upon Trustee herein
and by Applicable Law.

25. Use of Property. The Property is not used principally for dgncu]turdl purposes

26, Attorneys' Fees, Lender shall be entitled to recover its reasongble attorneys! fees and costs in any
action ar proceeding to construe or enforce any term of this Security Instrument, The terri "attorneys' fees,"
whenever used in this Security Instrument, shall include without limitation attorneys fees incurred by Lender
in any bankruptey proceeding or on appeal. :
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ORAL, AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELO:W, Borrower accepts and agrses to the terms and covenants contained in this
Security Instriment and in any Rider executed by Borrower and recorded with it.

E -y {Seal)

-~ Zl (Seal)
CT'ARK E SCHAEFER -/ _~Borrower RY ALICE SCHAEFER -Borrower
L ¢Seal) (Seal)
-Borrgwer -Borrower
(Seal) _ (Seal)
-Borrower” _ -Borrower
Witness: Witness - i -
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[Space Below This Line For Acknowledgment]

State of WASHINGTGN )

County of KING )

On this day pﬁrsonally appeared before me _ CLARK E SCHAEFER AND MARY

ALICE SCH.AEFER

to me known to be the individual -of"fr'idividﬁals:described in and who executed the within and foregoing
instrument, and acknowledged that-he/s agned the same as his/hrse and voluntary act and
deed, for the uses and purposes therein mcnuoncd

4
Given under my hand and official’ seal thls QC’ day of MRFCL\ ZD \Ll'

YT R A,
: Q*J'TC TARY PUBLIC hota{y{hc in and for the smtcizfézngon
ATE OF WASHINGTON ;'remdmg at q\%

: (.r N)\"“vu-u\i &)\,)‘:-\ES
{Seal) My C(Jf.n,m'iussioﬁ f_zxpires: m'z’-?'_/s’

TP I

SEOTEMBER 27, 2015
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SCHEDULE A

For APN/Parce}1D{s): 86881/ 3939-001-105-0101
PARCELA:

That portion of Lot 105 Block 1, LAKE CAVANAUGH SUBDIVISION. DIVISION MO, 3, according 1o the
plat theraof recorded in Volumie 6-of Plats, pages 25 to 31, inclusive, records of Skagit County,
Washington, described as fcuows

Beginning at a point on the Northwesterly ling of said Lot 105, located 30.00 feet Northeasterly of the most
Weslerly corner of saki Lot;

Thence 30.00 feat Souihwesterly along the Northwesterly line of said Lot to the mast Weslerly corner of
said Lot 105;

Thence South 80°40'00" Eas1 along thg Sou!hwastedy line of said Lol for a distance of 226.32 (shown as
228,30 feet on said Plaf) feet, mare orless, to the most Southerly corner of said Lot;

Thence North 42'47'00" East along the Southeas'reﬂy line of said Lot, 0,00 feet;

Thence Northwasierly in a straight: hne lo the punnt of beginning.

Situated in Skagit County, Washington
PARCEL B:

That portion of Lot 104, Block 1, LAKE CAVANAUGH SUBDIVISION DIVISION NO. 3, according to the
plat thereof recorded in Velume 6 of Plats, page 25 to 31, inclusive. records of Skagit County,
Washington, being more particularly described as fo!lows ,

Beginning at the Northerly mosi comer of said Lot 104; S

Thencea South 29°56'00" West along the Northwestery ling thereof also benng the Soulheasterly
right-of-way margin of Deer Park Lane, for a distance of 4 50 feet; :

Thenice South 61712'21" East for a distance of 226.36 leet, more or less, fo the Easte iy most corner ol
said Lot 104, common to said Lot 105. al a point bearing South 63°04'00". East from lhe point of
beaginning;

Thence North 60°04'C0" West along the line commaen o said Lots 104 and 105 for a distance of 226.32
{shown as 226.30 feet on the recorded Plat) feef, more or less, to the paint of beginning.

Situated in Skagit County, Washington

END OF SCHERULE A
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Loan Number: 8613120500

FIXED/ADJUSTABLE RATE RIDER
(LIBOR. One-Year index {As Published In The Wall Street Journal) - Rate Caps)

THIS FIXEDIADJUSTABLE RATE RIDER is made this 25th day of MARCH
2014 | andis mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust, or Securlty Deed.(the "Security Instrument”) of the same date given by the undersigned ("Borrower"}
to secure Borrower's Fixed/ Adjustable Rate Note (the "Note") to COLUMBIA STATE BANK, A
WASHINGTON CCORPORATION

("Lender") of the same date and covering the property described in the Security Instrument and located at:

33072 W SHORE DE., MOUNT VERNON, WASHINGTON 98274
o [Propen\ Address]

THE NOTE PROVIDES FORA CHANGE IN BORRQWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE. INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER;’MUST PAY.

ADDITIONAL COVENANTS In addltmn to the covenants and agreements made in the Security
Instrumens, Berrower and Lender further cqw:__nant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of «* _ = 3.200 %. The Note also provides
for a changs in the mitial fixed rate to an adjustable mtaresl vate; 88, follows

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay will change ip.afl adgustable -nterest rate on the first day of
APRIL, 2024 . and the adjustable interest rate 1 will pay may change on
that day every 12th month thereafter. The date on which miy initial fixed interest rate changes to an
adjustable interest rate, and each date on which my adjustable mterest rate coutd change, is called a "Change
Date." A

(B} The Index

Beginning with the first Change Date, my adjustable interest rate wd} be based on an Index. The
"Index" is the average of interbank offered rates for one-year U.S. do]!ar denominated deposits in the
London market (“"LIBOR"), as published in The Wall Street Journal. Thé most recem Indcx ﬁgurc available
as of the date 45 days before each Change Date is called the "Current Index.’

If the Index is no longer available, the Note Holder will choose & new- index that is based upon
comparable inforrmation. The Note Holder will give me notice of this choice.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR DocMag ,,_.m. :

Single Family - Fannie Mae UNIFORM INSTRUMENT
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HR

Skagit County Auditor
3/31/2014 Page

ses 00
19 of 2411:36AM



AC)”Calculation of Changes

Before “each Change Date, the Note Holder will calculate my new interest rate by adding
TWO AND 75071000 percentage points ( 2.750 %) ta the
Current [ndex. TheNate Holder will then round the resuit of this addition to the neavest one-eighth of one
percentage pomt {G 125%) Sub_lect to the limits stated in Section 4{D) below, this reunded amount will be
my new interest rate-yntil the'next Change Date,

The Note Holder will thén determine the amount of the menthly payment that would be sufficient to
repay the unpaid principal.that | am expected to owe al the Change Date in full ¢n the Maturity Date at my
new interest rate in substannal'uy equa'i paymerss. The result of this caleulation will be the new amount of
my monthly payment. © |

(D) Limits on lnterest Rate Changes

The interest rate! I° am required. to pay at the first Change Date will not be greater than

8.200 % orlessthan 7 - 2.750 %, Thereafier, my adjustable interest rate will never
be increased or decreased Grnoany single'Change Date by more than two percentage points from the rate of
interest I have been paying for the precedmg 12 months. My interest rate will never be greater than

8.200 %. : e

(E) Effective Date of Changes e

My new interest rate will beecdfhe effcctwc on each Change Date. [ will pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Drate until the amount of my
monthly payment changes again. !

{F} Notice of Changes L

The Note Heolder will deliver or mall fo me a notice of any changes in my initial fixed interest ratc to
an adjustable interest rate and of sny changes in my adjustable interest rate before the offective date of any
change. The notice will include the amount of roy monthly payment, any information required by law 1o be
given to me and also the title and telephone number of 2 persan who will answer any question | may have
regarding the notice. - :

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
I, Until Borrower's initial fixed interest rate changes to‘an-adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Sé‘t:u;r'iry ,Iﬁstmment shall read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Seclion
18, "Interest in the Property" means any legal or beneficial interest in the Property, including,
but not lirnited to, those beneficial interests transferred in a bond for deed contract for deed,
instaflment sales contract or escrow agreement, the intent of whxch s the Aransfer of title by
Borrower at a future date to a purchaser. S

If all or any part of the Property or any Interest in the Pronerty }s\;o[d or transferred (or
if Borrower i$ not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior writien consent, Lender may require immediate payment in full of all
sums secured by this Security Instrument. However, this option. sha]l not be exemscd by
Lender if such exercise is prohibited by Applicabie Law.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER . WWSJ One-Yaar LIBOR Mﬂ,cm

Single Famlly Fanme Mae UNIFORM INSTRUMENT
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: lf Lendcr exercises this option, Lender shall give Borrower notice of acceleration. The
nouce shall prowde a period of not less than 30 days from the date the notice is given in
accordance with. Séction 15 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may mvoke anv remed&es pcrrmtted by this Secunity tnstrument without further notice or demand
on Borrewer. . e

2. When Borg,owgr'é initial fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, UniformCovenant 18 of the Security Instrument described in Section Bl above
shall then cease to be“in effect; and: the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as fo]h:aws

Transfer of the'Property or'a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property”, mcans any legal or beneficial interest in the Property, including,
but not limited to, those benefivial interests transferred in a bond for deed, contract for deed,
installment sales contract,or escrow: agreemem the intent of which is the wansfer of title by
Borrower at a future date to & purchaaer

If all or any part of the Property orrany Interest in the Property is sold or transferred (or
if Borrower is not a natural person and‘a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender‘may require immediate payment in full of al]
sums secured by this Security Inistrument, . “However, this option shall not be exercised by
Lender if such exercise is prohibited-By Applicable Law. Lender also shall not exercise this
option i {a)} Borrower causes to be'submitted to Lender information required by Lender to
evaluate the intended transferee as if a new loan were being made to the transferee; and (b)
Lender reasonably determines that Lender’ s3ecurity will not be impaired by the loan assumption
and that the risk of a breach of any covenant or agrccment in this Security Instrument is
acceptable to Lender.

To the extent permitted by Applicable Law Lender may charge a reasonable fee as a
condition to Lender's consent to the loan assumiption. Lender also may require the transferee
to sign an assumption agreement that is acceptablz to-E&nder and.that obligates the transferee
to keep all the promises and agreements made in the-Noteand. in this Security Instrument.
Borrower will continue to be obligated under the Note and this Secumy Instrument unless
Lender releases Borrower in writing,

If Lender exercises the option fo require lmmedlate payment m fuil Lender shall give
Baorrower notice of acceleration. The notice shall provide aperiod 0f ot less than 30 days from
the date the notice is given in accordance with Section 13 within.which Bor rower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these ‘sums prior to the
expiration of this period, Lender may invoke any remedies permltted by this Se(.unty Instrument
without further notice o1 demand on Borrower, Pl :

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ Cne-Year LIBOR oocmylcﬂﬂwm
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_4._;B3{__.:5'[-QNI]{?G_;_“BELOW, Borrower accepts and agrees to the terms and covenanis contained in this
Fixed’Adjustable Rate-Rider,

L ‘ {Seal) eal)

RK E SCHAEFER / - -Bortower RY AUICE SCHAEFER rrower

- (Seal) (Seal)

i ~Borrower -Borrower

©(Seal) (Seal)

-Borrower.© -Borrower

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - WSJ One-Year LIBOR m,gmm \

Single Family -8F1annie Mae UNIFORM INSTRUMENT

Form 3187 6/

fW.dogmagic. comt
Page < of 4 o e

2014033170141
Skagit County Auditor $96.00
3/31/2014 Page 22 of 2411:36AM




Lcan Number: 8613120500

SECOND HOME RIDER

THIS SECOND HOME RIDER is made this 25th day of MARCH 2014 ,
and s incorporated into and shall be deemed to amend and supplement the Martgage, Deed of Trust, or
Security Dreed (the "Security Instrument”) of the same date given by the undersigned (the “Borrower,"
whether there are on€ or‘more persons undersigned) 1o secure Borrower's Note to COLUMBIA
STATE BANK,- A WASHINGTON CORPORATION
(the "Lender") of the same date and covering the Property described in the Security Instrument (the
"Properiy”), which is located at:

33072 W SHORE p-R“'. ;" MOUNT VERNON, WASHINGTON 98274
[Pmperty Addregs)

In additien to the covenants and agrecmﬁ:nts made in the Security Instrument, Borrower and Lender
further covenant and agree that Secuons b and 8 of the Security Instrument are deleted and are replaced by
the following: E

6. Occupancy. Borrower shallogtupy;and shall only use, the Property as Borrower's second
home. Borrower shall keep the Property‘available for Borrawer's exclusive use and enjoyment at
all times, and shall not subject the® Property to any timesharing or other shared ownership
arrangement or to any rental pool or agreement that requires Borrower either torent the Property
or give a management firm or any other pcrson any conirol over the occupancy or use of the
Property. :

8. Borrower's Loan Application. Borrowar shail be in default if, during the Loan
application process, Borrower or any persons or entities acting at the direction of Borrower or with
Borrower's knowledge or consent gave materially false, m:s]eadmg, or inaccurate informatien or
statements to Lender (or failed to provide Lender with.material mformauon) in connection with the
Loan. Malterial representations include, but are not ]mmq:d to, representauons concerning
Borrower's cceupancy of the Property 25 Borrower's second. home. ¢ :

MULTISTATE SECOND HOME RIDER--Single Family DocHE &ﬁm :
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BY.._.SI:GN'lNG -:_BELOW, Borrower accepts and sgrees to the terms and covenants contained m this
Second Home:Rider, -

{Seal)

CLARK E SCHAEFER . -Borrower RY ALICE SCHAEFER orrower
- {Seal) (Seal)
o -Borrower -Borrower
G (Seal) o (Seal)
-Borrower .+ ¢ -Borrower
MULTISTATE SECOND HOME RIDER--Single Family DocMigle EForms: .
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