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DEED OF TRUST

HEMATHAATI

DATE: March 25, 2014 *

Reference # (if applicable)'-' o Additional on page
Grantor(s): C
1. OVERLOOK CREST ;- L L C

Grantee(s)
1. PEOPLES BANK . o
2. Chicago Title Insurance Co Trustee

Legal Description: PTN NE AND SE, 36;—34—04 AND PTN 8W, 31-34-05
Additional on page 9

Assessor's Tax Parcel ID#: P30527/340531 -0-003- 0005, P30528/340531-0-004-0004,
P104392/340531-0-003-0100, P104391/340531-0-004-0100, P29883/340436-0-020-0000,
P29855/340436-0-012-0000, P29999/340436-1-004-0008 AND
P29854/340436-0-010-0002 A

THIS DEED OF TRUST is dated March 25, 2014, . among OVERLOOK CREST. L.LC., A
WASHINGTON LIMITED LIABILITY COMPANY, whose address is 703 N TOWNSHIP ST, SEDRO
WOOLLEY, WA 98284-1243 ("Grantor"); PEOPLES BANK, whase ‘mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON; WA 98273 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary”); and. Chlcago Title Insurance Co.,
whose mailing address is 425 COMMERCIAL, MOUNT VERNON ‘WA 98273 (referred to helow
as "Trustee"). . S
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DEED OF TRUST
" Lean No: 5038536-201 (Continued) Page 3

"sale or transfar” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
lagal, benefmlal or equitable; whether voluntary ar involuntary; whether by outright sale, deed, installment sale contract,
Jand.gontract,” ‘contract for deed, leasshold interest with a tarm greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Praoparty, or by any
other 'method of. conveyance of an interest in the Real Property. If any Grantar is a carporation, partnership or limited
liability’ company, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership/interests or limited Liability company interests, as the case may be, of such Grantor. However, this
optiof shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: :

Paymanf. ,.Gra"nt"()r sh'ell' pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {inciuding: water and sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priotity over or equal to the interest of Lender under this Dead of
Trust, except for tha hen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. i 2

Right to Contest. Granter rn.av withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation-to pay, so iong as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen (15} days after: Grantor .has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Eender'cash or'a sufficient corporate surety bond or other sacurity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse Judgrnent before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond“furnished.in t_he contest proceedings.

Evidence of Payrment. Grantorshal), tipor demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize’ the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Property.

Notice of Construction, Grantor shall’ not.l_fy L_.ender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satrsfactorv to Lender that Grantor can and will pay the cost of such
improvements. E

PROPERTY DAMAGE INSURANCE. The fol!owlng prowsnons relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value basis forthe full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any.¢oinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintaih comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee-and Lender. being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall-maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as ‘Lender may reasonablv require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to-'Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request pf Lender, will<deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, mcludlng stipulations that coverages will not be
cancellad or diminished without at least thirty (30} days prior writterl notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will hot be impaired in any way by any act,
omission or default of Grantor or any other person. Should the'HéaI Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a. spegial flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after ‘notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal-balance ‘of the loan and any prior lens
on the property securing the loan, up to the maximum policy limits set under th"e Nation:al Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the te'rm of the loan.

Application of Proceseds. Grantor shall promptly notity Lender of any 1053 or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of‘the.casualty, - Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds ‘of-any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the, F‘roperty, or the restoration
and repair of the Property, if Lender elects to apply the proceeds to restoration and-tepair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory ‘to’ Lender ’ Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for t_he regsonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any pracéeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed“to-the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Tryst, then‘to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness If Lender holds
any proceeds atter payment in full of the Indebtedness, such proceeds shall be paid wnhaut mterest t Grantor as
Grantor's interests may appear. ) P

Grantor's Report on Ingsurance. Upon request of Lender, however not more than once a yeat; Grantor shaH furnlsh
to Lender a report on each existing policy of insurance showing: {1) the name of the msurer, {2)-" the risks
insured; (3) the amount of the policy; {4} the property insured, the then current replacement walug of such
property, and the manner of determining that value; and {5) the expiration date of the policy. Grantor:-shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value repfacement cost

of the Property. L :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender s mterest in K
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents; m(:ludmg i
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dischargé of ‘pay

under this Deed of Trust or any Related Documents, Lender on Grantor's behalt may {but shall not be obligated to} take’ L

any action that Lender deems apprepriate, including but not limited to discharging or paying all taxes, liens, secufity:

interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring, .=~

maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A} be payable on

demand; (B) be added to the balance of the Mote and be apportioned among and be payable with any installment

(e

14040
Skagit County Auditor $83.00
4/3/2014 Page 3of 11 2:47PM



Wdib:z Ll oy

00'€8$ sbed yLoz/ep

10lpny Aunon Nbeyg

.

. ""a;a|dLuon ‘glem)oae 01 J9PJ0 Ul 3|qelISap 0 AJessensu ag ‘JSpUBT 0 Uouido S|0S Byl Ut ‘AR SB SIUBWINIOP 1310
PUB'SEIE0ILIST 'BOURINSSE JALLINY JO SIUBWNIISY] *SJUALISIELS UONENURUOD ‘supwalels Bujpueuy ‘sljuswasibe
" Alndas’ ‘spesp ALUNDAS '1SNJ) 4O Spaap safieB110Ww yons ||e pue Aue ‘sleudoidde wasp Aew sapusT se seded pue
S8y YoNS U} PUE SN UONS 1B '8G ABLU 9SED BU) Se ‘papI0dalal Io ‘pejyss ‘paplodal ‘payy aq o1 SSNEY '19pUST
#Aq-Palgenbal uaym puE ‘soubisap §,19pUST O} L0 JBpUST 01 ‘PIIBAYIBD 10 PAINJOXE ‘gpew aq 0] ASNEeD [iAm 10 ‘1aAEp

: pue emaaxa a)]ew (1M J0luRlD ‘JBpusaT 0 1senbal uodn ‘Bl O W WOy pue ‘sWl AUB 1y SBOURINSSY Jeylng

N : 118N 40 pe8a( st J0 ued B 3JE J0B-Ul-ASLIOlE
PUE SGQUB»‘“SSE JBulJn} o1 Bupees suoisinold BulmGlio} 84l  "LOVH-NIFAINHOLLY (S3IINVHNSSY HIHIHNA

; o 1snd] jo paaq sy jo ofied 150} 9y UD PBIRIS SE duR (IPOD |BIIBLUWIOY
uuo;uun Yy Aq pa.unba: se 4oes) peulelqo ag Aew 1snu) JO peag Sl Aq pejueib 1529101 Alunoes ey Buluiaouos
uoueuuo;uu Yyolym: Luou (Aued paindes) Japue pue (10lgep) JolUelD) jo sassalppe Buljipw ay) sessesppy

i Co ‘anB| jqeandoe Ag pernied JUIxs
syl o Japue1 LI.IOJ.]. puewap uallum Jo 1dieoas Jaye sAep (£) 831yl UMM 1apud] 01 S|gE[IBAR }1 83BW pUB Jfopus]
puE JOIUEIG OF JUSIWBAUDD Algeuoses) ede|d e 18 pue Jauuew e ul Alsdoly au) 01 pexiye 1ou Aladold [eupsiad Aue
s|qISSSE |(ByS JoluBs) ‘INEjap uodn "Aladold ayl wouy Auadold [BUOSIEg 8yl YOBIEP J0 J9ABS 'BAOWISI 1OU |IBYS
J01uRag ‘ynejep uodn Asesalul Alunoes syl Buinunuod Jo Bupospiad ul paunou| sasusdxa (|2 104 JApUST asInquuIBl
[leys 1olUE D juswaiels’ Bumueuq B S 1sni| Jo peaq Syl JOo suollonposdes 10 $31d0J ‘SlRIEIUNCD PAINDIXS
8l ‘Joueln) Luo_u___uon_ez_gm_glne:Jaqum oYUM pue awll Aue 1e ‘Aew 13puaT ‘Spiooes Auadosd (g3l Syl Ul 1SPU]
JO paag Siy3 Buiplopal ol umyp'pé M “Aledold [Buosisg pur SIUSH B4} Ul s8I A1UN29s s, apue enunuad pue
108yued 0) JepuaT AQ paxsenbaJ s umme Jaagieym sl |leys Jolueds ‘iapuaT Ag 1senbs uodp) -isereiu) Aljundes

R ‘8wl 01 3L WOJ) pepuae se
SPOD |BIZIBLUIWIOY UWGHUTN): am Jepun Aped peanoas e jo s34yBu 8yl Jo || aARYy (|BYS JBPUST PUR ‘saJnIX1) SAINHISUOD
Auadold syl jo Aue 1u31xa aq; 01 1uau.|saJBV AlUND8S B 9INMISUOD fiBys Juswnilsul syl -yuewesiBy Awnoeg

11shuy 30 pasq sIYl Jo Led g aie 1uawsalbe Allinoos
e S€ ISNJ| jo peag Si 01 5UIIEI91 SUOISlf\OJd Buimopioy syl "SINJWILYLS ONIONVYNIA JINJWIIHOVY ALIHNIAS

"lapust M /uo:;oe;sges_ AJUND3S 18410 10 PUOq Ajauns a1e40di0D JUD[IILNS B ID YSED ISPUST
yuMm susodsp pue uoIaes sualy pu’é SpxE L, éql All aA0ge peplactd SE XBY 2yl S1SAU0D (7} JO ‘Jusnbulfap sawolaq
U siopeq xe) syl shed (|} syl icluedin) $58|UN mojeq pepiaoid SB 1 neyaq 4O JUSAJ UR 10) SBIPIWIS) Bge|iBaR
SH 40 yB JO AuB 9S12uBX8 ABW ISPUBY PUE ‘INBIB(] JO JUSAT UE SE 1Dayjs SwWes Byl BARY ||Bys Juaas SIYL asnay
10 paag sup jo dlep ayl 01 1uanbasqng pameua sg saudde ucnaas siyl yoiyam ol xel Aue J| sexe] juenbesqnsg

¢ g Jamoai0g AQ apews
15a191u pue |edjipuud Jo sluswAed uo .to ssaupa;qapm 2yl 10 uoiuod Aue Jo (B uo X¥) OYloads 8 () pue (210N
ay) jo Jepjoy Byl 10 Japua syl isuiebe s|qeabieyo:;lsni) 4o peaq Jo adAy siyl uo xel e {g] snul Jo pesq jo edAl
syl Ag paunoas ssaupalgapu; oyl uo siuawAed wioy) 1onpap 0} padinbas 10 PazZUoYINe §| J9AMO0LI0G Yy 19MOo10g
uo xey oyoads B {Z) 1SN o psaq SIYl AG pRinoag sssupslqopul oyl jo wed Aue 1o ||B uodn 1o 1SNI] Jo pasq
10 2dA1 syl uodn xex oyioads e () :seiddeiuondes. 1Y) YoM 0} Sexe) SInASuco |leys Buwwmo)o) ay) -saxe]

1snu] jo paad] syl BuuslisiBal Jo Buiprooal 1oy sabieys Jeyio pue ‘sdwels A1BIUSLWINJIOPR
‘saa) ‘saxe} [|B uonenwy inoyum Buipnjour 1sfygtye paaq siyl Buinunuos o Bunosgled ‘Buipiodad ul paunaul
sasuadxa g yum JaylaBol ‘moppg paquosep se ‘SgXel || Jo) JSpusT asinquital jleys Jojuelsy -Ausdolg |23y Syl
uo uad|| §,3pua anunue? pui 10e41ad 01 JBpus Aq pa;sanha; S1 UOITAR JBYID JSABIELYM 3481 PuUR 18N |0 Pasg syl
01 UOI}IPPE Ul SIUBLUNSOR YDNS SIND8X8 ||EYS 10IURID 'I18pua] Aq lsaanJ uodny -sebieyn pue ses 'sBXE] JUBLIND

118Ny jo peag. Sk ;o 1ed e ale sableyo pue sas) ‘saxe) [FIUBWUISACE 01
Bune|as suoisiaoud Buimolioy 8yl SIILIHOHLNY 'IVJ.NEIINNHEAOE) AG $3DYVHI ANV 8334 ‘8IXVY1 40 NOLLISOdN)

uoueuu.:apuos ays LLIsh LORDBUUGO U JapuaT 40 318N L A pasnaul
S99} ,SADLIONE PuE ‘SB5UBIXD '§1500 B|qEUCSEaI (& 4O JUBWARD.JBHE pieme Byl UBSLU {[BUS Pieme Syl Jo spasoosd
jou ay] -Aledold 8yl Jo uonesolsal 1o Nedal Byl Jo SSBUPANYBPULBYLO) palgdde 3q pleae ay) Jo spaasoid lau
ayl Jo uontod Aue 10 (B 12U) aXnbas UoNDaL SH 1B Aew JBpUaT 'UollBUNIBpUSSH 40 N8l Ul aseyaund Jo Buipsaooid Aue
Aqg Jo sBuipasasoid uBWIOP jusula Aq pauspuos §| Aladoad ayl 40 ued Aup uo ||E }| *SpeB30ld I8N JO uonedddy

‘uonedioiued yons Ywiad o) AL
0] Wl woly JopuaT AqQ pelsanbal aq ABW SB UDHEIUSLLINDIOP pue smaLunusun qons JapusT 0} paiaalsp ag 01 Isned
1O JBAIBP IM JOIURID PUB ‘BSuBdXe S JCIURID JB B A0I04d UMO SHo"esineg Ag Buipaadsosd ayy w palussaides
aq 0] pue Buipsasosd oyl U sjedidued o) papilua aq |leys Japuey Inq ‘Bupasstud yans ut Aved |eujwou el aq Asw
Jowelsy “piEmE 2] U/EII0 PUB UDNDE 8Y) PUBep o) AIBSS303U 9q ABW se sdals yons aver Aldwiold |ieys JolUeID
pue ‘Buniim Ul Jspue Ajliou Apdword ([BYS J0JUBID Pl S| UCIEULISPUOY ui BUIpaaomd Aue J| -sBuipaessoig

asni| jo paeq sy o Jed e ae sBulpeadoid uoieuwapuoo o) Bupe|al sumsmo;d Buw.o"o; ay] "NOILYNWIANOD

‘IIny Ul pred 8q [|eys SSaUPSIGBPU| $,18M0LI0g S AlUIl YoNns ||1un 19§48 pUE 854G} (N} Wl LIBLWAI ||BYS
pue ‘simeu uj BUINURUOD BQ [BYS ‘ISNIL JO P Sl JO AIBAYEP PUE UOINDBXS Byl BAMMNS (s 1SNJ) Jo Paaq sy
U JojuelSy AQ SPEW SUBWBAIBE pue ‘SeUBLERM ‘SUCNEINESSIdR) |y Senuelepy pue SuonEuessidey JO [EANING

‘sanLuoyine |euswwisaob jo suoieinbal pue ‘saous{u!p'jb 'smg]_fséjq'éoudde Bunsixa
1B Yum sendwaod Aladosd ayp jo 85N 8, J0luel) pue Aladold 2yl 18yl SIUBLEM Jolueig 'sm-h-| upp, eoueydwod

uonedlolued quns Huwued oy

auw3 0] swl} wouy isenbal ABW JapuaT Se SIUSWINIISUl YINS JapUs 01 ‘palaAlsp eq o) asfieaio *J@ABP |fim JolURID)
pue ‘esoys UMO §,JSpuB] o |asunod Aq Buipeasosd syl ul pelussaidal aq ol pue Buipeasqud sl Ui sedionsed
©1 pajlIue 2q ||BYS 12pus 1ng ‘Buipeasold yans ul Alled jeuiwiou Syl 50 AR JOJUBIE) asuachka 5 Jomm,t_) 1etuonoe
ayl puaep ||BYS JOURID ‘I8Nl o paa(] SIYl 18pun Japus Jo 831SnJ] JO 18aislul ay) IO SN $,IC1ueiny suifgenb jeyy
pasuawwWoo s Buipasaoid Jo uonge Aue Jueae 3yl u| -suosiad (e JO SwieD [npme| ayl 1sulebe Auadmd 8y).0) 3
ayl pualep JOARI0) |IM pue sJUBLIEA 1OJURID ‘Baoqe ydelGesed syl ul uondasxa eyl 01 1oalqng..~BL Jo- asuRjbg

i1apue o1 1$mj;'.
10 pasq Syl J8AIap pue s1ngexe o) Aloyine pue ‘samod ‘Iybu finy 9yl sey Jojuels (g} pue 1sni] 1opaag S YA
UO93UU0D Ul J8pUaT ‘Ag paldeode puR ‘jO JOARL Ul panss| uolndo apn jeuy Jo ‘l0da) apn ‘Asijod agUegAsul eRlc.
Aue U Jo vondiosap Aledold |eay 9yl W Ylio) 185 850Ul UBYL JOULO $6OURIQUWINIUB pUE SUal| (B JO JEQ|O pug-, aaly
‘aiduns a8} Ul Auadold 8yl ¢l plodal Jo N 3jgeisxiew pue pooll sploy Jolueln (e} BY) SluBLEM 401u319 T

g 1sml 3o &_1:'.
paaq syl jo 1ed e sie Auadold ayl jo diysisumo ol Bune(el suoisiacsd Buimolioy eyl "3LIL 40 ISN3H3Q ¢ AJ.NVHHVM;

“ynejag uodn papnus aq ABW JBPUST yowm o
1 saipawal pue s1YBu Jaylo e 01 uonippe W aq (eys YBu yong -slunowe asayl Jo wslAed aumnoas Im o5 18
j0 paag eyl -Aluniew §.310N sul 31 sigeded pue enp &g jHiMm YOIYM JuawArd Looeg B SB PalRaX) ag (D) JO Iajop ey
10 wuay Bulnewss syl {z} 10 ‘Aoiod saueinsul sjqedidde Aue jo uue) ayy () Jeyye Buwnp enp swooeq o) siuswded

t7 ebed (penunuo)) L0Z-9ES8E0G 10N Ueoy”
1Sndli 40 a33a '



DEED OF TRUST
~ Loan No: 5038536-201 {Continued) Page 5

_perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and

“the Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior
liens-on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender

" agrees to- the contrary in wntmg, Grantor shall reimburse Lender for all costs and expenses incurred in connection
wrth the matters referred to in this paragraph.

.Aﬁorney-m-Fact ¥ Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
tof. and in-the name of Grantor and at Grantor’s expense. For such purposes, Grantor hereby irrevocably appoints
Lender -gs Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
othar, things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the precedmg paragraph

FULL PERFOHMANCE. If Bérrower and Grantor pay all the Indebtedness when due, and Grantor otherwise performs all
the obligatioris imposed vpon*Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall'execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender’s security interest in the Rents and the Personal Property, Any reconveyance fee shall be paid
by Grantor, if permitted. b, appllcable law, The grantee in any reconveyance may be described as the "person or
persons legally entitled’ thereto", ‘ahd the racitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the foliowmg, at Lender's option, shall constitute of Default under this Deed
af Trust:

Compliance Default. Fallure to comply w:th any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Dafault on Other Payments. Fallq_re_of Grantpr--wmhln the time required by this Deed of Trust to make any payment
for taxes or insurance, of any other’ payme'n"t neﬂeSsarv to prevent filing of or to effect discharge of any lien.

False Statemants. Any warranty, representatmn ‘or statement made or furnished to Lender by Borrower or Grantor
or on Borrower's of Grantor's behalf under: this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the time made or furnished or bhecomes false or misleading at any time
thereaftar. . S

Defactive Collateralization. This Deed of' Trust" or’ eny of the Related Documents ceases to be in full force and
effect (including failure of any coliateral dooﬂment to create a valid and perfected securlty interest or lien} at any
time and for any teason. 3

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any.ciéditor of Borrower or Grantor or by any
governmental agency against any property securing the lndebtedness ~.This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with-Lender. ‘However, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower of Grantor gives Lender written notice of
the creditor or forfeiture praceeding and deposits with Lender monies or a’surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole dlscretlon as being grragequate reserve or bond for the
dispute. ,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, sure’t"y, or agcommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or Iuablllty under any Guaranty of the
Indebtedness. :

Adverse Change. A material adverse change occurs in Borrower's or Grantor s, financral condmon ar Lender
believes the prospect of payment or performance of the Indebtedness is impaired. I

Insecurity. Lender in good faith believes itself insecure.

Right to Cura. If any default, other than a default in payment is curable and if Grantor has not been’ gwen a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it. may b cured if
Grantor, after Lender sends writien notice 1o Borrower demanding cure of such dafault: “j1¥" cures the. default
within fifteen {15} days; or (2} if the cure requires more than fifteen {15) days, immediately initiates steps which
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues 'and
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably practlcal

RIGHTS AND REMEDIES ON DEFAULT. (f an Event of Default occurs under this Dead of Trust, at any: tlme thereafter _
Trustee or Lender may exercise any one or more of the following rights and remedies: -

Election of Remaedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other rernedy, and." j"
an alection to make expanditures or to take action to perform an obligation of Grantor under this Deed of Trust
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedigs. -~ 7

Accelorate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness lmmed|ataly_~_v"‘
due and payable, including any prepayment penalty which Borrower would be required to pay. :

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the right to exercise i_t-s""
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.
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DEED OF TRUST
I_,d_an{-fNo: 5038536-201 {Continued) Page 7

netice'gjive'n by Lender to any Granter is deemed to be notice given to all Grantors.

EVENTS OF-.DEFAULT RESTATED. In the section entitied “EVENTS OF DEFAULT,” the paragraph entitled “Other
-Defaults” is amended and restated as follows:

Otha_r- [}efaults.-:_ Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
conch’tio’n contain‘ed in this Deed of Trust or in any of the Related Documents.

In the sectlon entltled “EVENTS OF DEFAULT,” the paragraph entitled “Death or Insclvency” is amended and restated
as follows .

Death of Insolvency. Any administrative dissolution of Grantor (unless reinstated within 90 days), any voluntary
dissolution of Granter by, written agreement of its members, any dissolution of Grantor due to the death, withdrawal or
other dissaciation of -any ‘mamber of Grantor {unless an election to continue is made by Grantor's remaining members
within 90 days), or:any other, termination of Grantar's existence as a going business, the insolvency of Borrower or
Grantor, the appointmient of a receiver for any part of Borrower's or Grantor’s property, any assignment for the benefit
of creditors, any type of credltor workout, or the commencement of any proceeding under any bankruptcy or insolvency
laws by or against Borrower or Grantor

In the section entlt}ed "EVENTS OF DEFAULT * the paragraph entitled “Breach of Other Agreement” is amended and
restated as follows:

Breach of Other Agraaments._."Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedi_ed within-dhy. grace period provided therein, including without limitation any agreement
concerning any indebtednéss.or other.obligation of Grantor to Lender, whether existing now or later.

MISCELLANEQUS PROVISIONS. The fono_wi'ng miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Deed 0f:Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to the mattersset forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be eﬁettwe inless, given in writing and signed by the party or parties sought to be charged or
bound by the alteration ar amendment

Annual Reports. if the Property |s used for..purposes other than Grantor's residence, Grantor shall furnish te
Lender, upon reguest, a certified: statemerit’ of net operating income received from the Property during Grantor's
previous fiscal year in such form and detait as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash® expendltures made in connection with the operation of the Property,

Caption Headings. Caption headings in thls Beed af Trust are for convenience purposes only and are not to be
used to interpret or defineg the provisions of thlS Deed of Trust.

Mergar. There shall be no merger of the mterest oF estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by ot- for the benefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law. This Desd of Trust wilf be gn\rérned by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington ‘without regard to its conflicts of law provisions.
This Deed of Trust has besn accepted by Lender in the State. df Washington,

Choice of Venue. ! there is a lawsuit, Grantor agrees upon Lender s request ta submit to the jurisdiction of the
courts of SKAGIT County, State of Washington. :

Joint and Several Liability. All obligations of Borrower and Grantﬂr under this Deed of Trust shalt be joint and
sevaral, and all references o Grantor shall mean each and every ‘Grantgr, and all references 1o Borrower shall mean
each and every Borrower. This means that each Grantor- sngmng below ‘s responsible for all obligations in this
Deed of Trust. Where any one or more of the parties is a corporatlon partnershup, limited liability company or
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, directors, partners,
members, or other agents acting er purperting to act on the entity’s behalf, :and any obligations made or created in
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived. any rlg s under. this Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission of'the part, of Lender in exercising any right
shall operate as a waiver of such right or any other right, A waiver by Lander of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to” demand §trict compliance with that
provision or any other provision of this Deed of Trust. No prior waiveriby Lender; nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any.of Grantor's obligations
as to any future transactions. Whenaver the consent of Lender is requiret] undar this. Deecl of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent te subsequent instances where
such consent is required and in all cases such consent may be grantad or withheld.in the sole dlscretlon of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Desd of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provisian illegal, invalid, or
unenforceable es to any other circumstance. |f feasible, the offending provision ‘ghaill"be. ¢ongidered modified so
that it becomes legal, valid and enforceable. |f the offending provision cannot-be“so sodified, it shall be
cansidered deleted from this Deed of Trust. Unless otherwise required by law, the. lilegallty, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, vahdrtv of enforceabuhtv of any
other provision of this Deed of Trust. G .

Successors and Assigns, Subject to any limitations stated in this Deed of Trust on transfer of Grantur s mterest
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors ‘and aselgns If
ownership of the Property becomes vested in a person ather than Grantor, Lender, without notice to Grantor, ‘may
deal with Grantor's successars with reference to this Deed of Trust and the Indebtedness by way of forbesrance.or
extension without releasing Grantor from the obligations of this Deed of Trust or liability ynder the Indebtedness,

Time is of the Essence. Time is of the essence in the performance of this De

Waive Jury. All parties to this Deed of Trust hereby waive the right to any J

any action, bri’:rce
counterclaim brought by any party against any other party. (Initial Here ) B

Waiver of Homestead Exemption. Grantor hereby roleases and waives all rights and benefits of the homestea
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. ; ’

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of

Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful mgney.”
of the United States of America. Words and terms used in the singular shall include the plural, and the plural s$hall
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

20 40!03!0 !l m
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S DEED OF TRUST
I__._,a'en:fNo: 5038536-201 {Continued]) Page 9

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE oF h’(’ UC\QQ( )

EILEEN KNOX

O ) 88 Notary Publlc - State of Nevada |

Fe/ Appoitment Recorded I Dougles County

COUNW QF OU‘\()' 759 ) No: 86-2355-5 - Explres May 1, 2016 }
On this " \ day of \ , 20 1 ‘ . before me, the undersigned

Notary Public, perSOnallv dappeared MICHAEL 'PEGRAM Member of OVERLOOK CREST, L L.C., and personally known
to me or proved to mg on the basis of satisfactory evidence to be a member or designated agent of the limited liahility
company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the limited liability: company, by authority of statute, its articles of organization or its operating agreement, for
the uses and purpoges thiarain mentioned, and on cath stated that he or she is authorized to execute this Deed of Trust
and in cuted the Deed of Trust on behalf of the limited liability company.

By W Residing at He@? (] /ﬂ-*-{ \_?ﬂ’
My commission explresé/ 90/69

Notary Public in and for the* Stata fo’?“

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

EE S e T W W W

! ‘ SARA PORTER >
STATE OF }d  Notary Public, State of Washington :
) ' 165 My Commiission Expires -
‘ L March
COUNTY OF (SI(M 158 ) SESESLL2 T ——

£ |

On this day of __ / ’ , 20 /é/ hefore me, the undersigned
Maotary Public, personally appeared ROBERT CIA CKI, Member of OVERLOOK CREST, L.L.C., and parsonally known to
me or proved to me on the basis of satlsfactury: evidence to be a member or designated agent of the limited liability
company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
dead of the Jimited liabili v company, hy authority of :'s.tatute, its articles of organization or its operating agreement, for

SARA PORTER
Notary Public, State of Washington

“ 7 My.Comilssion Expires
7 March 16, 2018

On this y 20 /<,/ before me, the undersigned
Notary Public, personally appeared MICHAEL JANIEKI, Member of OVERLOOK CREST, L.L.C.; and personally known to
me or proved to me on the basis of satisfactory evidence to be a member or designated-agent of the limited liability

company that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and-voluntary act and

STATE OF

L e o o'

COUNTY OF

deed of limited liability company, by authority of statute, its articles of organizatidn or its o;i"erating agreement, for
the us therein mentioned, and on oath stated that he or she is authorlzed 1o, execute thfS Deed of Trust
and i e Deed of Trust on behalf of the limited liability company.

By Residing

Notary Public in arid for the State ofM My commission expif

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby &

requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the

right, title and interast now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
2071404030 I!'Cllm
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EXHIBIT A

. Ordeer“ 620020997

For APN!Parcel ID{s} P30527 / 340631-0-003-0005, P30528 / 340531-0-004-0004, P104392 {
340531-0-003-0100, P104391 / 340531-0-004-0100, P29883 /
340436-0-020-0000, P29855 / 340436-0-012-0000, P29999:’ 340436-1-004-0008
and P29854 / 340436-0-010-0002

PARCEL A

Govemment Lots 3 and 4 of Section 31, Township 34 North, Range 5 East of the Willamette Meridian:
EXCEPT the: South 300 feet (20 rods) of said Lot 4.

Situated in Skagit Couniy Washmgton

PARCEL B:

That portion of Government Lots 7-and.8 lying East of Drainage Ditch and Pond in Section 38, Township
34 North, Range 4 East of the W:Ilamette Meridian.

Situated in Skagit County, Washmgton
PARCEL C:

The Southeast Quarter of the Northeast Quar:er and that portion of Government Lot 6, lying East of the
Northern Pacific Railway right of way. |n Sectlon 36 Township 34 North, Range 4 East of the Willamette
Meridian;

EXCEPT highway right of way; Fa S
AND EXCEPT that portion of said hré_peﬁy'ﬂéscribed as follows:;

Beginning at the Southeast corner of the Northeast Quarter of said Section 36;

Thence South 89°25'43" West along the ‘South line of said Northeast Quarter, a distance of
1,208.46 feet to the true point of beginning of this descrlption

Thence North 17°05°32" West, a distance of 930.67 feet:

Thence South 74°16'52" Wast, a distance of 508 04 feet mare or less, to a point on the Easterly
right of way line of State Highway 1-A; '

Thence in a Southerly direction along the Easterly fight of way fine of State Highway 1-Aon a
curve to the right to a point on the South line of said Nertheast Quarter of said section;

Thence North 89°25'43" East along said South line of said Northeast Quarter, a distance of
514.21 feet, more or less, to the true point of beglnnlng :

Situated in Skagit County, Washington.

BV
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