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ASSIGNMENT OF RENTS

Reference # (if applf@a‘bl Additional on page
Grantor(s):
1. BIG FIR SOUT

ACCOMMODATION RECORDING
M- 303,

) ILE OF SKAGIT GOUNTY
| 28-34-4 EW..

Grantee(s)
1. Skagit Bank

Legal Description: Ptn SW 1/
Additional on page

Assessor's Tax Parcel ID#: 3404 011 (P28002), 340428-2-010-0016 (P28009),

340428-2-020-0006 (P28022)

THIS ASSIGNMENT OF RENTS dated M‘a!f 9, 201_ is made and executed between BIG FIR

SOUTH, INC., a Washington Corporation, ‘address is 504 E FAIRHAVE AVE,
BURLINGTON, WA 98233-1843 (referred to. elow as, "Grantor”) and Skagit Bank, whose
mailing address is 301 E. Fairthaven Ava, P ox 285 Burlington, WA 98233 {(referred to

below as "Lender”).
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ASSIGNMENT OF RENTS
(Continued) Page 2

. For valuable consideration, Grantor hereby assigns, grants a continuing security
d conveys to Lender all of Grantor's right, title, and interest in and to the Rents

), WA 98273. The Property tax identification number is
P28002), 340428-2-010-0016 (P28009), 340428-2-020-0006
(P28022).

CROSS-COLLATE&AN )
plus interest theredh, of Gig
or any one or more of them, w
the Note, whether voluntary”
absolute or contingent, liguid
whather cbligated as guarasitor,

n_addition to the Note, this Assignment secures all obligations, debts and liabilities,
ender, or any one or more of them, as well as all claims by Lendar against Grantor

ise, whether due or not due, direct or indirect, determined or undetermined,
uidated, whether Granter may be liable individually or jointly with others,
scommodation party or otherwise, and whether recovery upon such amounts
ny statute of limitations, and whether the obligation to repay such amounts

£ (N
RAMTOR UMDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AiD, AZCEPTES ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exzéptas other
shall pay to Lender all amounts sécysad by this
Grantor's obligations under this Assignment. lags
below and 3o long as there is no dafat i
operate and manage the Property and collecs
not constitute Lender's consent to the use of

GRANTOR'S REPRESENTATIONS AND WARH

Ownership. Grantor is entitled to raceive ¢
claims except as disclased to and accepted, b

AND ALL OBLIGATIONS OF &

ise provided in this Assignment or any Related Documents, Grantor

signment as they become due, and shall strictly perform all of

nd until Lender exercises its right to collect the Rents as provided

ssignment, Grantor may remain in possession and control of and

" Rgnts, provided that the granting of the right to collact the Rents shall
collate¥il in a bankruptey proceeding.

Gianter warrants that:

:nts free and clear of all rights, loans, liens, encumbrancas, and
ander in writing.

Right to Assign. Grantor has the full right, polwer and authority to enter into this Assignment and to assign and

convey the Rents to Lender.

No Prior Assignment. Grantor has not previo

onveyed the Rents to any other person by any
instrument now in force. ]

No Further Transfer. Grantor will not sell, assign, en rwise dispose of any of Grantor's rights in the

Reants except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lemdes.shi
default shall have occurred under this Assignment, to collect
given and granted the following rights, powers and authority:

the right at any time, and even though no
the Fants. For this purpose, Lender is hereby

Notice to Tenants. Lender may send notices to any and
Assignment and directing all Rents to be paid directly to Lendes

Enter the Property. Lender may entar upon and take possessiai 2 Proderty; demand, collect and receive from
the tenants or from any other persons liable therefor, all of the & ; iFSt tnd carry on all legal proceedings
necessary for the protection of the Property, including such pro€eedi nay be necessary to recover
possession of the Property; collact the Rents and remove any tenant or i r persons from the Property.

and keep the same in repair;
t. .and of all continuing costs

Maintain the Property. Lender may enter upon the Property ta mainta
to pay the costs thereof and of ali services of all employees, including their equip
and expenses of maintaining the Property in proper repair and candition, énd-algp to
water utilities, and the premiums on fire and other insurance effected by Ler A

ero
Compliance with Laws. Lender may do any and all things to execute and co

affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Prop
such canditions as Lender may deem appropriate.

Employ Agents, Lender may engage such agent or agents as Lender may deem apps
name or in Grantor's name, to rent and manage the Property, including the collection afic

Other Acts. lender may do all such other things and acts with respect to the Propegty |
appropriate and may act exclusivaly and solely in the place and stead of Grantor and to kg
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregeoing acts or th
Lender shall have performed ane or mare of the foregoing acts or things shall not require Lend
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Propérty
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole dgigdretion,
determine the application of any and all Rents received by it; howaver, any such Rents received by Lendst wiich
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Les
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secur

Assignment, and shall be payable on dermand, with interest at the Mote rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligatiogs
imposed upon Grantor under this Assignmaent, the Note, and the Aelated Documents, Lender sheall execute and deliygr to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be

ER
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ASSIGNMENT OF RENTS
{Continued) Page 3

ENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in
f Grantor fails to comply with any provision of this Assignment or any Retated Documents, including but
tor's failure to discharge or pay whan dus any amounts Grantor is required to discharge or pay under
r any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take any

tﬂ ?mg and preserving the Property. All such expenditures incurred or paid by Lender for such
i terest at the rate charged under the Note from the date incurred or paid by Lender to the date
_All such expenses will become a part of the Indebtedness and, at Lender's option, will {A}
;%{B) be added to the balance of the Note and be apportioned among and be payahle with any
qome due during either {1} the term of any applicable insurance policy; or {2} the
{C} be treated as a balloon payment which will be due and payable at the Note's
éxwull secure payment of these amounts. Such right shall be in addition to all other rights
i y be entitlad upen Default.

remaining term of tiy
maturity. The Assign
and remedies to whi

% to comply with or to perform any other term, obligation, covenant or eondition
in_any of the Related Documents or to comply with or to perform any term,
-aontained in any other agreement between Lender and Grantor,

Grantor within the time required by this Assignment to make any payment
ent necassary 1o prevent filing of or to effect discharge of any lien.

¥ 1o comply with or perform when due any term, obligation, covenant or
reement executed in connection with the Property,

entation or statement made or furnished to Lender by Grantor or on
+Related Documents is false or misleading in any material respact,
omas false or misleading at any time thereafter.

Defective Collateralization. This A
{including failure of any collateral détu
for any reason.

‘any of the Related Documents ceases to be in full force and effect
reate a valid and perfected security intarast or lien) at any time and

against Grantor.

Creditor or Forfeiture Proceedings. Commenz
proceeding, self-help, repossession or any oth

ent of foreclosure or forfeiture proceadings, whether by judicial
3ethod, by a reditor of Granter or by any governmental agency
his includes a garnishment of any of Grantor’s
Event of Default shall not apply if there is a
good faith dispute by Grantor as to the validity or reasgi tﬁeness the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender writ creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor ceeding, in an amount determined by Lender,
in its sole discretion, as baing an adequate reserve or

Property Damage or Loss. The Property is lost, stolen, substa

Events Affecting Guarantor. Any of the preceding events o ;
Indebtedness or any Guarantor dies or bacomes incompete 2 or disputes the validity of, or liability
under, any Guaranty of the Indebtedness.

prospect of payment or performance of the Indebtedness is impairés.
Insacurity. Lender in good faith balieves itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event
may exercise any one or more of the following rights and remedies, in addit
by law:

t any time thereafter, Lender
ights or remedies provided

Accelerate Indebtedness. Lender shall have the right at its option withou
Indebtedness immediately due and payable, including any prepayment penalty j
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to ta

costs, against the Indebtedness. In furtheranca of this right, Lender shall have ait
Lender's Right to Receive and Collect Rents Section, sbove. If the Rents are collecte
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments re {
the name of Grantor and to negotiate the same and collect the proceeds. Payments by

Lender in response to Lender's demand shall satisfy the obligations for which the paymer,
not any proper grounds for the demand existed. Lender may exercise its rights under thig,
person, by agent, or through a receiver.

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possess
the Property, with the power to protect and preserve the Property, to operate the Property pr
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over andy
the receivership, against the Indebtedness. The receiver may serve without bond if permitted
right 16 the appointment of 8 receiver shall exist whether or not the apparent value of the Propem
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person frons
receiver. ‘

Other Remedies. Lender shall have all other rights and remedias provided in this Assignment or the Wdte
law.

Election of Remedies. Election by Lender to pursue any remedy shall not sxclude pursuit of any other reme:
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment,

Grantor's failure to perform, shall not affect Lender's right te declare a defamfimi ii‘l““ “IIS ‘N
$80.00
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ASSIGNMENT OF RENTS
{Continued) Page 4

DEFINITIONS. The following capitalizad words and terms shall have the following meanings when used |
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in |
money of the United States of America. Words and terms used in the singular shall include the plural, and the'.
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assignment shall
have the meanings attributed to such terms in the Uniform Commercial Code:

ttérneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Assignment,
der shall be entitled to recover such sum as the court may ad;udge reasonable as attornevs fees at trial and

0 modify or vacate any automatlc stay or m;unctmn) appeals, and any anticipated post-judgment
5, 4he cost of searching records, obtaining title reports (including fareclosure reparts), surveyors’
fees, title insurance, and fees far the Trustee, to the extent permitted by applicable law.
ny court costs, in addition to all ather sums provided by law.

. The following miscellaneous provisions ara a part of this Assignment:

ment, together with any Related Documents, constitutes the entire understanding and
o the matters set forth in this Assignment. No alteration of or amendment to this
unless given in writing and signed by the party or partias sought to be charged or

Caption Headings. Capticgh
to interpret or define the pm

ings in this Assignment are for convenience purposes only and are not to be used
iang, of this Assignment.

Governing Law. This-
preempted by tederai la
This Assignment has beg

nmam ngll be governed by federal law applicable to Lender and, to the extent not
8 laws, of the State of Washington without regard to its conflicts of law provisions.
Lender in the State of Washington.

interest or estate created by this assignment with any other interest or
r for the benefit of Lender in any capacity, without the written consent

Merger. There shall be :
estate in the Property at &
of Lendar.

Interpretation. (1) : re there is more than ane Borrower or Grantor, then all words usaed in this
Assignment in the singular shail be' deamed o have been used in the plural where the context and construction so
require. {2) If more than one p 3 s Assngnment as "Grantor," the obligations of each Grantor are joint
and several. This means that if " ¢ a lawswit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor are not the Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. {3} The nam £

No Waiver by Lender. Lender shall not e de@ o have waived any rights under this Assignment unless such
waiver is given in writing and signed by L iders” No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or other right. A waiver by Lender of a provision of this Assignment
shall not prejudice or constitute a waiver ender’s right otherwise to demand strict compliance with that
provision or any other provision of this Assign i iver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver o ights or of any of Grantor's obligations as to any
future transactions., Whenever the consent of Lender i d under this Assignment, the granting of such
consent by Lender in any instance shall not constitutg ing:. consent to subsequent instances where such
consent is required and in all cases such consent ma

d or allowed by law to be given in another

Notices. Subject to applicable law, and except for s
shall_be given in writing, and shall ba effective

manner, any notice required to be given under this Aiz,,_g.lgmmé
when actually defiverad, when actually received by felafacsi

! 3ses shown near the beginning of this
gnment by giving formal written notice

Assignment. Any party may change its address for notices ur%d
nge the party's address. For notice

to the other parties, specifying that the purpose of the not
purposas, Grantor agrees to keep Lender informed at all times current address. Subject to applicable
law, and except for notice required or allowed by law to be glve, : anner, if there is more than ong
Grantor, any notice given by Lender to any Grantor is deemed to be ritic Grantors.

r under this Assignment are
s the samae are renounced by

Powers of Attarney. The various agencies and powers of attorney con
granted for purposes of security and may not be revoked by Grantor u
Lender.

to be illegal, invalid, or
roviston illegal, invalid, or

Severability. If a court of competent jurisdiction finds any provision o
unenforceable as to any circumstance, that finding shall not make the
unenforceable as to any other circumstance. |f feasible, the offending provisigh s
that it becomes legal, valid and enforceable. If the offending provision
considered deleted from this Assignment. Unless otherwise required b
unenfarceability of any provision of this Assignment sha!l not affect the lega
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on transfe
Assignment shall be binding upon and inure to the benefit of the parties, their

ownership of the Property becomes vested in a person other than Grantor, Lender, withib
deal with Grantor's successors with refarence to this Assignment and the Indebtedness by w
extension without releasing Grantor from the obligations of this Assignment or liability uncés:

Time is of the Essence. Tima is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TO
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF HEDEMPIION FR
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND Off BEHA
EACH AND EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST
TITLE TO THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

RIPARATIIL
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ASSIGNMENT OF RENTS
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL TH
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAlSE
ON BEHALF OF GRANTOR ON MAY 9, 2014.

GRANTOR:

BIG FIR SO

Assijnment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
mended or medified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT
FRENTE from time to time.

: 2 word "Borrower" means BIG FIR SOUTH, INC..
Dafault. The word "Default" means the Default set forth in this Assignment in the section titled "Default”.
:E-’Hsﬂt of Default, The words “Event of Default" mean any of the events of default set forth in this Assignment in

Guaranty Thewi
guaranty of all or

Indebtedness.
payable undé
consolidations of and “stibstjtitions for the Note or Related Documents and any amounts expended or advanced by
or's” obligations or expenses incurred by Lender to enforce Grantor’s obligations under
h_interest on such amounts as provided in this Assignment. Specifically, without
mounts that may be indirectly secured by the Cross-Collaterelization provision

this Assignmeant, toge er,
limitation, Indebted
of this Assignment

Lender. The word "Len it Bank, its successors and assigns.

Note. The word "Note" & &ans the B migsory note dated May 9, 2014, in the original principal amount of
$200,000.00 from Graitos, to Lefider, together with all renewals of, extensions of, modifications of,
refinancings of, consolidatit : siistitutions for the promissory note or agreement.

Property. The word "Property
described in tha "Assignment”

Related Documents.
agreements, envircnmental agreei
deeds, collateral mortgages, and aII o
existing, executed in connection with th:

ans all of Grantor's right, title and interest in and to all the Property as

uments” mean all promissory notes, credit agreements, loan
ties, security agreements, mortgages, deeds of trust, security
ts, agreements and documents, whether now or hereafter

Rents. The word "Rents” means all of-
and all present and future leases, inc
bonuses, accounts receivable, cash or se
and other payments and benefits derived
now or later, including without limitation Gra
and proceeds thereunder.

fithout limitation, all rents, revenue, income, issues, royalties,
eposits, advance rentals, profits and proceeds from the Property,
be derived from such leases of every kind and nature, whather due
s right to enforce such leases and to raceive and collect payment

OVISIONS OF THIS ASSIGNMENT, AND NOT
SSIGNMENT TO BE SIGNED AND EXECUTED

STATE OF _WHSHING Tol )
COUNTY OF  SKAG 41T !
On this /6/ day of Mﬁ‘ 5/ , 20} ‘/

Notary Public, personally appeared BRIAN D GENTRY, President of BIG FIR SOUTH INC. and KENZR
President, Secratary of BIG FIR SOUTH, INC., and personally known 10 me or proved to me on t
evidence to be authorized agents of the corporati
Assignment to be the free and voluntary act
its boapd of dlrectors, for the usas and pl

CORPORATE ACKNOWLEDGMEN

, befpry

t'éiup d the ASSIGNMENT OF RENTS ah
d‘MHh &ﬁa}aratlon, by autharity of its Bylaw

T ey, and on oath stated that the
tbp behﬁlf of the corporation,

i:?}.;“'-. ?—__ Residing at N,
s FET
C SOz
= PUBV o S
.9:“\\“\‘\
\
g\
2014051&0037
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west corner of said subdivision;
tine of said subdivision, North 00°44°42” West, a distance of 295.02 feet to the

West line, North 00°44°42” East, a distance of 368.97 feet to the Northwest

thence along the North i
Northeast corner of sai
thence along the East'liz
within the approximate p

thence South 63°37°49” “}eg
thence South 13°48'14” West,

thc Northwest %4 of Section 28,
“Southwest 14 of the Northwest %4 of

Beginning at the Southwest comer of said East %4 of the We
of Section 28;

Section 28, North 00°46°38” East, a distance of 30.02 feet to the Noj
and the true point of beginning;
thence continuing along said West line, North 00°46°38” East, a distance
the approximate path of Maddox Creek;

feet;
thence North 44°14*59” East, a distance of 243.07 feet;
thence North 24°33'37" East, a distance of §6.20 feet;

thence South 70°46' 18" East, a distance of 104,34 feet;

037

\mgugmmmmmnw
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County, Washington;

thence leavmg sa' reek, along the last referenced East line, South 00°48°34” West, a disiance
 North line of the property described in deed recorded under Auditor’s File
CGounty, Washington;

lasthrefercnccd property, parallel with the South line of said Southwest %

thence along said North right of™
feet to the true point of beginnin

Situate in the City of Mount Vernon, C git, State of Washington.

ﬁ
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cheduiz “A-1”

thence North alohg th
distance of 130 feet;
thence West 80 feet

of the Counly road;

EXCFPT that portion conveyed | ity of Mount Vernon by deed recorded June 20, 2011, under

Auditor’s File No. 2011062001 7
Situate in the City of Mount Vemon, Couiity of Skagil, State of Washington.
PARCEL “B™:

The West % of the West % of the Southwest % of the Northwest 4 of Section 28, Township 34 North,
Range 4 East, WM.,

EXCEPT the North Y4 {by area) thereof,
EXCEPT the County road known as Burch Road or Bla
EXCEPT the following described tract:

Beginning at the intersection of the North line of the County roa
West ¥ of the Southwest % of the Northwest %; ,
thence North along the East line of said West % of the West 12 of t 0 { %4-0f the Northwest Y%, a
distance of 130 feet;
thence West 80 feet;
thence South 130 feet to the North line of the County road;

AND ALSO EXCEPT that portion of the West ¥z of the West !4 of the Southwest+}4
Section 28, Township 34 North, Range 4 Last, W.M., more particularly described as

AL
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