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DEED OF TRUST

M TR

DATE: May 22, 2014

Reference # (if applicab
Grantor(s):
1. DOUGLAS, GREGGR
2. DOUGLAS, KATHY

Additional on page

LAND TITLE OF SKAGET COUNTY

Grantee(s)
1. Skagit Bank :
2. Land Title Company of S ity, Trustee
Legal Description: Lot 3 of SP PLO4-0 '8 In 14-34-1 E W.M.

Additional on page 2
Assessor's Tax Parcel ID#: 340111-4-0

THIS DEED OF TRUST is dated May 22, 201 orng SREGORY J. DOUGLAS, who acquired
title as Greg J. Douglas, and KATHY R. DOUGLAS;-husha wife, whose address is 13861
REDTAIL RIDGE LN, ANACORTES, WA 98221 {' Skagit Bank, whose mailing
address is Main Office, 301 E. Fairhaven Ave, P O Box 2! gton, WA 98233 {referred to
below sometimes as "Lender” and sometimes as "B ; and Land Title Company of
Skagit County, whose mailing address is P O Box 44%,~ ton, WA 98233 (referred to
below as "Trustee”).




DEED OF TRUST
{Continued} Page 2

EYAMNCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
sassion and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interast in and to
e i scribed real property, together with all existing or subsequently erected or affixed buildings,
impfoyeaments fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{incluiding sto utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

: clidifng without limitation afl minerals, oil, gas, geothermal and similar matters, {the "Real groperty“)

County, State of Washington:

¥ Skagit, State of Washington.

#ddress is commonly known as 13861 REDTAIL RIDGE LN,
The Real Property tax identification number is 340111-4-010-0500

The Real Property ,
ANACORTES, WA 8822
{P121820).

REVOLVING LINE OF CREDIT
line of credit, with a variable
so long as Grantor complies ¢ ;
suspended or cancelled; the Creilit Agreeine
remade from time to time, subjs
Including finance charges on sucl
temporary overages, other charges,
paragraph or this paragraph, shall n
Grantor and Lender that this Deed o
time from zero up to the Credit Limit a4 provided,
advanced by Lender, repald, and subseguen
certain times be lower than the amount s
terminate Lender's obligation to advance fun
force and effect notwithstanding any zero bd

f Trust secures the Indebtedness including, without limitation, a revolving
which obligates Lender to make advances to Grantor up to the credit limit
s of the Credit Agreement and the line of credit has not been terminated,
‘sllows negative amortization. Such advances may be made, repaid, and

¢s the balance outstanding under the Credit Agreement from time to
the Cradit Agreemant and any intarmediate balance. Funds may be
sdvanced. The unpaid balance of the revolving line of credit may at
A zero balance does not terminate the line of credit or
Therefore, the lien of this Deed of Trust will remain in full

Grantor hereby assigns as security to Lender, rantor's right, title, and interest in and to all leases, Rents, and
profits af the Property. This assighment is rézobded in accardance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected & hoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profi may be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or patt of the ness. In addition, Grantor grants to Lender a
Uniform Commercial Code security interast in the Personal Prop

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF MEMTS AND'THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYH#ENT QF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNBER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRAUS AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE, Except as otherwise provided in
armounts secured by this Deed of Trust as they become due, and;
Grantor's obligations under the Credit Agreement, this Deed of Trust,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor 'agzees. hat Grantor's possession and use of the
Praperty shall be governed by the fallowing provisions:

 Trust, Grantor shall pay to Lender all
v dnd in a timely manner perform all of
elated Documents.

) remain in possession and
the Rents from the Praperty
t}. The following provisions
“Fropsrty is not used principally

Possession and Usa. Until the occurrence af an Event of Default, Grasitoy
control of the Property; (2) use, operate or manage the Property; an;f‘ 431 col
(this privilege is a license from Lender to Grantor automatically revoked iupon de
relate 1o the use of the Property or to other limitations on the Property} °

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good cond
replacements, and maintenance necessary to preserve its value.

ADuring the period of

Compliance With Environmental Laws. Grantor represents and warrants to Le wld
atment, disposal,

Grantor's ownership of the Property, there has been no use, generation, manufat
release or threatened release of any Hazardous Substance by any person on, urg
{2) Grantor has no knowledge of, or reason to believe that there has been, except
acknowledged by Lender in writing, (al any breach or viclation of any Environmept
generation, manufacture, storage, treatment, disposal, release or threatened release
on, under, about or from the Property by any prior owners or occupants of the Prope
threatened litigation or claims of any kind by any person relating to such matters; and § )7
disclosed ta and acknowledged by Lander in writing, {al neither Grantor nar any tenant, cE
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or ref
Substance on, under, about ar from the Property: and {b) any such activity shall be conductk
all applicable federal, state, and local laws, regulations and ordinances, including With_g
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Propeily:
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine cimiglian
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall*bgifor Lendsi's
purposes anly and shall not be construed to create any respensibility or liability on the part of Lender, 1¢
to any other person. The representations and warranties contained herein are based on Grantor's du
investigating the Property for Hazardous Substances. Grantor hersby (1) releases and waives any fus
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other cest
any such laws; and {2) agreaes to indemnify, defend, and hold harmless Lender against any and all claims,
fiabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, st’E;[
disposal, release or threatened release occurring prier to Grantor's ownership or interest in the Property, whether
or not the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
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DEED OF TRUST
(Continued) Page 3

ing the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
recanveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
i rty, whether by foreclosure or otherwise.

Huyldance, ‘Waste, Grantor shall not cause, conduct or permit any nuisance nor commit, parmit, or suffer any

stiipping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the

taregoing,{Geantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
i = 1. clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

wements. Grantor shall not demclish or remove any Improvements from the Real Property
prigr written consent. As a condition to the removal of any Improvements, Lender may require
tgements satisfactory to Lender to replace such Improvements with Improvements of at least

without Les#id

A

e
K

Lender's Right
reasonable time

ender and Lender's agents and representatives may enter upon the Real Property at all
tgrid to Lender's interests and to inspect the Real Property for purposes of Grantor's
& and conditions of this Deed of Trust.

Compliance %
compliance by all agepis,
otherwise use or occupy

tal Requirements. Grantor shall promptly comply, and shall promptly cause
shants or other persons or entities of every nature whatsoever who rent, lease or
 Property in any manner, with all laws, ordinances, and regulations, now or hereafter
14l authorities applicable te the use or accupancy of the Property. Grantor may contest
in good faith any suéh Jd rdiniince, or regulation and withhold compliance during any proceeding, including
appropriate appeals,'se’lony agGrantyr has notified Lender in writing prior to doing so and so long as, in Lender's
Proparty are not jecpardized. Lender may require Grantor to past adequate
tisfactory to Lender, to protect Lender's interest.

9 abandon or leave unattended the Property. Grantor shall do all other
bgve in this section, which from the character and use of the Property are
jerve the Property.

DUE ON SALE - CONSENT BY LENDER

) , at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust.gf

the interest rate provided for in the Credit Agreement or other

transfer, without Lender's prior written, sen all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the coitvéyarice of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; wheth nvoluntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, feageholg intérest with a term greater than three {3) years, lease-option
contract, or by sale, assignment, or transferigf ' eficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveya interest in the Real Property. However, this option shall not be
axercised by Lender it such exercise is prohibited, by federal law or by Washington law.

TAXES AND LIENS, The following provisions relg
Trust:

to the taxes and liens on the Property are part of this Deed of

Payment. Grantor shall pay when due {and in all events
charges (including water and sewer), fines and impositi
pay when due all claims for work done on or for seryice
shall maintain the Proparty free of all liens having prityit}
Trust, except for the lien of taxes and assessments®
below, and except as otherwise provided in this Deed o

zlinguency] all taxes, special taxes, assessments,
gainst or on account of the Property, and shail
: “ar material furnished to the Property. Grantor
aqual to the interest of Lender under this Deed of
cept for the Existing lndebtedness referred to

Right to Contest. Grantor may withhold payment of any tax,
dispute over the obligation to pay, so long as Lender's interest in !
is filed as a result of nenpayment, Grantor shall within fiftee '5) days afier the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, ischarge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond of atfer security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attor ]
result of a foreclosure or sale under the lien. In any contest, GVaritor shall.de
satisfy any adverse judgment before enforcement against the Property.
obligee under any surety bond furnished in the contest proceedings.

e Properly is not jeapardized. |f a lien arises or

ind itself and Lender and shall
ame Lender as an additional

Evidence of Payment. Grantor shall upon demand furpish to Lender sa sﬁactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental officialto=daliver ‘eriger at any time a written
statement of the taxes and assessmants against the Property. i

¢ is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if any mes datarialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Gréntor
furnish to Lender advance assurances satisfactory to Lender that Grantor can an

improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propert
Trust,

Maintenance of Insurance, Grantor shall procure and maintain policies of fire insurancew
coverage endorsements on a fair value basis for the full insurable value covering all Irfiproye
Property in an amount sufficient to avoid application of any coinsurance clause, and wit] standard 4

clause in favor of Lender, together with such other hazard and liability insurance as Lender m asopably
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lérder ghd issu
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, wilk'deli
from time to time the policies or certificates of insurance in form satisfactory to Lender, includirg gtipuia
coverages will not be cancelled or diminished without at least ten {10} days prior written notic Lendgr. Ea
insurance policy also shall include an endorsement providing that coverage in favor of Lender wil
in any way by any act, omission or default of Grantor or any other person. Should the Real Proper
an area designated by the Director of the Faderal Emergency Management Agency as a special flood hgzarg
Grantar agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after noticeiis s

Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's“cred;
and the full unpaid principal balance of any prior liens an the property securing tha loan, up to the maximum
limits set under the National Flood Insurance Program, or as otherwise raquired by Lender, and to maintai
insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender!
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DEED OF TRUST
(Continued) Page 4

y is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
roceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
f the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
& damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
roof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
roration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
hin 1BOQ days after their receipt and which Lender has not committed to the repair or restoration of
» shitl be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
d the Femainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
appear.

Indebtedness, During the period in which any Existing Indebtedness described below is
yith the insurance provisions contained in the instrument evidencing such Existing
te compliance with the insurance provisions under this Deed of Trust, to the extent
of this Deed of Trust would constitute a duplication of insurance requirement. If any
“become payable on loss, the provisions in this Deed of Trust for division of proceeds

LENDER'S EXPENDITURES.
encumbrances, and other
Property or to comply wi
Lender may do so. If
Property, then Lender on* Gr

1¥°Grantor fails (A} to keep the Property free of all taxes, liens, security interests,
#18) to provide any required insurance on the Property, (Cl to make repairs to the
/ okligiian to maintain Existing Indebtedness in good standing as required below, then
eeding is commenced that would materially affect Lender's interests in the
may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charge dit Agreement from the date incurred or paid by Lender to the date of
repayment by Grantor. Al sugh® “hacome a part of the Indebtedness and, at Lender's aption, will {A} be
payable on demand; (B} ghce of the Credit Agreement and be apportioned among and be payable
during either {1} the term of any applicable insurance policy; or (2) the
(C) be treated as a ballcon payment which will be due and payable at the
+i(sé, will secure payment of these amounts. The rights provided for in
yte' or any remedies to which Lender may be entitled on account of
e construed as curing the default so as to bar Lender from any

Credit Agreement's maturity. The Dgeg
this paragraph shall be in addition to
any default. Any such action by Len
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following brovisi
of Trust: ;

Title. Grantor warrants that: (a) Granta
free and clear of all liens and encumbranc®
Existing Indebtedness section below or in a
of, and accepted by, Lender in connection wi
authority to execute and deliver this Deed of Trys

Defense of Title. Subject to the exception in the parag g
title to tha Property against the lawful claims of all perg
that questions Grantor’s title ar the interest of Trustes
action at Grantor's expense. Grantor ray be the norgin
participate in the proceeding and to be represented i
Grantor will deliver, or cause to be delivered, to Lender’
to permit such participation.

Compliance With Laws. Grantor warrants that the Property &
existing applicable laws, ordinances, and regulations of govern

srelating to ownership of the Praperty are a part of this Deed

fjood and marketable title of record to the Property in fee simple,
jther than those set forth in the Real Property description or in the
itie insurance policy, title report, or final title opinion issued in favor
his Deed of Trust, and {b) Grantor has the full right, power, and
to Lender

, Grantor warrants and will forever defend the
In “shé, event any action or proceading is commenced
nder Gnéer this Deed of Trust, Grantor shall defend the

party # guch proceeding, but Lender shall be entitled to
Hh dcedding by counsel of Lender's own choice, and
hgﬁ’umwﬁs s Lender may request frem time to time

Survival of Promises. All promises, agreements, and statemant g
survive the execution and delivery of this Deed of Trust, shall be, ctrtifuirg i

Existing Lien. The lien of this Deed of Trust securing the Indebted es may h# Secondary and inferior to an
existing lien. Grantar expressly covenants and agrees to pay, of see 1 paymeif offhe Existing Indebtedness
and 1o prevent any defauht on such indebtedness, any default under the msticrients gyidefcing such indebiedness,
or any default under any security decuments for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of agly mortggge, deed of trust, or
other security agreement which has priority over this Deed of Trust by whigh that ggrdement is meodified,
amended, extended, or renewed without the prior written consent of Lender.: Grant Al neither request nor
accept any future advances under any such security agreement without the prior wi i v

CONDEMNATION. The following provizions relating 1o condemnation proceedings are a fiut ot yhi

Proceedings. |f any proceeding in condemnatian is filed, Grantor shall promptly noit
Grantor shall pramptly take such steps as may be necessary to defend the action and:gbt
may be the nominal party in such proceeding, but Lender shall be entitled to participate
represented in the proceeding by counsel of its own choice all at Grantor's expense, and (sdh
cause to be delivered to Lender such instruments and documentation as may be requested b
time to permit such participation,

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain pfd
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all o g
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the e
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and:attorneys’ fges
incurred by Trustee or Lender in connection with the condemnation.

riting, and
Grantar

to governmantal taxas, fees and charges are a part of this Deed of Trust: ;

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in additi
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's

the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expgngdes
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

L
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DEED OF TRUST
{Continued) Page 5

The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Trust ot upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
ich Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
: Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
nd (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
by Grantor.

If any tax to which this section applies is enacted subseguent to the date of this Deed of

all have the same effect as an Event of Default, and Lender may exercise any or all of its
W5 or an Event of Default as provided below unless Grantor gither (1) pays the tax before it
(2) contests the tax as provided above in the Taxes and Liens section and deposits with
ent corporate suraty bond or other security satisfactory 1o Lender.

ﬁé@NCING STATEMENTS. The fellowing provisions relating to this Deed of Trust as a
this Deed of Trust:

This §nstrument shall constitute a Security Agreement to the extent any of the Property
¢ Lénger shall have all of the rights of a securad party under the Uniform Commergial Code

as amended fram tim

Security Interest. Upo 1 by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's gt interest in the Personal Property. In addition to recording this Deed of Trust in the
real property recordgs .at any time and without further authorization from Grantor, file executed
counterparts, copie of this Deed aof Trust as a financing statement. Grantor shali reimburse
ecting or continuing this security interest. Upon default, Grantor shall not
Property from the Property. Upon default, Grantor shall assemble any
Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it availablé. thin three (3) days after receipt of written demand from Lender to the
extent permitted by applicai)

Addresses. The mailing addresde
concerning the security interes
Commercial Code) are as state

FURTHER ASSURANCES; ATTORNE: L
attorney-in-fact are a part of this Deed of Tr

f Grantor |debtor) and Lender (secured party) from which information
Deed of Trust may be obtained {each as reguired by the Uniform
‘of this Deed of Trust,

The following provisions relating to further assurances and

Further Assurances. At any time, and fromstime 9 tighe, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, execusedior geiivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recerded, refiléd, of revecorded, as the case may be, at such times and in such offices
and places as Lemder may deem appropriatd, aity and all such mortgages, deeds of trust, security deeds, sgcurity
agreements, financing statements, continuatign statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinio ender, be necassary or desirable in order to effectuate, complete,
perfect, continue, ar preserve (1)  Grantor's abfigations underthe Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} the liens and gecurity intepd reated by this Deed of Trust on the Property,
whether now ownad or hereafter acquired by Grantor, U bited by law or Lender agrees to the contrary in
curred in connection with the matters referred

j in the preceding paragraph, Lender may do so
M, a5, Grantor hereby irravocably appoints
ting. delivering, filing, recording, and doing all
accomplish the matters referred to in

for and in the name of Grantor and at Grantor's expensi
Lender as Grantor's attorney-in-fact for the purpose of matingy e
other things as may be necessary or desirable, in Lender's sol
the preceding paragraph.

FULL PERFORMANCE. |f Grantor pays ali the Indebtedness when d

a request for full reconveyance and shall execute and deliver to G
financing statement on file evidencing Lender's security interest in™¢sg
reconveyance fee shall be paid by Grantor, if permitted by applicable law.
described as the "parson or persons legally entitled thereto”, and the recit
facts shall be conclusive proof of the truthfulness of any such matters or fac

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust i
commits fraud or makes a material misreprésentation at any time in connectid
include, for example, a false statement about Grantor's income, assets, liabilities, o#

he Personal Property. Any
in any reconveyance may be

inaction adversely affects the callateral or Lender's rights in the collateral. This car
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxss, dg f gl persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien He o Wwithout Lender's
permission, foreciosure by the holder of another lien, or the use of funds or the dwelling fgefirohilited purposes.

Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and m
together. An election by Lender to choose any one remedy will not bar Lender from usiy
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in g
Lender's remedies.

Accelerate Indehtadness. Lender shall have the right at its option to declare the entire Indebt
dua and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the righ
power of sale and to foreclose by notice and sale, and Lender shall have the right to forecloy
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remedias. With respect to all or any part of the Personal Property, Lender shall have all the Fight
remedies of a secured party under the Uniform Commercial Code. ¢

Collact Rents. Lender shall have the right, without notice to Grantar to take possession of and manaje she
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, ovet” and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are coilected b
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DEED OF TRUST
(Continued) Page 6

der, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse instrumnents received in
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
sers to Lender in response to Lender's demand shall satisfy the ebligations for which the payments are
“ighéther or not any proper grounds for the demand existed. Lender may exercise its rights under this

and to collect the Rents fram the Property and apply the proceeds, over and above the cost of
reedivership, dgainst the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to ffe appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtglings bstantial amount. Employment by Lender shall not disqualify a person from serving as a

Tenancy at Suife f Grantor remains in possession of the Property after the Property is sold as provided
above or Lender,;
become a tenai#it
pay a reaso “réntal foksthe use of the Property, or {2} vacate the Property immediately upon the demand of

Lender.

Other Remedies. Trustss o
Credit Agreement or awailab

ender shall have any other right or remedy provided in this Deed of Trust or the
or in equity.

Notice of Sala. Le
Property or of the tir
made. Reasonable notic;
Any sale of the Personal

Sale of the Property. T
the Property marshalled.
part of the Property tagether or s
public sale on all or any portio

Attorneys’ Fees: Expenses. If Lepdef | tes’ any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitted to [ ugh Sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. Whether of' n ¢y oourt action is involved, and to the extant not prohibited by law, all
reasonable expenses Lender incurs that,in Lend pinion are necessary at any time for the protection of its
interest or the enforcement of its rights Shall becemesd part of the Indebtedness payable on demand and shall bear
interest at the Credit Agresment rate gte of the expenditure until repaid. Expenses covered by this

Frmitted by applicable law, Grantar hereby waives any and all rights to have
rights and remedies, the Trustee or Lender shall be free to sell all or any
ely, in one sale ar by separate sales. Lender shall be entitled to bid at any

there is a lawsuit, including attorneys' fees and expenses for
dify or vacate any automatic stay or injunction), appeals, and any
rehing records, obtaining title reports (including
.insurance, and fees for the Trustee, to the axtent
in addition to all other sums provided by law.

ender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followirg ting to the powers and obligations of Trustee

{pursuant ig Lender's instructions} are part of this Deed of'

ot law, Trustee shall have the power to
quest of Lender and Grantor: {a} join in
tion of sireets or other rights to the
Real Property; and ({c} join in any
Lender under this Deed of Trust.

Powers ol Trustee. In addition to all powers of Truste
take the following actions with raspect to the Property up&ii
preparing and filing a map or plat of the Real Property, includin
public; {b) join in granting any easement or creating any restr
subordination or other agreement affecting this Deed of Trust

; In addition to the rights
rustee shall have the right to
losure, in either case in

and remedias set forth above, with respect to all or any part of the P
foreclose by notice and sale, and Lender will have the right to foreclo
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may fram time to time appdinit a sdicgdssor Trustee to any Trustes
appointed under this Deed of Trust by an instrument executed and acknowledged, Lendgs. and recarded in the
office of the recorder of SKAGIT County, State of Washington. The instrumgnt shall ggntain, in addition to all
other matters required by state law, the names of the original Lender, Trustee i
the Auditor's File Number where this Deed of Trust is recorded, and the na
trustee, and the instrument shall be executed and acknowledged by Lender or B
succassor trustee, without conveyance of the Property, shall succeed to all the title, power
upon the Trustee in this Deed of Trust and by applicable law. This procedure for &
govern to the axclusion of all other provisions for substitution.

The
‘duties conferred
of JTrustee shall

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be giv
any notice required to be given under this Deed of Trust, including without limitation any N
notice of sale shall be given in writing, and shall be effective when actually delivered, whe
telefacsimile {unless otherwise required by law), when deposited with a nationally recognized o e
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prs
the addresses shown near tha beginning of this Deed of Trust. All copies of notices of foreclosure™ros
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown ne i
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust ) .
written notice to the other persen or persons, specifying that the purpose of the notice is to chang the pesso
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's curkant ad
Subject to applicable law, and except for notice required or allowed by law to be given in another manne
more than ane Grantor, any notice given by Lender to any Grantar is deemed to be notice given to all Gran
be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to

MR AN
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DEED OF TRUST
(Continued) Page 7

eed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or

. Thete shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
heProperty at any time held by or for the benefit of Lender in any capacity, without the written consent

Daad of Trust will be governed by federal law applicable to Lander and, to the extent not
aw, the laws of the State of Washington without regard to its conflicts of law provisions.
baan accepted by Lender in the State of Washington.

Ali obligations of Grantor under this Deed of Trust shall be joint and several, and all
|l mean sach and every Grantor., This means that each Grantor signing below is
torig in this Deed of Trust.

#r understands tender will not give up any of Lender's rights under this Deed of Trust
i Tha fact that Lender delays or omits to exercise any right will not mean that
Lender has given up If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not hade 4 comply with the other provisions of this Deed of Trust. Grantor also understands
uest, that does not mean that Grantor will not have to get Lender's consent
agairt. Grantor further understands that just because Lender consents to one or
: hes not mean Lander will be required to consent to any of Grantor's future
sentment; demand for payment, protest, and notice of dishonor.

requests. Grantor waive

Severability. If a court f
fact by itself will not mea# ti
enforce the rest of the provig
invalid or unenfarceable.

‘prayision of this Deed of Trust is not valid or should not be enforced, that
2 rest:51zhis Dead of Trust will not be valid or enforced. Therefore, a court will
d of Trust even if a provisian of this Deed of Trust may be found to be

Successors and Assigns. Subj
this Deed of Trust shall be bin
ownership of the Property becomes
deal with Grantor's successors withisfe
extension without releasing Grantor fro

any ‘Hons stated in this Deed of Trust an transfer of Grantor's interest,
inariand.inure to the benefit of the parties, their successors and assigns. If
Harsan other than Grantor, Lender, without notice to Grantor, may
this Deed of Trust and the Indebtedness by way of forbearance or
ibligatizhs of this Deed of Trust or liability under the indebtedness.

Time is of the Essence. Time is of the g

Waiver of Homestead Exemption. Granigr :
exemption laws of the State of Washingtol all Indebtedness secured by this Deed of Trust.

Beneficiary. The word "Beneficiary” means 5

Borrower. The word "Borrowar" means GREGORY J RO S and KATHY R DOUGLAS and includes all

uccessors and assigns.

Credit Agreement. The words "Credit Agreement” ny greement dated May 22,.2014, with credit
limit of $150,000.00 from Grantor to Lender, tog
refinancings of, consolidations of, and substitutions for:

THE CREDIT AGREEMENT CONTAINS A VARIABLE INTE

g Grantor, Lender, and Trustee, and
lating 1o the Personal Property and
Rents.

all state, federal and local statutes,
4. environment, including without
ct of 1980, as amended, 42
ization Act of 1986, Pub. L.
1801, et seq., tha Resource
state or federal laws, rules,

Environmental Laws. The words "Environmental Laws" me
regulations and ordinances relating to the protection of hums
limitation the Comprehensive Environmental Response, Compensatitis
U.S5.C. Section 9601, et seq. ("CERCLA"}, the Superfund Amendment: 4
No. 99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 1.§.C. Sec
Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other applic
ar regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedr;
provision of this Deed of Trust.

Hazardous Substances. The words "Hazardous Substances” mean materials
concentration or physical, chemical or infectious characteristics, may cause or pose
to human health or the environment when improperly used, treated, stored, disposed
transported or otherwise handled. The words "Hazardous Substances” are used int Ver

include without limitation any and all hazardous or toxic substances, materials or wast a Pt
under the Environmental Laws. The term "Hazardous Substances” also includes, without Tivhi

petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and future Improvements, build: .
mobile homes affixed on the Real Property, facilities, additions, replacements and other constrgictidn
Proparty.

Indebtedness. The ward "Indebtedness" means all principal, interest, and other amounts, col
payable under the Credit Agreement or Related Documents, together with all renewals of, £
medifications of, consolidations of and substitutions for the Credit Agreement or Relatad Documé
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurred b
Lender to enforce Grantor’s obligations under this Deed of Trust, together with interest on such an
provided in this Deed of Trust.

Lender. The word "Lender” means Skagit Bank, its successors and assigns. The words "successors or
mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of persona
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DEED OF TRUST
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rogierty now or hereafter awned by Grantor, and now or hereafter attached or affixed to the Real Property;
tdgether with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such

~and together with all issuas and profits thereon and proceeds (including without limitation all insurance
id refunds of premiums) from any sale or other disposition of the Property.

e word "Property™ means collectively the Real Property and the Personal Property.
. The words "Real Property” mean the real property, interests and rights, as further described in this

The words "Related Decuments” mean all promissory notes, credit agreements, loan
ental agreemaents, security agreements, mortgages, deeds of trust, security deeds, collateral
et instruments, agreements and documents, whather now or hereafter existing, executed in
debtedness; provided, that guaranties are not "Related Documents” and are not sacured by

Rents. The wopd Berigst, means all present and future rents, revenues, ingome, issues, royalties, profits, and
other benefits gderived, from the Property.

Trustee. . means Land Title Company of Skagit County, whose mailing address is P O Box
448, Burlington, WA ‘g82 any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDSES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERM

GRANTOR:

STATE OF \l\l 0\9\\ lnyﬂ) n
COUNTY OF S‘KGJ =+

On this day before me, the undersigned Notary Public,
DOUGLAS, personally known ta me or proved to me Gn
described in and who axecuted the Deed of Trust, and ackinoWledt
and voluntary act and deed, for the uses and purposes therairime

Given under my hand and official seal this 2Zn

;D:QmKwam

Notary Public in and for the State of W'A'

f satisfactory evidence to be the individuals
v signed the Deed of Trust as their free

REQUEST FOR FULL RECONVEYAN

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persors
right, title and interest now held by you under the Deed of Trust.

You are hereby
itifled thereto, the

Date:

LASER PRO Lending, Ver. 13.4.0.034 Cogpr. Harland Financial Solutions, Inc. 1997, 2014,
WA MACFALPL\GO1.FC TR-23319 PR-30
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