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DEED OF TRUST

DATE: June 30, 2014
Reference # (if applicab Additional on page

Grantor{s):

1. SMW PROPERTIES: 1 AND TITLE OF SKAGIT COUNTY

Grantee(s)
1. Skagit Bank
i Trustee

all Lots 16 & 17, Blk B, Hensler's First Add
Additional on page

Assessor's Tax Parcel ID#: 3794-005-003-0000 17333), 3794-005-006-0007 (P57334),
3794-005-007-0006 (P57335) and 3794-005-017,G004, (P57339}

THIS DEED OF TRUST is dated June 30, 2G
address is Washington Limited Liability Company
98221-2731 ("Grantor”); Skagit Bank, whose mailing
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AND GRANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
ssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
scribed real property, together with all existing or subsequently erected or affixed buildings,
i fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
h utifities with ditch or irrigation rights}; and all other rights, royalties, and profits relating to the real
ithout limitation all minerals, oil, gas, geathermal and similar matters, (the "Real Property”)

Property or its address is commonly known as 2603, 2615 and 2619 Commercial
' macortes, WA 98221. The Real Property tax identification number is

i57339).

CROSS-COLLATERALIZATION. I+ addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Grantgt to.kender, or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of thiemy W existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluritéry 9, whether due or not due, direct or indirect, datermined or undatermined,
absolute or contingent, liqui or uriliduidated, whether Grantor may be liable individually or jointly with others,
whether obligated as guaran; tommodation party or otherwise, and whether recovery upan such amounts
may he or hereafter may bec
may be or hereafter may bec

all of Grantor's right, title, and interest in and to all leases, Rents, and
d in accordance with RCW 65.08.070; the lien created by this
hoate upon the recording of this Deed of Trust. Lender grants to
ts. which license may be revoked at Lender's option and shall be
Aart of the Indebtedness. !n addition, Grantor grants to Lender a
rsonal Property and Rents,

RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECVY SPAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE " THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON‘THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they hetpme due, and shall strictly and in a timely manner perform all of
Grantor’s obligations under the Note, this Deed of Tryst, and the ted Documents.

POSSESSION AND MAINTENANCE OF THE PROPéRTY. Graht,
Property shall be governed by the following provisions:

Grantor herehy assigns as security
profits of the Property. This assig
assignment is intended to be specifig
Grantor a license to collect the Re
automatically revoked upon accelerat
Uniform Commercial Code security interest in e

rees that Grantor's possession and use of the

Grantor may {1} remain in possession and
{3) collect the Rents from the Property
upan default). The following provisions
he Real Property is not used principally

Possession and Use. Until the occurrence of an EY
control of the Property; (2} use, operate or manage. t¥
{this privilege is a license from Lender to Grantor auRk

relate to the use of the Praperty or to other limitations &t
for agricutural purposes.

Duty to Maintain. Grantor shall maintain the Property in tep
replacements, and maintenance necessary to preserve its valug

Nuisance, Waste. Grantor shall not cause, conduct or permit .
stripping of or waste on or to the Property or any portion of tha
foregoing, Grantor will not remove, or grant to any other party the g
oil and gas), coal, clay, scoria, soil, gravel or reck products without Lencéer

ny timber, minerals {including
ten consent,

ents from the Real Property

Removal of Improvements. Grantor shall not demalish or remove any
) ents, Lender may require

without Lender's prior written consent. As a condition to the remova’i,i it
Grantor to make arrangements satisfactory to Lender to replace such Im
equal value.

Lender's Right to Enter. Lender and Lender’'s agents and representatives may
reasonable times to attend to Lender's interests and to inspact the Real
compliange with the terms and conditions of this Deed of Trust.

Compliance with Governmantal Requirements. Grantor shall promptly coraply, ¢
compliance by all agents, tenants or other persons or entities of every nature “itits
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regt
in effect, of all governmental authorities applicable to the use or occupancy of the/Pr
limitation, the Americans With Disabilities Act. Grantor may contest in good faith ady
regulation and withhold compliance during any proceeding, including appropriate appeal
notifiad Lender in writing prior to deing so and so leng as, in Lender's sole opinion, Lar
Property are not jeopardized. Lender may require Grantor to past adequate security or a su
satisfactory to Lender, to protect Lender's interest,

Yo rent, lease or
" now or hereafter
incliding without
] fdinance, or

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grant
acts, in addition to those acts set forth above in this section, which from the character and use 3
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, ({A) declare immediately due‘and paygd
sums securad by this Deed of Trust or (B} increase the interest rate provided for in tha Nete or ot [o.531
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale
without Lender's prior written consent, of all or any part of the Real Property, or any interast in the Real Pigperty
"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; w
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale co;
land contract, contract for deed, Jeasehold interest with a term greater than three (3) years, lease-option contra
sale, assignment, or transfer of any beneficial interest in or to any land trust halding title to tha Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
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impany, transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
artnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
: he exercised by Lender if such exercise is prohibited by federal law or by Washington law.

ntor shall pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
udipg, water and sewer}, fines and impositions levied against or on account of the Property, and shall
ims for work done on or for services rendered or material furnished to the Property, Grantor
erty free of all liens having priority over or equal to the interest of Lender under this Deed of
en of taxes and assessments not due, except for the Existing Indebtedness referred to

herwise provided in this Deed of Trust.

may withhold payment of any tax, assessment, or claim in connection with a good faith
to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
ent, Grantar shall within fifteen (15} days after the lien arises or, if a lien is filed,
rantor has notice of the filing, secure the discharge of the lien, or if requested by
ash or a sufficient corporate surety bond or other security satisfactory to Lender in an
arge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
sald under the lien. 'n any contest, Grantor shall defend itsalf and Lender and shall
efit befare enforcement against the Property. Grantor shall name Lender as an additional

is filed as a resylt
within fiftaen 41
Lender, deposi
amount sufficient to di
result of a foreclosure
satisfy any adverse ju
obligee under any sue

fion demand furnish to Lender satisfactory evidence of payment of the taxes
appropriate governmental official to deliver to Lender at any time a written

ate supplied to the Property, if any mechanic's lien, materiaimen’s lien, or
of the work, services, or materials, Grantor will upon request of Lender
isfattory to Lender that Grantor can and will pay the cost of such

services are furnished, or a fter)
other lien could be asserted an agfowy
furnish to Lender advance assg
improvements.

PROPERTY DAMAGE INSURANCE. Th , follofving provisions relating to insuring the Froperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor sh
coverage endorsements on a fair value fgi @ full insurable value covering all improvements on the Real
Property in an amount sufficient to avoid’ apslication of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alsgFpraure and maintain comprehensive general liability insurance in such
caoverage amounts as Lender may reques th Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Gra shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurénce, as Lender y reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably” acceptabl Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon reques andier, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory 4 #ndei, inciuding stipulations that coverages will not be
cancelled or diminished without at least thirty {30) deys gfior writted notice to Lender. Each insurance palicy alsa
shall include an endorsement providing that coverage in %avor of Kender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Shptl " Retal Property be located in an area designated by
the Administrator of tha Federal Emergency Manageme ‘ag.w-spacial flood hazard area, Grantor agrees 1o
obtain and maintain Federal Flood Insurance, if available, days ‘after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unga i
on the property securing the loan, up to the maximum policy lirité set undeér
or as otharwise required by Lender, and to maintain such insurgnae for theit

Application of Proceeds. Grantor shall promptly notify Lender
make proof of loss if Grantor fails to do so within fifteen {15)%
security is impaired, Lender may, at Lender's election, receive and retain he_pro
the proceeds to the reduction of the Indebtedness, payment of any lieny af ecting
and repair of the Property. if Lender elects to apply the proceeds to re
replace the damaged or destroyed Improvements in a manner sati
satisfactory proof of such expenditure, pay or reimburse Grantor fro :
repair or restoration if Grantor is not in default under this Deed of Tru 1,
disbursed within 180 days after their receipt and which Lender has not co
the Property shall be used first to pay any amount owing to Lender under this [Fee
interest, and the remainder, if any, shall be applied to the principal balance of:ths Indebted
any praceeds after payment in full of the Indebtedness, such proceeds shall be p&id wi
Grantor's interests may appear. |

damage to the Property. Lender may
walty. Whether or not Lender's
s of any insurance and apply

Property, or the restoration
repair, Grantor shall repair or
ender., Lender shall, upon
the reasonable cost of
ds which have not been
e repair or restoration of
hen to pay accrued
s. If Lender holds
terest o Grantor as

Compliance with Existing Indebtedness. During the period in which any Existing Ifidebtedme
in effect, compliance with the insurance pravisions contained in the instrument &
Indebtednass shall constitute compliance with the insurance provisions under this
compliance with the terms of this Deed of Trust would constitute a duplication of insuranc
proceeds from the insurance becume payable on loss, the provisions in this Deed of Trust f@
shall apply only to that portion of the proceeds not payable to the holder of the Existing Incabtedsd

¥cig such Existing
Frust.~fa the extent

Grantor's Report on Insurance. Upon request of Lender, however not moere than once a ye
to Lender a report on each existing policy of insurance showing: (1) the name of the
insured: {3} the amount of the policy; {4} the property insured, the then current replacement,v
property, and the manner of determining that value; and (5) the expiration date of the policy. @

request of Lender, have an independent appraiser satisfactory to Lender determine the cash valuejeplacermant ¢
of the Property.

LENDER'S EXPENDITURES. |f any action or proceeding is commenced that would materially affect Lendes
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documen
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good &
required below, or to discharge or pay when due any amounts Grantor is required 1o discharge or pay under thi
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any acti
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security int
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insdring,
maintaining and preserving the Property. Ali such expenditures incurred or paid by Lender for such purposes will then
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fest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
such expensas will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
o added to the balance of the Note and be apportioned among and be payable with any installment
ome due during either {1) the term of any applicable insurance policy; or {2} the remaining term of
be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
cure payment of these amounts. Such right shall bg in addition to all other rights and remedies to
be entitled upon Default.

ts that: (a} Grantor holds good and marketable title of record to the Property in fee simple,
ailLfiens and encumbrances gther than those set forth in the Real Property description or in the
ction below or in any title insurance policy, title report, or final title opinion issued in favor
er in connection with this Deed of Trust, and (b} Grantor has the full right, power, and
izliver this Deed of Trust to Lender.

s the exception in the paragraph abave, Grantor warrants and will forever defend the
lawful claims of all persons. In the event any action or proceeding is commenced
the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
rantor may be the nominal party in such proceeding, but Lender shall be entitled 1o

to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver o be*gdelivered, to Lender such instruments as Lender may request from time to time
to permit such part i :

that questions Grantok
action at Grantor's exp:

Compliance With Laws
existing applicable law

itiés. Al represantations, warranties, and agreements rmade by Grantor in
e sxepiition and delivery of this Deed of Trust, shall be continuing in nature, and
such time as Grantor's Indebtedness shall be paid in fulf.

Survival of Representati

Existing Lien. The lien of this Re&d securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly caysnanits dng agrees to pay, or see 1o the payment of, the Existing Indebtedness
and to prevent any default on such indebts default under the instruments evidencing such indebtedness,
or any default under any security docu or suéhtindebtedness.

agreement with the holder of any mortgage, deed of trust, of
other security agreement which has er this Deed of Trust by which that agreement is modified,
amended, extended, or renewed withou prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any sucti:ségurity agreement without the prior written consent of Lender,

No Modification. Grantor shall not en

proceedings are a part of this Deed of Trust:

tor shall promptly natify Lender in writing, and
fend the action and obtain the award, Grantor
itled to participate in the proceeding and to be

may be the nominal party in such praceeding, but Lender ghi
Grantor's expense, and Grantor will deliver or

represented in the progeeding by counsel of its ow ce all ;
cause to be delivered to Lender such instruments ant
time to permit such participation.

Application of Net Proceeds. If ali or any part of the Projsart
any proceeding or purchase in lieu of condemnation, Lender may at
net proceeds of the award be applied to the Indebtedness or

proceeds of the award shall mean the award after payment of gl reaso
incurred by Trustee or Lender in connection with the condem

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTA
to governmental taxes, fees and charges are a part of this Deed of Tru

fed by eminent domain proceedings or by
aclion require that all or any portion of the
estoration of the Property. The net
costs, expenses, and attorneys' fees

he following provisions relating

uch documents in addition to
and continue Lender's lien on
ogether with all expenses
mitation all taxes, fees,

this Deed of Trust and take whatever other action is requested by Len
the Real Property. Grantor shall reimburse Lender for all taxes, as dgsg
incurred in recording, perfecting or continuing this Deed of Trust, irig!
documentary stamps, and other charges for recording or registering this Ligy

Taxes. The following shall constitute taxes to which this section applies: (1 ecific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this De 2) a specific tax on
Grantor which Grantor is authorized ar required to deduct from paymants on th'fg indebtegi: secured by this type
of Deed of Trust: {3} a tax on this type of Deed aof Trust chargeable against the tengér gt the tiplder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness or on payments:
Grantor.

Subsequent Taxes. |f any tax to which this section applies is enacted subsequen
Trust, this event shall have the same effect as an Event of Default. and Lender ma
available remedies for an Event of Default as provided below unless Grantor either

becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens {eqtio
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender. :

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to thi
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent afiy ‘9
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniferm Gormm
as amended from time to time.

Security Interest. Upon reguest by Lender, Grantor shall take whatever action is requested by Lenifer
and continue Lender's security interest in the Rents and Personal Property. In addition to recording

Trust in the real property records, Lender may, at any time and without further authorization from G
executed counterparts, copies or reproductions of this Deed of Trust as a financing staternent. Grantof
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default,
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assg
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3} days after receipt of written demand from Lender to th
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xteit permittad by applicable law.

dresses, The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
ing the security interest granted by this Deed of Trust may be abtained {each as required by the Uniform
code) are as stated on the first page of this Deed of Trust.

ANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and

‘ At any time, and from tima to time, upon request of Lender, Grantor will make, execute and
delwenBr wi 188 to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, ¢; Bg filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

: ay deam appropriate, any and all such mortgages, deeds of trust, security deeds, security
atements, continuation statements, instruments of further assurance, certificates, and
n the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
pieserve (1) Grantor's cbligations under the Note, this Deed of Trust, and the Related
. the ii‘a_ns and security interests created by this Deed of Trust on the Property, whether now
uirkdiby Grantor. Unless prohibited by law or Lender agrees 1o the contrary in writing,
sfor all costs and expenses incurred in cannection with the matters referred to in this

owned or her
Grantor shall rgifnbur
paragraph.

Attorney-in-Fact. |f Grasitopfails to do any of the things refarred to in the preceding paragraph, Lender may do so
for and in the name gf Grant -at Grantor's expense. For such purposes, Grantor hareby irrevocably appoints
Lender as Grantor's attdrngy-insfaet, for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be nécgssary oy desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE. If Gr
imposed upon Grantor under
recanveyance and shall execute dngadeliy
file evidencing Lender's security intergst i

the Indebtedness when due, and otherwise performs all the obligations
# Tfust, Lender shall execute and deliver to Trustee a request for full
7 15 Grantor suitable statements of termination of any financing statement on
he Rents and the Personal Praperty. Any reconveyance fee shall be paid by
e, in any reconveyance may be described as the "person or persons
regonveyance of any matters ar facts shall be canclusive proof of the

legally entitled thereta”, and the recl
truthfulness of any such matters or fac

EVENTS OF DEFAULT. Each of the followis
of Trust:

Payment Default. Grantor fails to make

r to perform any other term, obligation, covenant or condition
e Related Documents or to comply with or to perform any term,
other agreement between Lender and Grantor.

Other Defaults. Grantor fails to comply
contained in this Deed of Trust or in any
obligation, ¢ovenant or condition contained i

Compliance Default. Failure to comply with

1 bligation, cavenant or condition contained in this
Deed of Trust, the Note or in any of the Related*Document

False Statements. Any warranty, representation atemen made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Relatéd Rocwiepds is false or misleading in any material respect,

Defective Collateralization. This Deed of Trust or any of the Rel; tid T
effect (including failure of any collateral document to create a afid and
time and for any reason.

fected security interest or lien) at any

ion to continue is made), any
Grantor's existence as a going

Death or Insolvency. The dissolution of Grantor's {regardless”
member withdraws from the limited [iability company, or any othel nihal
business or the death of any member, the insclvency of Grantory:tne” ap ointmeixt of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, g k. of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency & by or gg&inst Grantor,

Creditor or Forfsiture Proceedings. Commencement of foreclosure orifor f
proceeding, self-help, repossession or any other method, by any creditargfGrantor
against any property securing the Indebtedness. This includes a gar nt ef
including deposit accounts, with Lender. However, this Event of Default shall xo
dispute by Grantor as to the validity or reasonableness of the claim which is the b
proceeding and if Grantor gives Lender written notice of the creditor or forfeitiyre proces
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an smpunt ddterhin
sale discretion, as being an adequate reserve or bond for the dispute. ;

¥ of Grantor's accounts,
pply if there is a good faith
creditor or forfeiture
and deposits with
by Lender, in its

an Grantor and
agreement

Breach of Other Agreement. Any breach by Grantor under the terms of any other
Lender that is not remedied within any grace period provided therein, including witho
concerning any indabtedness or other abligation of Grantor to Lender, whether existing

ny of the
¢z lability

Events Affecting Guarantor. Any of the preceding events occurs with respect to any /&
Indebtedness or any Guaranter dies or becomes incompetent, or revokes or disputes
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change cccurs in Grantor's financial condition, o
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on the Existing;
not made within the time required by the promissory note evidencing such indebtedness, or a defa
the instrument securing such indebtedness and is not cured during any applicable grace period in such
or any suit or other action is commenced to foreclose any existing lien on the Property.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time ther
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedles. Election by Lender to pursue any remedy shall not exclude pursuit of any other rem cy.
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right 1o declare a default and exercise its remedies.
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dlerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
e and payable, including any prepayment penalty which Grantor would be required to pay.

With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
e and to forsglose by notice and sale, and Lender shall have the right to foreclose by judicial
n either case in accordance with and to the full extent provided by applicable law.

With respect to all or any part of the Parsonal Property, Lender shall have all the rights and
:ured party under the Uniform Commercial Code.

der shall have the right, without notice to Grantor to take possession of and manage the
. the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
& against the Indebtedness. In furtherance of this right, Lender may require any tenant or
rty to make payments of rent or use fees directly to Lender. If the Rents are collected by
riavocably designates Lender as Grantor's attorney-in-fact to endorse instruments racaived in
a:néme of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
response to Lender's demand shall satisfy the abligations for which the payments are
roper grounds for the demand existed. lLender may exercise its rights under this
v agent, or through a receiver.

Lender,

paymant thereof ipth
or other users
made, whethgr of )
subparagrapli githerin‘ger

Appoint Receiver. Lefdershali have the right to have a receiver appointed to take possession of all or any part of
to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, wt-the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, a Inde ess. The receiver may serve without bond if permitted by law. Lender's
right to the appointriientof, yer shall exist whether or not the apparent value of the Property exceeds the
Employment by Lender shall not disqualify a person from serving as a

receiver,

J figins in possession of the Property after the Property is sold as provided
gmegbniitled to possession of the Property upon default of Grantor, Grantor shall
nder or the purchaser of the Property and shall, at Lender's option, either (1)
the Property, or (2] vacate the Property immediately upon the demand of

Tenancy at Sufferance.

pay a reasonable rental for the,D:

Lendar.

Other Remedies. Trustee or Lendgr haye Any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grant & hptice of the time and place of any public sale of the Personal

I other intended disposition of the Personal Property is to be
;givem at teast ten {10} days before the time of the sale or disposition.
ide:sfh conjunction with any sale of the Real Property.

made. Reasonable notice shall mean n
Any sale of the Personal Property may be

y applicable law, Grantor hereby waives any and all rights to have
.and remedies, the Trustee or Lender shall be free to sell all or any
sale or by sgparate sales. Lender shall be entitled to bid at any

Sale of the Property. To the extent permi
the Property marshalled. In exercising its rig
part of the Property together or separately, i
public sale on all or any portion of the Property.”

to enforce any of the terms of this Deed of
adjudge reasonable as attorneys’ fees at trial
, and to the extent not prohibited by law, all
ecessary at any time for the protection of its

Attorneys' Fees; Expenses. If Lender institutes any i
Trust, Lender shall be entitled to recover such sum ag't
and upon any appeal. Whether or not any court agtici
reasonable expenses Lender incurs that in Lender's
intorest or the enforcement of its rights shall become ‘
interest at the Nate rate from the date of the expenditure"untit-tepdi panses covered by this paragraph include,
without limitation, however subject to any limits under applical
expenses, whether or not there is a lawsuit, including attor ; xpenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining t luding foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for the
Grantor also will pay any court costs, in addition to all other sumé

Rights of Trustee. Trustee shall have all of the rights and duties of Len in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relati
{pursuant to Lender’s instructions} are part of this Deed of Trust:

rs and obligations of Trustee

Powers of Trustee. In addition to all powers of Trustee arising as a matia) Taw, 1ze shall have the power to
take the following actions with respect to the Property upon the written rétaest of Lesider and Grantar: {a) jain in
preparing and fiing a map or plat of the Real Property, including the dedicatig r other rights to the
public; (b} join in granting any easement or creating any restriction on the Redl Prop {e) jain in any
subordination or other agreement affecting this Deed of Trust or the interest of i,einder upde

Obligations to Notify. Trustee shall not be obligated to notify any other party'
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or %
raquired by applicable law, or unless the action or proceeding is brought by Trustee.

.under any other
i a party, unless

Trustee. Trustee shall meet all qualifications required for Trustee under applicable |
and remedias set forth above, with respact to all or any part of the Property, the Trust
foreclose by natice and sale, and Lender shall have the right to foreclose by judicial for
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor %ry
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender a
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in giditior: te,
matters requited by state law, the names of the original Lender, Trustee, and Grantor, the bodk
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the si
and the instrument shall be executed and acknowledged by Lender or its successors in interest.
trustee, without conveyance of the Property, shall succeed te all the title, power, and duties confegssd |
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall goy

exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice reguired or allowed by law to be given in another m
any notice required to be given under this Deed of Trust, including without limitation any natice of default a
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually receive v
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
rmailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed t

201 0702006!H7l‘
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DEFINITIONS. The following capitalized words and terms shall have the following
Trust. Uniess specifically stated to the contrary, all references to dollar amgﬁm

of the United States of America. Words and terms used in the singular shaf i
include the singular, as the context may require. Words and terms not ot
have the meanings attributed to such terms in the Uniform Commercial Code

ses shawn near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
wst. Any party may change its address for notices under this Deed of Trust by giving formal written
parties, specifying that the purpose of the notice is to change the party's address. For notice
grees to keep Lender informed at all times of Grantor's current address. Subject to applicable faw,
ce required or allowed by law to be given in another manner, if there is more than one Grantor, any

Deed of Trust, together with any Related Documents, constitutes the entire understanding and
rties as to the matters set forth in this Deed of Trust. Nao alteration of or amendment to this

ffective unless given in writing and signed by the party or parties sought to be charged or
> amendment,

perty is used for purposes other than Grantor's residence, Grantor shall furnish to
ified statement of net operating income received from the Property during Grantor's
"Net operating income" shall mean all cash

Annual Reports. M
Lender, upan i

Caption Headings. Captigsi” hpidings in this Deed of Trust are for convenience purposes only and are not 1o be
used to interpret or defirg thi isions of this Deed of Trust.

Merger. There shall:b
egtate in the Proper
of Lender.

he interest or estate created by this Deed of Trust with any other interest or
iy e hild:by ar for the benefit of Lender in any capacity, without the written consent

of Trust, will be governed by federal law applicable to Lender and, to the extent not
State of Washington without regard to its conflicts of law provisions.

Governing Law. This De
preempted by federal law
This Deed of Trust has beer

No Waiver by Lender. Lender sha¥ net'be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender’, No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such ar right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute ender's right otherwise to demand strict compliance with that
provision or any other provision o ‘of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantar, shall cons waivgr of any of Lender's rights or of any of Grantor’s obligaticns
as to any future transactions. Wheneve Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instar
such consent is required and in all cases &

h-opdent may be granted ar withheld in the sole discretion of Lender.

n finds any provision of this Deed of Trust to be illegal, invalid, or
t §inding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. asible, the offending provision shall be considered modified so
that it becomes legal, valid and enforceable.y Aif the offepdfpg provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless o required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall s ct the legality, validity or enforceability of any
other provision of this Deed of Trust.

Saverabllity. |If a court of competent jurisdic
unenforceable as to any circumstance, th

beed of Trust on transfer of Grantor's interest,
fitof the parties, their successors and assigns. If
Grafiter, Lender, without notice to Grantor, may
ndebtedness by way of forbearance or

r liability under the Indebtedness.

Successors and Assigns. Subject to any limitations stated in t
this Deed of Trust shall be binding upon and inure to th
ownership of the Property becomes vested in a parson o
deal with Grantor's successors with reference to this Deed 6f
extension without releasing Grantor from the abligations of thi

Time is of the Essence. Time is of the essence in the perform of Trust.

Waiver of Homestead Exemption, Grantor hereby releases a rights and benefits of the homestead
exemption laws of the State of Washington as to all [ndebtedness. s by Meiz.Deed of Trust.

5 when used in this Deed of
an amounts in lawful money
e plural, and the plural shall
this Deed of Trust shall

Beneficiary. The word "Beneficiary” means Skagit Bark, and its success

Borrower. The word "Borrower” means SMW PROPERTIES LLC and includes al
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among
includes without limitation all assignment and security interest provisions relatiz
Rents.

provision of this Deed of Trust.
Grantor. The word "Grantor” means SMW PROPERTIES LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party o
Indebtedness.

guaranty of all or part of the Note.

Improvements. The word "Improvements" means all existing and future improvements, buildings, 51
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction o th
Property.

Indebtedness. The woard "Indebtedness” means all principal, interest, and other amounts, costs and ex
payable under the Note or Related Documents, together with all renewals of, extensions of, modificatio
consolidations of and substitutions for the Note or Ralated Documents and any amounts expended or advanced b

L
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DEED OF TRUST
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er to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
gﬁi:gatmns under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.
pecifically, wrthout Irmrtatlon, Indebtedness includes all amounts that may be indirectly secured by the

word "Lender” means Skagit Bank, its successors and assigns.

¥ word "Note" means the promissory note dated June 30, 2014, in the original principal amount
5,000 00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,

The words "Personal Property’ mean all equipmant, fixtures, and other articles of personal
after owned by Grantor, and now or hereafter attached or affixed to the Real Property;
|th acessions, parts, and additions to, all replacements of, and all substitutions for, any of such
; and tedethed ‘with aII issues and profits thereon and proceeds {including without limitation all insurance

" means collectively the Real Property and the Personal Property,

al Property” mean the real property, interests and rights, as further described in this

Relatad Documents.
agreements, security A
instruments, agreesep
Indebtedness; provided,
are not securad by this

ords "Related Documents” mean all promissory notes, credit agreements, loan
e, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
C Lk ents, whether now or hereafter existing, executed in connection wrth the

Rents. The word "Re
other benefits derived fr

#is ¥and Title Company of Skagit County, whose mailing address is P O Box
any'substitute or successor trustees.

Trustee. The word "Trustée:
445, Burlington, WA 98233

GRANTOR ACKNOWLEDGES HAVi
AGREES TO ITS TERMS.

GRANTOR:

SMW PROPERTIES LLC

STATE OF

COUNTY OF M
7

On this /\57. day of @.éu
Notary Public, personally appeared SCOTT I?,WEBST?R Member of SMW
Member of SMW PROPERTIES LLC, and perSonally known to me or proved 1o fap.on the |
to be members or designated agents of the limited liability company that execiited
the Deed of Trust to be the free and voluntary act and deed of the limited liability co
articles of organization or its operating agreement, for the uses and purposes therai
that they are authorized to execute this Deed of Trust and in fact executed the D
liability company.

By PdEdA £ _bjég_{) Residing at

Notary Public in and for the State of Z'é/é‘*'" My commission

, before me, the undersigned
LC and MARIE M WEBSTER,
isig of satisfactory evidence
“Trust and acknowledged
aﬁz \ by authority of statute, its
i and on oath stated

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust.
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitle
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
201407020 ! 6
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149767-0

Situate in the City'of An
PARCEL “B”:

ANACORTES, SKAGIT CO.;
Skagit County, Washington.

PARCEL “C™:

The South 15 feet of Lot 6 and all of Lot 7, Block
THE CITY OF ANACORTES, SKAGIT CO., WASH.
46, records of Skagit County, Washington.

NSLER’S FIRST ADDITION TQ
&t recorded in Volume 3 of Plats, page
Sttuate in the City of Anacortes, County of Skagit, State of W
PARCEL “D”:

The West Y of Lot 15 and all of Lots 16 and 17, Block 5, “PLAT OF HENSLER’S FIRST ADDITION
TG THE CITY OF ANACORTES, SKAGIT CO., WASH.”, as per plat recorded in Volume 3 of Plats,
page 46, records of Skagit County, Washington.

Situate in the City of Anacortes, County of Skagit, State of Washington.

AT
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