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ington, WA 98233

Reference # (if applicable Additional on page

Grantee(s)
1. Skagit Bank

LAND TITLE OF SKAGIT COUNTY

Legal Description: Lot 8, Woa
Additional on page 2

Assessor's Tax Parcel ID#: 4941-00 (P126715)

THIS ASSIGNMENT OF RENTS dated gust 27, 2014, is made and axecuted between
STRANDBERG CONSTRUCTION, INC., &“Washingtori, Corporation, whose address is 714
SEAFARER'S WAY STE 201, ANACORTES, WA 98 557 (referred to below as "Grantor”)
and Skagit Bank, whose mailing address is 301 in Ave, P O Box 285, Burlington, WA
98233 (referrad to below as "Lender").




ASSIGNMENT OF RENTS
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‘ ASS;@NMENT For valuable consideration, Grantor hereby asmgns grants a continuing security

?HE AWO0ODS AT SUNSET COVE,” approved October 15, 2007, recorded October
Auditor's File No. 200710170081, records of Skagit County, Washington.

ender, or any one or more of them, as well as all claims by Lender against Grantor
r now existing or hereafter arising, whether related or unrelated to the purpose of

12 commodations party or otherwise, and whether recovery upon such amounts
may be or hereafter may*hec bi; any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may become otherwise unenforceable.

THIS ASSIGNMENT IS GIVER 10 SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF" «GRANTOR NBER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
; N THE FOLLOWING TERMS:

thermse provided in this Assignment or any Related Documents, Grantor
signment as they become due, and shall strictly perform all of
nd until Lender exercises its right to collect the Rents as provided
is Assignment, Grantor may remain in possession and control of and
nts, provided that the granting of the right to collect the Rents shall
in a bankrupticy precasding.

PAYMENT AND PERFORMANCE.
shall pay to Lender all amounts speU
Grantor's obligations under this Assigrimen
balow and so long as there is no defautt™Unds
operate and manage the Property and collect the
not constitute Lender's consent to the use of ¢

GRANTOR'S REPRESENTATIONS AND WAR

Right to Assign. Grantor has the full right}; pawer and authority to enter into this Assignment and to assign and
convey the Rents to Lendar. .

No Prior Assignment. Grantor has not previdysly assign onveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, en
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Ls
default shall have occurrad under thig Assignment, to collec
given and granted the following rights, powers and authority:

Have the right at any time, and even though no
; ents. For this purpose, Lender is hereby

Notice to Tenants. Lender may send notices to any and
Assignment and directing all Rents to be paid directly to Lende! ;

p%rty; demand, collect and receive from
d carry on all legal proceedings

Enter the Property. Lender may enter upen and take possessié
the tenants or from any other persons liable therefor, aII of th

ar persons from the Property.
,and keep the same m repair;

and expenses of maintaining the Property in proper repair and condmon, ‘AR
water utilities, and the premiums on fire and other insurance effected by

Compliance with Laws. Lender may do any and all things to execute and co
Washington and also all other laws, rules, orders, ordinances and requiremen
affecting the Property.

Lease the Proparty. Lender may rent or lease the whole or any part of the Prop
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem apprg
name or in Grantor's nama, to rent and manage the Property, including the collection agid af

Other Acte. Lender may do all such other things and acts with respect 1o the Pr
appropriate and may act exclusively and solely in the place and stead of Grantar and to -
Grantor for the purposes stated abave.

No Requirement to Act. Lender shall not ba required to do any of the foregeing acts or thit
Lender shall have performed one or more of the foragoing acts or things shall not require Lende
specific act or thing.

APPLICATION OF RENTS. Ali costs and expenses incurred by Lender in connection with the Pro
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sol »
determine the application of any and all Rents receivad by it; however, any such Rents received by Leridgr which.
not applied to such costs and expensaes shall be applied to the Indebtedness. All expenditures made by Lender 4
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secu
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid

FULL PERFORMANCE. i Grantor pays all of the Indebtedness when due and otherwise performs all the oblig fong
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and ded
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statemefit on
file svidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be
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ntor, if permitted by applicable law.

AEWDER S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in

tor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
r any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take any

erest at the rate charged under the Note from the date incurred or paid by Lender to the date
Il such expenses will become a part of the Indebtedness and, at Lender's option, will {A)
’ _ be added to the balance of the Note and be apportioned among and be payable with any
mstaifn:nent Baymend me due during either (1} the term of any applicable insurance policy; or (2) the
remaining term of t ; ar (C} be treated as a balloon payment which wlill be due and payable at the Note's
maturity. The Assignmgiit aigo"will secure payment of these amounts. Such right shall be in addition to all other rights
be entitled upan Default.

Lender's option, shall constitute an Event of Default under this Assignment:
make any paymant whan due undar the Indebtedness,

Other_ Defqults. Grantgs” fails to comply with or to perform any other term, obligation, covenart or condition
coqtamed in this Assinp .any of the Related Documents of to comply with or to perform any term,
obligation, covenant ‘ar congition-centéjned in any other agreement between Lender and Grantor.

Default on Other Paymen
for taxes or iNsurance, or:

rantor within the time required by this Assignment 1o make any payment
ent necessary to prevent filing of or to effect discharge of any lien.

10 comply withior perform when due any term, obligation, covenant or
reement executed in connection with the Property.

Environmental Default, F
condition contained in any

False Statements. Any warran resentation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Assiingient or the*Related Documents is false or misleading in any material respect,
ar.batomes talse or misleading at any time thereafter.

] y of the Related Documents ceases to be in full force and effect
{including failure of any collateral doc reate 8 valid and perfected security interest or lien} at any time and

for any reasgn,

msolvency. The dissolution or terminati FanY
the appeintment of a receiver for any paif of-Grpsator's property, any assignment for the benefit of creditors, any
type of creditor workout, or the commencey f any proceeding under any bankruptcy or insolvency laws by or
against Grantor.

Creditor or Forfeiture Proceedings. Comme ent of foreclosure or forfeiture proceedings, whather by judicial
proceeding, self-help, rapossession or any otheryrethod, by a creditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtedngs “Ehis includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. Howevs, Event of Default shall not apply if there is a
the claim which is the basis of the creditor or
creditor or forfeiture proceeding and depasits
ceeding, in an amount determined by Lender,

with Lender monies or a surety bond for the creditor ot
in its sole discretion, as being an adequate reserve or bd

Property Damage or Loss. The Property is lost, stolen, sub&tantialiy damaged sold, or borrowed against.

ec1 1o any Guarantor of any of the
disputes the validity of, or liability

Events Affecting Guarantor. Any of the preceding events oc
indebtedness or any Guarantor dies or becomes incompetent, or revokes
under, any Guaranty of the Indebtedness. :

Adverse Change. A material adverse change occurs in Grario aondition, or Lender believes the

praspect of payment or performance of the Indebtednass is impai
Insecurity. Lender in gocd faith believes itself insecure. '

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of [
may exercise any ang or more of the following rights and remedies, in additian’
by law:

t any time thereafter, Lender
r rights or remedies provided

Accelerate Indebtedness. Lender shall have the right at its option withou
Indabtadness immediately due and peyable, including any prepayment penalty
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to takg
collact the Rents, including amounts past due and unpaid, and apply the net prageed
costs, against the lndebtedness. In furtherance of this right, Lender shall have ali"g
Lender's Right to Receive and Collect Rents Section, above. |f the Rents are collectes ar, then Grantor
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments regeive it thereof in
the name of Grantor and to negatiate the same and collect the proceeds. Payments By tengids or ot y
Lender in response to Lender's demand shall satisfy the obligations for which the paymefts’ ;
not any proper grounds for the demand existed. Lender may exercise its rights under this
person, by agent, or through a receiver.

ntor to declare the entire
snould be required to

“the Property and
.above Lender's
vided far in tha

Appoint Receiver. Lender shall have the right 1© have a receiver appointed o take possessiofi of ‘
the Property, with the power to protect and preserve the Property, to operate the Property prateging

foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and; ve i
the receivership, against the Indebtedness. The receiver may serve without bond if permitted B
right to the appointment of a receiver shall exist whether or not the apparent value of the Prope
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from: se
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the #ote &
law.

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remed
an election 10 make expenditures or to take action to perform an obligation of Grantor under this Assignmen
Grantor's failure to perform, shall not affect Lender's right 1o daclare a default and axercise its remedies.

MRTAREAAI
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y.eppeal. Whether or not any court action is involved, and to the extent not prohibited by law,
o Note rate {rom the date of the expenditure until repaid, Expenses covered Dy this paragraph inclu
modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgm

ny court costs, in addition to all other sums provided by law.

Caption Headings. Capt

to interpret or define e iang of this Assignment,

Governing Law. onment will be governed by federal law appliceble to Lender and, to the extent
preempted by federal la

This Assignmant has be:

Merger. Thare shall be
estate in the Property at
of Lender,

Interpretation. {1) In all case:
Assignment in the singular sha!
require. {2} If more than one g
and several, This means that wér brings a Jawsuit, Lender may sue any one or more of the Grantors.
Borrawer and Grantor are not the )

joinad in any lawsuit. (3} The names g
purposes only. They are not to be used o i

No Waiver by Lender. Lender shall no
waiver is given in writing and signed by
shall operate as a waiver of such right ora
shall not prejudice or constitute a waive
provision or any other provision of this Assig ., No prio
Lender and Grantor, shall constitute a waiver ¢#any of Langar
future transactions. Whenaver the consent of Lender s regy
consent by Lender in any instance shall not constituts” cpiitin

¢ other right, A waiver by Lender of a provision of this Assignm

withheld in the sole discretion of Lender.

Notices. Subject to applicable‘ law, and except for natice re:
manner, any notice required to be given under this Agsignmi
when actually delivered, when actually received by ‘tglefas

first clags, certified or registered mail postage prepaid, directed ti the

Grantors.

ar under this Assignment
granted for purposes of security and may not be revoked by Grantor u s the same are renounced

Lender.

Severability. If a court of compatent jurisdiction finds any provision o
unenforceable as to any circumstance, that finding shall not make th

. Lendgr need not sue Borrower first, and that Borrower need not be
n to gmaragraphs or sections in this Assignment are for convenience

this Ags@nmant by giving formal written notice
gnge the party's address. For notice

ttireys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Assigl:\ment,
hall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and

all

xpenses Lender incurs that in Lender's opinion are necessaty at any time for the protection of its
e enforcement of its rights shall become a part of the indebtedness payable on demand and shall bear

de,

ation, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's l_egal
hesher or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings

ent

he cost of searching records, obtaining title reports {including foreciosure reports], surveyors'
feas, title insurance, and fees for the Trustee, to the extent permitted by applicable law.

Asgignment, together with any Related Documents, constitutes the entire understanding aqd
ios:ak to the matters set forth in this Assignment. No alteration of or amendment to this
: uniless given in writing and signed by the party or parties sought to be charged or

dings in this Assignment are for convenience purposes only and are not to be used

not

siie laws of the State of Washington without regard to its conflicts of law provisions.

interest or estate created by this assignment with any other interest or
t for the benefit of Lender in any capacity, without the written consent

if

d to have waived any rights under this Assignment unless such
No delay or omission on the part of Lender in exarcising any right

ent

. Lender's right otherwise to demand strict compliance with that
aiver by Lender, nor any course of dealing between
% rights or of any of Grantor's obligations as to any
d under this Assignment, the granting of such
consent to subsequent instances where such

ired or allowed by law to be given in another
given in writing, and shall be effective

are
by

unenforceable as to any other circumstance. [f feasible, the offending provisign siall be cansidered modified so
that it becomes legal, valid and enforceable. 1f the offending provision cannot be sb rhodified, it shall be
considered dealeted from this Assignment. Unless otherwise required by Raw, the iliegality, invalidity, or
unenforceability of any provision of this Assignment shali not affect the legality, % or_gnférceability of any

other provision of this Assignment.

Assignment shall be binding upon and inure to the benefit of the parties, their
ownership of the Property becomes vested in a person other than Grantor, Lender, wit )
deal with Grantor's successars with reference to this Assignment and the Indebtedness By w
extension without releasing Grantor from the obligations of this Assignment or liability undise

Time is of the Essenca. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Examption. Grantor hereby releases and waives sll rights and benefits gf 15
examption laws of the State of Washington as to all Indebtedness secured by this Assignment. :

DEFINITIONS. The following capitalized words and terms shall have the following meanings wher us
Assignment. Unless specifically stated to the contrary, all references to dollar amounts shall mean a
money of the United States of America. Words and terms used in the singular shall include the plural, ‘andd '
shall include the singular, as the context may require. Words and terms not otherwise defined in this Assigrnehept
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS
be amended or modifled from time to time, together with all exhibits and schedules attached to this ASSIGNM
OF RENTS from time to time.

Borrower. The word "Borrower” means STRANDBERG CONSTRUCTION, INC..

Y
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. The word "Default” means the Default set forth inthis Assignment in the section titled "Default”,

Default. The words "Event of Default" rmean any.of the events of dafault set forth in this Assignment in
ction of this Assignment.

ard "Grantor” means STRANDBERG CONSTRUCTION, INC..

e word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the

d "Guaranty" means the guaranty from Guarantor to Lender, including without limitation a
of the Note. .

rd "Indebtedness” means all principal, interest, and other amounts, costs and expenses

or Relatad Documents, together with all renewals of, extensions of, modifications of,
nd gubstitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge” Grs 's obligatiens or expenses ingurred by Lender to enforce Grantor's obligations under
i hew, viith interest on such amounts ‘as provided in this Assignment. Specifically, without
ncludes all amounts that may be indirectly secured by the Cross-Collateralization provision

Note. The word "Note
amount of $366,000.

of, refinancings of, cén

Property. The word "P
described in the "Assign

e promissory note dated August 27, 2014, in the original principal
“Grantor 1o Lender, together with gt renewals of, extensions of, modifications
nd substitutions for the promissory note or agreement.

all of Grantot's right, titte and interest in and to all the Property as
this Assignment.

Related Documents. The, words "Refatedd Documents” mean all promissory notes, credit agreements, loan
medits ‘guaranties, seculity agreements, mortgages, deeds of trust, security
#thor instruments, agreements and documents, whether now or hereaiter
{ the Indpbtédness.

bonuses, accounts receivable, cash or +fity’ deposits, advance rentals, profits and procesds from the Property,
and other payments and benefits derived'or 15 be dsfived from such leases of every kind and nature, whether due
now or later, in¢iuding without limitation otit to enforce such leases and to receive and collect paymant
and proceeds thereunder. ”

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
AS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

ON BEHALF OF GRANTGOR ON AUGUST 27, 201

GRANTOR:

STRANDBERG CONSTRUCTION, iINC.

“NELS @ ST BERG, President/V
CONSTRUCTIDN, INC.

CORPORATE ACKNOWLEDGME

STATE OF L,\)UWw%-/
COUNTY OF %J

=3

On this QMCL . day of 6—9_{}\(@\/?/‘-&& , 20 \ & befsie fie, the undersigned

Notary Publiz, personally appeared NELS G STRANDBERG, President/VP/Trea/Sec of STRANDBERG CONSTRUCTION,
INC., and personally known to me or proved to me on the basis of satisfactory evidénce-o bé ansauthorized agent of
the corporation that executed the ASSIGNMENT OF RENTS and acknowledged the "'A,sagsjgnmgﬁ" 3 Be the free and
voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its rek rectors, for the
uses and purposes therein mentionad, and on oath stated that he or she is authorized to exgglte ssigament and in
fact executed the Assignment on behalf of the corporation, '

Byczz;jmtf{_-« ég &%..{J Residing at C't y

Notary Public in and for the State of L /Ce - My commission expir

LASER PRO Lending, Ver. 14.2.0.021 Copr. D+H USA Corporation 1997, 2014, All Rights Resérved
MACFIMLPLAG14.FC TR-23695 PR-2
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