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ECURITY AGREEMENT AND FIXTURE FILING

Grantor: CASE LANTING and JANE LANTING, husband and

Grantee #1 (Trustee):

Grantee #2 (Beneficiary):

Road Mt. Vernon, WA 98274, Parcel

L#P30464  BD~24-DS

Abbreviated Legal Description:

Assessor’s Tax Parcel 1ID#: P30463 and P3

Reference No.:



L RESIDENCE DEED OF TRUST, SECURITY AGREEMENT AND
FIXTURE FILING

CIPAL RESIDENCE DEED OF TRUST, SECURITY
XTURE FILING (“Deed of Trust™), is made this 25th day of July
TING and JANE LANTING, husband and wife, the address of
d Road Mt. Vernon, WA 98274 (collectively “Grantor™);

AGREEMENT"A
2014 between CAS
which is 1661

TARM CREDIT WEST, PCA, a cooperative association,
s of the State of California, the address of which is 1478

rantor, in consideration of the acceptance by
r oood and valuable consideration, the receipt and
d: and in order to secure the payment of the

obligations contained herein, grants, barga
m trust and assigns, forever in trust, with” power

all of Grantor’s estate, right, title,
nty of Skagit, state of Washington,
1 parts of this Section 1 and all

additional property, if any, described in Section 2 is

1.1 Land and Appurtenances

land adjoining that property, and all claims or demands of Grafit
possession or expectancy of, in and to that property; and

1.2 Improvements and Fixtures. All buildings

facilities, fixtures, machinery, apparatus, installations, equipment, it
properties of whatsoever nature (including without limitation all heating

conditioning, plumbing and electrical equipment, all elevators and escalatoks
systems, all engines and motors, all lighting, laundry, cleaning, fire preven
extinguishing equipment, all ducts and compressors, all refrigerators, stov
appliances, attached cabinets, partitions, rugs, carpets and draperies, all building m
supplies and all construction forms and equipment), now or hereafter located in or used
procured for use in connection with that property, it being the intention of the parties thay
property of the character hereinabove described which is now owned or hereafter acquired By
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or and which is affixed or attached to or used in connection with the property described
e shall be, remain or become a portion of that property and shall be covered by and
ttre, lien of this Deed of Trust, together with all contracts, agreements, permits,
ons, drawings, surveys, engineering reports and other work products relating
on of the existing or any future improvements on the Property, any and all

» collect, receive and receipt for any and all rents, income,
rofits, including mineral, oil and gas rights and profits,
awards and other moneys, payable or receivable from or
cludmg interest thereon, or to enforce all other provisions
e described in Section 1.2 above) affecting or relating
it in equity, action at law or other proceeding for the

on account of any of the

of any other agreement
to any of the Property, to bri
collection of such moneys or
award or judgment, in the namx

r or otherwise, and to do any and all things which
vith respect thereto, provided, however, that no

obligation of Grantor under the provis
be impaired or diminished by virtue
Trustee or Beneficiary; and

1.4  Leases. All of Grantor’s:
future leases and tenancies, whether written or*o
to month, now or hereafter demising all or any portion-
above, including all renewals and extensions thereof
receivable thereunder. In accepting this Deed of
assumes any liability for the performance of any such 1

ndlord in and to all existing and
ether for a definite term or month
reperty described in 1.1 and 1.2
ts and deposits received or
er Beneficiary nor Trustee

equipment, all elevators and escalators, all sprinkler systems, alx
lighting, cleanmg, ﬁre prevention and fire extmgmshmg eq

land descnbed on Exhibit A hereto, together with all contracts, ag,reements, P
specifications, drawings, surveys, engineering reports and other work products r
construction of the existing or any future improvements on such land, any and all 1
Debtor in, to or under any architect’s contracts or construction contracts relatir
construction of the existing or any future improvements on such land, and any perfomia
and/or payment bonds issued in connection therewith, and together with all rents and of,
miscellaneous income, accounts, and accounts receivable generated from such land including,
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t limitation, income from concessions, vending machines, storage and parking income.
"'andlng, anything to the contrary in this Deed of Trust, the Property shall not include
j antor’s books or financial records, (b) any of Grantor’s personal property
trade secret,” as such term is defined in RCW 19.108.010, as amended from
cluding, without limitation, any designs, plans, methods, or schematics
&r vessels or portions of vessels that Grantor has manufactured or has been

a person B “Grantor, including, without limitation, personal property owned by
Grantor’s issue.;

tecords. All books and records of Grantor relating to the
r software necessary or useful to reading such books

foregoing in any form art
and records.

2. SECURITY AGH

. To the extent any of the property described in
Section 1 is personal property, Gran ;

btor, grants to Beneficiary, as secured party, a

whatsoever nature which is located ovt
property descrlbed in Section 1, and an)

and conditions contained herein except that w
UCC, the UCC shall control, provided that n
Deed of Trust, such property shall not include (a)"an
(b) any of Grantor’s personal properly constituting a *
RCW 19.108.010, as amended from time to time, inc

” as such term is defined in
out limitation, any designs,
.of vessels that Grantor
has manufactured or has been engaged to manufacture or (c) ah; nal property located at
the Property that is owned by a person other than Debt i

h security interest
to Trustee, in trust, for the benefit of Beneficiary to be de $ a.portion of the

“Property” except as otherwise specified herein. This Deed of Tr

3. OBLIGATIONS SECURED. This Deed of Trust is given for t
securing:

31  Performance and Payment. The performance of the oblig
contained herein and the payment of SEVEN HUNDRED FIFTY THOUSAND AND 00/}
DOLLARS ($750,000.00) or such final amount as is determined pursuant to the Note
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ed below, with interest thereon, according to the terms of a secured promissory note

by Grantor, payable to Beneficiary or order, and any and all extensions, renewals,
i replacements thereof, whether the same be in greater or lesser amounts (the
ote contains provision for a fixed rate of interest and deferral and addition to
sn of the interest aceruing thereunder under certain circumstances; and

to any provisioﬁi of Jegd of Trust subsequent to its execution, together with interest
thereon.

33
obligations contained in
herewith (the “Settlemen
as guarantor, for the benefit o

Suaranty Made by Grantor. The performance of the
Settlement and Reaffirmation Agreement of even date
hich has been executed and delivered by Grantor,

4. WARRANTIES AND COVENANTS OF GRANTOR. Grantor warrants,
covenants, and agrees:

4.1 Warranties.

1 ad authority to grant the Property to
Trustee and warrants the Property to be fi of all liens, charges, and other

encumbrances.

Grantor’s attention (including, but not limited to, knowledge.o
nonconforming work) that would materially impair the value of

(d) The obligation secured by this De
“commercial loan,” as that term is defined in RCW 61.24.005(7).

(e) Guarantor specifically waives RCW
Borrower’s right to homestead under RCW 6.13.030.

4.2 Preservation of Lien. Grantor will preserve and protect t
this Deed of Trust as a first lien on the Property.

4.3 Repair and Maintenance of Property. Grantor will keep the Pro eri
in good condition and repair, which duty shall include, but is not limited to, contin
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Skagit County Auditor $234.00
9/12/2014 Page 5§ of 18 9:43AM




ng palntlng, landscapmg, repairing and refurblshmg of the Property will complete and

ed and materials furnished therefor; will not commit, suffer or permit
rty in violation of law; and will do all other acts which from the
rty may be reasonably necessary for the continued operation of
gal manner, the specific enumerations herein not excluding the

any act uf :
character or use
the Property ined

he faithful performance of this Deed of Trust, insurance
st flood, if the Property is situated in a designated
of the Property or such other stated vatue at which
the Property and naming Beneficiary as first loss
sptfibutory loss payable endorsement acceptable to
y insurance policies required to be maintained by
be applied by Beneficiary in its sole discretion
¢ as Beneficiary may determine, or at
cted or any part thercof may be released

Beneficiary, as further security
covering all risks (including i
flood zone) in an amount equal th
Grantor’s insurer may in good faith'
payee under a form of mortgagee’s i
Beneficiary. The amount collected unc
Grantor pursuant to this Section 4.4.1 ma
upon any indebtedness secured hereby and”in such..
the option of Beneficiary, the entire amount s
to Grantor. Beneficiary shall in no case be o to the proper application of any
amount paid over to Grantor. Such application orsele not cure or waive any default
or notice of default hereunder or invalidate any act dong plrsuant'fo such notice.

4.4.2 Liability. comprehensive general
liability insurance covering the legal liability of Grantor s for bodily injury,
death, or property damage occurring on, in, or about the Prop€ y with cﬂverage to adequately
insure the Property, and naming Beneficiary an additional insu

ficiary any
as Grantor
surance as

4.4.3 Insurance Survey. Grantor shall pt
and all information provided to its current insurer, or such other re
may from time to time select, in connection with the purchase or renew;
Grantor is required to maintain pursuant to Section 4.4.1 of this Deed o
business days of providing the same to such insurer. Grantor shall obtain
coverages or make such increases in the amounts of existing coverage as ma
requested by Beneficiary on the basis of such information.

4.4.4 General Provisions. All policies of insurance requ .
maintained by Grantor pursuant to this Section 4.4 shall be in form and substance ahd“w
companies acceptable to Beneficiary, and contain waiver of any co-insurance cla
Beneficiary reserves the right, in its reasonable discretion, to increase the amount of the
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verages, require insurance against additional risks, or withdraw approval of any
ompany at any time. Grantor shall obtain renewals of any policies which expire
idence of such renewals (or, if requested by Beneficiary, the original policy) to

to any cancellation thereof. Notwithstanding any of the tforegoing,
neficiary shall be responsible for any such insurance or for the
ance moneys, or for any insolvency of any insurer or insurance

neither T 1y
collection ™

Licenses, Ete, Grantor shall observe and comply with
inued existence and validity of all rights, licenses,

contemplated use of the Property
exceptions and nonconforming use

necessary or advisable to grant to Trustee the F
purposes of this Deed of Trust.

48  Legal Actions. Grantor will /i
proceeding before any court or administrative body purp
the rights or powers of Beneficiary or Trustee; and wi
cost of evidence of title and any attorneys’ fees incurred
reasonable sum, in any such action or proceeding in wh
appear, and in any suit brought by Beneficiary or Trustee to fo

and defend any action or

affect the security hereof or

steand expenses, including

nehictary and Trustee, in a

Benefigiary or Trustee may
e ,‘

4,9  Taxes, Assessments and Other Liens. Gran
when due all taxes, assessments, encumbrances, charges, and li
Property or any part thereof, which at any time appear to be or are alle
superior hereto, including but not limited to any tax on or measured by ri

4.10  Truost Expenses. Grantor will pay all costs, fees and e
trust including all such costs, fees and expenses incident to any default hereundey,
reasonable attorneys’ fees.

4.11 Repayment of Expenditures. Grantor will pay immediately an
without demand all sums expended hereunder by Beneficiary or Trustee with interest fro
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of expenditure at the Defanlt Rate of interest specified in the Note and the repayment

12 Financial & Operating Information. On or before October 30 of

ransfer, or Encumbrance of Property. Grantor will not sell,
ey-the Property or any interest therein, further encumber the
tse or permit any change in the entity, ownership or control
ny ofithe foregoing without first repaying in full the Note and all

Property or any intercs
of Grantor, or agree to d
other sums secured here

4,14  Informatior articipants.  Grantor agrees to furnish such
information and confirmation as'mse; quired from time to time by Beneficiary on request
of potential loan participants and agréesto pdke adjustments in this Deed of Trust, the Note,
and the other documents evidencing b fig the loan secured hereby to accommodate such
participant’s requirements, provided thal such requirements do not substantially vary the
economic terms of the loan secured hereby.

4.15  Intentionally Left Blank:

4.16 Tax and Insurance Reserves
the Note, Grantor agrees to pay Beneficiary, at B fic
Beneficiary may from time to time estimate will be requir
due, the next due taxes, assessments, insurance premii‘i’:
Property, less all sums already paid therefor divided by the n
one month prior to the date when such taxes, assessme
delinquent, such sums to be held by Beneficiary without iiatérest
Grantor to pay such taxes, assessments and premiums. Should th
assessments and premiums prove insufficient, the Grantor upos
Beneficiary such additional sums as may be required to pay them be

to the payments required by
s request, such sums as
pay, at least 30 days before
irnilar charges affecting the

If the total of the above-described payments in any one year sha
actually paid by Beneficiary for taxes, assessments and premiums, such exce
by Beneficiary on subsequent payments under this section. If there shall be a def
for which Beneficiary elects to realize upon this Deed of Trust, then at the time
sale or final decree of foreclosure, Beneficiary shall apply any balance of funds %
pursuant to this Section4.16 first to interest on and then to the principal of the
Beneficiary acquires the Property in lieu of realizing on this Deed of Trust, the balance
it holds shall become the property of Beneficiary.

]
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Any transfer in fee of all or a part of the Property shall automatically transfer to the
il or a proportionate part of Grantor’s rights and interest in the fund accumulated

ave been waived by Beneficiary so long as: (i) no default hereunder or
ontinued beyond the expiration of any applicable cure period; and (ii) all

serve deposits pursuant to this Section 4,16 for the remainder of
twithstanding any provision to the contrary in this Deed of

to make tax and nsu
the loan term, provide
Trust, Grantor shall ¢
of any real property ta
until the Note is paid in i

4.17  PersonalProp
of Grantor’s personal property ¢os

12 a “trade secret,” as such term is defined in RCW
19.108.010, as amended from tir '

wincluding, without limitation, any personal
property located at the Property th owped by a person other than Grantor, all personal
property which is located at the Property or used in connection with the operation of the
Property shall be owned outright by Graritor and subject to a first fien in favor of Beneficiary.

5. DEFAULT.

5.1  Definition. Any of the follo: titute an “Event of Default”

as that term is hereinafter used:

(a) Any representation or
(rantor herein or elsewhere in connection with the loan seell
limited to any representations in connection with the secu
been incorrect or misleading in any material respect;

de by or for the benefit of
hereby, including but not

(b) Grantor or any other person or entity la erefor shall
fail to pay when due any indebtedness secured hereby;

(¢} Grantor or any other signatory thereto“sh
performance of any covenant or agreement contained in this Deed of Trust
Settlement Agreement, or any other agreement securing the indebtedness secut

default under the Loan Documents (as defined in the Settlement Agreement), as

modified or restructured;
c A
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(e) Grantor defaults under the Settlement Agreement or
1 or Obligation 3, as defined in the Settlement Agreement;

(f) Grantor files for bankruptcy;

{g) Grantor or any other person or entity liable for the
idebtedness secured hereby shall become unable or admit in writing its
ts as they mature, or file, or have filed against it, a voluntary or
ruptcy, or make a general assignment for the benefit of creditors,
1 insolvent;

repayment

, charge or lien shall be placed upon or measured by
igation secured hereby which Grantor does not or may
all principal and interest as provided in the Note.

payable. Beneficiary or Trustee, but
r demand upon Grantor and without

make any payments or do any acts
uch extent as either may deem
g authorized to enter upon the
i any action or proceeding
Beneficiary or Trustee; pay,
an accordance with the
ary expenses, employ

payable on demand

required of Grantor hereunder in such manrer.and
necessary to protect the Property, Beneficiary or+lms

by Grantor, be secured hereby and bear interest at the Default
Note from the date advanced or expended until repaid.

Beneficiary or Trustee in making any payment herein and
place and stead of the Grantor, in the case of a payment of taxes, asses
sewer rentals and other governmental or municipal charges, fines, 1
asserted against the Property, may make such payment in reliance on any
estimate procured from the appropriate public office without inquiry into the*a
biil, statement or estimate or into the validity of any tax, assessment, sale, forfes
or title or claim thereof; in the case of any apparent or threatened adverse claim

case may be, shall be the sole judge of the legality or validity of same; and in the cisg
payment for any other purpose herein and hereby authorized, but not enumerated in fh
paragraph, such payment may be made whenever, in the sole judgment and discretion®
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Beneficiary, as the case may be, such advance or advances shall seem necessary or

onnection with any such advance, Beneficiary at its option may and is hereby
tain a continuation report of title prepared by a title insurance company, the
es of which shall be repayable by the Grantor without demand and shall be

> a receiver appointed as a matter of right, without
regard to the sufficiency of 1l ity or any other security for the indebtedness secured

hereby:

(b)

kig Deed of Trust as a mortgage or otherwise
realize upon the Property; '

(c) 1e, Note according to law;
(d) Cause Truste its power of sale; or
(e) To the extent law, including, without

limitation, RCW 61.24.100, seek and obtain a deficie
of a judicial foreclosure or a trustee’s sale of all or a p
secured by this Deed of Trust.

ent following the completion
security for the obligations

55 Remedies Cumulative. No remed_v ar rlght B

under applicable law. No delay in the exercise of, or omission to exercise; .
right accruing on an Event of Default shall impair that remedy or right or be consirugc
waiver of any Event of Default or an acquiescence thereto, nor shall it affect a
Event of Default of the same or a different nature. Every remedy or right may be "gx
concurrently or independently, when and as often as may be deemed expedient |
Beneficiary. All obligations of Grantor, and all rights, powers and remedies of Benefici

expressed herein shall be in addition to, and not in limitation of, those provided by applicabie

AR R
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be paid to Beneficiary which may apply such moneys received by it
_ with the same effect as provided in Section 4.4.1 above for

and

hereby assighedar
in the same manpé
disposition of procetds

7. TRUSTE

time, without lability thérefos ans
person for the payment o

esentation of this Deed of Trust and the Note for
endorsement (in case of full reconvevandes for cancellation or retention), Trustee may:

thereon;

(c) Join in any
Deed of Trust or the lien or charge thereof; or

iclary stating that all
f Trust and the Note to
¢ shall reconvey,
in any, reconveyance
¢ proof of the
g person or

7.2  Reconveyance. Upon written requ
sums secured hereby have been paid, and upon surrender of thi
Trustee for cancellation and retention and upon payment of 1ts fi
without warranty, the Property then held hereunder. The rec
executed under this Deed of Trust of any matters of fact shall bg
truthfulness thereof. The grantee in such reconveyance may be dese
persons legally entitled thereto”.

7.3  Powers _and Duties on Defanlt. The procedure fo
Trustee’s power of sale shall be as follows:

o

Upon written request therefor by Beneficiary specifying the nature of thé.defa
the nature of the several defaults, and the amount or amounts due and owing, Trust
execute a wriften notice of breach and of its election to cause the Property to be sold ¢
the obligation secured hereby, and shall cause such notice to be recorded and otherwise gi

according to law.
v AN
‘20!4 9h
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otice of sale having been given as then required by law and not less than the time
by law having elapsed after recordation of such notice of breach, Trustee,
on Grantor, shall sell the Property at the time and place of sale specified in
vided by statute, either as a whole or in separate parcels and in such order as

the Umted
sale pursu
commercially rea
Property whichef
sole election, all the Ti
is permitted or requi
reasonable. Trustee I
time thereafter may po
purchaser its deed and bi
warranty, express or implied. ecital in such deed and bill of sale of any matters or facts
shall be conclusive proof o
including Grantor or Beneficiary. rChase at such sale.

4 remedies of a secured party under the UCC. Whenever notice
under or under the UCC ten (10) days shall be cleemed

After deducting all costs, fe
able counsel fees in connection thh sale, Trustee
shall apply the proceeds of sale to paymentof: all su s expended under the terms hereof not
then repaid, with accrued interest at the Default Rat;

the request of Beneficiary,
ted hereby and after such
r continuance of any
this Deed of Trust,

Trustee shall reassign to Beneficiary the security m
reassignment Beneficiary shall have the right, upon t

have the nght to collect all accounts and accounts recelvab )
Deed of Trust directly from the obligors at any time after the occ
hereunder.

7.5  Acceptance of Trust. Trustee accepts this tru
Trust, duly executed and acknowledged, is made a public record as provid ustee
is not obligated to notify any party hereto except Beneficiary of pending sak
deed of trust or of any action or proceeding in which Grantor, Beneficiary or*
a party unless brought by Trustee.

7.6 Reliance. Trustee, upon presentation to it of an affidavit &
Beneficiary setting forth facts showing a default by Grantor under this Deed of Tt
authorized to accept as true and conclusive all facts and statements therein, and to act th £0

hereunder,
S [T
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7.7  Replacement of Trustee. Beneficiary may, from time to time, as
rstatute, appoint another trustee in place and stead of Trustee herein named, and

nder shall not preclude or impair any action to collect or enforce

r any guarantor or other party liable for any of the obligations
secured by this Dee

obligation is not securgd

guaranty. All of such
constitute separate recours

8. NOTICES.

8.1  Trustee,
following address:

CHICAGO TITLE ¢C “OF WASHINGTON
4717 South 19", Suite 20F
Tacoma, Washington 984()

8.2 Grantor_and Beneficiary.
(including any notice of default or notice of sale) o
shall be sent to the following address:

Case and Jane Lanting
16619 Otter Pond Road
Mt. Vernon, WA 98274

If to Beneficiary:

Farm Credit West, PCA

Farm Credit West, PCA

1478 Stone Point Drive, Suite 450
Roseville, CA 95561

Attentton: Kevin Ralph

with a copy to:

Lang, Richert & Patch
Attn: Michael J. Gomez

o YRR
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5200 N. Palm Ave, Suite 400
Email: mjg@lrplaw.net

Method of Giving Notice. Notices shall be delivered personally or by
16T service (such as Federal Express) and shall be deemed given when

of Notice. The giving of notice may be waived in writing by
receive such notice, either before or after the time established

for the giving of such'o

9. MODIFIC:

appropriate and any such chango-shg
the original Grantor or Grantor’s suc

This Deed of Trust shall be
oice of law principles that may

e in a federal or state court
ision or clause of this Deed

the Note or the Deed of Trust and Grantor may, while it is entitle
Property, use the same.

13. MAXIMUM INTEREST. No provision of this Deed of Trust “Note
shall require the payment or permit the collection of interest in excess of.the

permitted by law. If any excess of interest in such respect is herein or in the N :
for, neither Grantor nor its successors or assigns shall be obligated to pay that portion of su
interest which 1s in excess of the maximum permitted by law, and the right to d
payment of any such excess shall be and is hereby waived and this Section 13 shall esnt
any provision of this Deed of Trust or the Note which is inconsistent herewith.

A
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MISCELLANEOUS.

4.1 Whenever the context so requires the singular number includes the
d the impersonal includes the personal.

The headings to the various sections have been inserted for convenient
sall not modify, define, limit or expand the express provisions of this

Deed of Tiust,

| Signature on the following page.]
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TED as of the day and year first above written.

L
v

CASE LANTING

yﬁ LANTINGby CASE LANTING
hef at

torney-in-fact

STATE OF WASHINGTON )
) ss.

COUNTY OF \NhaXom )

On this I\ day of ’Su\\,-\ . 2014, betot
the aforesaid State of Washington pa;s’onally appeared CAS

Ko posis rrenrione
H‘_g\)\k‘lﬁ FE¥S WHEREOF, | have hereunto st my hand and of
year firsFaboy¥ wrjtten., "%

o=
TV & 0=
Sy 3 L
52 £/ gz

I - . s

2% RONS Signature of the Notary
%, e, A CS Print Name: NICO. L. Terpetvas
7, . . .
”’fu,,, ”S“T‘l:i&“\\\‘ My Commission Expires: 2}~ 21-15 7
NUBAERA A0
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EXHIBIT A

Legal Description
16619 Otter Pond Road Mt. Vernon, WA 98274
Parcel # P30463 and Parcel #P30464

A PARCEL O
WITH A SITU
CURRENTLY. ,
NUMBER OF P30
DESCRIBED AS (37
BAT NW COR OF§1/
DUE W TO W LISE

LOCATED IN THE STATE OF WA, COUNTY OF SKAGIT,
SS OF 1687-A HWY 9, MOUNT VERNON WA 938273 R009
. BY LANTING CASE HAVING A TAX ASSESSOR
ND BEING THE SAME PROPERTY MORE FULLY
/S#54 AF# 751841 1973 PTN GOV LTS 3 & 4 DAF
3 TH N 89-53-48 E 520FT TH DUE S 614.99FT TH
ESS RT 0-008-01 DATED 0 AND RECORDED 0.

APN: P30463

HE STATE OF WA, COUNTY OF SKAGIT,
TER POND DR, MOUNT VERNON WA
BY LANTING CASE HAVING A TAX
ASSESSOR NUMBER OF P30464 D BEING THE SAME PROPERTY MORE
FULLY DESCRIBED AS (3.7600 AC»N 314.99FF.OF W 520.00FT OF S1/2 GOV LT
3 (/S#52-84 AF#8411060030 DATE DUE 12-18-84DATED 0 AND RECORDED 0.

A PARCEL OF LAND LOC
WITH A SITUS ADDRESS OF
98274-8169 RO09 CURRENTL

APN: P30464
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