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DEED OF TRUST

1

DATE: October 22, 20

Reference # (if applicable):
Grantor{s):
1. LUTGEN, JOHN E -
2. LUTGEN, REBEKAH

Additional on page

GUARDIAN NORTHWEST TITLE COC.

/08 239

Grantee(s)
1. PEOPLES BANK
2. Guardian Northwest Title - 'k

git,Arustee

Legal Description: Lot 90, Nookachamp s PUD, Phase llA

Additional on page 2

Assessor's Tax Parcel ID#: 4821-000-09010000

THIS DEED OF TRUST is dated October 22, 20%
LUTGEN, HUSBAND AND WIFE, whose address i
WA 98274 ("Grantor™); PEOPLES BANK, whose mailitig,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 [r
"Lender” and sometimes as “Beneficiary”); and Guazd
mailing address is 1301-B Riverside Drive, Mount Verné
"Trustee").

T DRIVE, MOUNT VERNON,
is MOUNT VERNON OFFICE,

west Title - Skagit, whose
(referred to below as
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DEED OF TRUST

Lodn No: 5723350-1 {Continued) - Page 3

d by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
"evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
m’fmt Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
erieficial or equitable; whether voluntary or inveluntary; whether by outright sale, deed, instaliment sale
aniract, contract for deed, leasehald interest with a term greater than three (3) years, lease-option
assignment or transfer of any beneficial interest in or to any land trust holding title to the Real

shaﬂ pay when due {and in all events prior to delinquency} all taxes, special taxes, assessments,
&nd sewar), fines and |mposmons levied against or an account of the Propertv, and shall

sprovided in this Deed of Trust.

nght to Contest. Grantor
dispute over the obligatigs

ithhold payment of any tax, assessment, or claim in connection with a good faith
ay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
rantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
s notice of the filing, secure the discharge of the lien, or if requested by
Hicient corporate surety bond or ather security satisfactory to Lender in an
slus any costs and attarneys' fees, or other charges that could accrue as a
fhe llen. In any contest, Grantor shall defend itself and Lender and shall
mant against tha Property. Grantor shall name Lender as an additional
#he contest proceedings.

amount sufficient to dischs
result of a foreclosure or
satisfy any adverse judgmer
obhgee under any surety bomj

demand furnish to Lender satigfactory evidence of payment of the taxes
. gm‘me governmental official to deliver to Lender at any time a writtan

services are furnished, or any materi
other lien could be asserted on account
furnish to Lender advance assurances §
improvements,

PROPERTY DAMAGE INSURANCE. The following’ pravisions relating to insuring the Property are a part of this Deed of

Trust.

Maintenance of Insurance. Grantor shall procuré
coverage endorsements on a replacement basis
Property in an amount sufficient to avaid apphcatlon of a
clause in favar of Lender, together with such other hazar
Policies shall be written in form, amountis, coverages af
company or companies reasonably acceptable to Lend
from time to time the policies or certificates of insuran
coverages will not be cancelied or diminished without a

able value covering all Improvements on the Real
ance clause, and with a standard mortgagee
y insurance as Lender may reasonably require.

sfactory to Lender, including stipulations that
/ (30).days prior written notice to Lender. Each
in favor of Lender will not be impaired

in any way by any act, omission or default of Grantor or any othg p S0
an area designated by the Director of the Federal Emergency Mangbement

imum amount of Grantor’s credit line
and the full unpaid principal balance of any prior liens on the pro| ! the ioan up to the ma)umum policy
limits set under the National Flood Insurance Program, or as othéi

insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any losg of damagé th the Property. Lender may
make proof of Ioss if Grantor fails to do so within fifteen {15) days o% Whether or not Lender’s
y insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien & ectrrag th Srogerty, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoratiosn ang repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory Lender shall, upon
satisfactory proof of such expendnure, pay or reimburse Grantor from the proge: reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any ‘ 2 |ch have not been
disbursed within 180 days after their receipt and which Lender has not committ r restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Lender holds
any proceeds after paymaent in full of the Indebtedness, such proceeds shall be paid withglt &
Grantor's interests may appear.

proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedng

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, seg
encumbrances, and other claims, (B} to provide any required insurance on the Property, {C} to mak
Property or to comply with any ohligation to maintain Existing Indebtedness in good standing as require
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's intetests’

Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender beliedes:to
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then b

interest at the rate charged under the Cradit Agreement from the date incurred or paid by Lender to the datg i
repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (& ‘be
payable on demand; (B) be added to the balance of the Credit Agreement and be apportioned among and be pavﬂbie
with any installment payments to become due during either (1) the term of any applicable insurance policy; or {2} the
remaining term of the Credit Agreement; or (C) be treated as a balloon payment which will be due and payable at the

201410 ZNEM)MC,)MMM"
Skagit County Auditor $80.00
10/22/2014 Page 3 of 812:23PM
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DEED OF TRUST
Losn No: 5723350-1 {Continued) Page 5

ntpermitted by applicable law.

The mailing addresses of Grantor {debtor) and Lender {secured party) from which information
he security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
de) are as stated on the first page of this Deed of Trust.

NCES; ATTOBNEY-IN-FACT. The following provisions relating to further assurances and
part of this Deed of Trust:

At any time, and from tima to time, upon request of Lender, Grantor will make, execute and

y deem approprlate, any and all such mortgages, deeds of trust, security deeds, security
tatements, continuation statemerts, instruments of further assurance, certificates, and
the sole opinion of Lender, be nacessary or desirable in order to effectuate, complete,
¢ (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
the liens and security interests created by this Deed of Trust on the Property,
r acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
: Lender for all costs and expenses incurred in connaction with the matters referred
to in this paragraph.

Attornay-in-Fact. If Grantg
for and in the name ofr Ta

to do any of the things referred to in the preceding paragraph, Lender may do so

.at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
, dr, the purpose of making, executing, delivering, filing, recording, and doing all
other things as may Benegs sirable, in Lender's sole opinion, to accomplish the matters referred to in

the preceding paragraph.

FULL PEFIFORMANCE If Grant ¢ Indebtedness when due, terminates the credit line account, and otherwise

¢ under this Deed of Trust, Lender shall execute and deliver to Trustee

reconveyance fee shall be paid by Grafitg permlned by appllcable law. The grantee in any reconveyance rnav be
described as tha "person or persons H h , and the recitals in the reconveyance of any matters or

g;;ﬁer this Dead of Trust if any of the following happen: (A) Grantor
y time in connection with the Credit Agreement. This can

includa, for example, a false statement aboutﬁ_ ¢
financial condition. (B} Grantor does not meei t 3 r;“ent terms of the Credit Agreement {C} Grantor's action or
[ ghts in the collateral. This can include, for example, failure to

f the dwelling, failure to pay taxes, death of all persons liable on

RIGHTS AND REMEDIES ON DEFAULT. If an Event
Trustee or Lender may exercise any one or more of the followin

Election of Remedies. All of Lender's rights and remed :
together. An election by Lender to choose any one rgimedy will nptibar Lender from using any other remedy. |If
Lender decides to spend money or ta perform any of or's oblijafrons under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Ugnider's+right to declare Grantor in default and to exercise
Lender's remedies. i

Accelerate Indebtedness. Lender shall have the right at its optiofi tp’declare; the entire Indebtedness immediataly

due and payable.

Foreclosure. With respect to all or any part of the Real Proper
power of sale and to foreclose by notice and sale, and Lend
foreclosure, in either case in accordance with and to the full exten

the Trugteg shall have the right to exercise its
e the right to foreclose by judicial
ed'by.applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Letidier $hall have all the rights and
remedies of a secured party under the Uniform Commercial Code. :

session of and manage the
et proceeds, over and

Collect Rents. Lender shall have the right, without notice to Grantor
Property and collect the Rents, including amounts past due and unpai
above Lender's costs, against the Indebtedness.

F the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact tofengbrse instruments received in

or other users to Lender in response to Lender's demand shall satisfy the obligaf
made, whether or not any proper grounds for the demand existed. Lender may
subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take posses
the Property, with the power to pratect and preserve the Praperty, to operate the Pro
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, oy
the receivership, against the Indebtedness. The receiver may serve without bond if parm
Indebtedness by a substantial amount,

receiver,

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Proparty is ﬁsé)
abave or Lender otherwise becomes entitled ta possession of the Property upon default of Gram
pay a reasonable rental for the use of the Property, or {2} vacate the Property immediately upon
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Tr
Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Persgn
Property or of the time after which any prlvate sale or other intended disposition of the Personal Property is to b
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale ar dlSpOSIHﬁ?‘I
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

A
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DEED OF TRUST
an No: 5723350-1 {Continued) Page 7

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

ility. I a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
y itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
pethe rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be

. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
rust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
he Property becomes vested in a person ather than Grantor, Lender, without notice to Grantor, may
s;_successors with reference to thrs Daed of Trust and the Indebtedness by way of forbearance or

. Time is of the essence in the performance of this Deed of Trust.

artigs to this Deed of Trust hersby waive the right to apy jiry tyial in any action, procesding, or
ught by"any party against any other party. (lnitial Hera

ption.  Grantor hereby releases and waives all rights and benefits of the homestead

Borrower. The word "Bgsrower”

means JOHN E LUTGEN and REBEKAH A LUTGEN and includes all co-signers and
co-makers signing the,r Yi i i

Credit Agraemant. greement” mean the credit agreement dated October 22, 2014, with
credit limit of $147 000.00 ifrom Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, lidations of, and substitutions for the promissory note or agreement.

Deed of Trust. The words
includes without limitation all
Rents.

ist" mean this Deed of Trust among Grantor, Lender, and Trustee, and
it and security interest provisions relating to the Personal Property and

the events of default section of th

Existing Indebtedness. The words ]n btedness” mean the indebtedness described in the Existing Liens

provision of this Deed of Trust.

nd REBEKAH A LUTGEN.

all existing and future improvements, buildings, structures,
ities, additions, replacements and other construction on the Real

Grantor. The word "Grantor™ means JOH

Improvements. The word "Improvemen
mabile homes affixed on the Real Froperty
Property.

indebtedness. The word "Indebtedness” mea

igations or expenses incurred by Trustee or
Lender to enforce Grantor's obligations under this together with interest on such amounts as

provided in this Deed of Trust.

Lender. The word "Lender” means PEQPLES BANK,

nd assigns. The words "successors or
it Agreement.

res, and other articles of personal
d or affixed to the Real Property;
together with alf accessions, parts, and additions to, all replac Ad all substitutions for, any of such
property; and togethber with alf issues and profits thereen and i

proceeds and refunds of premiums) from any sale or other dispos
Property. The word "Property” means collectively the Real Praperty and t

Real Property. The words "Real Property” mean the real property, inter
Deed of Trust,

dit agreements, loan
#hortgages, and all other
instruments, agreements and documents, whether now or hereafter exlstmg, acused in connectlon with the
Indebtedness; provided, that guaranties and envifonmhental indemnity agreements frg:Hot "Relptkd Documents” and
are not secured by this Deed of Trust. : d

Related Documents. The words "Related Documents” mean all pror s*aqw notes

Rents. The word "Rents" means all present and future rents, revenues, incorr

roygities, profits, and
other benefits derived from the Property. :

Trustee. The word "Trustee” means Guardian Northwaest Title - Skagit, whose mailing ad "301-B Riverside

Drive, Mount Vernon, WA 88273 and any substitute or successor trustees.

A

JOHI\LVI?UTGEHI’,?" T

- - As....
At (1 Htze

FIEBEKAH A LUTGEN

IR RE AR
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