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DEED OF TRUST, SECURITY: SREEMENT, ASSIGNMENT OF LEASES AND RENTS
AND FIXTURE FILING. FUTUR AMCES ARE ALLOWED.

Grantors: Four-H Machine LLC a
Hatch, and Jimmy George Hatch.

ily: Christopher Jean Hatch, Robert James

Grantee #1 Puget Sound Title Comp LANDTIILE
OF SKAGIT COUNTY

Grantee #2 Kathleen Larsson

Abbreviated Legal Description: PTN GL 3, 34
Full Legal Description: ? ?77){00

That portion of Government Lot 3, Section 34, Townshif
described as follows:

Beginning at the Northwest corner of said Government Lot .
Thence South 1°40' West along the West line of said Goverrig

description,;
Thence South 87°01'30" East along said road 966.58 feet to the W
Wells Road;

Thence South 39°18'45" East along said road 287.72 feet;
Thence South 18°04'30" East along said road 217.44 feet;

true point of beginning.




at portion of Government Lot 3, Section 34, Township 35 North, Range 2 East,
escribed as follows:

“at a point of intersection of the North line of said Government Lot 3, with the

e W. V. Wells Road, said point being South 89°15'30" East 939.14 feet from
f corner of said Government Lot 3;

'30" East 101.40 feet to the meander line of Padilla Bay;

t along said road 234.62 feet;
 along said road 369.61 feet to the point of beginning.

THIS DEED OF TRUST;
AND RENTS AND FIXTURE FILI
or’), and the other individual signers for any
hose address is 9056 North Texas Road,

Anacortes WA 98221, as grantor, Puge‘
Corporation (“Trustee") the address of which is 535(
Place WA 98467, as trustee, Kathleen Larsson{k

402 3" Lane, Fox Island WA 98333

‘Orchard Street West, University
ary”), the address of which is

FOR GOOD AND VALUABLE CONSIDERAT! ceipt and sufficiency of
which is hereby acknowledged Grantor hereby grani sells and conveys to Trustee and
its successors and assigns in trust, with power of sale, all ofGrantor’s right, title and
interest in and to the property in Skaglt County Washingtenfegs escribed above (the
“Property”), whether now existing or hereafter acquired, tog r with the following, (all of
which shall be deemed included in the “Property”).

a) All land lying in streets and roads adjoining the “and all access

rights and easements pertaining to the Property.

b) All the lands, tenements, privileges, reversions, remain
water rights and stock, cil and gas rights, royalties, minerals and miki
hereditaments and appurtenances belonging or in any way pertaining to”

c) All buildings, structures and other improvements now or hereaft
on the Property, and all facilities, fixtures, machinery, apparatus, installations
equipment, furniture and other properties of whatsoever nature (including witho
limitation all heating, ventilating, air conditioning, plumbing and electrical equip
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| sprinkler systems, all engines and motors, all lighting, laundry, cleaning, fire
vention and fire extinguishing equipment, all ducts and compressors, all

ators, stoves and other appliances, attached cabinets, partitions, rugs, carpets
iries, all building materials and supplies and all construction forms and

now or hereafter located in or used or procured for use in connection with

ached to or used in connection with the Property shall be, remain
f that property and shall be covered by and subject to the lien of

relating to the cdns
any and all righté‘. of Grantorin, to or under any architect's contracts or construction

: dion of the existing or any future improvements on the
nd/or payment bonds issued in connection therewith.

of the Property, all existing and future leases of
wals and subleases), all agreements for use

and occupancy of the Property{
oral, are hereafter referred to as the;"Leases”), and all guaranties of lessees’

evenues, issues, profits and
ding any income of any nature
eases or from or arising out of
insurance contributions,

Lease, all proceeds

the Property including maintenance contribution
deficiency rents, liquidated damages following d
payable under any policy of insurance covering les
untenantability caused by destructlon or damage to" the

or other casualty, injury or decrease in the value of the Property; all returned
premiums or other payments on any insurance policies pertaining to the Prope Yy an
any refunds or rebates of taxes or assessments on the Property.
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None of the Property is presently, or will during the term of this Deed of Trust be,
tpally or at all for agricultural or farming purposes. The loan secured by this
is a “commercial Loan” as that term is used in RCW Ch. 61.24.

THIS EED OF TRUST IS GIVEN AS SECURITY FOR THE FOLLOWING

agreement, term and condition set forth or
Loan Documents unless performance of such

Trust.

The term “Loan Documents” sha; his Deed of Trust, the Note, and any other

document relating to the loan which i
notwithstanding, this Deed of Trust does not secure the following; (i) any guaranty entered

into in connection with the Loan; (i) The Hazardo
Agreement (“Environmental Indemnity”) entereg-in
any provision of any Loan Document that woe
of the Environmental Indemnity for purposes of

stance Warranty and Indemnity
¢onnection with the Loan; or (iii}
ered the "substantial equivaient”

COVENANTS: Grantor covenants and agrees

1. To keep the Property in good condition and re
the Property; to complete any building, structure, or im
to be built on the Property; to restore promptly any building;.st
on the Property which may be damaged or destroyed; and to¢
ordinances, regulations, covenants, conditions, and restrictio

2. To pay before delinquent all lawful taxes and assessrients up
Property; to keep the Property free and clear of all other charges, i
encumbrances impairing the security of this Deed of Trust;

3 To keep all buildings now or hereafter erected on the Property-
insured against loss by fire or other hazards in an amount not less than the:
secured by this Deed of Trust. All policies shall be held by the Beneficiary, an
such companies as the Beneficiary may approve and have loss payable first to:the .
Beneficiary, as its interest may appear, and then to the Grantor(s). The amoun
collected under any insurance policy may be applied upon any indebtedness secur
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lis Deed of Trust in such order as the Beneficiary shall determine. Such
plication by the Beneficiary shall not cause discontinuance of any proceedings to
his Deed of Trust. In the event of foreclosure, all rights of the Grantor(s) in
policies then in force shalf pass to the purchaser at the foreclosure sale.

fend any action or proceeding purporting to affect the security hereof
owers of Beneficiary or Trustee, and to pay all costs and expenses,

this Deed of Trust z
statute.

Property, Beneflmary may ;é y.t
rate set forth in the Note, shall
this Deed of Trust.

e, and the amount so paid, with interest at the
‘@ and become a part of the debt secured in

7. it shall be an Event of Default under this Deed of Trust if: (i) the Property or
any interest therein is sold or transfeizéd; (i) theProperty is further encumbered (other
than pursuant to this Deed of Trust:; or (iii) i tor.is not a natural person, more
than a 25% interest in Grantor is sold ortg rred, pr any interest in Grantor is
encumbered, or the day to day operation ang-cor (Grantor changes in any
material respect. ’

8. in the event any portion of the Propert:
domain proceeding, the entire amount of the award-or.
necessary to fully satisfy the obligation secured by this [
Beneficiary to be applied to said obligation.

damaged in an eminent
rtion as may be
Triust shall be paid to

9. By accepting payment of any sum secured by this st after its

the Beneficiary, or upon satisfaction of the obhgatlon secured and writt
reconveyance made by the Beneficiary or the person entitled thereto.

11. Upon default by Grantor(s) in the payment of any indebtedness s
this Deed of Trust or in the performance of any agreement contained in this Deed-©0
Trust, or upon the occurrence of any other default under the Note or any other Loan
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Document (each, an “Event of Default) all sums secured by this Deed of Trust shall
ediately become due and payable in full at the option of the Beneficiary. In

iom, Beneficiary may exercise the following remedies in addition to all other
spermitted by applicable law: (i) foreclose this Deed of Trust judicially, in the

seek & deficie
foreclosure
power of sale:

12. The p
follows: Upon wveri
default, or the natu
owing, Trustee sha
Property to be sold to'sa
notice to be recorded ang

eral defaults, and the amount or amounts due and
sitten notice of breach and of its election to cause the
obligation secured hereby, and shall cause such
ise-given according to law. Notice of sale having

Grantor, shall sell the Property . ;
provided by statue, either as a\ of in separate parcels and in such order as it
may determine, at public auction e highest and best bidder for cash in lawful

money of the United States, payablé at time of sale. Grantor agrees that such a sale
(or a sheriff's sale pursuant to judicial f

constitutes a commercially reasonable di§

ereof, but that with respect to all
perty Trustee shali have and

under the Uniform Commercial Code as adopted rided by the State of
Washington {the “UCC"). Whenever notice is p quired hereunder or
under the UCC, ten (10) days shall be deemed reasona stee may postpone
sale of all or any portion of the Property, and from time:
postpone such sale, as provided by statute. Trustee sh
deed and bill of sale conveying the Property so sold, bui
warranty, express or implied. The recital in such deed and
or facts shall be conclusive proof of the truthfulness thereof.

0 the purchaser its
ovenant or

of title search and reasonable counsel fees in connection with sale, T
apply the proceeds of sale to payment of. all sums expended und
not then repaid, with accrued interest at the Default Rate of interest sps.
Note; all other sums then secured hereby; and the remainder, if any, to t}
superior court of the county in which the sale took place, as provided in RC
61.24.080.

13.  The foreclosure of this Deed of Trust or sale by Trustee of the Prop
through the exercise of its power of sale granted hereunder shall not preclude or
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mp.,alr any action to collect or enforce any obligation of Grantor or any guarantor or
ther party liable for any of the obligations secured by this Deed of Trust, or the

ial equivalent of such obligation, which obligation is not secured by this Deed
ircluding, without limitation, the obligations of Grantor and the other

under the Environmental indemnity and the obligations of each such

rder its guaranty. All of such obligations (and all substantial equivalents of

on of the Beneficiary, Beneficiary may appoint in writing a
ypyon, the recording of such appointment in the mortgage

i this Deed of Trust is recorded, the successor trustee
of the original Trustee. The trustee is not obligated to
.sale under any other Deed of Trust or of an action
), Trustee, or Beneficiary shall be a party.

, inures to the benefit of, and is binding not
her!thelr heirs, dewsees legatees,

only on the parties hereto, bu
administrators, executors, and

16.  This Deed of Trust shallbafdeeme
filing, as defined in the UCC. The remedies

having to do with personal property shall not be ¢
stated intention of the parties that everything used-r
management, maintenance and production of i income fr
all other rights and property described herein and compy
shall at all times and for all purposes in all proceedings, both.
regarded as part of the Property, whether physically attach

ar not,

17.  As further security for the payment of all indebtedne
all obligations secured hereby, Grantor irrevocably and absolutely as
Beneficiary, the Rents, issues, profits and proceeds of contracts of tf
together with all future Leases, profits and contracts, and any and all exis
renewals and replacements hereof. However, as long as no default shall
obligation secured hereby, Grantor may collect assigned Rents and profits

which Grantor shall be permitted to collect hereunder shall be received by it in*
pay the usual and reasonable operating expenses of, and the taxes upon, the :
Property and the payment of all sums secured hereby. Upon the occurrence of an
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default in payment of any indebtedness or performance of any obligation secured
by, all rights of the Grantor to collect and receive Rents and profits shall wholly
mmediately terminate without notice, and Beneficiary shall thereafter have the
lute right to all such Rents and profits. In addition to, and not in limitation of the
f@regom Beneflmary shall have the nght to petition the Court of appropnate

19.  Grantor shall.rei
and expenses incurred-ienf;
Deed of Trust including aitos
appellate courts, and in any
under this Section shall const
of Trust and shall bear interest ;

.2 Trustee and Beneficiary, on demand, for all costs
ng or interpreting their rights and remedies under this
&s whether or not suit is brought, in both trial and
‘y or reorganization proceeding. All sums owing
ortien of the indebtedness secured by this Deed
e rate-applicable under the Note.

ORAL AGREEMENTS OR ORAL COMMITME!
OR FOREAR FROM ENFORCING REPAYMER
ENFORCEABLE UNDER WASHINTON LAW

AN MONEY, EXTEND CREDIT
EBT ARE NOT

DATED as of the day and year first a

GRANTORS:
Four-H Maghine LLC ﬁ

Ll et
Chnstopher Jean Hatch Member immy Ggorge H\é’fch*
) W |

Robert James Hatch Member
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STATE OF WASHING
COUNTY OF PIERCE

sfactary evidence that Christopher Jean Hatch,

e Hatch as Members of Four-H Machine LLC
appeared before me, and on oath stated that they
were authorized to execute on behalf'of-and for Four H Machine LLC, and that they
signed this instrument as their free and voluntary act-for the uses and purposes
mentioned in this instrument, both individually a half of Four H Machine

Dated: 1+ 2 95 /Y

| certify that | know or h
Robert James Hatch, and Jimmy Géc
acting on behalf of Four H Machine'L

ST
RN * iy,
.::._-l“ NOY “5)‘,1? Fﬁ‘i

fip name of Notary)
ng

%0 & Notary public in'a
' Washington, residing

A
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