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gorded at the Request of, and
ding return to;

dPlace Holdings, LLC

ERCREDITOR AND SUBORDINATION AGREEMENT

WR AND SUBOliDINATION AGREEMENT (the “Agreement’™)
ffective this day of December, 2014 by Skagit Bank, a
ormriercial bank (the “Subordinate Lender”) and Parkwood Place
ited’ liability company, or its successors and assigns from time to

is made and entered jm
Washington State chérte
Holdings, LLC, a Nevad;
time (“‘Senior Lender”);

g that certain real property described on Exhibit “A”
“Real Property”) to secure a note by PW Creek, Inc.
August 2, 2013 (the “Senior Note™), which Senior
, 2013 as Instrument No. 201308020175, Ofticial
the obligation described in the Senior Note shall be

attached hereto and made a part her
(“Borrower™) in the sum of $2,340,
Deed of Trust was recorded on Aug
Records of Skagit County, Washington
called the Senior Loan); and

WHEREAS, the Senior Deed of Tri
evidencing or securing the loan from Senior
“Senior Loan Documents™; and

ior Note and all other documents
Borrower are defined herein as the

WHEREAS, Borrower has executed or is about te- _deed of trust dated on or
about the date of this Agreement (the “Subordinate IJ Trust”), for the benefit of
Subordinate Lender encumbering the Real Property and ad ; roperty to secure a
promissory note in the sum of $2,210,000.00 dated on or about ¢ Of. this Agreement (the
“Subordinate Note™), which Subordinate Deed of Trust has been
herewith in the Official Records of Skagit County, Washington (th¢
Subordinate Note shall be called the Subordinate Loan); and s

Recorded on December ﬂ_, 2014, under AF No. 201412‘{*0()

WHEREAS, the Subordinate Deed of Trust, the Subordinaté
documents evidencing or securing the loan from Subordinate Lender to B
herein as the “Subordinate Loan Documents”; and

WHEREAS, the Borrower is seeking Final Plat Approval (as defined "iri,
below) for a portion of the Real Property identified in Exhibit B, below (“Phase IT™)
Lender and Subordinate Lender have agreed that Senior Lender will release the Seniof B
Trust and all other liens and encumbrances held by Senior Lender from fifteen (15) lots of P
IT upon Final Plat Approval and that Senior Lender will release the Senior Deed of Trust and all
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AS, Subordinate Lender has requested that, as a condition precedent to making
Loan, that the Subordinate Deed of Trust and this Agreement be recorded on the
d Senior Lender has consented to the Subordinate Lender’s request; and

ss and utilities, in the event that either or both the Senior Loan and the
losed.

NOW, THEREF
hereto and other valuz
hereby acknowledged:.
is hereby declared, under

1. The Senior Deed of Trust an
thereof, up to the principff'
uncondltlonally be and remain at.
other interest in the Real Propertyk

ior Loan Documents, and any renewals or extensions
$2,090,000, shall, except as provided below,
a security interest, charge, lien, encumbrance and
""jig;superlor to the security interest, charge, llen

19 and 58 — 69 of Phase II of the Real Propert
proposed plat of Twm Brooks 2 attached hereto as E :
security interest, charge, lien,
encumbrance or other interest in the Phase IT Lots crea’t ursuant to the Senior Deed of

Trust and other Senior Loan Documents,

Senior Lender intentionally and unconditionally waives, re
and charge of the Senior Deed of Trust in favor of the lien and cliar
the Subordinate Deed of Trust and all present or future liens an
Borrower on such lots to the Subordinate Lender as security for th

Borrower in order to retire the Subordinate Loan, and understands that in.
consideration of this waiver, relinquishment and subordination, specific loari
been and will be made and, as part and parcel thereof, specific monetary and’
are being and will be entered into which would not have been or be entered i
reliance upon this waiver, relinquishment and subordination;

3. Upon Final Plat Approval for Phase [I, Senior Lender shall immediately thereafier réle
Senior Deed of Trust and all other liens and encumbrances held by Senior Lender on the P

NN
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f such payment, then Senior Lender shall immediately thereafter release the Senior
‘ust. and all other liens and encumbrances held by Senior Lender from all of Phase 11,

for that certain real property located between Phase I and Division Street
Lender and Subordinate Lender shall take all such actions as are

Subordinate Lender shail
given or received by Su

given or received by Senior L

. This Agreement shall be the whole i greement with regard to the relative subordination
of the Sentor Deed of Trust and the ordinate Deed of Trust and shall supersede and cancel
any prior agreements.

tacsimile (unless otherwise required
ernight courier, or, if mailed, when

depos1ted in the United States mail, as first clasg;.
dlfCCted to the addresses set forth below Any Party

of the notice is to change the party’s address. The notic the parties are as follows:

If to Senior Lender: Parkwood Place Holdings, LLC *,
3311 S. Rainbow Blvd., Suite 209
Las Vegas, NV 80146
Attention: Bill Dyer
Phone: (702) 257-0021
Facsimile No. (702) 257-0031
bill_ifa@yahoo.com

If to Subordinate Lender: Skagit Bank
Attn: Tim FitzGerald
Senior Vice President
Business Banking Manager
121 N. Spruce St. / P.O. Box 285

AN URRURE
2014172
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Burlington, WA 98233
Phone: (360) 855-7700
Fax: (360) 755-9860
timothyf(@skagitbank.com

to shall execute such further documents or instruments and take such further

13. All covenants and agreements CORtair
successors and assigns and shall inur
assigns.

contained herein and the remaining provisions
effect.

the jurisdiction and
related to this

choice. No interpretation of this Agreement shall be made based upon w
any portion of this Agreement.

Lender. Nothing provided in this Agreement is intended to create a joint venture, pirt
tenants in common or joint tenant relationship between or among any of the parties heref;

IR
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dement may be executed in several counterparts and by each of the parties hereto on
sunterparts, each of which shall be deemed an original and all of which shall be taken

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed
as of the day and year fi e written.

SUBORDINATE LEND

Skagit Bank, a Washington S “gommercial bank

Name: L15¢i ﬁ%&fﬂdtxi ¥
Title: Nice Presidint

SENIOR LENDER:

Parkwood Place Holdings, LLC,
a Nevada limited liability company
By: Parkwood Managers, LLC,

aNe %nited HAbilit
By: COTH fe——

William Dyer, Mapager

.
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STATE OF WASHINGTON
$s.

COUNTY OF SKAGIT
On this day personally appeared before
to me known to be the
Washington State chartered commercial bank, the part
and acknowledged such instrument to be the free and
the uses and purposes therein mentioned, and on oath stated-
execute such instrument. < L \
Given under my hand and official seal this 4 —day of, ' W ., 2014,

7 o/,
W% :
“__of SKAGITBANK, a

ed the foregoing instrument,

and deed of such party, for

Fhe m,/ ﬁ@c !
Printed N /Uul iﬂ

2&12%10 i d for the State
emdmg at

My Commlssmn Xpires
—1=/5

T
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EXHIBIT “A”
REAL PROPERTY LEGAL DESCRIPTION

t1on of the Southeast % of the Northwest 4 and the Northeast 4 of the Northwest 1/4 of

thence North §8°73'52%
the Northwest corner of
648.89 feet;
thence North 21°10'00"
thence North 60°33'00"

thence North 01°30'33" East along ¢4t line, a distance of 200.00 feet to the Northwest
corner of the Northeast ' of the Northwest*4 of said subdivision;

thence South 88°27'44" East along the Nerth lisig of the Northeast '4, of the Northwest 4 of said
subdivision, a distance of 1,343.62 fi fortheast corner of the Northeast % of the
Northwest %4 of said subdivision;
thence South 01°20' 17" West along the
to the point of beginning.

id subdivision, a distance of 1,972.34 feet

Situate in the City of Mount Vernon, County of*SKagi

HSIERYANER
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Exhibit B
Legal Description of Phase 11

ROOKS 2 - PHASE 2 BOUNDARY

and filed March 49
8403190045, l'ec

Thence North %2

Highlands Divisio der Auditor’ s File No. 200608230062, and the West line of
Skagit Highlands under Auditor's File No 200605150163, a distance of
837.51 feet;

Thence North 38°35'43" W
Thence North 79°43'04" W
Thenee South 10°16'56" Wezt, a.d
left, having a central angle of 1°0%
Thence North 84°23"26" West, a di

Thence South 15°22'28" West a distance of 47.00
Thence North 74°37'32" West a distance of 9.00 f&i

Thence North 78°37'10" West a distance of 75.93
Thence North 43°34'53" West, a distance of 30.84 feét:
Thence South 8°4532" West, a distance of 110.19 feet;
Thence North 81°14'28" West, a distance of 55.66 feet;
Thence South 3°52'17" West, a distance of 115.41 feet;
Thence South 13°51'47" East, a distance of 150.18 feet;
Thence South 7°46'37" East, a distance of 128.14 feet to a point on the#orth fine of Tract 3 of
said Short Pla;
Thence South 88°23'52" East aleng said North line of said Tract 3 an
387.43 feét to the Point of Beginning,.

Situate in the City of Mount Vernon, County of Skagit, State of Washingtos

4529Phase2Boundary.docx.

L
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EXHIBIT «“C”
TWIN BROOKS PLAT - PHASE 11

Vs

{ERIVATE}

s

SHEET 4 OF 8
PLAT OF TWIN BROOKS 2 LU-05-024  DATE 11/08/14

SURVEY IN A4 PORTION OF THE
E 1/2 OF THE N¥ 1/4 OF
BECTION 22, T. 4 N., R. 4 E, WM.
FoR: PW CREEE, INC.

ATZIEEL-RLOWE 11400415

ORARINT FILE!

MEIGR:  AAMED | wdhy ko . e |08 5, 520
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