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[T OWENS REALTY Ni(
¢/o0 Owens Financial G
2221 Olympic Blvd,
PF.0O. Box 2400

GUARDIAN NORTHWEST TITLE CO.

Loan#51336 | W0S1LEL-3
THE ABOVE SPAGE I8 FOR FILING OFF/CE USE ONLY

miaxact, full nama; do not omit, modify, or abbreviale any part of the Debkcr's name); i any parl of the Irdividuat Debtor's
provide #1e Individual Debtor information in ftam 10 of Ih2 Finendnp Stalsmant Adderdum (Farn LCC1Ad)

1. DEBTOR'S NAME: Provide only 9né Dt}
name will not & in lina 1k, leave &l of item 1 B

1z CRAANIZATION'S MANME

CLEAR VALLEY ENVIRG,

ARM, LLC

oR 1l INDIVIDUAL'S SURNAME " |FIRST PERSOMAL NAME ADDITIONAL NAME(SHINITIAL(S) SUFFIX
16, MALLING ADDRESS STATE |POSTAL GODE COUNTRY
1028 Wilmington Way edwoed City CA | 94062 Us

il name; do not amit, modiy, o abbreviale any part of the Dabtor's name); I any part of the individus] Debtor's

9, DEBTOR'S NAME: Fravide only gna Debter name (2 or 2b) (use
\he Individua! Dablor informalion in #em 10 of the Financlng Statament Addendum (Form UCG1Ad}

nargie will not fit In lina 2b, leave all of [lam Z blank, check here D andhorod

9a. ORGANIZATION'S NAME
CLEAR VALLEY ENVIRONMENTAL EARM I, INC:,

2b. INDIMIDUAL'S SURNAME FIRST PERZDN,

a]

prs]

ADDITIONAL NAME(SHINTIAL(S]  [SUFFIX

STATE |PGSTAL CORE COUNTRY

CA 94062 Us

larty name {3a or 3b)

2¢, MAILING ADDRESS

1028 Wilmingten Way

3. SECURED PARTY'S NAME [or NAME of ASSIGNEE of ASSIBNOR SECURED PARTY): Pravi
38, ORGANEZATION'S NAWME

OWENS REALTY MORTGAGE, INC., a Maryland corporatio

OR 3b, INDIVIDUAL'S SURNAME FIRST PERSOMAL Ny ADDITIONAL NAME(SIANITIAL(S) SUFFIX
3e. MAILING ADDRESS CITy POSTAL CODE COUNTRY
2221 Olympic Blvd / P.O. Box 2400 Walnut Creek 94595 us

4. COLLATERAL: This financing statermant covers the foflewing collateral:
™ Sce attached Addendum A",

P2uud3, 10-34-04

&. Chack galy if applicable apd check oply ana box: Collateral Is [:] hald in a Trusl (see UCC1Ad, item 17 and Inslructions) D baing administerad by a Decedan

6a. Check gnly ¥ applicable and check only one bax: B0. Check only if applicable and chack grjan
D Eublic-Flnance Transacion D Menufaclursd-FHome Transaction, D A Dabtor is 3 Transmilling Lty {j Agrigdrel Lien B Nan-UGHT lin

7. ALTERNATIVE DESIGNATION (f epplicebley. || Lesses/Lessar [[] consigneetansignor [T seterBuyer [ EatiepiBalior [ Lieanses

8. OPTIONAL FILER REFERENCE DATA:
Ta be recorded In the official records of Skagit County, WA - Doc date 11/03/14
—r

International Assodiation of Commaercial Administrators {1AL

FILING OFFICE COPY — UCC FINANCING STATEMENT {Farm UCG1} (Rev. 04/20/11)



UCE FINANGING STATEMENT ADDENDUM

OR [ INDIVIDUAL'S SLIRFNAME

FIRST PERSUNAL NAME

ADDITIONAL MAME(S)NNITIAL(S) BUFRAX

THE ABCVE SPACE I8 FOR FILING OFFICE USE ONLY

,w;@f’&aunw 1 Dedfiar name or Deblor name that did not it In fne 1b o 2b of fhe Finanecing Statement (Form UCGA) (use exact, {ull nams;
‘and enier the making address in fine 10¢

10. DEBTOR'S NAME: Provide (102 or 10b
do not omit, modify, or abbreviale any part of the Dahlor's’

102, ORGANIZATION'S NAME

Q

A

10b. INDIVIDUAL'S SURNAME

INDIVIDUAL'S FIRST PERSONAL NAME

 TNDIVIDUALS ADDITICNAL NAREBHNITIALG) SUFFX
10z, MAILING ADDRESS STATE |[POSTAL CODE COUNTRY

11.]_] ADDITIONAL SECURED PARTY'S NAME o1 [ | ASSIGNOR SECU
T1a, ORGANIZATION'S NAME

NAME: Provide only ane name {11a or 1ib)

OR 15, RDIVIDUAL'S SURNAME FIRGT PERSOWAE NAM] ADDITIGNAL NAME(SHNMIALTS)  [SUFFIX

POSTAL CODE COUNTRY

11e. MAILING ADDRESS CITY STATE

12. ADDITIONAL SPACE FOR FTEM 4 {Collateral):

13, [f] This FINANCING STATEMENT is to be filed [for recor] {or recordad) in the | 14. This FENANCING STATEMENT:
EAL DS {f ‘
R ESTATE RECORDS {{ applicable) D cavers imber to ba ¢ D eovers as-exirected copval

15. Hame and &<ddrass of a REGORD OWNER of real estate deseribad in llem 18 16, Dascription of real astate:
[ Cabtor doas not ave a record intarsst):

Thed 46 a fture fling

See attached Exhibit "A",

17. MISCELLANEOUS:

Intemnational Assaciation of Commercial Adminlstrators (IAC
201412090 !I 84
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ADDENDUM —“A”
TO UCC FINANCING STATEMENT

CLEAR VALLEY ENVIRONMENTAL FARM, LLC, a Washington limited
liability company; and CLEAR VALLEY ENVIRONMENTAL FARM II, INC_, a
Washington carporation

WENS REALTY MORTGAGE, INC., a Maryland corporation

Rtk kR kAR kFRk Wk Rtk ik kkkhkhkRkhhhhe®dokdokkkhikkkhithiddokdkldeokdekddddoikiRdddfoikhkbik

#4  This FINANG:

All collateral (defined below
known as: Approxlmatal
Skagit, State of Washingt
HEREIN INCORPORATED
INCORPORATED BY THi

A. All buildings, struct

s, engines, motors, dynamos, generating equipment,
ges cooklng ‘apparatus and mechanical kitchen

#ling and vacuum cleaning systerns, fire
r coverings, underpadding, elevators,
nds, draperies, screens, storm sash,
rnishings of public spaces, halls and

incinerating apparatus and equipment; all bt
piping and plumbing fixtures, water heaters

extinguishlng apparatus gas and electnc ﬁxtures car
escalators, partitions, mantels, built-in mirrors, wind
awnings, signs, coffee and espresso machines and &k
lobbies, and shrubbery and plants, office and computerany
safety equipment, storage accessories, air tools, gasocline/pe

fixtures, décor and including also all interest of any owner of the-Pre;
at any time acquired under conditiona! sale COntract chattel mortgag

litle retaining or security
rt of the realty

“‘Improvements”); and

B. All compensation, awards, damages, rights of action and proceeds
including interest thereon and/or the proceeds of any policies of insurance theref
relating to a (i) taking or damaging of the Premises or Improvements thereon by re
private improvement, condemnation proceeding (including change of grade), sale
condermnnation, or fire, earthquake or other casualty, or (i} any injury to or decrease i
Premises or the Improvements for any reason whatsoever;

C. Return premiums or other payments upoh any insurance any time provid
for the benefit of or naming Secured Party, and refunds or rebates of taxes or assessments
Premises;

D. All the right, title and interest of Debtor in, to and under all written and
oral leases and rental agreements (including extensions, renewals and subleases; all of the foregomg
shall be referred to collectively herein as the “Leases’) now or hereafter affecting the Premises includin

g
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limitation, all rents, issues, profits and other revenues and income therefrom and from the renting,
ailment of Improvements and equipment, all guaranties of tenants’ performance under the

all rights and claims of any kind that Debtor may have against any tenant under the Leases
ection with the termination or rejection of the Leases in a bankruptey or insolvency proceeding,

equipment uSse

stored on the Pre
contractors, subco
Improvements;

F.
Premises or the Improvémen
property for use in connectit

certificates, and all commitment:
hereof to provide Debtor with pr
Improvements, and the right to rece
including refundable deposits and feés; *, '

eds due under such commitments or agreements

gz;-rts'and other documents related to the Premises, the
lateral described herein; and

G. All bocks, records, survey
Improvements, the Leases, or other items

H. All additions, accessories, replagements, sdbstitutions, proceeds (including, but not
limited to, proceeds from operations of the Premises) : '
tangible and intangible, described herein. )

I All water rights and water stock relatirig

J. Any and all advances and deposits made p Loan documents between the
parties dated November 3, 2014.

K All of Debtor's right, title and interest, whether prese; re; in all wetland mitigation
credits awarded under that Mitigation Banking fnstrument to be execus tor (as Sponsor) and the

Washington. The Skagit Environmental Bank and its operation are more p
document entitled Clear Valley Environmental mitigation Banking Credit Progq:
attached hereto as Exhibit “B” and incorporated by this reference.

Governing Law: WITHOUT REGARD TO ANY PRINCIPLES OF CONFLICT LAW, THIS IRSTR]

OF THE OTHER LOAN DOCUMENTS SHALL BE GOVERNED BY THE LAWS OF THE STATE G
EXCEPT THAT THE PROCEDURAL AND SUBSTANTIVE LAWS OF THE STATE IN WHICH T
LOCATED RELATING TO THE CREATION, PERFECTION OR PRIORITY OF LIENS AND SEC
INTERESTS AND TQO FORECI OSURE OR OTHER REMEDY WITH RESPECT TO THE PROPERTY
NECESSARILY GOVERN. |N NO EVENT WILL CALIFORNIA'S “ONE FORM OF ACTION RULE”

Civil Code of Procedure section 726) BE AVAILABLE TO BORROWER, IT'S SUCCESSORS AND/OR:
ASSIGNS. THE VENUE FOR ANY DISPUTE, WHETHER IN FEDERAL OR STATE COURT, SHALL BE-
CONTRA COSTA COUNTY, CALIFORNIA.

**REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK***

R
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***SEE NEXT PAGE FOR SIGNATURES***

SIGNATURE PAGE TO UGCC-1 FINANCING STATEMENT ADDENDUM DATED
November 3, 2014

UNTERPARTS. This UCC-1 FINANCING STATEMENT may be executed in counterparts,
: xecuted and delivered shall be deemed 1o be an original and all of which counterparts,
itute but one and the same agreement.

The undersigned “Be
corporation (“Secu

), to file such financing statements, or any renewals and/or replacements
it nt statements without Debtor's signature, for filing in such filing offices as

=N its sole discretion, to perfect, or maintain the perfection of, Secured
property.

CLEAR VALLEY ENVIRONM

BY: SE SKAGIT LAND, LL
ITS: Managing Member

. BY: JCPOETSCH ADVISOR

s, Marzﬁgi\ﬂember
BY:

oetscMesndent

RM, LLC, a Washington limited liability company
A limited liability company

jlifornia corporatian

Alison Poetsch, Secretary

hlBY:
John Patrick May, Managing Member

CLEA:j(L)LEY ENVIRONMEN T INC., a Washirigtén c
BY;

n, Jetffey{Poetsch, President

w Sadsel.

Alison Poetsch, Secretary

A

Skagit County Auditor
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**SEE NEXT PAGE FOR SIGNATURES***

iGNATURE PAGE TO UCC-1 FINANCING STATEMENT ADDENDUM DATED
November 3, 2014

TERPARTS. This UCC-1 FINANCING STATEMENT may be executed in counterparts,

xeclted and delivered shall be deemed to be an original and all of which counterparts,
stitute but one and the same agreement.

The undersigned
corporation (*Seci
thereof or any UGE
Secured Party deems n

eby authorizes OWENS REALTY MORTGAGE, INC., a Marytand

T

) to file such financing statements orany renewals and/or replacements

BY: SE SKAGIT LAND, L
ITS: Managing Member

-BY: JCPOETSCH ADVISO
ITS: Managing Member

BY:

Jeffrey Poetsch, President

BY:

Alison P;g/tsﬁ,f;:retary
BY: ,

John Patrick May/ K/Iér‘fég/ng Member
CLEAR VALLEY ENVIRONMENTAL FARM II, INC., a Wa

BY:
Jeffrey Poetsch, Prasident

BY:

Alison Poetsch, Secretary

NEAAARIANAANE

141209
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, before me, JL{OL \/&‘An{m&) ,
ersonally appeared \/.p 74?4"4 e 7&'&(_, And )4@-0/ rt M df GL,

on the basis of satisfactory evﬁ:lence to be the person(s) whose name(s) isfare
i#hin instrument and acknowledged to me that hgfsHerthey executed the same in
& capacity(ies), and that by hlﬂr)ér}thejr signature(s) on the instrument the
pon behalf of which the person(s) acted, executed the instrument.

s AN S
JUpy JUHNSM
Commigsion # 1958208

Notary Publiz - Califernia 2
San Mateo County b
My Comm. Expires Nov 23, 2015 |

L i i e e e aean o o T T

SIGwU RE /@VOTAR

STATE OF
COUNTY OF

On / )/f’ 47?}9 / \/ c
a Notary Public, personal!y appeared\./"

.,‘k ﬁL{L Andd /”L(iu.-) /JﬁMJ‘ £

who proved to me on the basis of satisfactory evfdence
subscribed to the within instrument and acknowledged ¢
hig/hkr/their authortized capacity(ies), and that by hl&fﬁ
persan(s), or the entity upon behalf of which the pers

[ certify under PENALTY OF PERJURY under the la
paragraph is true and correct.

Witness my hand and efficial seal.

s@hmmﬂg NOTARY

/
STATE OF (“’6?’4""“’"/
COUNTY OF 76‘/{(4 Matr—
\/J 744’1 /pr%rﬁ
| certify that | know or have satisfactory evidence that VLTS

who appeared hefore me, and said person acknowledged that h signed this instru
stated that h was authonzed to execute the instrument and acknowledged it as th
, to be the free and voluntary

person(s) whose name(s |£/are

t h slrfe/they executed the same in
gnature(s) on the instrument the

{ ecuted the instrument.

'ta‘ ¢ of California that the foregoing

Mmﬁ..u
hUDYJUHPbCH
Cummrss.cn # 1958208
Putie - Celifornia s
oy

Mateo County
Expires Nnv ”3 EULJ |

party for the uses and purposes mentioned in the instrument.

Dated__/ 3/9{/>G/7/

JUDY JOHNSON
Commission # 1958208
Motary Public - California %
=

San Matzo Gounty
My Comm. Expires Nav 23, 201

e e

IR

vvvvvv .ot Skagit County Auditor $886.00
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f:tl gorma
< HSonoMna

, before me, _Da‘rrl(,i&E T‘\ur(‘cu/\
rsonally appeared SCB\'\V\?Q n Cﬁ (\\04,1 —_—

on the basis of satisfactory evidence to be the persoq(.sj*whose name{sris/ar
instrument and acknowledged to me that he/shefthay executed the same in
ed apacnty;s—) and that by hlsﬁler/tp,eﬂmgnature)on the instrument the
n behalf of which the person{sy acted, executed the instrument,

PATRIGIA B. MURRAY
Commission # 1978821
Notary Public - California %

; r } Sonoma County
SIGNATURE OF NOTARY % 3= vy comm. Expires Jun 16, 201§

STATE OF
COUNTY OF

On

a Notary Public, personally appeared

who proved to me on the basis of satisfactory
subscribed to the within instrument and acknowledg
his/her/their authorized capacity(ies), and that by hisit
person(s), or the entity upon behalf of which the person

| certify under PENALTY OF PERJURY under the laws o
paragraph is true and correct.

he person(s) whose name{s) is/are

it he/shefthey executed the same in
gnature(s) on the instrument the
%ecuted the instrument.

tate of California that the foregoing

Witness my hand and official seal.

SIGNATURE OF NOTARY

STAT= OF

COUNTY OF

| certify that | know or have satisfactory evidence that
who appeared before me, and said person acknowledged that he/she signed this mstrum
stated that he/she was authorized to execute the instrument and acknowledged it as the

of , to be the free and voluntary
party for the uses and purposes mentioned in the instrument.

Dated:

Notary Public for

R T
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EXHIBIT "A"

Legal Description

d.to in this report/policy is situated in the State of Washington, County of Skagit, and is

3t 1168.41 feet; Thence North 1° 06° 44 East 1024.71 feet to the
true point of beginning is the same true point of beginning as

led under Auditors File No. 200710110106, records of Skagit
aftgr adjustment; Thence the following courses along said Parcel

“B” boundary, North 65° 38’ *
North 58° 52° 21 West 337, 35
West 371.65 feet; Thence North 3
Thence North 39° 46° (2” East 128.04 ;
49° 28* 04" East 210.47 feet; Thence alo
central angle of 87° 56” 43" an arc distan
Thence North 29° 08° 06” West 48.98 feet;

sice North 73° 15" 44 East 458.76 feet; Thence North
the left having a radius of 148.75 feet through a

ourses along said Southerly
whose radius point bears
B2 j2’ 597 an arc distance of

way North 86° 40’ 217 West 59.18 feet; Thence North 86° 44° 13” Wes -
17° 44” West 96.36 feet; Thence North 82° 507 227 West 76.89 feet; Then
146.29 feet to the centerline of Nookachamps creek; Thence the following

* 277 West
rags along the

**continued on next page**

A
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ence South 75° 457 56 East 110.95 feet; Thence South 66% 37° 2% East 133.10 feet; Thence South
° 397 38” East 53.86 feet; Thence South 36° 57° 59” East 46.09 feet; Thence South 31° 38° 29" East
feet; Thence South 19° 37 45” East 78.47 feet; Thence South 6° 28° 207 East 36.00 feet; Thence
12157 557 Fast 48.25 feet; Thence South 21° 57’ 10" West 65.40 feet; Thence South 52° 42° 417

: et; Thence South 87° 55 047 West 50.91 feet; Thence South 70° 43 30° West 73.77 feet;
3° 337 13” West 37.27 feet; Thence North 67° 12 20" West 51.36 feet; Thence North 46°

57 4TEW “fzet: Thence South 36° 22 (077 West 58.88 feet; Thence South 33° 347 347 West

198.18 h 55° 01° 33” West 58.93 feet; Thence North 89° 28° 26™ West 79.74 feet;
Thence North est 63.98 feet; Thence North 65° 20° 23” West 91.10 feet; Thence Notth 56°
36’ 347 West ] ence North 70° 297 45” West 114.29 feet; Thence South 89° 35”7 10” West

9’ 30" West 11657 feet; Thence South 427 00° 02” West 51.82 feet;
90 feet; Thence South 36° 03° 587 West 97.32 feet; Thence South 40°
th 277 08° 00” West 48 46 feet: Thence South 13° 487 277 West
West 163 .42 feet; Thence South 50° 47° 36" West 107.26 feet;

Thence South 33° 46° 257 East 6.19 fe noe Senth 23° 32° 55” East 28.75 feet; Thence South 14°
56° 18” East 62.19 feet; Thence South
Thence South 21° 43” 527 East 44.19

4” West 121.02 feet;
8” East 52.68 feet;

Thence Sauth 69° 30° 09 East 48.21 feet; Thence South’s
Thence South 13° 327 45” West 57,27 feet; Thence South 2°
Thence South 2° 06° 027 West 912.30 feet; Thence Scuth 27
Thence South 25° 10° 53" East 33.79 feet; Thence South 22°
Thence South 22° 14° 46” East 135.27 feet; Thence South 19° 27'
Thence South 19° 27° 02 East 154 .76 feet Thence South 30° 22° O 7

Thence South 5° 13° 09" West 703.31 feet; Thence South 16° 317 19” West
Thence Sowth 13° 16" 59” East 93.08 feat; Thence South 15° 26’09 East 27

Thence South 21° 00 54" West 115,42 feet; Thence South 7° 01° 24” West 143.10 fe
Thence South 29° 487 00 East 59.82 feet; Thence South 1° 34 027 East 49.36 feety”
Thence South 13° 38" 32 East 64.42 feet; Thence South 23° 58° 35™ East 65.67 fee
Thence South 40° 38° 15" East 90.57 feet; Thence South 50° 237 19” East 102.63 feet; *
Thence Squth 79° 51° 55” Easl 166.09 feet; Thence North 70° 45° 13" East 43.22 feet;
Thence South 79° 25" 18" East 20.49 feet; Thence South 81° 40° 02 East 29.44 feet;

**continued on next page**

ORI
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ence South 11° 49° 18” West 92.65 feet; Thence South 12° 29° 54 East 123.98 feet;
South 28° 39”7 56 West 29.14 feet; Thence South 14° 37 34 West 75.63 feet;
outh 0° 20° 457 East 111.73 feet; Thence South 48° 257 28™ East 11.36 feet;
#h 5° 04" 40" East 635.41 feet; Thence South 19° 537 20” East 63.44 feet;
282 19° 19 East 94.72 feet; Thence South 70° 31° 51 East 89.84 feet;

0 Bast 39.16 feet: Thence North 45° 00% 00 East 39.16 feet;
st 39.16 feet; Thence North [5° 007 00 East 39.16 feet;

Thence North
Thence North

Thence NortheZ; gt 25.22 feet; Thence North 2° 267 49” West 123.92 feet;
Thence North [1° 11 West 151.99 feet; Thence North 4° 52° 227 East 217.56 feet;
Thence North 3° 26’ 1 feet; Thence North 3° 54° (05 West 38.37 feet;
Thence North 16° 28 feet; Thence North 2° 38 247 East 488.36 feet;
23 Hast 159.46 feet;

Thence North 33° 467 257 Bas feet: Thence North 15° 15°
Thence North 23° 57° 12 43 fe
Thence North 76° 34" (8

est along said Southwesterly line of said Parcel “A™ a
&8 East 422.07 feet to a point on the Northeasterly line of
dary of said Parcel “A” South 56°41° 177

County Washington; Thenece North 60°
distance of 218.28 feet; Thence North 29

April 4, 1890 and recorded July 13, 1890 in Volume H) ‘ofd3 age 651, records of Skagit County
Washington;

Thence along the centerline of said right of way, North 36° 0 .06 feet; Thence along a
curve to the right having a radius of 5613.62 feet through a c & of 4° 10° 36” and arc distance of
409.21 feet; Thence North 40° 14° 587 East 804.87 feet to a péigto the Fastline of the Southwest
Quarter of Section 11; Thence North 1° 43 48” East along said 1 25
of that certain parcel descnbed as Parcel “ID” described in that certair; dg
File No. 200805080061, records of Skagit County Washington; Then:
Easterly line of said Parcel “D a distance of 58,96 feet to the Southe
Nookachamps Creek; Thence along the Southerly bank of the East Fork of

recarded under Auditors
00 West along the

Thence South 47° 36> 06 West 26.30 feet; Thence South 37° 13* 16" West 30.25 f22
037 57" West 29.00 feet; Thence South 71° 147 40” West 40.28 feet; Thence North

51.25 feet;

*¥*continued on next page**
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North 69° 257 177 West 94,54 feet; Thence North 58° 317 50% West 104.07 feet; Thence North
04" West 48.54 feet; Thence North 59° 32° 38” West 24.74 feet; Thence South 89° 037 02" West
4-feet; Thence Narth 74° 35 08 West 54.54 feet; Thence North 68° 35 12” West 132.92 feet;

y 37° 177 527 West 92.81 feet; Thence South 52° 15° 52” West 29.33 feet; Thence South 72°
67 feet; Thence North 85° 25 43" West 33.79 feet to the ant fine of the Southwest

maore or less to a point which he% South 65° 38° 15° East from the true point of
& Nrorth 65° 387 15” West 163.26 feet to the TRUE POINT OF BEGINNING.

ALSO TOGETHER™S n of the Southwest %4 of the Southwest % in Section 11, Township
34 North, Range 4 Hast ted as “ADJUSTED AREA CONTAINS 2.25 ACRES” on Page 2
of Boundary Line Adjust) &4 approved May 28, 2014, and recorded June 9, 2014 as Skagit

: EXCEPT that portion of said “ADJUSTED AREA

County Auditor’s File No,
i Vthe main body of Tract “A” described above.

CONTAINS 2.25 ACRES” alread

Alasernent rights AND EXCEPT those Easement rights

EXCEPT the fee ownership und
* a Washinpton hmlted hablhty company, et al, on

reserved by Clear Valley Environment
that certain Statutory Warranty Deed r (
being a portion of the North % of the N st V4 of Section 14, Township 34 North, Range 4 East,

W.M..

Tract "B":

Auditor's File No, 2007 11200139; being a portion of the
Township 34 North, Range 4 East, W.M., EXCEPT the follo

That portlon of the below descnbed Parcel “A” being a port1

West along the Southwesterly line thereof, 30,00 feet; Thence North 29
point on the Northeasterly lire of the below Parcel A”; Thence South 56° 41
30.00 feet; Thence Sonth 29° 52° 18” West 422.07 feet to the point of begint

Tract “C»:

That portion of the Northwesterly %4 of that certain 100 foot wide strip of land conve;
Take Shore and Eastern Railway Company, by Deed recorded June 2, 1890, in Volume'] C
574, records of Skagit County, Washington, which lies within the Southeast ¥ of said Secticn 13
Southwesterly of the Southeasterly extension of the Northeasterly line of that certain tract co
Robert G. Lindvall, et ux, by Deed recorded September 3, 1982, as Auditor’s File No. 82090304}

Parcel “A™:
Commencing at the North Quarter comer of Section 14, Township 34 North, Range 4 East, W.M,; then
West, along the North line of said Section 14, a distance of 275.88 feet to an intersection with the
Westerly right of way line of the Northern Pacific Railway Company; thence Southwesterly, along said
right of way line, 1086.24 feet to a point hereinafter referred to as Point “A”; thence continue
Southwesterly along said right of way, 408.00 feet; thence North 60° 07’ 16” West in a straight line,
1691.33 feet, more or less, to a point 396.00 feet South of the Northwest corner of said Section 14 and on

PAGE 4 OF &
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ie West line of said Section 14 to the TRUE POINT OF BEGINNING; thence North, along the West
thereof a distance of 394.00 feet; thence East, along the North line of said Section 14, a distance of
eet; thence South 56° 41° 177 East, along a line that would connect to the aforementioned Point
istance of 1363.83 feet; thence South 29° 52° 18" West 422.07 feet, to a point which lies South
East from the true point of beginning; thence North 60° 07" 16° West 1460.34 feet to the
OF BEGINNING.

2014 MZ 0 ‘!IOI’(!IEMI'I
Skagit County Auditor $86.00
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EXHIBIT "B"

¢ar Valley Environmental Bank Mitigation Banking Credit Program
Summary

five provides a summary of information on mitigation credits within Clear Valley
ank to aid Owens Realty Mortgage, Inc., a Maryland corporation
establishing a legal instrument to provide an “assignment of eredits” for

regulatory and other goveyiii mal‘ resicies formed into a Mitigation Bank Review Feam
“MBRT™).

Aie Clean Water Act, the Borrower and the

ter into a Memorandum of Agreement (“MOA”™) that
will have as an appendix the Mitig: Banking Instrument (“MBF”). The MOA specifies
the legally binding contract between fire Borrower ang4he MBRT; while the MBI specifies
the detail of the actual construction, long term managemént and oversight of the Bank.
These documents together will set out the performsiice standards and conditions that the
Borrower must satisfy in the course of restormg I miti the wetland This contract
typically provides that:

Under the provisions of Section
Mitigation Baok Review Team will

1. The physical ownership of the land and the
segmented and transferred independently.

2. Assignment of the MBI and MOA can be undeitaken bu nly with the written
approval of the MBRT which approval shall notis

The Mitigation Banking instrument will provide that as certain
from time to time, the Bon'owermﬂ earn “credits”, and that th

percentages, as conditions are satisfied. The Mitigation Bank Review T
ensure that the step by step performance standards are met as a conditi
the credits. Typically credits are released for sale upon the following stag

+ Upon the execution of the Mitigation Banking Instrument and the p!
an environmental easement on the bank properly.

« Upon the commencement of constraction work which may be necessary to
or enhance the hydrology for fire wetlands. |

» Upon the submission of “as built drawings” indicating fire completion of the
construction work.

* Completion of specific re-vegetation criteria.

» Upon the achievement of specific performance standards over time to ensure the
wetlands area is functioning and self sustaining,
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Typically credits are released over a period of ten - twelve years and in no one year are more
15% of the total bank credits released We anticipate the entire wetlands bank will
te 310 credits over several phases of approvals by the MBRI as set forth in the MBI

» Clean Water Act and parallel State and local laws, provide that a person cannot damage
wetland upless it obtains a permit to do so from. the United States Army Corps of

¢ provided in Section 404 of the Clean Water Act. As a condition to that permit,
uired to restore an equivalent wetland in the same general area providing

pmvals for 40 to 45 mitigation credits in the first
"'deﬁned in the final MOA/MBL It is customary for

its would be placed The
in such an account.

Mitigation Banking
Instrument that would set up a mechanism to proféctthe Lender.,
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