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GUARDIAN NORTHWEST TITLE CO
AGREEMENT wsli

REFERENCE NO(S). OF RELATED®,
DOCUMENT(S):

GRANTOR(S):
GRANTEE(S):
ADDITIONAL ON PAGE 1:

'ANROAD (SHERRON ASSOCIATES) LLC
NS REALTY MORTGAGE, INC.

VAL'LEY ENVIROR MENTAL FARM II, INC.

NT #(this “Agreement”), dated as of

RONMENTAL FARM, LLC, a
EEY ENVIRONMENTAL
collectively, “Borrower™),
h,mgton limited liability
GAGE, INC,, a

THIS SUBORDINATION AGREE
November 3, 2014, is among CLEAR VAL
Washington limited liability company, and
FARM II, INC., a Washington corporation (indiv
SWAN ROAD (SHERRON ASSOCIATES) L
company (“Subordinate Lender”), and OWENS REA
Maryland corporation (“Senior Lender™). ‘

RECITALS

A. Subordinate Lender has made a loan to Borrowe
amount of One Million Five Hundred Thousand Dollars (USLr
“Subordinate Loan™). The Subordinate Loan is secured by, amon
certain Deed of Trust, Assignment of Leases and Rents, Security Agre
Filing recorded under Skagit County Auditor’s No. 200908100155 (thg™
Deed of Trust”) against the property described on Exhibit A attachec
incorporated herein by this reference (the “Property™). The Subordinate De
and other documents evidencing, securing, or otherwise relating to the Subordm‘lt" Loan
are collectively referred to as the “Subordinate Loan Documents.”
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Senior Lender has agreed to make a loan to Borrower in the principal
ampunt of up to One Million Eight Hundred Sixty Thousand Sixty-Seven and 74/100
‘$1,860,067.74) (the “Senior Loan”). The Senior Loan is secured by that

ior Deed of Trust and other documents evidencing, securing, or
> Senior Loan are collectively referred to as the “Senior Loan

priorities of the Sen
and Subordinate Lo

d Subordinate Lender with respect to the Senior Loan
, It is understood that Senior Lender would not make

and conditions of this Agreement, Subordinate
Subordinate Deed of Trust, and any other liens

agrees that the lien of the
nal property securing the
an.  Documents, shall be

subordinate to the lien of the Senior Deed of Trust,
property securing the Senior Loan and evidenced by the

2. Modification of Senior Loan. Notwithstanding anvthiz
Section 1 above, the following modifications to Senior Lender”
Senior Loan Documents shall require the prior written consent ¢ v
a condition of Subordinate Lender’s subordination to such modification

(a). Shortening the maturity date of Senior Lender
any date prior to April 27, 2015 (other than an election to accelerate upe
Default (as defined below); or

(b).  Increasing the amount of the Senior Loan above the princ
balance due of One Million Eight Hundred Sixty Thousand Sixty-Seven and 74/
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5{IJSD $1,860,067.74) (other than additional advances made by Senior Lender to

Increasing the interest rate charged under Senior Lender’s Senior
emaining term (subject to Section 2(a) above) of the Senior Loan to
(8%) per annum (other than an increase to a default rate and/or
ges after an Event of Default)

default. In the event that Subordinate Lender or Senior Lender
- default under its loan to Borrower, it shall use commercially
y of such notice to the other lender.

.. Upon an event of default by Borrower under the
t of Default™), all amounts due under Senior Lender’s
‘paid in full before any payment is made upon or in
bordinate Loan Documents. Notwithstanding the
¢ entitled to retain and apply to the Subordinate
Borrower or otherwise paid against or collected
amounts received fraudulently or illegally by
bordinate Lender has received written notice of

Senior Loan Documents(a
Senior Loan Documents sk
respect of the obligations urrde
foregoing, Subordinate Lender s
Loan and any all amounts receive
for the Subordinate Loan (excludi
Subordinate Lender) unless and untik
an Event of Default from Senior Lendet

5. Miscellaneous.

agreement between the
egarding the subject matter

(a). This Agreement constitu
parties, and shall supersede and cancel any prior a
herein.

(b). If any provision of this Agree
unenforceable, such prowsmn shall be considered sevesed fr
Agreement and the remaining provisions shall continue in fifttf;
invalid provision had not been included.

valid, illegal, or
he rest of this
d effect as if the

(c).  This Agreement inures to the benefit of andis
parties hereto and their respective heirs, successors, and assigns.

(d). This Agreement is construed by and governed in ae
the laws of the state in which the Property is located.

(e).  This Agreement may be signed in multiple counterpart
same effect as if all signatories had executed the same instrument.
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WITNESS WHEREOF, the parties have executed this Subordination

SWAN ROAD (SHERRON ASSOCIATES) LLC,
a Washington limited liability company
By’ SWECROW bioThNTY Tk A]

“"‘“’?&»—

N Al B

*

‘_Namc

SENIOR
LENDER: OWENS REALTY MORTGAGE, INC.,
aryland corporation

tis Financial Group, Inc.

\ California corporation

992190,01
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WITNESS WHEREOF, the parties have executed this Subordination
of the date first written above.

RD

INATE
SWAN ROAD (SHERRON ASSOCIATES) LLC,
a Washington limited liability company

SENIOR
LLENDER: IWENS REALTY MORTGAGE, INC,,
fid corporation

ns Financial Group, Inc.

alifonia corporation

99219001
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'nwledged and accepted by:

BOEROWER: CLEAR VALLEY ENVIRONMENTAL FARM, LLC,
a Washington limited liability company

By: SE SKAGIT LAND, LLC, a Washington limited
liability company
Its: Managing Member

By: JCPOETSCH ADVISORS, INC,, a California
corporation
Managing Member

CLEAR VALLEY E
a Washingtgn corporatiofi

il effrcf%l{qets t

| By‘_/%b\‘dm PM

Alison Poetsch, Secretary

ENTAL FARMII, INC.,,

By

992150.01 ‘mml“llm‘lm “‘ Mm
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ow c:fged and accepted by:

OWER: CLEAR VALLEY ENVIRONMENTAL FARM, LLC,
a Washington limited liability company

By: SE SKAGIT LAND, LLC, a Washington limited
liability company
Its: Managing Member

By: JCPOETSCH ADVISORS, INC., a California
corporation :
Its: Managing Member

By
Jeffrey C. Poetsch, President

By

Mandging Member

CLEAR VALLEY E
a Washington corporatio

FARML INC.,

By

Jeffrey C. Poetsch, President

By
Alison Poetsch, Secretary

5
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WASHINGTON )

tat | know or have satisfactory evidence that mﬁmmis the person
& me, and said person acknowledged that he signed this instrument, on oath
uthotrized to execute the instrument and acknowledged it as the

F ',,/ (Signature of Notagy)
£ 8., % e L Johpson
Z . ‘Um'\.;, H OZ z #Print or stamp name of Notary)
%, 5., 08.08 N0 N = OTARY PUBLIC in and for the State
% 6‘"“‘“““‘““& \QS’ s of Washington Resideos in L%E "%" Pavk, WA
’l;’ OF WwaS® & My Appointment Expires: z-l

/ :
COUNTY OF }6(4« ma/?r‘) i

On / )/ 0.\7)-() 1 7/ , before me, ¢J
a Notary Public, personally appearedJ‘e v . /Lé 7é 1(1,1« /4’(4 Con r) I/ s£7z£‘ c_L

who proved to me on the basis of satisfactory e\.{zdence to be-th
subscribed to the within instrument and acknowledged to me that, xecuted the same
in higﬂ}ér/their authorized capacity(ies), and that by hisrfhl!r/thei n the instrument
the person(s), or the entity upon behalf of which the person(s) act ed-the instrument.

I certify under PENALTY OF PERJURY under the laws of the State
foregoing paragraph is true and correct.

Witness my hand and off'z? seal.

SIG URE pleTARY

Notary Pub'lr
San Matec C

- IENAAN
01747209008
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I WASHINGTON

: is the person
who appe : me, and said person acknowledged that he signed this instrument, on oath

stated 1 thorized to execute the instrument and acknowledged it as the
«of SWAN ROAD (SHERRON ASSOCIATES) LLC, to be the free and

voluntary a

instrument,

WITNESS nd official seal herete affixed this day of

(Signature of Notary)

{Print or stamp name of Notary)

" NOTARY PUBLIC in and for the State
of Washington

My Appeintment Expires:

state or (el
counry or (ontra (ost. )™
on Indember &, 2014

a Notary Public, personally appeared

, before me,
C e

who proved to me on the basis of satisfactory evidence to be rion(y-whose name@ne
subscribed to the within instrument and acknowledged to me th@ther%py executed the same
it hidfherisheir authorized capacity(®s), and that by his/hertheir'signature(¥ 0
the person(g), or the entity upon behalf of which the person(s) acte

I certify under PENALTY OF PERJURY under the laws of the Sta
foregoing paragraph is true and correct.

Notary Public - California," 2
Contra Costa County

A
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re the persons who appeared before me, and said persons acknowledged
ument, on oath stated that they are authorized to execute the instrument
the President and Secretary, respectively, of JCPOETSCH ADVISORS,
ing Member of SE SKAGIT LAND, LLC, which is the Managing
ENVIRONMENTAL FARM, LLC, to be the free and voluntary

Member of CTZEAR
act and deed of such ca

nd official seal hercto affixed this 47 day of

Commigsi 2
2 Nolary Public - Calitg
§ ab San tatee Cou
3 o My Comm. Eipives w0y

L e s s

( Print or stan{p name of Notary)
NOTARY PUBLIC in and for the State
of

STATE OF

COUNTY OF

HN PATRICK MAY is the
person who appeared before me, and said person acknowled; “tersigned this instrument, on
vath stated that he is authorized to execute the instrument
Member of SE SKAGIT LAND, LLC, which is the Manag
ENVIRONMENTAL FARM, LLC, to be the free and volunt:

liability company, for the uses and purposes mentioned in the instr

WITNESS my hand and official seal hereto affix
, 2014,

(Signature of Notary)

(Print or stamp name of Notary) ‘
NOTARY PUBLIC in and for the State:
of

My Appointment Expires: _

QT

2014120
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the persons who appeared before me, and said persons acknowledged
ument, on oath stated that they are authorized to execute the instrument

II, INC,,
urposes mentioned in the instrument.

~
MTNESS m d official seal hereto affixed this .| day of

to be the free and voluntary act and deed of such

Ca’n'rnsom“ # 95
Notary Publiz - Catiok
San Mateo Cuurty

My Comm, Exrirss i

33
I s i s 13, 2£

(Prmt or stamp n&me of Notary)

NOTA&TJZ}/IC in and for the State
of _ A s assstondl ,-—
APE R )

""""q_intmeﬁ Expires:

T
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JURAT WITH AFFIANT STATEMENT

EN AR

Signature of Document SigrarNo. ‘ Signature of Dacument Signer No. 2 (if any)

State of California

County of ?13’[‘\0”'\6\

Subscribed and sworn to (or affirmed) before me

on this ko day of L pNoMQOC 20y |

Date Month Year

S DQJ‘F\\_C)S fﬁcw\‘

PATRIGIA B. MURRAY —
Commission # 1978821 -
Notary Public - California 2 ame(s)-of Signer(s)—

s Sonoma Counly
My Comm. Expires Jun 16, 2016

is of satisfactory evidence
appeared before me.

XA

Signature

Place Notary Seal Ahove

OPTIONAL

Though this section is optional, completing this information can deter altera;
or fraudulent reaftachment of this form to an unintended docui

Description of Attached Document

Title or Type of Document:

Document Date: Number of Pages:

Signer(s) Other Than Namead Above:

© 2013 Natlonal Notary Assoclatlon * WWW, NatlonaINotary

MR
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EXHIBIT "A"

Legal Description

d.to in this report/policy is sttuated in the State of Washington, County of Skagit, and is

if 1168.41 feet; Thence North 1° 06” 44” East 1024.71 feet to the
true point of beginning is the same true point of beginning as
xit recorded under Auditors File No. 200710110106, records of Skagit

ftér adjustment; Thence the following courses along said Parcel
feet; Thence North 60° 12° 24” West 578.82 feet; Thence
ce North 43° 09” 09” West 68.08 feet; Thence North 0° 43 057
West 371.65 feet; Thence North 3 49.79 feet; Thence North 28° 03 28 East 282.53 feet;
Thence North 39° 46° 02” East 128.04,; rice North 73° 15 44” East 458.76 feet; Thence North
49° 28° 04” East 210.47 feet, Thence alo the left having a radius of 148.75 feet through a
central angle of 87° 56” 43” an arc distan 3 feet; ;
Thence North 29° 08’ 06” West 48.98 feet; Thepde North 5° 45" 31" West 28.47 feet; Thence North 27

“B” poundary, North 65° 38 13
North 58° 52° 21 West 337.35

along the West margin of Babcock Road, North 3° 2
West margin the following courses, North 11° 45" 4

£.07 feet; Thence continuing along said
et; Thence North 27° 277 027 East

ourses along said Southerly
whose radius point bears
| 2’ 597 an arc distance of
324.06 feet; Thence North 86° 28° 36 West 1027.43 feet, more or le$ o the West line of said Section
11; Thence North 1° 29° 48” East, along said West line, 15.22 feet; Thence.continuing along said right of
way North 86° 40’ 21" West 59.18 feet; Thence North 86° 44’ 137 West 405 t; Thence North 85°
17° 44” West 96.36 feet; Thence North 82° 50° 22” West 76.89 feet, Then 8> 27 West
146.29 feet to the centerline of Nookachamps creek; Thence the following migander ses along the
centerline of said Nookachamps creek, South 14° 59° 44” West 44 48 feet; Theme 39 17" East
70.61 feet, Thence South 28° 20" 12” East 86.67 feet; Thence South 63° 39° 24” Ea

**continued on next page**
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nce South 75° 45° 56™ Bast 110.95 feet; Thence South 66° 377 297 East 133.10 feet; Thence South

* 38 East 53.86 feet; Thence South 36° 57° 597 Eaat 46.09 feet; Thence South 31° 38” 29°" Bast
teet; Thence South 19° 37 45™ East 78.67 feet; Thence South 6° 28’ 20” East 36,00 feet; Thence
5* 557 East 48.25 feet; Thence South 21° 577 10” West 65.40 feet; Thence South 52° 42” 41~
t; Thence South 87° 55° 04 West 50,91 feet; Thence South 70° 43° 30° West 73.77 feet;
83° 33’ 13” West 37.27 feet; Thence North 67° 12” 20” West 51.36 fest; Thence North 46°
52.66 feet; Thence North 559 387 38" West 50.63 feet; Thence North 41° 517 17° West
North 62° 117 43” West 53.08 feet;

07 West 58.48 feet; Thence South 82° 24° 56” West 86.84 feet; Thence South 54°

» 30" West 116.57 feet; Thence South 42° 00 02" West 51.82 feet;
Thence South 31° 47°.5 {90 feet; Thetice South 36° 037 58” West 97.32 feet; Thence South 40°

146.66 feet; Thence Sou
Thence South 57° 39° 2
Southeast Quarter of said Seciinh
said North line, 196.82 feet; Th
South 22° 29° 527 West 15.99

East 100.00 feet; Thence South 774

S with 34° 407 55” West 51,25 fect; Thence South 5° 54° 547
st 80.73 feet; Thence South 49° 27° 347 Bast 158.12 feet;
th 23° 32 557 East 28.73 feet; Thence South 14°

56 18" East 62.19 feet; Thence South
Thence South 21° 43° 527 East 44.19
Thence South 21° 18° 30 East 50.11 feet;
Thence South 49° 19 42“ East 101.36 feet

e South 26° 20° 27 East 50.67 feet;
nce South 26° 08" 06” East 87.41 feet;
nce South 7‘4". 28" 53" East 68.57 feet

114" West 121 .02 feet;
8™ East 52.68 feet;

Thence South 35° 59° 34” West 60 63 feet Thencel
Thence South 19° 08’ 12 East 132.43 feet Thence s

Thence South 69° 30° 09 East 48. 21 feet Thence South
Thence South 13° 32" 45” West 57.27 feet; Thence South 2°
Thence South 2° 06* 02 West 912.30 feet; Thence South 27
Thence South 25° 10° 533” East 33.79 feet; Thence South 22°
Thence South 22° 14° 46 East 135,27 feet; Thence South 19° 2 }
Thence South 19° 27° 02” Bast 154.76 feet; Thence South 30° 227 07
Thence South 31° 44 17" East 165,70 feet; Thence South 82 257 197
Thence Sowuth 9° 23 507 East 153.52 feet; Thence South 13° 53° 407 E
Thence South 5° 137 (09”° West 703.31 feet; Thence South 16° 31° 19" West
Thence South 13° 16° 59" Fast 93.08 feet; Thence South 15° 26709 Bast 27,

Thence South 21° 00° 54” West 115.42 feet; Thence South 7° 01° 24 West 143.
Thence South 29° 48° 00” Bast 59,82 feet; Thence South 1° 34° 02™ East 49,36 feet;
Thence South 13° 38 32 East 64.62 feet; Thence South 23° 587 35 East 65.67 feet;
Thence South 40° 38” 15 East 90.57 feet; Thence South 50° 23° 19" East 102.63 feet;
Thence South 79* 51° 55” East 166.09 feet; Thence Worth 70° 45° 13 East 43.22 feet;
Thence South 79° 257 18" East 20.49 feet; Thence South 81° 40° 02" East 29.44 feet;

**continued on next page®*
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South 117 497 13 West 92.65 feet; Thence South 12° 29° 54™ East 123.98 feet;
South 28° 39’ 56” West 29.14 fect; Thence South 14° 37” 34” West 75.63 feet;
ce-South 0° 207 45” East 111.73 feet; Thence South 48° 25 28” Fast 11.36 feet;
weGondth 5° 04° 40°" Bast 65.41 feet; Thence Sonth 19° 53° 20" East 63.44 feet;
28°19% 19" East 94.72 feet; Thence South 70° 31° 517 East 89.84 feet;
43233’ 29" Bast 155.07 fzet; Thence North 70° 24° 51 East 83.00 feet;

17 East 18.77 feet; Thence South 72° 29° 08” East 30.68 feet;
67 Bast 189.47 feet; Thence North 76° 52° 30” East 48.87 feet;

eat 151.99 feet; Thence North 4° 527 227 Bast 217.56 feef;
£6.51 feet; Thence North 3° 54° 05” West 38.37 feet;
feet; Thence North 2° 38° 24” East 488,36 feet;
feet; Thence Naorth 15 157 237 East 159 46 feet;
et; Thence North 42° 19° 28" East 83.47 feet;

s Thence North 81° 15° 14” East 140.92 feet;
t: Thence North 79° 23" 177 East 227 38 feet;

Thence North 11° 11
Thence North 3° 26°
Thence North 16° 28,
Thence North 33° 46° 25

Thence North 73° 24’ 27” Bast 30:894
Thence North 39° 52° 39 East 258.14 &

hénice North 62° 3(0° 167 East 39.83 feet;
7less to the Southwesterly line of that certain parcel

ling of that certain 100 foot wide right
i of way as conveyed by Deed dated

April 4, 1890 and recorded July 13, 1890 in Volume I9) ¢
Washington;
Thence along the centerline of said right of way, North 36° (
curve to the right having a radius of 5613.62 feet through a céntral an f4° 10” 36" and arc distance of
iestline of the Southwest

Quarter of Section 11; Thence North 1° 43° 48 East along said line,
of that certain parcel described as Parcel “D” described in that certain
File No. 2008035080061, records of Skagit County Washington; Th
Basterly line of said Parcel “D” a distance of 38.96 feet to the Southerlrb:
Nookachamps Creek; Thence along the Southerly bank of the East Fork of
following courses South 33° 37> 57” West 6.52 feet; Thence South 51° 317 5’

West 66.45 feet; Thence South 77° 07" 20” West 47.84 feet; Thence South 60° 577 0
Thence South 47° 36° 06” West 26.30 feet; Thence South 37° 13° 16” West 30.25
03’ 577 West 25,00 feet; Thence South 71° 14" 40" West 40.28 feet; Thence North
51.29 feet;

**continned on next page**
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North 69° 25° 17" West 94.54 feet; Thence North 58° 31° 507 West 104.07 feet; Thence North
04" West 48.54 feet; Thence North 59° 327 387 West 24.74 feet; Thence South §9° 03° 027 Weat
rfoet; Thence North 74° 357 08" West 54.54 feet; Thence North 68° 35° 127 West 132.92 feet;

.67 feet; Thence North 85° 25° 43 West 33.79 feet to the East line of the Southwest
5 Vthwest Quarter of said Section 1 I Thence Narth 1° 06 44 East along the East line

n of the Southwest % of the Southwest ¥4 in Section 11, Township
ted as “ADJUSTED AREA CONTAINS 2.25 ACRES” on Page 2

County Auditor’s File No. 261
CONTAINS 2.25 ACRES” alr

5 EXCEPT that portlon of said “ADIJUJ STED AREA
in the main body of Tract “A” described above.

EXCEPT the fee ownership undertyitfg
reserved by Clear Valley Environmenta
that certain Statutory Warranty Deed
being a portion of the North ' of the N
W.M.,

eat ¥4 of Section 14, Township 34 North, Range 4 East,

Tract'"B":

Those Easement rights reserved by Clear Valley En ronments] Farm, LLC, a Washington limited
liability company, et al, on that certain Statutory Warran reevrded November 20, 2007 as
Auditor's File Mo. 200711200139; being a portion of the No <61 the Worthwest % of Section 14,
Township 34 North, Range 4 Bast, W.M., EXCEPT the follo ' property:

eat V4 of Section 14,
Township 34 North, Range 4 East, WM described as follows, bemg a i Barcel “A”, after
Boundary Line Adjustment, as recorded under Auditors File No. 20070809000

Beginning at the most Southerly comer of the below described Parcel: A Then 1‘ﬁTc}:rth 60° 07 167
‘West along the Southwesterly line thereof, 30.00 feet, Thence North 29 t 423,87 feetto a
point on the Northeasterly line of the below Parcel A”; Thence South 56° 41

30.00 feet; Thence South 29° 52 18" West 422.07 feet to the point of begi

Tract “C™:

That portion of the Northwesterly %4 of that certain 100 foot wide strip of land convey:
Lake Shore and Eastern Railway Company, by Deed recorded June 2, 1890, in Volume 1(
574, records of Skagit County, Washington, which lies within the Southeast L4 of said Sec
Southwesterly of the Southeasterly extension of the Northeasterly line of that certain tract ¢ _
Robert G. Lindvall, et ux, by Deed recorded September 3, 1982, a8 Auditor’s File No. 8209030067

$68.00
17 3:33PM

Parcel “A”:
Commencing at the North Quarter corner of Section 14, Township 34 North, Range 4 East, W.M.; then
West, alang the North line of said Section 14, a distance of 275.88 feet to an intersection with the

‘Westerly right of way line of the Northern Pacific Railway Company; thence Southwesterly, along said

18 of

right of way ling, 1086.24 feet to a point hereinafter referred to as Point “A™; thence continue @ﬁ 2’""%
Southwesterly along said right of way, 408.00 feet; thence North 60° 07° 16" West in a straight line, F-—a E o
1691.33 feet, mote or less, to a point 396.00 feet South of the Northwest comner of said Section 14 and on - R
PAGE 4 OF 5 = 04§
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West line of said Section 14 to the TRUE POINT OF BEGINNING; thence North, along the West
thereof a distance of 396.00 feet; thence Bast, along the North line of said Section 14, a distance of
feet; thence South 56° 41° 17" East, along a line that would connect to the aforementioned Point
tance of 1363.83 fest; thence South 28° 52° 18” West 422.07 feet, to a point which lies South
b™East from the true point of beginning; thence North 60° 07 16° West 1460.34 feet to the
OF BEGINNING,

és-%z
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