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DEED OF TRUST
Land Title and Escrow

DATE: December 24

Reference # (if applicabia)
Grantor(s):

Additional on page

ISIDY (L

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit £

Legal Description: PTN TRACT
#200810140121

BURLINGTON ACREAGE (AKA PARCEL 2, BLA

Additicnal on page 2

Assessor's Tax Parcel |D#: 3867~000—0§0-080 62394

THIS DEED OF TRUST is dated December 2
WASHINGTON LIMITED LIABILITY COMPANY, wiid
WA 98233 ("Grantor"); PEOPLES BANK, whose méilirig address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA :98273 erred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and LandT: Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA fiegd to below as "Trustee”).

mong Commonwealth Holdings LLC, A
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DEED OF TRUST
No: 5110093-209 (Continued) Page 3

EBp{DSlt with Lender cash or a sufficient corporate surety bond ar ather security satisfactory to Lender in an
mount gufficient 1o discharge the lien plus any costs and attarneys' fees, or other charges that could accrue as a

sglosure or sale under the lien. In any contest, Granter shall defend itself and Lender and shall
e judgment before enforcement against the Property. Grantor shall name Lender as an additional
&urety bond furnished in the contest proceedings.

y materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
; n account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender a surances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSIKRARC :he following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insuran
coverage endorsamen
Property in an amoun
clause in favor of Lende

Grantér ‘shail procure and maintain policies of fire insurance with standard extended
nent basis for the full insurable value covering all Improvements on the Real
id application of any coinsurance clause, and with a standard mortgagee

. Grantor shall maintain such other insurance, including but not limited to
ance, as Lender may reascnably require. Policies shall be written in

liability insurance policies.
hazard, business interruption
form, amounts, coverages a

poticies or certificates of insurance, s, fermésatisfactory to Lender. including stipulations that coverages will nat be
cancelled or diminished without at leas (30} days prier written notice to Lender. Each insurance policy also
overgieiin favor of Lender will not be impaired in any way by any act,
. A he Real Property is or will be located in an area designated by
t Agency as a spemal flood hazard area. QGrantar agrees to

, up to the maximum policy limits set under the National Flood

Insurance Program, or as otherwise requiret Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall prom

days of the casualty. Whether or not Lender's
retain the proceeds of any insurance and apply
1y lien affecting the Property, or the restoration
restoration and repair, Grantor shall repair or
satlsfactory to Lender. Lender shall, upon

the procesds to the reduction of the Indebtedness,
and repair of the Property. If Lender elects to apply
replace the damaged or destroyed Improvements

repair or restoration if Grantor is not in default unde
disbursed within 180 days after their receipt and whic

1 'i‘*rs,{st Any proceeds which have not been
as“figt Gommitted to the repair or restoration of
; this Deed of Trust, then to pay accrued
intergst, and the remainder, if any, shall be applied to the pringipal balagicg of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such be paid without interest to Grantor as
Grantor's interests may appear.

in‘nce a year, Grantor shall furnish
of the insurer; {2} the risks
nt replacement value of such
he policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender dgtermingss ash value replacement cost
of the Praperty.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that w
the Property or if Grantor fails to comply with any provision of this Deed of Trust of
but not limited to Grantor's failure to discharge or pay when due any amounts Gran
under this Deed of Trust or any Related Documents, Lender on Grantar's behalf may ibut
any action that Lender deems appropriate, including but not limited to discharging
interasts, encumbrances and other claims, at any time levied or placed on the Property, ; ¢ sts for insuring,
malntalnmg and preserving the Property. Al such expendltures incurred or pald by Lender f purposes will then

Grantor's Report on Insurance. Upon request of Lender, howeve:
to Lendar a repert on each existing policy of insurance showing:
insured; (3) the amount of the policy; (4} the property insured,

y affect Lendet’s interest in
Documents, including
sired to discharge or pay
Gt b obligated to) take

%as, liens, sacurity

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's optjod,
demand; (B) be added to the balance of the Note and be apportioned among and be pa
payments to become due during either {1} the term of any applicable insurance policy; or 42}
the Note; or {C} be treated as a balloon payment which will be due and payable at the Note®
Trust alse will secure payment of these amounts. Such right shall be in addition to all othe
which Lender may be entitled upon Default.

WARRANTY:; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are
of Trust:

» payable on
installment

Title. Grantor warrants that: (a} Grantor holds good and marketable title of record to the Proper
free and clear of all liens and encumbrances other than those set forth in the Real Property descrig
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver:
Trust to Lender.

Defense of Title. Subject to the exceptien in the paragraph above, Grantor warrants and will forever defend thie
title to the Property against the lawful claims of all persens. In the event any action or proceeding is commasited
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantar may be the nominal party in such proceeding, but Lender shall be entitled

AR MRURA
A
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DEED OF TRUST

.0an No: 5110093-209 (Continued) Page b

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs und

Grantor fails to comply with or to perform any other term, abligation, covenant or condition
s Deed of Trust or in any of the Related Documents or to¢ comply with or to perform any term,
nt or condition contained in any other agreemant between Lender and Grantor.

i

t, Failure to comply with any other term, obligation, covenant or condition contained in this

te or in any of the Related Documeants.

ants. Failure of Grantor within the time required by this Deed of Trust to make any payment
ny other payment necessary to prevent filing of or to effect discharge of any lien.

False Statema:n
Grantor's b __‘ha

rranty, representation or statement made or furnished to Lender by Grantor or on
eed of Trust or the Related Documents is false or misleading in any material respect,
ar furnished or becomes false or misleading at any time thereafter,

his Deed of Trust or any of the Related Documents ceases to be in fulf force and
effect (including fail lateral document to create a valid and perfected security interest or lien) at any

time and for any reg

Death or Insclvency
member withdraws fro
business or the death ?
Grantor's property, ar

n of Grantor's {regardless of whether election to continue is made), any
iability company, or any other terminaticn of Granter's existence as a going
r, the insolvency of Grantor, the appointment of a receiver for any part of
r the benefit of creditors, any type of creditor workout, or the

Lendar monies or a surety bond for th
sole discretion, as being an adequate

feiture proceeding, in an amount determined by Lender, in its
d for the dispute.

Breach of Other Agreement. Any breach b hitor under the terms of any other agreement between Grantor and
i period provided therein, including without limitation any agreement

cancarning any indebtedness or other obligatipn of Grantor 10 Lendar, whether existing now or later.

Events Affecting Guarantor. Any of the pre
or accommodation party of any of the Indebtg
dies or becomes incompetent, ar revokes or disputes
Indebtedness.

ng events occurs with respect to any guarantor, endorser, surety,
[ warantor, endorser, surety, or accommodation party
lidity of, or liability under, any Guaranty of the

Insecurity. Lender in good faith believes itself insecure

Right to Cure. If any defauit, other than a default in paynt
of a breach of the same provision of this Deed of Trust within
GTE'MOT after Ler\der sends wiritten no'm:e 1o Grantor demand 4 cure of uph default: (1) cures the default within
fnmediately initiates steps which Lender
thereafter continues and completes all
nably practicai.

deems in Lender's sole discretion to be sufficient to cure t
reasonable and necessary steps sufficient to produce complian

Election of Ramedies. Election by Lender to pursue any remedy shall
an elsction to make axpendltures ar to take action to perforrn an oblﬂg

Accalerate Indebtednass. Lender shall have the right at its option to declare th‘r £
due and payablg, including any prepayment penalty which Grantor would be reg

Foreclosure.

With respect to all or any part of the Real Property, the Trusteg

UCC Remedies. With respect to all or any part of the Personal Property, Lender sk ‘
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possegsigh
Property and collect the Rents, including amounts past due and unpald and apply t

above Lender's costs, against the indebtedness. L
other user of the Property to make payments af rent or use fees dlrectly to Lender

made, whether or not any proper grounds for the demand existed.
subparagraph either in person, by agent, or through a receiver.

fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abov
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law, L d
right to the appointment of a receiver shall exist whether or not the apparent value of the Property excesds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from ser
receiver,

Tenancy at Sufferance. } Grantor remains in possession of the Property after the Property is sold as providegd”™

(T
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DEED OF TRUST

foan No: 5110093-209 {Continued) Page 7

DEFINITIONS. The following capitalized w
Trust. Unless specifically stated to the co
of the United States of America. Words:
incfude the singutar, as the context may reg
have the meanings attributed to such terms i

is Daed of Trust has baeen accepted by Lender in the State of Washingtan.

i of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
Skagit County, State of Washington.

MO Waiker by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
ven in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
i A waiver by Lender of a provision of this Deed of Trust

Whenever the consent of Lender is required under this Deed of Trust, the granting
ender in any instance shall not constitute continuing consent to subsequent instances where
d and in all cases such consent may be granted or withheld in the sole discretion of Lender,

f competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
circumstance, that finding shall not make the offending provision illegal, invalid, er
. other circumstance. If feasible, the offending provision shall be censidered modified so
: and enforceable. If the offending provision cannot be so modified, it shall be
m #hiz Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

this Deed of Trustigha
ownership of the Prapg
deal with Grantor's sugc
extension without relea

pon and inure te the benefit of the parties, their successors and assigns. |f
ested in a person other than Grantor, Lender, without notice ta Grantor, may
ference to this Deed of Trust and the Indebtedness by way of forbearance or
the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. fie_gSsence in the perfermance of this Deed of Trust.
Waive Jury. All parties to this of Trust hereby waive the right to an iglin-any action, proceeding, or
counterclaim brought by any i iy, other party. (Initial Her }

Waiver of Homestead Exempt
exemption laws of the State of V

niform Commercial Code:

Beneficiary. The word "Beneficiary" mea EOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower™ means Comm
signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Frust” mean th
inciudes without limitation all assignment and se
Rents.

Evant of Default. The words "Event of Default™ mean &ty
the events of default section of this Deed of Trust.

Grantor. The word "Grantor™ means Commonwealth Holdings

Guaranty. The word "Guaranty” means the guaranty from g
Lender, including without limitation a guaranty of all or part o

Improvements. The word "Improvements” means all existiné
mobile hames affixed on the Real Property, facilities, additions, repl
Property.

Indebtedness. The word "Indebtedness” means all principal, intere
payable under the Note or Related Documents, together with all r :
consolidations of and substitutions for the Note or Related Documents and_gry amfounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trusteg’ ender to enforce Grantor's
obligations under this Deed of Trust, together with intarest on such amounts

Lender. The word "Lender" means PEOPLES BANK, its successors and assig

Note. The word "Note” means the promissory note dated December 24, 20D
amount of $206,250.00 trom Grantor to Lender, together with all renewais:
of, refinancings of, consolidations of, and substitutions for the promissory not
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, anhd otk
property now ar hereafter owned by Grantor, and now or hereafier attached or affixeq
together with all accessions, parts, and additions to, all replacements of, and all substi
property; and together with all issues and profits thereon and proceeds (including witho
procaeds and refunds of premiums) from any sale or other disposition of the Property.

Proparty. The word "Property” means collectively the Rea! Property and the Personal Properiys

Real Property. The words "Real Property" mean the real property, interests and rights, as furth
Deed of Trust.

Related Documents, The words "Related Documants” mean all promissory notes, credit agigem
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages,
instruments, agreements and documents, whether now or hereafter existing, executed in connecti
Indebtedness; provided, that guaranties and enviranmental indemnity agreements are not "Related Docume
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, profi;

ather benefits derived from the Property.

$81.00
dt r
5"“"‘:"”"“" " o 2:51PM
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er of "WALLACE ADDITION TC BURLINGTON," as per plat recorded in
.of Skagit County, Washington, said point also being on the West margin
“Plat of “WALLACE ADDITION TO BURLINGTON”;

Gake-Street, South 1°35°07” West, a distance of 82.07 feet, to the true point

Volume 6 of Plats;:

of Oak Sfreet, as shown on
thence along said West i
of beginning;
thence leaving said West m
curve, concave Southerly, hav
thence Westerly, along said curv ;
on a hon-tangent line;
thence along said non-tangent line, soy
of the South line of the North % of said
thence South 89°00’5(}” Hast, a dlstance

35.00 feet;

BURLINGTON?, as measured along said Wes
thence along said West margin, North 1°35°07

ATARRERNRA RS-
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