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Grantor(s):
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Grantee(s)
1. PEOPLES BANK

Legal Description: PTN TRACT
#200810140121
Additional on page 2

Assessor's Tax Parcel ID#: 3867-000-020-0804

THIS SUBORDINATION OF DEED OF TRUST . ber 24, 2014, is made and executed
among PEOPLES BANK ({("Beneficiary”); Land Skagit County ("Trustee™});
Commonwealth Holdings LLC ("Borrower™); and PEQ "Lender").



SUBORDINATION OF DEED OF TRUST
dan No: 5110093-209 {Continued) Page 2

BQRDIN TED INDEBTEDNESS. Beneficiary has extended the following described financial accommodations, secured
Gperty (the "Subordinated indebtedness"):

NDMISS ) RY NOTE DATED JULY 30, 2010 iN THE AMOQUNT OF $1.000,000.00.

SUBORDINATED @EED OF TRUST. The Subordinated Indebtedness is or will be secured by the Real Property and
ewderﬁced by # di#ed of trust dated July 30, 2010 from COMMONWEALTH LIMITED PARTNERSHIP |, A WASHINGTON
THERSHIP ("Trustor”) to Land Title Co. of Skagit County ("Trustee") in favor of PEOPLES BANK
bhordinated Deed of Trust”) and recorded in SKAGIT County, State of Washington as follows:

See EXHIBIT A
herein.

The Raal Propert
Property tax identi

SUPERIOR INDEBTEDNESS
accommodations to Borrow

afider has extended or has agreed to extend the following described financial
ured.hy the Real Property (the "Superior indebtedness"):

is or will be secured by the Real Property and evidenced by a mortgage,
December 24, 2014, from Borrower to Lender (the "Lender's Lien"} and
pn as follows:

DECEMBER 24, 2014 UNDER RECORDING NUMBER
IN {ECORDS OF SKAGIT COUNTY, WASHINGTON.

sested fi

rigial accommadations, Lender has required that the Lender's Lien be
and remain superior to the Subordinat 3

REQUESTED FINANCIAL ACCOMMODI ustor, who may or may not be the same person or entity as
b provide financial accommodations to Borrower in the form of the
adch repr Izent and acknowledge to Lender that Beneficiary will benefit

ider to Borrower, and Beneficiary acknowledges receipt of

Superior Indebtadness. Trustor and Beneficia
as a result of these financial accommaodati
valuable consideration for entering into this S

NOW THEREFORE THE PARTIES TO THIS SUB B ATION HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Try
Deed of Trust is and shall be subordinated in all’
agreaed that Lender's Lien shall be and remain, at alitimes, prio &n
Trust. Beneficiary alse¢ subordinates to Lender’'s Lien all
Beneficiary, whether now existing or hereafter acqmred
limitation any type of ccllaterat security, whether in the fin harge, mortgage, deed of trust, assignment,
pledge, chattel mortgage, chattel trust, factor’s lien, ec conditional sale, trust receipt, lien or title
retention contract, lease or consignment intended as a sec \ r any other security or lien interest whatsoever,
whether created by law, contract, or otherwise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficia
representations or agreements of any kind have heen made to Beng

nd the Subordinated Indebtedness secured by the Subordinated
sects to Lendgr’s Lien and the Superior indebtedness, and it is
uperior to the lien of the Subordinated Deed of
curity Interests in the Real Property held by
Security Interest” mean and include without

and warrants to Lender that: (A} no
ould limix or qualify in any way the
; gest and not at the request of Lender;
{Cl Lender has made no representation to Beneficiary as to the creg ‘of Borrower; and (D} Beneficiary has
astablished adeqguate means of obtaining from Borrower on a continu

condition. Beneficiary agrees to keep adeguately informed from suc

shall have no obligation to disclose to Beneficiary information or material
relationship with Beneficiary.

presentment, protest, demand, or nhotice of any kind, including notica of any nofipaym
secured by Lender's Lien, or notice of any action or nonaction on the part of Borrowes
other guarantor in connection with the Superior Indebtedness, or in connaction wi
indebtedness; (C) to resort for payment or to procead directly or at once against
to proceed directly against or exhaust any collateral held by Lender from Borrower, *
person; (E} to give notice of the terms, time, and place of any public or private sale &
by Lender from Borrower or to comply with any other applicable provisions of the Uni
pursue any other remedy within Lender's power; or (G} to commit any act or omission of a#
raspact to any matter whatsoever.

ua ﬁmor or any other
y security held
Code; (F)

LENDER'S RIGHTS. Lender may take or omit any and’gll actions with respect to Lendse
whatsoever any of Lender's rights under this Subordination. In particular, without limitatic
notice of any kind to Beneficiary, (Al make one or more additional secured or unsecured loa
rapeatedly alter, compromise, renaw, extend, accelerate, or otherwise change the time for paym

with or without the substitution of new coliateral; (D)
more of Borrower's sureties, endorsers, or guarantors on any terms or manner Lender chooses; {E}
when and what application of payments and credits, shall be made on the Superior Indebtedness;

transfer this Subordination to another party.

DEFAULT BY BORROWER. if Borrower becomes insolvent or bankrupt, this Subordination shall remain in full force g
eHect. In the event of a corporate reorganization or corporate arrangement of Barrower under the provisions af thé
Bankruptcy Code, as amended, this Subordination shall remain in full force and effect and the court having jurisdiggion
over the reorganization or arrangement is hereby authorized to preserve such priority and subordination provided under
this Subordination in approving any such plan of reorganization or arrangement. Any defgult by Borrower under the
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BORROWER:

COMMONW, L

By:
Brfan Gentry, Vanager of Comrﬁnwaal‘th Holdings LLC

BENEFICIARY:

PEOPLES BANK

By:

o the Subordinated Indebtedness also shall constitute an event of default under the terms of the Superior
ness in favor of Lender.

This Subordination constitutes the entire understanding and agreement of the parties as to the
forth in this Subordination. No alteration of or amendment to this Subordination shall be effective

If Lender institutes any suit or action to enforce any of the terms of this

ment of its rights shall become a part of the Indebtedness payable on demand and shall bear
from the date of the expenditure until repaid. Expenses covered by this paragraph include,

expenses,
(mciudmg

reports, and apprals
Beneficiary also will |

is Subordlnatnon as or on behalf of Beneficiary represents and warrants that he
this Subordination and to subordinate the Subordinated Indebtedness and the
ficiary‘s property, if any.

Caption Headings.
used to interpret or def

1 this Subordination are for canvenience purposes only and are not to be
f this Subordinatian,

Il be governed by federal law applicabla to Lendar and, 10 the extent not
" of the State of Washington without regard to its conflicts of law provisions.
rin the State of Washlngton

Govarning Law. This Suber
preempted by federal law. th
This Subordination has been

extend to, inchude, and be enforceable
Superior Indebtedness,

No Waiver by Lender. Lender shalt not ba deemed to have waived any rights under this Subordination unless such
waiver is given in writing and signed by Lepdar, No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or arly gther right. A waiver by Lender of a provisian of this Subordination
shall not prejudice or constitute a waiver
provision or any other provision of this Subordination or waiver by Lender, nor any course of dealing
between Lender and Beneficiary, shall constitute a y of Lender's rights or of any of Beneficiary's

obligations as to any future transactions. Whenevepihe:Eonsan i Lender is required under this Subordination, the
granting of such consent by Lender in any instance’shill not co sﬁtute continuing consent to subseguent instances
where such consent is required and in all cases such_ 4y be granted or withheld in the sole discretion of
lLender.

Waive Jury. All parties to this Subordination hereby waive t infiny action, proceeding. or

: FEAD ALL THE PROVISIONS OF THIS
SUBORDINATION, AND EACH PARTY AGREES TO ITS TERM 15 BUBORDINATION I8 DATED DECEMBER
24, 2014.

Autharized Signer for PEOPLES BANK

W
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LENDER:

PEQPLES BANK

LIMITED. ¥ COMPANY ACKNOWLEDGMENT __

SANDRA WARDELL
) Notary Public, State of Washington
) 8§ My Commission Expires
February 21, 2018

wrww ey v

STATE OF

e

COUNTY OF

On this Q\,W\«

Notary Public, personslly appeared Brian Gentry
or proved to me on the basis of satisfactory gvi
company that executed the Subordination of De
voluntary act and deed of the limited liability
operating agreement, for the uses and purposes therdin mention
execute this Subordination and in fact executed the Subordinatjgh

T Y Y

, 20} j , before me, the undersigned
vinger of Commonwaealth Holdings LLC, and personally known to me
ence to be a member or designated agent of the iimited Hability
'of Trust and acknowledged the Subordination to ba the free and
any, by autharity of statute, its articles of organization or its
, &nd on path stated that he or she is authaorized to
half of the limited liability company.

Residing at FH MM

2.0-18"

Notary Fublic in and for the State of (£} j} My commission expires

CORPORATE ACKNOWLEDGMENT

STATE OF

COUNTY OF

On this day of kdfore me, the undersigned

MNotary Public, personally appeared

and persanally known to ma or proved to me on the basis of satisfactory evidence t¢ ke [an) slithgrized agent{s} of the
corporation that executed the Subordination of Deed of Trust and acknowledged t i a2 be the free and
voluntary act and deed of the corporation, by authority of its Bylaws or by resolutio rectors, for the
uses and purposes therein mentioned, and on cath stated that he or shefthey isf Jto execute this
Subardination and in fact executed the Subordination on behalf of the corporation.

By Residing at

Notary Public in and for the State of My commission expil

LT i
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CORPORATE ACKNOWL
SANDRA WARDELL
Notary fublic, Stata of Washington 4

My Commission Expires b
138 February 21, 2018

day of bﬂ.’—-‘-ﬂ\]oﬂr , 20 Lq , before me, the undersigned
nor Vice Ores):

roved to me on the basis of satisfactory evidence to be (an) authorized agent{s) of the
bordination ot Deed of Trust and acknowiedged the Subordination to be the free and

e Subordination on behalf of the carporation,

Residing at l[m &4 gmi \1:54_!34%

My commission expires R~ - [8/

SANDRAWARDELL
Notary Public, State of Washington
My Commission Expires
February 21, 2018

Fan e e i g 2o 3

COUNTY OF

s 20\‘:[: , before me, the undersigned
and personally known to me or proved to me
. . authorized agent for PEOPLES

On this
Notary Public, personally appeared A
on the basis of satisfactary evidence to be the a
BANK that executed the within and foregoing’

voluntary act and deed of PEQPLES BANK. duly

said instrument and in fact executed this said instrument on b
B

Residing at W?
My commission expires 9—"9‘1"'(

Notary Public in and for the State of wh
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Volume 6 of Piats, pagé4, s of Skagit County, Washington, said point also being on the West margin
of Oak Street, as shown_ t of “WALLACE ADDITION TO BURLINGTON";
thence along said Westm £0glk Street, South 1°35°07” West, a distance of 82.07 feet, to the true point
of beginning;

thence leaving said West
curve, concave Southerly, hirvi
thence Westerly, along said curve;”
on a non-tangent line; -
thence along said non-tangent ine, $oil
of the South line of the North Y2 of said T

6F 35.00 feet;
tral engel of 24°09°18”, an arc length of 14.76 feet, to a point

thence along said West margin, North 1°35 ’07‘*’,-:'

(Also known as Parcel Number 2 on Boundary

LT
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