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ASSIGNMENT OF RENTS
Reference # (if appliéﬁ OAE / Additional on page

Grantor(s):
1. STRANDBERG CONSTR! 1ON, INC.
Land Title and Eserow
Grantee(s)
1. Skagit Bank
Legal Description: Lot 9, Woods \ Cove
Additional on page 2

Assessor's Tax Parcel ID#: 4941-0¢: G0 (P126716)

THIS ASSIGNMENT OF RENTS dated D&gember 17. 2014, is made and executed between
STRANDBERG CONSTRUCTION, INC., &-Washingtor, Corporation, whose address is 714
SEAFARER'S WAY STE 201, ANACORTES, WA 98 557 (referred to below as "Grantor")
and Skagit Bank, whose mailing address is 301 E. F haven Ave, P O Box 285, Burlington, WA
98233 (referred to below as "Lender”}. ‘




ASSIGNMENT OF RENTS
(Continued} Page 2

IMEMT. For valuable consideration, Grantor hereby assigns, grants a continuing security

QODS AT SUNSET COVE," approved October 15, 2007, recorded October
r Auditor's File No. 200710170081, records of Skagit County, Washington.

plus interest ther
Lender against Borrower
related or unrelated to the pdrpede of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determlned or ungé ;fhm ~absolute or contingent, liguidated or unliguldated, whether Barrower or Grantor
; with others, whether obligated as guarantor, surety, accommodation party or
“n Buch amounts may be or hereafter may become barred by any statute of
0 repay such amounts may be or hereafter may become otherwise

otherwise, and wheth 2
limitations, and whether t
unenfarceable.

THIS ASSIGNMENT IS GIVE QH PAYMENT OF THE INDEBTEDNESS AND {2) PERFORMANCE OF ANY

defenses arising by reason of any "one action” or "anti-deficiency"
ar.from bringing any action against Grantor, including a claim for

BORROWER'S WAIVERS AND RESPONSIBI
takes in connection with this Assignment.
the Property. Borrower waives any defe

ssimes the responsibility for being and keeping informed about
&y arise because of any action or inaction of Lender, including

PAYMENT AND PERFORMANCE. Except as othe
shall pay to Lender all amounts secured by this

3 ,ey become due, and shall strictly perform all of
Grantor's obligations under thrs Assignment. Unless and untrl ;

xercisas its right to collect the Rents as provided
fr may remain in possession and contro! of and
granting of the right to collect tha Rents shall

Qwnership. Grantor is entitled to receive the Rents fre
claims except as disclosed to and accepted by Lender in writin

Right to Assign. Grantor has the full right, power and authof
convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned
instrument naw in force.

tawdyed the.Bents to any other person by any

No Further Transfer. Grantor will not sell, assign, encumber, or otherw'se dispos any of Grantor's rights in the

Rents except as provided in this Assignment,

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have tha right a
default shall have occurred under this Assignment, to collect and receive the:Rents, For
given and granted the following rights, powers and authority:

ime, and even though na
purpose, Lender is hereby

Notica te Tenants. Lender may send notices to any and all tenants of perty advising them of this

Assignment and directing afl Rents to be paid directly to Lender or Lander’s ag

Enter the Property. Lender may enter upon and take possession of the Proper
the tenants or from any other persons liable therefor, all of the Rents; institute
necessary for the protection of the Property, including such proceedings as “rady
possession of the Praperty; collect the Rents and remove any tenant or tenants or other

water utilities, and the premiums on fire and other insurance effected by Lender on the Prbﬁe

Compliance with Laws. Lender may do any and all things to eXecute and comply with thi
Washington and also all other laws, rules, orders, ordinances and requirements of all other gow
affecting the Property.

Lease the Propaerty. Lender may rent or lease the whole or any part of the Property for such tern
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, eith
name or in Grantor's name, to rent and manage the Property, including the collection and application of Bents

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender rhay
appropriate and may act exclusively and solely in the place and stead of Grantor and to have all of the pow.
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lander shall have performed one or mote of the foregoing acts or things shall not require Lender to do any other
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act or thing.

PPLICATION OF RENTS. Al costs and expenses incurred by Lender in connection with the Property shall be for

imposed pidn
Grantor a sui
applicable law.
ny action or proceeding is commenced that would materially affect Lender's interest in

nqt 'urmt.ed 1o Gran ityre ¥ gischarge or pay when due any amounts Grantor is required to d|scharge or pay under
this Assignment ed Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any

Ialrns, at any time levied or placed on the Rents or the Property and paying all costs
the Property. All such expenditures mcurred or pald by Lender for such

s will become a part of the Indebtedness and, at Lender's option, will {A}
balance of the Note and be apportioned among and be payable with any
either {1} the term of any applicable insurance policy; or (2) the

remaining term of the Note;
maturity. The Assignment als
i i pon Default,
DEFAULT. Each of the following, at Lg i shall constitute an Event of Default under this Assignment:

Payment Default. Berrower fails’ ment when due under the Indebtedness,

Other Defaults. Borrower or Gr
condition contained in this Assignmien
term, obligation, covenant or condition ¢

% cOmply with or to perform any other term, cbligation, covenant or
y Y of the Related Documents or to comply with or to perform any
other agreement between Lender and Borrower or Grantor.

1 the time required by this Assignment to make any payment

for taxes of insurance, or any other payni ary to prevent filing of or to effect discharge of any lien.

Environmental Default. Failure of any party. todomply with or perform when due any term, obligation, covenant ar
condition gontained in any environmental a ent executed in connection with the Property.

False Statements. Any warranty, representati r statement made or furnished to Lender by Borrower or Grantor
or on Borrawer's or Grantor's behalf under this &8signment o th Ralated Documents is false or misleading in any
material respect, either now or at the time made or r becomes false or misleading at any time
thereafter. -

Defective Collateralization. This Assignment or any ¢
(including failure of any collateral document to create
for any reason.

Insolvency. The dissolution or termination of Borrow
insolvency of Borrower or Grantor, the appointment of a receiv
any assignment for the benefit of creditors, any type of credit
under any bankruptcy or insolvency laws by or against Borrowey gr Grant

proceedings, whether by judicial
rrower or Grantor or by any
iThis includes a garnishment of
wever, this Event of Default
ligdity or reasonableness of the
Grantor gives Lender written
ure'é"ty bond fer the creditor or
4 an adequate reserve of

Creditor or Forfeiture Proceadings. Commencement of forecloguk
proceeding, self-help, repossession or any other method, by wny
governmental agency against the Rents or any property securing th
any of Borrower's or Grantor's accounts, including deposit accounts, wim
shall not apply if there is a good faith dispute by Borrower or Grantor
claim which is the basis of the creditor or forfeiture proceeding and i
notice of the creditor or forfeiture proceeding and deposits with Lender
forfeiture proceeding, in an amount determined by Lender, in its sole disg
bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged,

drantar of any of the
dity of, or kability

Events Affecting Guarantor. Any of the preceding events occurs with respeg
Indebtedness or any Guarantor dies or bacomes incompetent, or revokes or disputes
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change ocours in Grantor's financial conditio ider believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in goad faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the ocourrence of any Event of Default and at an
may exercise any one or mare of the following rights and remeadies, in addition to any other rights
by law:

required to pay.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor, to take po
Property and collect the Rents, including amounts past due and unpaid, and apply the net processs,
above Lender's costs, against the Indebtedrmess. In furtherance of this right, Lender shall have al
provided for in the Lender’'s Right to Receive and Collect Rents Section, above. If the Rents are ca)
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact 10 endorse instruments recei
paymaent thersof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tgnédn
ar other users to Lender in response to Lender’s demand shall satisfy the obligations for which the paymen}s
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights unde# this

subparagraph either in person, by agent, or through a receiver,
29
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ASSIGNMENT OF RENTS
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nt Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
rty, with the power to protect and preserve the Property, to operate the Property preceding or pending
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
vérshrp, against the indebtedness. The receiver may sarve without bond if permitted by law. Lender's
ppointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
by a substantial amount. Employment by Lender shall not disqualify a person from serving as a

Lender shall have all other rights and remadies provided in this Assignment or the Note or by

Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
aké dxpenditures or to take action to perform an obligation of Grantor under this Assrgnment after

If Lendar institutes any suit or action to enforce any of the terms of this Assignment,
acaver such sum as the court may adjudge reasonable as attorneys' fees at trial and
% or not any court action is involved, and to the extent not prohibited by law, all
incurs that in Lendar's opinion are necessary at any time for the protection of its
ts rights shall become a part of the Indebtedness payable on demand and shall bear
& date of the expenditure until repaid. Expenses covered by this paragraph include,
ject to any limits under applicable law, Lender's atterneys' fees and Lender’s legal
*a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
te.any automatic stay or injunction), appeals, and any anticipated post-judgment

Attorneys’ Fees: B
Lender shall b

Amendments, This Assignmen her with any Related Documents, constitutes the entire understanding and
agreement of the parties as g ha matters, st forth in this Assignment. No alteration of or amendment to this
griting and signed by the party or parties sought to be charged or

Caption Headings. Caption headings i thi
to interpret or define the provisions of t

Governing Law. This Assignment wil

antity, it is not necessary for Lender to inquire into the
or other agents acting or purporting to act on the ent
upon the professed exercise of such powers shall be

£, 'and any obllgatlons made or created in relianca
bnier this Assignment.

Merger. There shall be no merger of the interest o estate cpé
estate in the Property at any time held by or for the befy
of Lender.

Interpretation. (1) In all cases where there is more than
Assignment in the singular shall be deemed to have been use
require. (2) If more than one person signs this Assignment
and several, This means that if Lender brings a lawsuit, Len:

e obligations of each Grantor are joint
any one or more of the Grantors, If

joined in any lawsuit. (3) The names given to paragraphs or s f signment are for convenience
purposes anly. They are not to be used to interpret or define the provisigns.Of this ignment.

No Waiver by Lender. Lender shall not be deemed 1o have waived a
waiver is given in writing and signed by Lender. No delay or omission
shall operate as a waiver of such right or any other right. A waiver 3
shall not prejudice or constitute a waiver of Lender’'s right otherwise “in..
provision or any other provision of this Assignment. No prior waiver by Lender,
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of ang
future transactions. Whenever the consent of Lender is required under thi
consent by Lender in any instance shall not constitute continuing consent t
consent is required and in all cases such consent may be granted or withheld in

this Assignment unless such

Notices. Subject to applicable law, and except for notice required or allowed by law
manner, any notice required to be given under this Assignment shall be given in wik
when actually delivered, when actually received by telefacsimile (unless otherwi

first class, certified or registered mail postage prepaid, drrectad to the addresses shown
Assignment. Any party may change its address for notices under this Assignment by givifig fﬁr
to the other parties, specifying that the purpose of the notice is to change the party’
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
law, and except for notice required or allowed by law to be given in ancther manner, if there:
Grantor, any natice given by Lender to any Grantor is deemed to be notice given to all Grantors

Powers of Attorney. The various agencies and powers of attornay conveyed on Lender under this, A
granted for purposes of security and may not be revoked by Grantor until such time as the same arg
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illega
unenforceable as 1o any other circumstance. |f feasible, the offending provision shall be considered madi
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it sk

considerad deleted from this Assignment. Unless otherwise required by law, the illegality, invalidizy
unenforceability of any provision of this Assignment shall not affect the legality, validity or enforceability of any

other provision of this Assignment.
AR
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ASSIGNMENT OF RENTS
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ors and Assigns. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
Si nment shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
$hips.0f the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
ntor's successors with reference to this Assignmant and the Indebtedness by way of forbearance or
hout releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Essence. Time iz of the essence in the performance of this Assignment,

i E mestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestsad
: he State of Washington as to gll Indebtedness secured by this Assignment.

ing capitalized words and terms shall have the following meanings when used in this
cally stated to the contrary, all references to dollar amounts shall mean amounts in lawful
Words and terms used in the singular shall include the pIuraI and the plurai

jgnment” means this ASSIGNMENT QF RENTS, as this ASSIGNMENT QF RENTS may
4 time to time, together with all exhibits and schedules attached to this ASSIGNMENT

OF RENTS frofif time

Borrower. The word g
& COMMERCIAL CON

Grantor. The word "Gra

Guarantor. The word "Gua
Indebtedness.

Guaranty. The word "Guaranty
guaranty of all or part of the Not

Indebtedness. The word "Indebtegs:
payable under the Note or Related D
consolidations of and substitutions for ¢

iegns all principal, intergst, and other amounts, costs and expenses
efits, togsther with all renewals of, extensions of, modifications of,
Relsted Documents and any amounts axpended or advanced by
Lender to discharge Grantor's obligation 4s incurred by Lender to enfaorce Grantor's obligations under
this Assignment, together with interest mounts as provided in this Assignment. Specifically, without
limitation, Indebtedness includes all amounts thst may be indirectly secured by the Cross-Collateralization provision
of this Assignment.

Lender. The word "Lender” means Skagit Banhk,iis successors and assigns,

Note. The word "Note” means the promissoty note dateg”Ducember 17, 2014, in the original principal
amount of $343,000.00 from Borrower to Lender, arwith all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions fgi sory note of agreement.

Property. The word "Property” means all of Gram e and interast in and to all the Property as

described in the "Assignment" section of this Assign

Related Documents. The words "Related Documen
agreements, environmental agreements, guaranties, s
deeds, collateral mortgages, and all other instruments, agree
existing, executed in connection with the Indebtedness.

gramissory notes, credit agreements, loan
. mortgages, deeds of trust, security
ncuments, whether now or hereafter

Rents. The word "Rents" means all of Grantor's present an ftitle and interest in, to and under any
and all present and future leases, including, without limitat revenue, income, issues, royalties,
bonuses, accounts receivable, cash or sacurity deposits, advance,re wfité=-and proceeds from the Property,
and other payments and benefits derived or to be derived from suc SE qf\ apry, kind and nature, whether due
now or later, including without limitation Grantor's right to enforce suchy M

and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVI .
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO B
ON BEHALF OF GRANTOR ON DECEMEBER 17, 2014,

BIGNED AND EXECUTED

GRANTOR:

STRANDBERG COWSTRUCTI

By

‘NELS G STRANDBER®, President/VP/Trea/Sec of STRANDBERG
CONSTRUCTION\IN

v
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day of
peared NELS G STRANDBERG, President/VP/Trea/Sec of STRANDBERG CONSTHUCTION
tp me or proved to me on the basis of satisfactory evidence to be an authorized agent of
the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and
rporation, by authority of its Bylaws or by resolution of its board of directors, for the
ed, and on oath stated that he or she is authorized to execute this Assignment and in

Residing at Q/IL W

My commission explres a "/ 7"{\/7—-

INC., and personall‘
the corporation that
voluntary act and ds

All Rights Reserved. - WA

A USA Corporation 1897, 2014,
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