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Legal Description: Portions of Lts
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Additional on page

Assessor's Tax Parcel [D#: 3746-000 0000 (P53856)

s 14, is made and executed between
Washington Limited Liability Partnership,
‘ WA 98108 (referred to below as
1 E. Fairhaven Ave, P O Box 285,

THIS ASSIGNMENT OF RENTS dated i
MOUNT VERNON CENTER ASSOCIATES, LL
whose address is 650 S ORCAS ST STE 21
"Grantor"} and Skagit Bank, whose mailing '
Burlington, WA 98233 (referred to below as '

L
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SBIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security

its address is commonly known as 525 East College Way, Mount Vernon , WA

CROSS-COLLATE] . In addition to the Note, this Assignment secures all obligations, debts and liabilities,
plus interest th & € o Lender, or any one ar more of them, as well as all claims by Lender against Grantor
or any one or mypte of Hher now existing or hereafter arising, whether related or unrelated to the purpose of
the Note, whether voluniary st of
absolute or contingent, liquialed or unhqwdated whether Grantor may be liable lI'IdIVIdua”y or jointly with others
whether obligated as guasant saly, accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafier may belome y any statute of limitations, and whether the obligation to repay such amounts

REVOLVING LINE OF CRED
of credit, with a variable
complies with all the terms

ment secures the Indebtedness including, without limitation, a revolving line
whlch obligates Lender to make advances to Grantor so long as Grantor
line of credit has not been terminated, suspended or cancelled; the Note
allows negative amortizatio dvanced by Lender, repaid, and subsequently readvanced. The unpaid
balance of the revalving line ‘ certain times be lower than the amount shown or zero. A zero balance
does not terminate the line of credit @t tesminate Lender's obligation to advance funds to Grantor. Therefore, the lien of
this Assignment will remain in full &

THIS ASSIGNMENT IS GIVEN TO 5 CURE
AND ALL OBLIGATIONS OF GRANT:

shall pay to Lender all amounts secured |
Grantor's obligations under this Assignment
helow and so long as there is no default un
operate and manage the Property and caollect
not constitute Lendet's consent to the use ofca \

i .&ssrgnment Grantor may remain in possession and control of and
ents, pravided that the granting of the right to collect the Rents shall

Ownership. Grantor is entitled to receive the Rents free
claims except as disclosed to and accepted by Lender i

Right to Assign. Grantor has the full right, power i enter into this Assignmant and to assign and
convey the Rents fo Lender.

No Prior Assignment. Grantor has not previously a E veyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber, o
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS, Lender sk
default shall have occurred under this Assignment, to collect and reeiy
given and granted the following rights, powers and authority:

ight at any time, and even though no
ts. For this purpose, Lender is hereby

Notice to Temants. Lender may send notices to any and all tenant
Assignment and directing all Rents to be paid directly to Lender ar Lend

nd, collect and receive from
an all legal proceedings
necessary to recover

to pay the costs thereof and of all services of all employees, including their equipn
and expenses of rnamtalnlng the Property in proper repair and condition, and als&i

Il continuing costs
assessmenis and

Compliance with Laws. Lender may do any and all things lo execute and complysiih h
Washington and also all other laws, rules, orders, ordinances and requirements of all othep
affecting the Praperty.

Lease the Property. lLender may rent or lease the whole or any part of the Property far su
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem approprid
name or in Grantor's name, to rent and manage the Property, including the collection and appli

Other Acts. Lender may do all such other things and acts with respect to the Properly as Lepso
appropriate and may act exclusively and solely in the piace and stead of Grantor and to have all;5f e
Grantor for the purposes stated above,

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, a
Lender shall have performed one or more of the foregoing acts or things shall not require Lender to
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property sha
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretic
determine the application of any and all Rents received by it; however, any such Rents received by Lender which
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender u
this Assignment and not refmbursed from the Rents shall become a part of the Indebledness secured by 4bis

MURRIRNNRNIY
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ANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the cbligations
rantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver to
itable satisfaction of thls Assngnment and suitable stataments of termmatlon of any fi r\anc'.ng statement on

1 ES. if any action or proceeclrng is commenced that would materially affect Lender's interest in
Grantyr fails to cormply with any provision of this Assignment ar any Related Documents, including but

§ totrdntor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under

ppropriate, including but not limited to discharging or paying all taxes, liens, security
ther claims, at any time levied or placed on the Rents or the Property and paying all costs
rasening the Property. All such expenditures incumed or paid by Lender for such
“at the rate charged under the Note from the date incurred or paid by Lender to the date

interests, encumbran@és
for insuring, mai

be payable on d mand ) b a@ded to the balance of the Note and be apportioned among and ba payab!e with any
installment payments o bem due during either (1) the term of any applicable insurance policy, or (2) the
remaining term of the N be treated as a balloon payment which will be due and payable at the Note's
i g yre payment of these amounts.  Such right shall be in addition to all other rights
itled upon Default.

's pption, shall constitute an Event of Default under this Assignment:
Payment Default. Graritor fails to |
Other Defau'lts Grantdy T

¢toscomply with or perform when due any term, obligation, covenant or
gement executed in connection with the Property.

Environmental Default. Failure o
condition contained in any environmen;

False Statements. Any warranty, re
Grantor's behalf under this Assignmes
either now or at the time made or furni

the, Re,t,ﬂied Documents is false or misleading in any material respect,
o betomes false or misleading at any time thereafter.

Defective Collateralization. This Assignméntdr any of the Related Documents ceases to be in full force and effect
(including failure of any collateral documen create a valid and perfected security interest or fien) at any fime and
for any reason.

of whether election to continue is made), any
termination of Grantor's exisience as a going
he appeintment of a receiver for any part of
rs, any type of creditor warkout, or the
y laws by or against Grantor.

Death or Insolvency, The dissolution of Grastor's (regarg

metnber withdraws from the limited liability company, or ah
business or the death of any member, the insolvency gt
Grantor's properly, any assignment for the bengiit &
commencement of any proceeding under any bankr

lgsuse or forfeiture proceedings, whether by judicial
Eregiteaf Grantor or by any governmental agency
rrjUdes a garnishment of any of Grantor's
% Every, ¢f Default shah not apply if there is a

Creditor or Forfeiture Proceedings. Commencement &f i
proceeding, self-help, repossession or any other metho
against the Rents or any property securing the Indebte
acecaunts, including deposit accounts, with Lender, However
good faith dispute by Grantor as to the validity or reasanablendsg™of the clalrﬂ which is the basis of the creditar or
forfeiture proceedmg and if Grantor gives Lender written notice of the credftof or farfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor or forfeitu proceeding, in an amount determined by Lender,
in its sole discretion, as being an adequate reserve or band for diggiite .

wafagid, seld, ar borrowed against.

Property Damage or Loss. The Property is lost, sfolen, substanti

guarantor, endarser, surety,
ty, or accommodation party
nder, any Guaranty of the

Events Affecting Guaranter. Any of the preceding events occurs with raspéct to
or accommodation party of any of the Indebtedness or any guarantor, jerdorser,
dies or becomes incompetent, or revokes or disputes the validity i
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's finarisialon;
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defau
may exercise any one or more of the following rights and remedies, in addition ta any™
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grg
Indebtedness immediately due and payable, including any prepayment penalty that G
pay.

Collect Rents. Lender sha'il have the right, withoul no'nce to Grantor, to lake possess]

costs, against the Indebiedness. In furtherance of this rlght Lender shall have all the rights
Lender's Right to Recsive and Collect Rents Section, above. If the Rents are collected by L
irevocably designates Lender as Grantor's attarney-in-fagt to endorse insiruments received in pa;
the name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or®
Lender in response to Lender's demand shall satisfy the obligations for which the payments are madé, whativer
not any proper grounds for the demand existed. Lender may exercise its rights under this subparagraph eith
persan, by agent, or through a receiver,

Appoint Receiver, Lender shall have the right to have a receiver appointed {6 take possession of all or a
the Property, with the power to protect and preserve the Property, to operate the Property preceding og p
foreciosure or sale, and to collect the Rents from the Propeny and apply the proceeds, over and above the co
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Len
right to the appointment of a recsiver shall exist whether or not the apparent value of the Property exceeds
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving

| '
A
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MISCELLANEOQUS PR

l.ender shall have all ather rights and remedies provided in this Assignment or the Note or by

Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
0 Make expenditures or to take action to perform an obligation of Grantor under this Assignment, after

nder incurs that in Lender's opirion are necessary at any time for the protection of its
ent of its rights shall become a part of the Indebtedness payable on demand and shalf bear

subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
e is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
acate any autornatic stay or injunction), appeats, and any anticipated postjudgment

eg title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Lrt-oagts, in addition to all other sums provided by law.

Amendments. This A
agreement af the partis :
Assignment shall be sffetlive unle :
bound by the alteration &

her with any Related Documents, constitutes the entire understanding and
tters set forth in this Assignment. No alteration of or amendment to this
given in writing and signed Dy the party or parties sought to be charged or

Caption Headings, Capti

to interpret or define the provi ignment.

Governing Law. This Assignmg rned by federal law applicable to Lender and, to the extent not
of Washington without regard to its conflicts of law provisions.

in the State of Washington.

Merger. There shall be no merger of e
estate in the Property at any time held &y or for th
of Lender.

»estate created by this assignment with any other interest or
penefit of Lender in any capacity, without the written consent

Interpretation. (1) “mere than one Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemdd tg" have been used in the plural where the context and construction so
require. {2) If more than one person signé this Assignment as "Grantor," the obligations of each Grantor are joint
and several, This means that if Lender brifg: a lawsuit, Lender may sue any one or mora of the Grantors. If
Borrower and Grantor are not the same perso sue Borrower first, and that Borrower need not be
joined in any lawsuit. (3) The names givenfo paragraph$ or,sections in this Assignment are for convenience
purposes only. They are not to be used to interpret or defis i

any rights under this Assignment unless such
n on the part of Lender in exercising any right
r by Lender of a provision of this Assignment
to demand strict compliance with that
&nder, nor any course of dealing hetween
.any af Grantor's obligations as to any
Assignment, the granting of such
subsequent instances where such
‘in the sole discretion of Lender.

No Waiver by Lender. Lender shall not be deemed g
waiver is given in writing and signed by Lender. N
shall operate as a waiver of such right or any other kKge Y
shall not prejudice or conslitute a waiver of Lenders Hght
pravision or any other provision of this Assignment. No trior
l.ender and Grantor, shall canstitute a waiver of any of Lender’
future transactions. Whenever the consent of Lender is req
consent by Lender in any instance shall not constitule contis
consent is required and in all cases such consent may be grarlt’

Notices. Subject to applicable law, and except for notice rey ; sllowed by law to be given in another
manner, any notit:e required to be given under this Assignment wntmg and shall be effective

¢ e required by law}, when
deposited with a natmnai'ny recognized overnight courier, or, if mailed, wiferdepositadin the United States mail, as
first class, certified or registered mail postage prepaid, directed to the add n near the begmning af this
Assignment. Any party may change its address for notices under this A
to the other parties, specifying that the purpose of the notice is to*
purposes, Grantor agrees to keep Lender informed at all times of Grantor®
law, and except for natice required ar allowed by law to be given in anoth ma
Grantor, any notice given by Lender to any Grantor is deemed to be natice gwen

Powers of Attorney, The various agencies and powers of attorney conveyed Dq Lindet ur;d"
granted for purposes of security and may not be revoked by Granfor until such ting as ke séime asre renounced by
Lender,

Severability, If a court of competent jurisdiction finds any provision of this Assi
unenforceable as to any circumstance, that finding shall not make the offending pr
unenforceable &s to any other clrcumstance.  If feasible, the offending provision shal
that it becomes legal, valid and enforceable. If the offending provision cannot be
considered deleted from this Assignment. Unless otherwise required by law, the,
unenforceability of any provision of this Assignment shait not affect the legality, validity @
other provision of this Assignment.

Successors and Assigns, Subject to any limitations stated in this Assignment on transfer of Gi
Assignment shall be binding upon and inure to the henefit of the parties, their successors &
ownership aof the Property becomes vested in a person other than Grantor, Lendar, without noticé, t
extension without releasing Grantor from the obligations of this Assignment or liability under the Inde! ¥
Time is of the Essence. Time is of the essence in the performance of this Assignment.

Walver of Homestead Exemptlon. Grantor hereby releases and waives all rights and benefits of the
exemption laws of the State of Washington as to all Indebtedness secured by this Assignment.

Waiver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TQ THE CONTRA
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION Fi
SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALFy

AT
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114412015 Page 4 of g 2:10PM
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THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL

Y o fh Unitég States of America. Words and terms used in the singular shall include the piural, and tha plural
lar, as the conlext may require. Words and terms not otherwise defined In this Aesignment shall
uted 1o such terms in the Uniform Commarcial Code:

ans the guaranty from guarantor, endorser, surely, or accommodation parly o
uaranty of ail or part of the Note.

dripss” means all principal, Interast, and other amounts, casts and expenses
r Relatedl Documents, together with all renewals of, extensions of, moadifications of,
“$hr tha Note or Relalsd Dgcuments and any afmounts expended or advanced by

this Asslgnment, together‘
limltation, Indebtedness includes il gmounts that may be indiractly secured by the Cross-Collateralization provision
of this Assignment,

Lender. The word "Lender® me:

Note. The word "Note" mean:
amount of $2,000,000.00 from
modifications of, refinancings of, consoi’

Related Documents. The words "Rela cuments” mean all promissory notes, credit agreements, loan
agreements, environmental agreements, nties, security agreements, mortgages, deeds of trusi, security
deeds collateral mongages ang all other msttuments, agreements and documenis, whether now or hereafter

Rents. The word "Rents” means all of Granlor's presant af f
and all present and future leases, including, withoul Smitstic
bonuses, accounts receivable, cash or secutlty deposits, advan ntals, profits and proceeds from the Property,
and other payments and benefits derived or to be desived from such leases of every kind and nature, whether due
now or later, including without limitation Grantor's ng%\t enforsa gduch leases and to receive and collect payment
and proceeds thereunder.

ra rights, title and interast in, to and under any
“all rents, revenue, income, issues, royslties,

OF THIS ASSIGNMENT, AND NOT

5. P NS
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIZ A&Sl&NKENT TO BE SIGNED AND EXECUTED

ON BEHALF OF GRANTOR ON DECEMBER 8, 2014.

By:

ASSOCIATES e

WiLUAi H SCHREIBEﬁ: ﬁ;mger of MOUNi VERNON CENTER
ASSOCIATES, LLP

4

AT

$80.00
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EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
E PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT.

he following capitalized words and terms shall have the fellowing meanings when used in this
pecifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful
e ates of America. Wards and lerms used in the singular shall include the plural, and the plural
wuldy, as the context may require. Words and terms not otherwise dafinad in this Assignment shall
ted to such terms in the Uniform Commerclal Cade:

the weitd "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may
odi & from time to tima, together with all exhibits and schedules atiached to this ASSIGNMENT

OF RENTS fro
Borrower. Th ré Barfawer” means MOUNT VERNON CENTER ASSOCIATES, LLP.
sans the Default set forth In this Assignment In the section titled *Defaull™,

Event of Default.

3 venl of Defaull” mean any of the events of default set forth in this Assignment in
the default section of {

sgignment.
" means MOUNT VERNON CENTER ASSOCIATES, LLP.

ns the guaranty from guarantor, endorser, surety, of accommodation parly to
¢uaranty of all ar part of the Note.

Grantor, The word

Guaranty. The word
Lender, including witfiou

Indebtedness. The woid | " means all principal, Interest, and other amounts, costs and expenses
payable under the Naote cr Relat ocuments, logether wilh all renewals of, extensions of, modifications of,
consolidations of and suistiuiions f Note or Related Dacuments and any amounis expended or advanced by
Lender to discharge Grafii Yhtigatiiingstr expenses incurred by Lender to enforce Grantor's obligations under
this Assignment, together Withi"inlstegt an such amounts as provided in this Assignment. Specifically, without
limitation,. Indebtedness includes.l piounts that may be indirectly secured by the Cross-Collateralization provision
of this Assignment. :

Lender. The word "Lander” me: tk , /8 SUCCESSOrs and asslgns.,

missiry nate dated December 8, 2014, In the original principal
. Lender, together with all renewals of, extensions of,
substitutions for Ihe promissory note or agresment.

Note. The word “Nole" means %
amount of $2,000,000.00 fo

modifications of, refinancings of, consol

Prapecty. The word "Property” mear
described in the "Assignment” section ofhls:

ocuments” mean all promissory notes, credit agreements, loan
nties, securily agreements, mortgages, deeds of trust, security
ments, agreements and documents, whether now or hereafter

Related Documents. The words "Relatéd :
agreements, environmental agreements, 9
deeds, collateral morigages, and all other s
exisling, executed in connection with the Inde

e rights, lite and Interest in, lo and under any
renis, revenue, income, issues, royalties,
tals, profits and proceeds from the Propaérty,
sases of every kind and nature, whether due
ch leases and to receive and collecl payment

Rents. The word "Rents” means all of Granior's present
and all present and future leases, including, without ¥
bonuses, accounts receivable, cash or security depos|
and other payments and banefils derived or to be defived from su
now or fater, including without fimitation Grantor's rig {
and proceeads thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ AL i '
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS
ON BEHALF OF GRANTOR ON DECEMBER 8, 2014.

SIONG OF THIS ASSIGNMENT, AND NOT
ASSIGUMMENT TO BE SIGNED AND EXECUTED

GRANTOR:

MOUNT VERNON CENTER ASSOCIATES, LLP

By: TEm DL o
BERTRAM ™M SGHREIBER, Manager of MOUNT VERNON CENTER
ASSOCIATES, LLP

o ) Ao W/fa/u‘u/("'—

WiLLIAW W SCHREIBER, Manager of MOUNT VERNON CENTER
ASSOCIATES, LLP

I
MO
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
I H S Gt ¥ )

)88

K/ Ang )

i - /] day of 20 befora me, the undersigned
Notary Public, persorilly-agpearod BERTRAM HREIBER,/Manager of MOUN RNON CENTER ASSOCIATES, LLP

2y ﬁ!lnagor of MOUNT VERNON CENTER ASSOCIATES, LLP, and persanzlly known to me
asts of satigfactory evidence to be members or designated agents of the limited lability
NMENT OF RENTS and acknowledged the Assignment to be the free and voluntary
act and deed of the llm‘ﬁed iabjkty company, by authority of statute, its articles of organization or its operaling
agreement, for the uses a urjoses therein mentioned, and on oath stated that they are authorized to execute this
Assignment and in fact e; signment on behalf of the limited fiability company,

Reslding at W/’%m
MG A My commission expires 5 —5 "2 0 30

ANl Rights Reserved. - WA

(G14.FC TR-23750 PR-2

LT

5011
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

}SS
Utfhn ) ,
-
Cn this day of \\ MV\M Pr‘: s , 20 ( 5 . hefove me, the undersigned

Notary Public. persosially ippeared BERT —WMSna ;
and WILLIAM M &CHSEIBER, Minager of MOUNT VERNON CENTER ASSOCIATES, LLP, and personally known to me
] = satisfactory evidence to he members of designated agents of the lmited liability
company that axeculed thg:-ASSIG SMENT OF RENTS and acknowledged the Assignment lo be the free and voluntary
acl and deed of the lmited Sabiy company, by authority of statlute, its articles of organization or its operating
agreement, fof the uses a urposes thereln mentionsd, and on oath stated that they are authorized lo execute this

Assi meq}\and in f/itit gnment cn behalf of the limited liabilily company.
8
gy Al d}\f {

| e 1 N Sen A St
Notary Public In and for the & ; M My commission axplrss __IQ b r i 1 P1 1030

Tacerbro Ver 14.5.10.004  Copr D+H.WGA Corporstion 1997, 2014  All Rights Reserved. - WA
AG14FC TR-23750 PR2

2 A, Russo

, State of MNew York
QIRUA1 1973

din Richmaend County ‘
Expires Decaember 6, 20

M“owsopzf 066
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EXHIBIT A

=SCRIPTION: Real property in the County of Skagit, State of Washington, described as

b. Tract 7, Except the Weﬂs'
c. All of Tract 8;

West 245 feet of the South 100 1
e. Tract 10, except the West 245
East 285 feet thereof;

the City of Mount Vernon by deed recorde

Parcel "A-1":

Railway Company right-of-way in the Southwest %%'af,
Township 34 North, Range 4 East, W.M,, lying betw en if
North line of Tract 5 and the South line of Tract 11 of said * ount Vernon
Acreage";

Except the South 10 feet thereof, as conveyed to the Stat
Secondary nghway 1-—G by instrument dated March 20 1951, ¢

And also except that portion thereof conveyed to the City of Mount!
recorded March 26, 2002 as Auditoi's File No. 200203260101,

il
Skagit County Audltor
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