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Banner Bank

Attn: Final Docuit rtment GUARDIAN NORTHWEST TITLE CO.

P.O. Box 907, /09&5)_'2\

Walla Walla, WA 9936

Assessor's Parcel or Acce P120974/4825-000-003-0000

Abbreviated Legal Descri dar Glen Phase I}

[Include lot, block and plat or secliosn, township and range]
Fuli legal description located on

Trustee: Guardian Northwest

Title Order No.: A108632
Escrow No.: A108632
LOAN #: 18012927

Line For Recording Data)

CASE # LAP464660786175
=D OF TRUST

| MIN 1001679-0000942810-1
MERS PHONE #: 1.888-679-6377

DEFINITIONS
Words used in multiple sections of this document &re.de! a{i below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regasding of words used in this document
are also provided in Section 16.

(A) “Security Instrument” means this document, which IS
together with al! Riders to this document.

(B) "Borrower” is NICHOLAS J LUNSFORD AND ALE

sary 23, 2015,

MZACKOOL, HUSBAND AND WIFE.

Borrower is the trustor under this Security Instrument.
(C) "Lender” is Banner Bank.

g under the
dress is

Lenderis  a Corporation,
laws of Washington.

10 South First Avenue, Walla Walla, WA 99362,

(D) "Trustee”is Guardian Northwest Title Company.

(E) "MERS" is the Mortgage Electronic Registration Systems, Inc. Lender has appointed
nominee for Lender for this loan, and attached a MERS Rider to this Security instrumert, to be giet
Borrower, which further describes the relationship between Lender and MERS, and which is incérpora
into and amerids and supplements this Security Instrument.
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LOAN #: 18012927
Mote” means the promissory note signed by Borrower and dated  January 23, 2015,
e-Ngie states that Borrower owes Lender THREE HUNDRED NINETY FIVE THOUSAND THREE
EDTWENTYANDNOI100***********ﬂ*****tttt********tk***k**lli*****
. $395,320.00 ) plus interest. Borrower has promised to pay this debt in regular
tnents and to pay the debt in full not later than  February 1, 2045,
" means the property that is described below under the heading "Transfer of Rights in the

w

ans the debt evidenced by the Note, plusinterest, any prepayment charges and late charges
ote, and all sums due under this Security Instrument, plus interest. .

I Riders to this Security Instrument that are executed by Borrower, The following
ed by Borrower [check box as applicable]:

Rider ] Condominium Rider L] Second Home Rider

[ Planned Unit Development Rider  [x] V.A, Rider

U Biweekly Payment Rider

() "Applicable Law’;
ordinances and adm%

controlling applicable federal, state and local statutes, regulations,
d orders (that have the effect of law) as well as all applicable final,

association or similar orgamzamn
(L) “Electmmc Funds Trarisfer”

actions, transfers initiated by teleph‘
(M) “Escrow Items” means those iter
(N) “Misceltaneous Proceeds” mea
paid by any third party {other than insug;
for: () damage to, or destruction of, the Frg
Propenty; (i) conveyance in lieu of condé;
value andfor condition of the Property.
(0) “"Mortgage Insurance” means insurant

on, the Loan.
(P) "Periodic Payment” means the regularly schedul
the Note, plus (i) any amounts under Section 3 of th
(Q) "RESPA” means the Real Estate Settlement P
menting regulation, Regulation X (24 C F.R. Part 1024}
additional or successor legislation or regulation that govér
instrument, "RESPA" refers 1o all requirements and rest
related mortgage loan” even if the Loan does not qualify as a *fe
(R) "Successor in Interest of Borrower” means any part h
or not that party has assumed Borrower's obligations under

fe ansfers and automated cleannghouse transfers.
‘thatt are described in Section 3.
Ry comip gmsatlon settlement, award of damages, or proceeds

¥, (i) condemnation or other taking of all or any part of the
tion; or (iv) misrepresentations of, or omissions as to, the

rotecting L der against the nonpayment of, or default

TRANSFER OF RIGHTS IN THE PRCPERTY
The beneflmary of this Security Instrument is MERS (solely as nomm r and Lender's succes-
; ent secures to Lender:

the Note; and (ii) the

performance of Borrower’s covenants and agreements under this Séct
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust,
described property located in the County of Skagit

[Type of Recording Jurisdiction] {Name of Re:

Auditor's File No. 200311130098, reco;ds of Skagit County, Washingf’a
Lot 3, Cedar Glen Phase |l
APN #: P120974/4825-000-003-0000
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LOAN #: 18012927
ch.eurrently has the address of 3511 Cedar Glen Way, Anacortes,
[Street] [City)
98221 ("Property Address"):

[Zip Code}]

w wer understands and agrees that MERS holds only legal tile to the interests granted
urity Instrument, but, if necessary to comply with kaw or custom, MERS {as nomiree
successors and assigns) has the right. 10 exercise any or ali of those interests,
, the right to foreclose and sell the Property; and to take any action required of

brances of record. Borspiw
and demands, subject to @

rants and will defend generally the title to the Propeny against all claims
cumbrances of record.

THIS SECURITY' IN ‘ combines uniform covenants for national use and non-uniform
covenants with limite¢”variations by jurisdiction to constitute a uniform security instrument covering real

property.
UNIFORM COVENANTE..Borro

and Lender covenant and agree as follows:

1. Payment of Principa 5t, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due wicipal of, and interest on, the debt evidenced by the MNote and any
prepayment charges and late ¢hatfges due“linder the Note. Borrower shall also pay funds for Escrow
lterns pursuant to Section 3. Paymerts dus-tingler the Note and this Security Instrument shal! be made in
U.S. currency. However, if any che: rAnstrument received by Lender as payment under the Note
or this Security Instrument is returmed” Ader uppaid, Lender may require that any or all subsequent
payments due under the Note and this Sgcirity I i
as selected by Lender: (a) cash; (b)
cashier's check, provided any such ch
federal agency, mstrumentalrty or entity;

drdwn upon an institution whose deposﬂs are insured by a
j Electronic Funds Transfer.

15. Lender may return any payment or partial payment if ik
to bring the Loan current. Lender may accept any payment o1
current, without waiver of any rights hereunder or p
payments in the future, but Lender is not obligated &
accepted. If each Periodic Payment is applied as of it

yment or partial payments are insufficient
tial payment insufficient to bring the Loan
¢ rights to refuse such payment or partial
Hayments at the time such payments are
‘due date, then Lender need not pay inter-
i-Barrower makes payment to bring the
e, Lender shall either apply such

hich Borrower might have now
nts due under the Note and this
1§55 . this Security Instrument,
2. Application of Payments or Proceeds. Except as othienwise déscribed in this Sectuon 2, all pay-
ments accepted and applied by Lender shall be applied in the following
under the Note; (b) pnnupai due under the Note; (c) amounts due ug &r Sectipr 3. Such payments shall
ny emaining amounts shall
ity instrument, and then
10 reduce the prlnClpaI balance of the Note. :
If Lender receives a payment from Borrower for a delinquent Periodic Paymeént whi
ficient amount to pay any late charge due, the payment may be applled to the Blmqu__ '

paid in full. To the extent that any excess exists after the payment is apphed wrthe Tull,
more Periodic Payments, such excess may be applied to any late charges due. Vol
shall be appli_ed fi_rst to any prepayment charges and then as described in the No

undcr the Note, until the Note is pald in full, a sum (the "Funds”} to provide for paymer# of a
for: (a) taxes and assessments and other items which can attain priority over this Security |
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Piogerty;
(c) premiums for any and all insurance required by Lender under Section 5; and (d} Mortga
premiums, if any, or any sums payable by Borrower 1o Lender in lieu of the payment of Mortgage Ins
ance premiums in accordance with the provisions of Section 10. These items are called "Escréy
At origination or at any time during the term of the Loan, Lender may require that Community Assgé
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LOAN #: 18012927
es, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
clion. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
@, pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to

Borrower shall pay directly, when and where payable, the amounts due for any Escrow items
ent of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
cing such payment wrthm such time period as Lender may require. Borrower's abligation

agree‘r‘neﬁt”
tion 9. If

in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
igated to pay Escrow Items directly, pursuant to a waiver, and Bosrower fails 1o pay
Escrow ftemn, Lender may exercise its rights under Section 9 and pay such amount

revoke the waiver @y, or all Escrow Items at any time by a notice given in accordance with Section
5 1, Borrower shall pay to Lender all Funds, and in such amounts, that are then

dér RESPA, and (b) not to exceed the maximum amount a lender can require
ate the amount of Funds due on the basis of current data and reasonable

Funds at the time speclfne
under RESPA. le"lder g

The Funds shall beh
ity, or entity (lncludlng Le

the escrow account or venfym
and Applicable Law permits Le
Applicable Law requires intere:
any interest or earnings on the
shall be paid on the Funds. i.endey
Funds as required by RESPA.

If there is a surplus of Funds held i
rowser for the excess funds in accordan
defined under RESPA, Lender shali noi
Lender the amount nccessary to make U

and Lender can agree in writing, however, that interest
>'to Borrower, without charge, an annual acceunting of the

sower as required by RESPA, and Borrower shall pay to
& shortage in accordance with RESPA, but in no more than
12 monthly payments. If there is a deficie Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, sard Borrower shall pay to Lender the amount necessary (o
make up the deficiency in accordance with RESBPA, but in.#io ‘more than 12 monthly payments.

Upon payment in full of all sums secured by this Seglritynstrument, Lender shall promptly refund 1o
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxés
utable to the Property which can attain priority over this Becu;
rents on the Property, if any, and Community Associatiofs,
that these iterns are Escrow lems, Borrower shall pay the

Borrower shall promptly discharge any lien which has
Borrower: (a) agrees in writing to the payment of the obligati
to Lender, bul only 50 long as Borrower is performing such
by, or defends against enforcernent of the fien in, legal proce
prevent the enforcement of the lien while those proceedings are-penti
are concluded; or (c} secures from the holder of the lien an agreement Sagfactary to Lender Subordmatmg
the lien to this Security Instrument. If Lender determines that any p erty is subject to a lien
otice identifying the

s, charges, fines, and impositions attrib-
FAstrument, leasehold payments or ground
es-and Assessments, if any. To the extent
r rovided in Section 3.

ity ove his Security Instrument unless
ecured by the lien in a manner acceptable
eemepni; ) contests the lien in good faith

more of the actions set forlh above in this Section 4 .

Lender may require Borrower to pay a one-time charge for a real estale rification and/or report-
ing service used by Lender in connection with this Loan. '

5. Property Insurance. Borrower shall keep the improvements now ex
the Property insured against loss by fire, hazards included within the term "exténded:to
other hazards including, but not limited to, earthquakes and floods, for which Lender requi
This insurance shall be maintained in the amounts {including deducnble Ievels} ‘

affect such determination or certification. Borrower shall also be resr:cnmble for the paym
imposed by the Federal Emergency Management Agency in conneclion with the review of at
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above Lender ma y obtan
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purcha
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LOAN #: 18012927
ricisar type of amount of coverage. Therefore, such coverage shan cover Lender, but might or might
L.protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk,

ard or liability and might provide greater or lesser coverage than was previously in effect. Borrower

‘acknowiBdges that the cost of the insurance coverage so obtained might significantly exceed the cost of

al debt of Borrower secured by this Security Instrumert. These amounts shall bear interest
rate from the date of disbursement and shall be payable, with such interest, upon notice from
orfower requesting payment.:
ance pglicies required by Lender and renewals of such p0|ICIE.'S shall be subject to Lender's
right tey ﬁiisa é &w:h pohcnes shall include a standard mortgage clause, and shall name Lender as

mortgage ar}d?br

may make proof of losa AF nopiTie
in writing, any insurance, groséeds, whether or not the underlying insurance was required by Lender,
shall be applied to restgrat) air of the Property, i the restoration or repair is economically feasible

retained by Borrower shall not He
Borrower, If the restoration or re a omically feasible or Lender's security would be lessened,
@ sums secured by this Security Instrument, whether or not

ch insurance proceeds shall be applied in the order

5 réspond within 30 days to a notice from Lender that the
en Lender may negotiate and settle the claim. The 30-day

claim and refated matters. If. Borrower dé
insurance carrier has offered to seltle a cl
period will begin when the notice is given.
tion 22 or otherwise, Borrower hereby assigns tp Lender (a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unp&id under ate or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any f unearned premiums paid by Borrower)
under all insurance pelicies covering the Property, i
of the Property. Lender may use the insurance prog
amounts unpaid under the Note or this Security Instruraent, s gther or not then due,

6. Occupancy. Borrower shall occupy, establish, Pezpertyas Borrower' spnnt:tpalresndence
within 60 days after the execution of this Securily Instrurmietit ask ntinue to occupy the Property as
Borrower's principal residence for at least one year after the & pancy, unless Lender otherwise
agrees in writing, which consent shall not be urreasenably v
exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the'Prepety
destroy, damage or impair the Property, allow the Property to de%@:!@ra
Whether or nct Borrower is residing in the Property, Borrower shall m
the Property from deteriorating or decreasing in value due to its o

it waste on the Property.
perty in order to prevent

paid in connection with damagoto orthe laklng of, the Prope'ly, Borrow
or restoring the Property only if Lender has released proceeds for such pur
proceeds for the repairs and restoration in a single payment or in a series
work is completed. If the insurance or condemnation proceeds are not su
Property, Borrower is not relieved of Borrower's obligation for the completio

Lender or its agent may make reasonable entries upon and inspections
sonable cause, Lender may inspect the interior of the improvements on the Propt
Borrower notice at the time of or prior to such an interior inspection specifying sueh

8. Borrawer's Loan Application. Borrower shall be in default if, during the L.
Borrower or any persons or entities acting at the direction of Borrower or with Borrg
consent gave materially false, misleading, or inaccurate information or statements to L
provide Lender with material information) in connection w:th the Loan, Materlal represéntati

principal residence.
9. Frotection of Lender's Interest in the Property and Rights Under this Securis

If (a) Barrower Taiis 10, perform the covenants and agreements contained in this Security Ins
there is a legal proceeding that might sign ificantly affect Lender's interest in the Property ancfor i
this Security Instrument (such as a proceeding.in bankruptey, probate, for condemnation or forfeitu
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LOAN #: 18012927

fforcementofa lienwhich may attain priority over this Security Instrumentor to enforce laws or regulations),

) Borrower has abandoned the Property. then Lender may do and pay for whatever is reasonable or
rdpriate to protect Lender's interest in the Property and rights under this Security Instrument, including
nd/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
lude, but are not limited to: (a) paying any stms secured by a lien which has priority over this
ent; {b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
andfor rights. under this Security Instrument, including its secured position in a bankrup;cy
curing the Property includes, but is not limited to, entering the Property to make repairs,
: or board up doors and windows, drain water from pipes, eliminate building or other

gerous conditions, and have utilities turned on or off. Althoeugh Lender may take action
4, Lender does not have to do so and is not under any duty or obligation to do so. Itis
rs no liability for not taking any or ali actions authorized under this Section 9.

secured by this Seg
disbursement ang sh
payment.
If this Security Ins u#'ne

n a leasehold, Borrower shall comply with all the provisions of the lease.
e leasehold estale and interests herein conveyed or terminate or cancel
ot, without the express written cansent of Lender, alter or amend the

to maintain the Mortgage Insurance in effect. If, for any reason
the Mortgage Insurance cgy id by Lender ceases to be available from the mortgage insurer
that previously provided suth.insuras cerand Borrower was required to make separately designated pay-
ments toward the premiums for Morlgage Insurance, Borrower shall pay the premiums required Lo obtain
coverage substantially equivalénio the, Maﬁgage Insurance previously in eﬁect at a cost substantially
equivalent to the cost to Borrower o
gage insurer selected by Lender, [fsubs

t, ender will accept, use and retain these payments as
a non-refundable loss reserve in lieu of surance. Such loss reserve shall be non- refundable,

notwithstandinq the fact that the Loan is

nated payments toward the premiums for Mort@*age Insurance Lend_er required Mortgage Insurance asa
condition of making the Loan and Borrower was require 2 separately designated payments toward
the premiums for Mortgage Insurance, Borrower sh i i intai

rower’s obligation to pay interest at the rate provided in tifg'N

Morigage Insurance reimburses Lender (or any entity th
incur if Borrower does not repay the Loan as agreed. Borro

Mortgage insurers evaluate their total risk on all such i
enter into agreements with other parties that share or modify th
are on terms and conditions that are satisfactory to the mortgage
to these agreements. These agreements may require the mortgage kiswier t
source of funds that the mortgage insurer may have available {which"may i
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the No
other entity, or any affiliate of any of the foregoing, may receive (directiyor.i
from (or might be characterized as} a portion of Barrower's payments far Mortg gelnsurance, in exchange
for sharing or modifying the mortgage insurer's risk, or reducing losses. If ient provides that
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed "captive reinsurance.” Further

(a) Any such agreements will not affect the amounts that Borro g
Mortgage insurance, or any other terms of the Loan. Such agreements will not
Borrower will owe for Mortgage Insurance, and they witl not entitle Borrow {

arty to the Mortgage Insurance.,
rce from time to time, and may
€ losses, These agreements
he other party (or parties)
ke payments using any
de funds obtained from

a refund of any Mortgage Insurance premiums that were unearned at the time of sui
or termmation

assmgned to and shall be patd o Lender,
If the Praperty is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender’s security is not le
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LOAN #: 18012927
Daringssuch repair and restoration peruod Lender shall thE theright to hold such Miscelianeous Proceeds
iLesider has had an opportunity to inspect such Property to ensure the work has been completed to
2r's satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for
fFs-and restoration in & single disbursement or in a series of progress payments as the work is
Ugless an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such
roceeds. Ifthe restoration or repair is not ecortomically feasible or Lender's security would
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,

if any, paid to Bogro )
Inthe cvent of taltaking, destruction, or loss in value of the Praperty in which the fair market value
efore the partial taking, destruction, or loss in value is equal 10 or greater
ecured by this Security Instrument immediately before the partial taking,
iess Borrower and Lender otherwise agres in writing, the sums secured by
reduced by the amount of the Miscellaneous Proceeds multiplied by the
nt of the sums secured immediatety before the partial taking, destruc-

this Security Instrumeni shé
following traction: (a) the
tion, or lcss in valuedivic
taking, destruction, or balance shall be paid to Borrower.

uction, or loss int value of the Property in which the fair market value

7 rif, after notice by Lender ic Borrower that the Opposmg
Party (as defined in the next seritepee’ to make an award to settle a claim for damagns Borrower

Miscellaneous Proceeds.
Borrower shall be in default if any a
tender's judgment, could result in forfei f the Property or other material impairment of Lender’s
interest in the Property or rights under this Sgcyrity instrument. Borrower can cure such a default and, if
i [ 19, by causing the action or proceeding to be
tarfeiture of the Property or other material
nt £ is Security Instrument. The proceeds of
any award or claim for damages that are attributablg tefthe impaigment of Lender’s interest in the Property
are hereby assigned and shall be paid o Lender.
All Miscellaneous Proceeds that are not applied
in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender/Ngt a W.
ment or madification of amortization of the sums secured by fhis Secu
Borrower or any Successor in Interest of Borrower shall not pperate
any Successors in Interest of Borrower. Lender shall not be redyireds
Successor i Interest of Borrower or Lo refuse 1o extend time forpay
of the sums secured by this Security Instrurmnent by reason of any depiastd m by the original Borrower
or any Sucéessors in Interest of Borrower. Any forbearance by Lender it ing any right or remedy
inciuding, withouit limitation, Lender's acceptance of payments from hzrd persns, entities or Successors
in Interest of Borrower or in amounts less than the amount then due,
the exercise of any right or remedy. :

13. !ointand Several Liability; Co- 5|gners Successors andAsmgn
and agrees that Borrowes's obligations and hability shall be joint and sev

.errepair of the Property shall be applied

r. Extension of the time for pay-
nstrument granted by Lender to

fease the liability of Borrower or
immence proceedings against any

Instrument; and {c) agrees that Lender and any other Borrower can agree to ex
make any accommaodations with regard to the terms of this Security Instrument
co-signer's consent.

Subject to the provisions of Section 18, any Successorin lnterest of Borrower who+

ohhgdllonc dnd liability under this Secunty Instrument unless Lender agrees lo such reloa:
covenants and agreements of this Security Instrument shall bind (except as provided in S
benefit the successors and assigns of Lender. _

14. Loan Charges. L.ender may charge Borrower fees for services performed inconnecti
rower's default, for the purpose of protecting Lender's interest in the Property and rights under tl
Instrument, including,. but not limited 1o, attorneys' fees, property inspection.and valuation fees. |
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LOAN #: 18012927
an cher fees the absence of express authority in this Securlty Instrument to charge a specific fee to
Hwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
lvat sre expressly prohibited by this Security Instrument or by Applicable Law.
an is subject to-a law which sets maximum loan charges, and that law is flnaﬂy interpreted
terest.or other loan charges collected or to be collected in connection with the Loan exceed
mits, then; {(a) any such loan charge shall be reduced by.the amount necessary to reduce
he permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
uhder the Note or by making a direct payment to Borrower. If a refund reduces principal,
hedreated as a partial prepayment without arly prepayment charge {whether or not a
siprovided for under the Note). Borrower's acceptance of any such refund made by

g
15. Notices.
be in writing. Any

address if sent E’fiy othe
Applicable Law expressl_

by mailing it by first class mail to Lender’s address stated herein
) drdress by notice to Borrower. Any naotice in connection with this
Security Instcument shall notha.c {
any notice required by this Sec
requiremenl will satisfy the corr |
Construction. This Secunty Instrumentshallbe governed
which the Property is located. Al rights and obligations

j
contained in this Security Instrument &
Applrcable Law mnghl explicitly or lmphc

not affect other provisions of this Securit
conflicting provision'

18. Transfer of the Property or a Beneficial lnﬁe
estin the Property” maans any legal orheneficial inter
beneficial interests transferred in a bond for deed, contr
agreement, the intent of which is the transfer of title by Borr

If alt or any part of the Property or any Interest in the Prop
a naturai person and. a beneficial interest in Borrower is sold
consent, Lender may require immediate nayment in full of all.stims
However, this option shall not be exercised by Lender if such ekesei

If Lender exercises this option, Lender shall give Borrower no
provide a period of not less than 30 days from the date the notice is
within which Borrower must pay alf sums secured by this Security Ins
sums prior to the expiration of this period, Lender may invoke any
Instrument wﬂhout further notice or demand on Borrower,

ire date to a p.lrchaser
ransferred (or if Borrower is not
ed) without Lender’s prior written

rd.by this Security Instrument.

rlght to reinstate; or (c) entry of a judgment enforcing this SeCUrrty Inslrume W4T
Borrower (a) pays Lender all sums whlch then.would be due under this Securi

pays all expenses incurred in enforc:ng thls Security Instrument, .including, but no
altorneys’ fees property inspection and valuatlon fees, and other fees mcurred for thg,

as Lender may reasonably require to assure that Lender’s interest in the Property and:righ :
Security Instrument, and Borrower's obligation to pay the sums secured by this Security Instriimert
continue unchanged. Lender may require that Borrower pay such reinstatement sums arig ¢
one cr more of the follownng forms, as selected by Lender: (a) cash; (b) money order; {c) ce:
bank check, treasurer's check or cashier's check, provided any such check is drawn upon
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Fund .
Upen reinstaternent by Borrower, this Security Instrument and obligations secured hereby shall,

, Initials:
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LOAN #: 18012927
fully effective asif no acceleration had occurred. However, this right to reinstate shall not apply in the case
sCeteration under Section 18,
ale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest

{together with this Security Instrument} can be sold one or more times withoul prior notice 10
A .sale might result in a change in the entity (known as the "Loan Servicer”) that collects Periodic
under the Note and this Security Instrument and performs other mortgage loan servicing
r the Note, this Security Instrument, and Applicable Law. There also.might be one or more

written notice of the change which will state the name. and address of the new Loan
‘to which payments should be made and any other information RESPA requires in
ke of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

will remaih with e Gﬁ
by the Note purchas

ervicer or be transferred to a successor Loan Servicer-and are not assumed

ss gtherwise provided by the Note purchaser.

der may commence, join, or be joined to any judicial action (as either an indi-

a class) that arises from the other party’s actions pursuant to this Security

1e other party has breached any provision of, or any duty owed by reason

it such Borrower or Lender has notified the other party (with such notice
gquirements of Section 15) of such alleged breach and afforded the other

of this paragraph. The notice of acceleration and opportunity to
ection 22 and the notice of acceleration given to Borrower pursuant
notice and opportunity to take corrective action provisions of

this Section 20. :
21. Hazardous Substanceg! As used in this Section 21: (a) “Hazardous Substances" are those
substances defined as toxic o -gliistances, pollutants, or wastes by Environmental Law and
the following substances; gaso her flammable or toxic petroleum products, toxic pesti-
Is containing asbestos or formaldehyde, and radioactive
ws and laws of the jurisdiction where the Property
al protection; (c) "Environmentat Cieanup” includes
any respoense action, remedial action i‘action, as defined in Environmental Law; and (d) an
"Environmental Condition” means a con [ i
Environmental Cleanup, , :
Borrower shall not cause or permlt the présence, use, disposal, storage, or release of any Hazardous

Law, (b) which creates an Environmental Condition, or
a Hazardous Substance, creates a condition that ad
ing two sentences shall not apply to the presenc
Hazardous Substances that are generally recogniz
maintenance of the Property (mcludmg but not limitex

Borrower shall promptly give Lender written notice Gf
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borr
mental Condition, mcludlng but nat limited to, any spilling, leg!

due to the presence, use, or release of
s the value of the Froperty. The preced-

yopriate 10 normal residential uses and to
sus-gubstances in consumer products)

rge, release or threat of release
Juse or release of a Hazard-
1 ; rns, or is notified by any
governmental or regulatory authority, or any prl\ratﬂ party, that any el ther remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall

remedial actions in accordance with Environmentat Law, Nothing

Lender for an Environmentai Cleanup.,

22. Acceleration; Remedies. Lender shall give notice to Borrower i
ing Borrower's breach of any covenant or agreement in this Security

the date the notice is given to Borrower, by which the defauit must be cured;
cure the default on or before the date specified in the notice may resultin acee

defense of Borrower to acceleration and sale, and any cther matters requared to bé
notice by Applicable Law. If the default is not cured on or before the date specifi
Lender at its option, may require immediate payrnent in full of all sums secured by*
Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shail be entitied to collect all expenses incurred i
the remedies provided in this Section 22, including, but not limited to, reasonable attomfgys
and costs of title evidence.

WASHINGTON--Single Family--Fannie Mae/Freddie Mac GNIFORM INSTRUMENT Forrn 3048 1/01
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P LOAN #: 1801 2927
Lender invokes the power of sale, Lender shall glve written notice to Trustee of the occur-
réngé of an event of defauit and of Lender's etection to cause the Property to be sold. Trustee and
shall take such action regarding notice of sale and shall give such notices to Borrower and
Other” prersons as Applicable Law may require. After the time required by Applicable Law and
iical 'on of the notice of sale, Trustee, without demand on Borrower, shall selt the Property

in one or more parcels and in any order Trustee determines. Trustee may postpone
perty for a period or periods permitted by Applicable Law by public announcement

e statements made therein, Trustee shall apply the proceeds of the sale in
H expenses of the sale, including, but not limited to, reasonabie Trustee's
| sums secured by this Security Instrument; and (c) any excess to the
- itled to it or to the clerk of the superior court of the county in which
the sale took piace.

23 Reconveyance
request Trustee 10 rec
dencing debt secured b

payment of all sums secured by this Security Instrument, Lender shali
B operty and shall surrender this Security Instrument and all notes evi-

any actlon or proceedlng to cons Ha Sl
fees,” whenever used in this Security T
by Lender in any bankruptcy proceedin

2 any term of this Security Instrumenl The lerm altorneys
hall include without limitation attorneys’ fees incurred

ORAL AGREEMENTS OR ORAL {
TO FORBEAR FROM ENFORCIN
UNDER WASHINGTON LAW.

ENTS TO LOAN MONEY, EXTEND CREDIT, OR
'AYMENT OF A DEBT ARE NOT ENFORCEABLE

BY SIGNING BELOW, Borrower accepts‘dnd agrees,
Secl! rtty instrument and in any Rider executed by Borrg

he terms and covenants contained in this
recorded with it.

274N 2016 (Seal)
DATE

NICHOLAS J JUNS RD

‘/2. 7[ \ S (Seal)
! T DATE

initiats: 1L
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LOAN #: 18012927

5@\1
ASHINGTEN ~ = COUNTY OF

5 perscnally appeared before me NIC 5 J LUNSFORD AND ALESA C
nown to be the individual party/partieg descriped in and who executed the
going instrument, and acknowledged that he/shé/theysigned the same as his/

valintary act and deed, for the yses and purposes therein mentioned. .
and and official seal this é‘?ﬂv day of /41\7 , P05,

Hol Public in and for the State of /0
. i n, residing at SKAGH—

R, GanDiego (A

Lender: Banner Bank
NMLS ID: 439266
Loan Originator: Tamara M.
NMLS ID: 507130

L. GLEESON 4

AT COMM. # 1960640
4RI NOTARY PuBLIC - cALtFoRNIA D)
SAN DIEGO COUNTY O

-------

Initials:
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LLOAN #: 18012027
CASE #: LAP464660786175
MIN: 1001675-0000942810-1

RANTEED LOAN AND ASSUMPTION POLICY RIDER

'HIS LOAN IS NOT ASSUMABLE WITHOUT
OVAL OF THE DEPARTMENT OF
FFAIRS OR ITS AUTHORIZED AGENT.

): LOAN AND ASSUMPTION POLICY RIDER is made this
ariuary, 2015, and is incorporated into and shall be deemed
tthe Mortgage, Deed of Trust or Deed to Secure Debt (herein
ted. of even date herewith, given by the undersigned (herein
arrower's Note {0 Banner Bank, a Corporation

THIS VA GUARA
23rd day o
to amend and supple

“Security Instrumé;
“Borrower”) to secure;

(herein “Lender")
and covering the Property.describ  the Security Instrument and located at
3511 Cedar Glen Way

Anacortes, WA 93221

VAGUARANTEED LOAN COVENAMT: In iddlition to the covenants and agreenients made
in the Security Instrument, Borrowet andl l-.ender further covenant and agree as follows:

Ifthe indebtedness secured hereby beguaranteed orinsured under Title 38, United States
Code, such Title and Regulations issyed thereunder and in effect on the date hereof shall
governthe rights, duties and liabilities ofBorrower and Lender. Any provisions ofthe Securi
Instrument or other instruments executed in ¢ ction with said indebtedness whic
are inconsistent with said Title or Regulations g, but not limited to, the provision
for payment of any sum in connection wit ent of the secured indebtedness
and the provision that the Lender may accel tnent of the secured indebtedness
pursuant to Covenant 18 of the Security Instiusn re hereby amended or negated to
the extent necessary to conform such instrume Title or Regulations.

LATE CHARGE: At Lender’s option, and as allowe ca
pay a “late ch.ar?e" not exceeding four per centum & the overdue payment when
paid more than fifteen ﬁ1 5) days after the due date theretfto cover the extra expense
iInvoived in handling delinquent payments, but suct Chatge! shall not be payable
out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are sufficient to discharge the entire indebiédness and all proper costs
and expenses secured hereby,

GUARANTY: Should the Department of Veterans Affairs fail ; pissue its guaranty
in full amount within 60 days from the date that this loan would rally become eligible
for such guaranty committed upon by the Department of Veferans Affairs under the
provisions of Title 38 of the U.S. Code “Veterans Benefits,” the Marigagee piay declare the
indebtedness hereby secured at once due and payable and may foregic mediately or
may exercise any other rights hereunder or take any other proper actie provided.

TRANSFER OF THE PROPERTY: This loan may be declared i
payable upon transfer of the property securing such loan to any transfer
acceptability of the assumption of the loan is established pursuant to’,
Chapter 37, Title 38, United States Code.

sable state law, Borrower will
%) of

An authorized transfer (“assumption”) of the property shall also 'be subject o additio
covenants and agreements as set forth below:

{(a) ASSUMPTION FUNDING FEE: A fee equél to one-half of 1 percent (.50%
balance of this loan as of the date oftransfer of the property shall be payable at the
transfer to the loan holder or its authorized agent, as trustee for the Department of Vet

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER . tnitials;
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LOAN #: 18012927

assumer fails to pay this fee at the time of transfer, the fee shall constitute
debt to that already secured by this instrument, shall bear interest at the rate
ided;. and, at the option of the payee of the indebtedness hereby secured or

any ereethereof, shall be immediately due and payable. This fee is automatically
waived if-{h ner is exempt under the provisions of 38 U.S.C. 3729 (c).

(b) ASSU 1ON PROCESSING CHARGE: Upon application for approval to allow
assumption ofthis Jean, a processing fee may be charged by the loan holder or its authorized
agent for determining the creditworthiness of the assumer and subsequently revising the
holder's own irds when an approved transfer is completed. The amount of this

charge shailingt exceedthe maximum established by the Department of Veterans Affairs
for a loan to which Bection 3714 of Chapter 37, Title 38, United States Code applies.

{c) ASSUMPTIONM INDEMNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to-assume all of the obligations of the veteran under the terms of
the instruments crgating ard-sécuring the loan. The assumer further agrees to indemnify
the Department of Veterans Affairs to the extent of any claim payment arising from the
guaranty or insurance of the ingebtedness created by this instrument.

IN WITNESS WHERE
Assumption Palicy Ride

(i

NICHQLAS J LONSFGR

wer(s) has executed this VA Guaranteed Loan and

D7 Ly (seal)

DATE

N | [//2,7 19 (seal)

ATE

VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
' (MERS Rider)

£ ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
de this 23rd day of January, 2015, and is
mends and supplements the Deed of Trust {the "Security
Jate given by the undersigned (the "Borrower," whether there
undersigned) to secure Borrower’s Note to

incorporated” iy an
Instrument”) ¥f the's
are one or more pers
Banner Bank, a

{("Lender”) of the same date
Instrument, which is | d

3511 Cedar Glen Way

ments made inthe Security Instrument, Borrower
igree, that the Security Instrument is amended as

In addition to the covenants
and Lender further covenant a
follows: -

A. DEFINITIONS

1. The Definitions section o Security Instrument is amended as follows:

“Lender” is Banner Bank.

organized and existing
Lender's address is

Lendefis a Corporation
under the laws of Washington.
10 South First Avenue, Walla Walla, WA 993

Lender is the beneficiary under this Security Instrurtiei 'm “Lender” includes
any successors and assigns of Lender. '
"MERS" is Morigage Electronic Registration Sys Sis a separate
corporation that is the Nominee for Lender and is actin , ¥ender. MERS is
organized and existing under the laws of Delaware, and ha i
number of P.O. Box 2026, Flint, M! 48501-2026, tel. (888Y 679-MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, dulies and.obligations of
Lender as Lender may from time to time direct, including but nat limifegto gippointing a
successor trustee, assigning, or releasing, in whoele or in part this, Securitydnstrument,
foreclosing or directing Trustee to institute foreclosure of this Security Istrument,
or taking such other actions as Lender may deem necessary or rigte
this Security Instrument. The term "MERS" includes any. successd
MERS. This appointment shall inure to and bind MERS, its successé
as well as Lender, untit MERS’ Nominee interest is terminated. "

2. The Definitions section of the Security Instrument is further ame
the following definition: :

~_ "Nominee"” means one designated to act for another as its represer
a limited purpose.

MERS RIDER - Single Family - Fannie Mao/Froeddie Mac UNIFORM INSTRUMENT .
Form 3158 04/2014 Initiais: N
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: - : : 'LOAN #: 18012927
RANSFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security instrument is
s follows: ' ‘ .

This S

Seguritynstrument secures to Lender: (i) the repayment of the Loan, and
all renewals, exténzicns and modifications of the Note; and {ii) the performance of
Borrower's coy 5 and agreements under this Security Instrument and the Note.
For this purg Jorrgwer irrevocably grants and conveys to Trustee, in trust, with
power of sale ng described pro_Perty located inthe
County [Type of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction):

Washington, _
Lot 3, Cedar Glen Phase, ||
APN #: P120974/4825-000-2802<0000

len Way, Anacortes,

which currently has the address of 3 |1 Cedar

y [Street][City]
WA 98221 ("Property Addr
[State] [Zip Code] S

TOGETHER WITH all the improve
properly, and all easements, appurtenances, and f
the property. All replacements and additions shal
Instrument.” All of the foregoing is referred to
“Property.“ .

ow or hereafter a part of
covered by this Security
curity Instrument as the

Lender, as the benefictary under this Security |
as the Nominee for Lender. Any notice required by Appli
Instrument to be served on Lender must be served
Nominee for Lender. Borrower understands and agrees ERS, a5 the designated
Nominee for Lender, has the right to exercise any or all interésts granted by Borrower
to Lender, including, but not limited to, the right to foreclose and sel“the Property;
and to take any action required of Lender including, but not limited 19, &5signing and
releasing this Security Instrument, and substituting a success

C. NOTICES

esignates MERS
cable’ Law or this Security
MERS as the designated

15.Notices. All notices given by Borrower or Lender in conrectior wi
Security Instrument must be in writing. Any notice to Borrower in connégtion st
Security Instrument shall be deemed to have been given to Borrower wht
by first class mail or when actually delivered to Borrower's notice addi
by other means. Notice to any one Borrower shall constitute notice to all &
uniess Applicable Law expressly requires otherwise. The notice address
the Property Address unless Borrower has designated a substitute notice

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT . o m
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, , LOAN #: 18012927
Lender. Borrower shall promptly notify Lender of Barrower's change of
fider specifies a procedure for reportln%Borrower's change of address,

hall only report a change of address through that specified procedure.

! y one designated notice address under this Security Instrument at

any ong’ Anv.iotice to Lender shall be given by delivering it or by mailing it by first
class mail to'Lendeérs address stated herein unless Lender has designated another
address by noti Borrower. Borrower acknowledges that any notice Borrower
rovides to st also be provided to MERS as Nominee for Lender until
ERS' Nominee interdst is terminated. Any notice provided by Borrower in connection
with this Sectrity instruifient will not be deemed to have been given to MERS until
actually received by S. Any notice in connection with this Security Instrument
shall not be deeme ‘have been given to Lender until actually received by Lender. If
any notice required.By ecurity Instrument is also required under Applicable Law,
the Applicable Law rex merit will satisfy the corresponding requirement under this
Security Instrument.

D. SALE OF NO

OF LOAN SERVICER; NOTICE OF GRIEVANCE
ment is amended to read as follows:

20.Sale of Note; Chang
or a partial interest in the Nute,
one or more times without prior’
directs MERS to assign MERS's
remains the Nominee for Lendery

oan Servicer; Notice of Grievance. The Note
her with this Security Instrument) can be sold

ce to-Borrower. Lender acknowledges that until it
mirieg’ interest in this Security Instrument, MERS
e authority to exercise the rights of Lender. A
sale might result in a change in the’esitity (known as the "Loan Servicer”) that collects
Periodic Payments due under the:Note and this Security Instrument and performs
other mortgage loan servicing obligations under the Note, this Security Instrument,
‘raore changes of the Loan Servicer

fde of the Loan Servicer, Borrower

and Applicable Law. There also might-be one o't
unrelated to a sale of the Note. If there is a i
will be given written notice of the change
the new Loan Servicer, the address to whith payments should be made and any
other information RESPA requires in connéction with a notice of transfer of servicing.
If the Note is sold and thereafter the Loa ced by a Loan Servicer other
than the purchaser of the Ncte, the mortgag servicing obligations to Borrower
will remain with the Loan Servicer or be transfertéd to atsuccessor Loan Servicer
and are not assumed by the Note purchaser unk ise provided by the Note
purchaser.

Neither Borrower nor Lender may commenc
action (as either an individuatl litigant or the member of;
other Earty’s actions pursuant o this Security Instrumer; :

arty has breached any provision of, or any duty owedsby re
nstrument, until such Borrower or Lender has notified th ity Awith such notice
given in compliance with the requirements of Section 15) Alleged breach and
afforded the other party hereto a reasonable period after the giving of.stich notice to
take corrective action. If Applicable Law provides a time period which’must. elapse
before certain action can be taken, that time period will be degmed & beteasonable
for purposes of this paragraph. The notice of acceleration and opportdnity te ¢ure given
to Borrower pursuant to Section 22 and the notice of acceleration gk Borrower
pursuant to Section 18 shall be deemed to satisfy the notice and g take
corrective action provisions of this Section 20. ‘ :

'E. SUBSTITUTE TRUSTEE

Eleges that the other
v of, this Security

Section 24 of the Security Instrument is amended to read as follo /

24.Sub$tit_ute Trustee. In accordance with Applicable Law, Lender,
may from time to time appoint a successor trustee to any Trustee appointed hergun
who has ceased to act. Without conveyance of the Property, the successor:
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LOAN #: 18012927

e¢d to all the title, power and. duties cohferred upon Trustee herein and by

IGNING BELOW, Borrower accepts and agrees to the terms and covenants
ERS Rider. :

27N 20 (Seal)

DATE
)/ '27/15_18%!)
/ | DATE
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