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Grantor{s):

Land Title and Escrow

Grantee(s)
1. Skagit Bank

Additional on page 2

. Corporation, whose address is 714
567 (referred to below as "Grantor”)

and Skagit Bank, whose mailing address is 30
98233 {referred to below as "Lender”}.
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. ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
“intgdrest in, ‘and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
“the following described Property located in Skagit County, State of Washington:

addition to the Nota, this Assignment secures afl obligations, debts and liabilities,
ender, or any one or more of them, as well as all claims by Lender against Grantor
har now existing or hereafter arising, whather ralated or unrelated to the purpose of
stherwise, whether due or not due, direct or indirect, determined or undetermined,
nliquidated, whsether Grantor may be liable individually or jointly with others,
whether obligated as g “accommodation party or otherwise, and whether recovery upon such amounts
may be or hereafter may'hécopie bifred by any statute of limitations, and whether the obligation to repay such amounts
may be or hereafter may becgms ther\ms‘_‘ unenforceable,

THIS ASSIGNMENT IS GIVER 10 SECU'Rﬁ‘ (1) PAYMENT OF THE INDEBTEDNESS AND |2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF :GRANTOR N.EEB THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN CERTER*ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. a5 otherwme provided in this Assignment or any Refated Documents, Grantor
shall pay to Lender all amounts sgtured by signment as they become due, and shall strictly perform all of
Grantor's obligations under this Ass?gn - less ‘and untif Lender exercises its right to coliect the Rents as provided
below and so long as there is no defauit unde ssignment, Grantor may remain in possession and control of and
operate and manage the Property and cniiés nts, provided that the granting of the right to collect the Rents shall
not constitute Lender's consant to tha use o in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIE rdntor warrants that:

Ownership. Grantor is entitled to rece b4 Reits free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and acceptegiby tender in writing.

or any one or more of thei
the Mote, whether voluntar
absolute or contingent, li

Right to Assign. Grantor has the full right pawer and authority to enter into this Assignment and to assign and
convey the Rents to Lender.

No Prior Assignment. Grantor has not previdusly assign onveyed the Rents to any other person by any

instrument now in force,

Mo Further Transfer. Grantor will not sell, assign, encuimbé
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lénder shall Mave the right at any time, and aven though no
default shall have occurred under this Assignment, to collec ~gg-Rents. For this purpose, Lender is hereby
given and granted the following rights, powers and authority:

rwise dispose of any of Grantor’s rights in tha

Notice to Tenants. Lender may send notices to any and
Assignment and directing all Rents to be paid directly to Lende;

the Property advising them of this
ent.

serty; demand, collect and receive from
ta-and carry on all legal proceedings

Enter the Property. Lender may enter upon and take possessi
the tenants or from any other persons liable therefor, all of th
necessary for the protection of the Property, including such ‘sresdedi
possession of the Property; collect the Rents and rémove any tenant or t

Maintain the Property. Lender may enter upon the Property to maintair and kee.p the same in repair;
to pay the costs thereof and of all services of all emplovees, including théir equip nd of all continuing costs
i taxaes, assessments and

Compliance with Laws. Lender may do any and all things to execute and co
Washington and also all other laws, rules, orders, ordinances and requiremen
affecting the Property.

Leasa the Property. Lender may rent or lsasa the whole or any part of the Propté,[
such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem a
name or in Grantor's name, to rent and manage the Property, including the c¢ollection

Othar Acts. Lender may do all such ather things and acts with respect to the Properiy -
appropriate and may act exclusively and solely in the place and stead of Grantor and to haws
Grantor for the purposes stated above,

No Requirement to Act. Lender shall not be required to do any of the foregeing acts or t I
Lender shall have performed one or more of the foragoing acts or things shall not require Lendg m.
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Propa
Grantor's account and Lender may pay such costs and expenses from the Rents, Lender, in its sole dls&’.retlon
determine the application of any and all Rents received by it; however, any such Rents received by Lenggt
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by L
this Assignment and not reimbursed from the Rents shall become a part of the Indebtedness secu
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANGCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
imposed upon Grantor under this Assignmant, the Note, and the Related Documents, Lender shall execute and deliyei to
Grantor a suitable satisfaction of this Assngnment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termination fea required by law shall be
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Giantar, if permitted by applicable law.

S.EXPENDITURES. If any action or proceeding is commanced that would materially affect Lender's interest in
i Grantor fails to comply with any provision of this Assignment or any Related Documents, including but
tor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
deems appropriate, including but not limited to discharging or paying all taxes, liens, security
ancgs and other claims, at any time levied or placed on the Rents or the Property and paying all costs

etest at the rate charged under the Note from the date incurred or paid by Lender to the date
Il such expenses will become a part of the Indebtedness and, at Lender's option, will (A}
be added to the balance of the Note and be appartioned among and be payable with any

ome due during either (1) the term of any applicable insurance policy; or (2) the
1 tC) be treated as a balloon payment whlch will be due and payable at the Note s

Payment Default. Gr

Other Defaults, Grantes fails to comply with or to perform any other term, obligation, covenant or condition
contained in this As .any of the Related Documents or to comply with or to perform any term,
obligation, covenant % tained in any other agreement between Lender and Grantor,

Default on Other Payrhen rantor within the time required by this Assignment to make any payment

ent necessary to pravent filing of or to effect discharge of any lien.

condition contained in any &

False Statements. dresentation or statement made or furnished to Lender by Grantar or on
nt or the“Related Documents is false or misleading in any material respect,

omes false or migleading at any time thereafter.

y of the Related Documents ceases to be In full force and effect
reate a valid and perfected security interest or lien} at any time and

Defective Collateralization. This Assjng
{including failure of any collateral docu
for any reason.

Insolvency. The dissolution or terminati v

the appointment of a feceiver for any pait 0 4] mor s property, any assignment for the benefit of creditors, any
type of creditor workout, or the commence f any proceeding under any bankruptcy or insolvency laws by or
against Grantor.

ent of foreclosure or forfeiture proceedings, whether by judicial

: greditor of Grantor or by any governmental agency
against the Rents or any property securing the Indebtedrss his includes a garnishment of any of Grantor's
accounts, including deposit accounts, with Lender. H %hiz Event of Default shall not apply if there is a
good faith dsspute by Grantor as to the validity or reagy Wienessiof.the claim which is the basis of the creditor or
creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor ou ituré proceeding, In an amount determined by Lender,

Creditor or Forfeiture Proceedings. Comme

Property Damage or Loss. The Property is lost, stolen, substan Ry anaged, sold, or borrowed against.

with fespect to any Guarantor of any of the
disputes the validity of, or liability

Events Affecting Guarantor. Any of the preceding events o
Indebtedness or any Guarantor dies or becomes |ncumpatent ar revokeg
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Granwg istgandition, or Lender believes the

prospect of payment or performance of the Indebtedness is impaired®
Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event
may exercise any ona ar more of the following rights and remedies, in additi
by law:

Accelerate Indebtedness. Lender shall have the right at its option without noticeto&rantor to declare the entire
Indebtedness immediately due and payable, including any prepayment penalt that’ Grantorsould be required to
pay.
Collect Rents. Lender shall have the right, without notice to Grantor, to take
collect the Rents, including amounts past due and unpaid, and apply the net pré@;ﬁeeda,
costs, against the Indebtedness. In furtherance of this right, Lender shall have all
Lender's Right ta Recelve and Collect Rents Section, above. If the Rents are collec ﬁ
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments re 1
the name of Granter and to negotiate the same and collect the proceeds. Payments 1 itheér users to
Lender in response to Lender’s demand shall satisfy the obligations for which the paymer! S | hether or
not any proper grounds for the demand existed. Lender may exercise its rights under thissupp ﬂgra b i
person, by agent, or through a receiver.

vided for in the
hen Grantor

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of
the Property, with the power to protect and preserve the Property, to operate the Property pre‘.*ce %’hg
forectosure or sale, and to collect the Rents from the Property and apply the proceeds, over and "abgve
the receivership, against the indebtedness. The receiver may serve without bond if permitted by
right to the appointment of a receiver shall exist whether or not the apparent value of the Prope
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person froms ervi
receiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Note ¢
law,

Election of Remedies. Election by Lender to pursue any remady shall not exclude pursuit of any other rems ;
an election to make expenditures or to take action to perform an obligation of Grantor under this Assignment,
Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.
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ttsrneys' Feas; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignment,
Lénder shall be entitled to recover such sum as the court may adjudge reasanable as attorneys® fees at trial and
upgi ar appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
xpenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
@ enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
Nate rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
iinifation, however subject to any limits under applicable law, Lender's attornays' fees and Lender's legal
hether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
ng eff ts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
‘ he cost of searching records, abtaining title reports {including foreclosure reports), surveyors’
Bpprijsal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
paysny court costs, in addition to all other sums provided by law.

. The following miscellaneous provisions are a part of this Assignment:

mment, together with any Related Documents, constitutes the entire understanding and
ne AL to the matters set forth in thrs Assignment. No alteratron of or amendment to this

Caption Headings. Capt
to interpret or define the

léadings in this Assignment are for convenience purposes only and are not to be used
igiong of this Assignment.

Governing Law. Thig: mant will be governed by federal law applicable to Lender and, to the extent not
preempted by federal la ? the State of Washington without regard to its conflicts of law provisions.
This Assignment has begn accepted:by Lander in the State of Washington.

Merger. There shali be interest or estate created by this assignment with any other interest or
astate in the Praperty at : By.br tor the benefit of Lender in any capacity, without the written consent
of Lender.

Interpratation. {1} In all cases”w| there is more than one Borrower or Grantor, then all words used in this

Assignment in the singular sh
require. {2) |f more than one
and several. This means that
Borrower and Grantor are not the
joined in any lawsuit. {3) The name gi
purposas only. They are not to be used i

Assignment as "Grantor," the obligations of each Grantor are joint
def brings a lawsuit, Lender may sue any ona or mare of the Grantors. If
Lender need not sue Burrower frrst and that Borrower need not be

S No delay or emission on the part of Lendar in exercising any right
shall operate as a waiver of such right or “any. othar right. A waiver by Lender of a provision of this Assighment
shall not prejudice or constitute a waiver ender's rrght othaerwise to demand strict compliance with that
provision or any other provision of this Assig iver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a waiver ofany of Lenr& ghts or of any of Grantor's obligations as to any
future transactions. Whenever the consent of Lender iy g under this Assignment, the granting of such
consent by Lender in any instance shall not constit ing, consent to subsequent instances where such
consent is required and in all cases such consent may withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except fo
manner, any notice requirad to be given under this Al
when actually delivered, when actually received by telefs
deposited with a nationaﬂy rec:ognized overnight courier, ar, if m

ired or allowed by law to be given in another
be given in writing, and shall be effective

il Grantors.

Powers of Attorney The various agencies and powers of attorney conveved on L
granted for purpases of sacurity and may not be revoked by Grantar urt such ti
Lender.

er under this Assignment are
s the same are renounced by

to be illegal, invalid, or
avision illegal, invalid, or
insidered modified so
wiodified, it shall be

Severability. |f a court of competent jurisdiction finds any provision of “this
unenforceable .as to any circumstance, that finding shall not make the otfendi
unenforceable as to any other circumstance. If feasible, the offending provisigh shall be
that it becomes legal, valid and enforceable. 1f the offending provision
considered deleted from this Assignment. Unless otherwise required b
unenforceability of any provision of this Assignment shall not affect the legality,
other provision of this Assignment.

Successors and Assigns. Subject to any limitations stated in this Assignment on trans
Assignment shall be binding upon and inure to the benefit of the parties, their

ownership of the Property becomes vested in a person ather than Grantor, Lender, w
deal wrth Grantor § SUCCESSOrs with refarence to thls Assrgnrnent and the Indebtedness ly

Time is of the Essenca. Time is of the essence in the performance of this Assignment.

Waiver of Homestead Exemption. Grantor hareby releases and waives all rights and benefits sﬁ ik
axemption laws of the State of Washington as to all indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings wi
Assignment. Uniess specificaily stated to the cantrary, all references tg dollar amounts shall mean am
money of the Unlted States of Amaerica. Words and terms used in the singular shall mclude tha plural &nﬂ the'
have the meanings attributed to such tarms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS

be amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENZ

OF RENTS from time to time.
Borrower. The word "Borrowar” means STRANDBERG CONSTRUCTION, INC..
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. The word "Default" means the Default set forth in this Assignment in the section titled "Default”.

ord "Grantor” means STRANDBERG CONSTRUCTION, INC..

e word “Guarantor” means any guarantor, surety, or accommaodation party of any or all of the

"Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
of the Note.

nd.Substitutions for the Note or Relatad Documents and any amounts expended or advanced by
Lander to discha : 's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignmen ith interest on such amounts as provided in this Assignment. Specifically, without
Iimitation, Ind i , inclydles all amounts that may be indirectly secured by the Cross-Collateralization provision

Note. The word "Notg"
of $323,000.0¢

refinancings of, consi

Proparty. Tha word "P;
described in the "Assign

the, promissory note dated March 2, 2015, in the orlglnal principal amount
antar o Lender together with al! tenewals of, extensions of, modifications of,

all of Grantor's right, title and interest in and to all the Property as
this Assighment,

Related Documents. T Documents” mean all promissory notes, credit agreements, loan
agreements, environmenta ’&gr%mﬂﬂ guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, a jther mstrurnents, agreements and documents, whether now or hereafter
existing, executed in connectio

Rents. The word "Rents" mean
and all present and future leaset
bonuses, accounts receivable, cash or
and other payments and benefits derived
now or later, including withaut limitatio
and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING Ps‘f-ﬁAD ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON MARCH 2, 2015.

without limitation, all rents, revenue, income, issues, royalties,
epns;ts, advance rentals, profits and proceeds from the Property,

GRANTOR:

STRANDBERG){ BTRUCTION, INC.

STATE OF \/\Iahéhincl}‘}'oh

COUNTY OF D l—< O % 3 ‘(‘
Qn this 'L{ H—' day of m 4 5] (,,1@

Notary Public, personally appeared NELS G STRANDBERG, PremdentNP/TrealSec of ETR N ERG ONSTRUCTION,
INC., and personally known to me or proved to me on the basis of satisfactory evidé ] arizad agent of
the corporation that executed the ASSIGNMENT OF RENTS and acknowledged the Fesignm e the free and
voluntary act and deed of the corporation, by authority of its Bylaws or by resolution of its
uses and purposes therein mentioned, and on oath stated that he or she is authorized to exgg
fact executed the Assignment on behalf of the corporation.

By XA ) Residing at Ari

Notary Public in and for the State of W /q My commission expir
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