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- ASSIGNMENT OF RENTS

WL

Reference # (if applicable): 151690-OAFE Additional on page

Grantor(s):
1. IRVING CONSTRL ON-CORPORATION
Grantee(s)

1. BANK OF THE PACIFIC Land Title and Escrow

Legal Description: Lot 1, Orchards

Additional on page
0000 / P123983

THIS ASSIGNMENT OF RENTS dated March 11, 20
CONSTRUCTION CORPORATION ; A WashingtornCefp:

made and executed between IRVING
ation (referred to below as "Grantor")
4 HANNEGAN ROAD, BELLINGHAM,

WA 98226 (referred to helow as "Lender").
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ASSIGNMENT OF RENTS
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ASSIGNMENT. Fgf 2 consideration, Grantor hereby assigns, grants a continuing security
Q) fa Lender all of Granter's right, title, and interest in and to the Rents
operty [ocated in SKAGIT County, State of Washington:

ounty of Skagit, State of Washington.

nly known as 4102 ORCHARD AVENUE, ANACORTES,
ation number is 4882-000-001-0000 / P123983.

RE* (1)*PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR-UNBER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND AGCEFTED ON:J,ME;__FOLLOVVING TERMS;

PAYMENT AND PERFORMANCE. Excépt zs:

THIS ASSIGNMENT IS GIVEN TO'®

enuiie provided in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts securéd by ifiis Asgignment as they became due, and shall strictly perform all of
Grantor's abligations under this Assignmaerit. %Jrigss &nd until Lender exercises its right to collect the Rents as provided
below and so long as there is no default underthissAssignant, Grantor may remain in possession and control of and
operate and manage the Property and collect t gfovided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of ¢

Ownership. Grantor is entitled to receive thé, |
claims except as disclosed to and accepted by

convey the Rents to Lender.

No Prior Assignment. Grantor has noi previously assignt > ed the Rents to any other person by any
instrument now in force.

t at any time, and even though no
. For this purpose, Lender is hereby
given and granted the following rights, powers and autharity:

Notice to Tenants. Lender may send nofices to any and . Property advising them of this

Enter tha Property. Lender may enter upon and ake possession of'th
the tenants or from any other persons liable therefor, all of the Rents’
necessary for the protection of the Property, including such praceedi
passession of the Property; collect the Rents and remove any tenant or te

Maintain the Property. Lender may enter upon the Property to maintain
to pay the costs thereof and of all services of all employees, including thei
and expenses of maintaining the Praperty in proper repair and condition, and s
water utilities, and the premiums on fire and other insurance effected by Lender

and, collect and receive from

ersons from the Propery.

keep the same in repair;
d &f all continuing costs

Compliance with Laws. Lender may do any and alfl things to execute and comply
Washington and also all other laws, rules, orders, ordinances and requirements of al
affeciing the Properiy.

Lease the Property. Lender may rent or lease the whole or any part of the Property far gug
such conditions as Lender may deem appropriate. ‘

Employ Agents. Lender may engage such agent or agents as Lender may deem appro;
name or in Grantor's name, to rent and manage the Property, including the callection and =g

Other Acts. Lender may da all such other things and acts with respect io the Property |
appropriaté and may act exclusively and soiely in the place and stead of Grantor and to haves
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things:
Lender shall have performed ane or more of the foregaing acts or things shall not require Lender
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Propedty:
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discreti
determine the application of any and all Rents received by it; however, any such Rents received by Lender

not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made by Lend
this Assignment and not reimbursed from the Rents shall become a part of the indebtedness secured
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obligatio
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall exacute and deliver
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n of this Assignment and suitable statements of termination of any financing statement on
ity interest in the Rents and the Property. Any termination fee required by law shall be
; applicable law.

y action or proceeding is commenced that would materially affect Lender's interest in
“comply with any provision of this Assignment or any Related Deguments, including but
i charge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any R [Focuments, Lender on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems App:| ate including but not limited to discharging or paying all taxes, fiens, security
|nterests encurnbrances ahd,th at any time levied or placed on the Rents or the Property and paying all costs

dngi.the Property. All such expenditures incurred or paid by Lender for such
purposes will then bear ifiterest ,;at the rate charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. A will become a part of the indebtedness and, at Lender's option, will {A)
be payable on demand, (B) e balanoe of the Note and be apportioned among and be payable with any
installment payments to ither (1} the term of any applicable insurance policy; or (2} the
remaining term of the Note d &s a balloon payment which will be due and payabie at the Note's
maturity. The Assignment als pﬂyment of these amounts. Such right shall be in addition to all other rights
and remedies to which Lender may besentitied upon Default.

DEFAULT. Each of the following, a%
Payment Default. Granior fails to:

hall censtitute an Event of Default under this Assignment:
ent when due under the Indebtedness,

Other Defaults. Grantor fails to Tomiply avith or to perform any other term, abligafion, covenant or condition
contained in this Assignment ar in any, of fhe Reldied Documents or to comply with or to perform any term,
obligation, covenant or condition contai agreement between Lender and Grantor.

Default on Other Payments Failure of>

Default in Favor of Third Parties. Any gud
agreement, purchase or sales agreement, o
materially affect any of any guarantor's or Gr. 1
this Assignment or any of the Related Documenis,

Environmental Default. Failure of any party to comply wij
cendition contained in any environmental agreement exgt

de or furnished to Lender by Grantor or on
s false or misleading in any maternial respect,
ading at any time thereafter.

against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or
proceeding, self-help, repossession or any other method, by any credito
against the Rents or any property securing the Indebtedness. This i
accounts, including deposit accounts, with Lender. However, this Eve
geod faith dispute by Grantor as to the validity or reasonableness of the clasm,.._ hich
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or fosfe
with Lender monies or a surety bond for the creditor or forfeiture proceeding, i
in its sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, SO;

Events Affecting Guarantor. Any of the preceding events occurs with respect tds.
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dlsputes the?
under, any Guaranty of the Indebtedness.

rantor gr by any governmental agency
s a gafeishment of any of Grantor's

£ al:not apply if there is a
basis of the creditor or
itre proceeding and deposits
armined by Lender,

Adverse Change. A material adverse change occurs in Grantor's financial conditiory
prospect of payment or performance of the Indebtedness is impaired.

Insacurity. Lender in good faith beilieves itself insecure.

Cure Provisions. If any default, other than a default in payment, is curable and if Grantor Hé
notice of a breach of the same provision of this Assignment within the preceding twelve (12) ‘mopth
cured if Grantor after Lender sends written notlce to Grantor demanding cure of such default i

lLender deems -in Lende!‘s sole discretion to be sufficient to cure the default and thereafter
completes all reasonable and necessary steps sufficient to produce compliance as soon as reasonably

RIGHTS AND REMEDIES CN DEFAULT. Upon the occurrence of any Event of Default and at any time therea
may exercise any one or more of the following rights and remedies, in addition to any cther rights or remedies
by law:

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the en
Indebtedness immediately due and payable, including any prepayment penalty that Grantor would be requires
pay.
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| have the right, without noftice to Grantor, to take possession of the Property and
amounts past due and unpaid. and apply the net praceeds, gver and above Lender's
ss. In furtherance of this right, Lender shall have all the rights provided for in the
d Collect Rents Sectian, above. If the Renis are collected by Lender, then Grantor
irrevocably o : Yas Grantor's attorney-in-fact 1o endorse instruments received in payment thereof in
the name of Gaintar to negptiate the same and collect the proceeds. Payments by tenants or other users to
Lender in response to Lén amand shall satisfy the obligations for which the payments are made, whether or
not any proper grounds the'demand existed. Lender may exercise its rights under this subparagraph either in
person, by agent, or the i

Appolnt Receiver.

hawe the right to have a receiver appointed to take possession of all or any part of
the Property, with thé' po

40 profict and preserve the Properly, to operate the Property preceding or pending
llect the ;Rénts from the Property and apply the proceeds, over and abave the cost of
Indebtednéss. The receiver may serve without bond if permitied by law, Lender’s
fuexist whether or not the apparent value of the Property exceeds the
ployment by Lender shall not disqualify a person from serving as a

the receivership, against
right to the appointment ]
Indebtedness by a substariia
receiver.

law.

Election of Remedies. Election by kghder ;& any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or te-lake. ag to perfarm an abligation of Grantor under this Assignment, after
Grantor's failure to perform, shall not affégt ¥epder's right to declare a default and exercise its remedies,

Attorneys' Fees; Expenses. |f Lencier instdutds amy'suit’or action to enforce any of the terms of this Assignment,
Lender shail be entitied to recover such Sugh as she.fourt may adjudge reasonatle as attorneys’ fees at trial and
upon any appeal. Vwhether or not any toup aghon is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in +ender's opinion are necessary at any time for the protection of its
interest or the enforcerment of its rights shall ome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the Snditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limitssurder applicabledaw, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, incididing atterneys' fees and expenses for banknuptcy proceedings
(including efforts to modify ar vacate any automatic stay or i ftion), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtainipg ¥ts (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees f to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all &

MISCELLANEQUS PROVISIONS. The following miscellaneou

Amendments. This Assignment, together with any Related@esliments,,
agreement of the parties as to the matters set forth in this Assighme
Assignment shall be effective unless given in writing and signed
bound by the alteration or amendment.

Arbitration. Grantor and Lender agree that all disputes, claims and, controysfsigs between them whether individual,
joint, or class in nature, arising from this Assignment or otherwise, feiliding withaut limitation contract and tort
disputes, shall be arbitrated pursuant to the Rules of the American Arbitzatiop"Asgociation in effect at the time the
claim is filed, upon request of either party. No act to take or dispose of axy P! o ghall constitute a waiver of
this arbitration agreement or be prohibitad by this arbitration agreeme! This ludes, without limitation,
obtalning injunctive relief or a temporary restraining order; invoking a pcwér of salg’ under any deed of trust or
mortgage; obtaining a writ of attachment or imposition of a receiver; or éxé ising ary rights relating to personal
property, inciuding taking or disposing of such property with or without judiziai-pracess purSuant to Article 9 of the
Uniform Commercial Code. Any disputes, claims, or controversies concerningthe lawliness or reasonableness of
any act, or exercise of any right, concerning any Property, including any clal spind, reform, or ctherwise
modify any agreement relating to the Praperty, shall also he arbitrated, provided 0 arbitrator shall
have the right or the power to enjoin or restrain any act of any party. Judgment ipgn any awardsvendered by any
arbitrator may be entered in any court having jurisdiction, Nothing in this Assignment.shail sf
seeking oquitable relief from a court of competent jurisdiction. The statute of limitaijoiis; asf iver, laches,
and similar doctrines which would otherwise be applicable in an action brought by a party.shall ko agiplcable in any
arbitration proceeding, and the commencement of an arbitration praceeding shall be deemed b encement of
an action for these purposes. The Faderal Arbitration Act shall apply to the constr i
enforcement of this arbitration provision.

Caption Headings. Caption headings in this Assignment are for convenience purposes only g
to interpret or define the provisions of ihis Assignment.

Governing Law. This Assignment will be governad by federal law applicable to Lender and
preempted by federal law, the laws of the State of Washington without regard to its confllcts Bf law
This Assignment has been accepted by Lender in the State of Washington.

Merger. There shall be no merger of the interest or estate created by this assignment with any ofiy
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the w
of Lender.

Interprotation. (1) In all cases where there is more than one Borrower or Grantor, then all words u
Assignment in the singular shall be deemed to have been used in the plural where the context and construgh
require. (2) |f more than one persen signs this Assignment as "Grantor," the obligations of each Grantor a:
and several, This means that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors.
Borrower and Grantor are not the same persan, Lender need not sue Barrower first, and that Borrawer need not
joined in any lawsuit. (3) The names given to paragraphs or sections in this Assignment are for convenient
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ender shall not be deemed to have waived any rights under this Assignment unless such
and signed by Lender. No delay or omission on the part of Lender in exercising any right
such right or any other right. A waiver by Lender of a provision of this Assignment
te a waiver of Lender's right otherwise to demand strict compliance with that
of this Assignment. No prior waiver by Lender, nor any course of dealing between
opstitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any
ever the consent of Lender is required under this Assignment, the granting of such
a,ﬂy 'm;*t‘an@a shail not constitute continuing consent to subsequent instances where such
1 ch consent may be granted or withheld in the sole discretion of Lender.

nd except for notice required or allpwed by law to be given in angther
e given under this Assignment shall be given in writing, and shall be effective
when amﬂ lly, received by telefacsnmlle (unless otherwise required by law), when

Lender and Grantor, shal}
future transactions
consent by Lend
consent is required,

Notices. Subject to agp able la
manner, any notice regui

As&gnment Any party may ¢
to the other parties, specifyin the purpose of the notice is to change the party's address. For notice

d d at all times of Grantor's current address. Subject to applicable
y law to be given in another manner, if there is more than one
Grantor, any notice given by Len i

Powers of Attorney. The various égen
granted for purposes of security and may n
Lender.

1d powgrs of attomey conveyed on Lender under this Assignment are
be_ VO xed by Granter until such time as the same are renounced by

Severability. |f a court of competent jiri f nds any provision of this Assignment to be illegal, invalid, or
unenforceable as to any circumstance, ’iha finding shall not make the offendlng provision iliegal, invalid, or
unenforceable as to any other circumstan, If feasible, the offending provision shall be considered modified so
that it becomes legal, valid and enforcea If the offendlng provision cannct be so medified, it shall be
considered deleted from this Assignment. less othe e required by law, the illegality, invalidity, or
unenforceability of any provision of this Assigffnent shall pst ct the legality, validity or enforceability of any
other provision of this Assignment,

Successors and Assigns. Subject to any limitations stafed.dh this
Assignment shall be binding upon and inure to the
ownership of the Property becomes vested in 3 persof,
deai with Grantor's successors with reference to this Asmgnm
extension without releasing Grantor from the obligations & ;

Time Is of the Essence. Time is of the essence in the performa

Waive Jury. All parties to this Assignment hereby waive th
counterclaim brought by any party against any other party.

ignment on transfer of Grantor's interest, this
e partles their successors and ass.gns If

DEFINITIONS, The following capitalized words and terms shall have the sfol) anings when used in this
Assignment. Unless specifically stated to the contrary, all references to d all mean amounts in lawful
money of the United States of America. Words and lerms used in the sin
shall include the singutar, as the context may require. Words and terms not §
have the meanings attributed to such terms in the Uniform Commercial Code:

Assignment. The ward "Assighment” m fﬁ 'AgSIQPJMENT OF RENTS
be amended or modified from time to L ogether wﬁh‘ﬁjl exhibits and schedul
OF RENTS from time to time. & CLOATY of *"5,

Borrower. The word "Borrower" méansJﬁVlNG CONS?’RUCT@N CORPORATION:
Default. The word "Default” meansth#,'De @J&sﬂ'ﬁﬁﬂn@lhnﬂsmgnment in the"

Event of Default. The words "Event of-Defauif;m_ggn anyof the events of default set forth Assignment in
the default section of this Assignment. -

Grantor. The word "Grantar” means I-RVING CONS‘I??UCTIQN CORPORATION .

Guarantor. The word "Guarantor" meéﬂs any guarantar surety, or accammodation pa
Indebtedness.

Guaranty. The word "Guaranlty" means the guaranty from Guaranior to Lender, including ®
guaranty of all or part of the Note,

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, cosis
payable under the Note or Related Documents, together with all renewals of, extensions of, n
consolidations of and substitutions for the Note or Related Documents and any amounts expended of
Lender to discharge Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligatiéns up
this Assignment, together with interest on such amounts as provided in this Assignment.

Lender. The word “l.ender” means BANK OF THE PACIFIC, its successors and assigns.

Note. The word "Note" means the promissory note dated March 11, 2015, in the original principal amo
of $398,500.00 from Grantor to Lender, together with all renewals of, extensions of, modifications
refinancings of, consclidations of, and substitutions for the promissory note or agreement.
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Property:
described in the

Related Documes
agreements, e

. ords "Related Documents" mean all promissory notes, credit agreements, loan
rgiymigntak, agreements, guaranties, security agreements, mortgages, deeds of trust, security
tgages.‘and alt other instruments, agreements and documents, whether now or hereafter
existing, execufed in ctrriectjph ith the Indebtedness.

Rents. The ward "Rents’*neshs all of Grantor's present and future rights, title and interest in, to and under any
and all present and fL . including, without timitation, all rents, revenue, income, issues, royalties,
boruses, accounts retei s Security deposits, advance rentals, profits and proceeds from the Property,
and other payments and or to be derived from such leases of every kind and nature, whether due
now or later, including wi rantor's right to enforce such leases and to receive and callect payment

and proceeds thereunder. j
THE UNDERSIGNED ACKNOWLEDGES HAVIMEG READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED 8 GHER MAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON MAR : .

GRANTOR:

IRVING CONSTRUCTION CORPORATION

By:
IRVIN

W.™ SCOTT
GORPORATION

By:
ROBIN IRVING, Secretary

STATE OF Washington

COUNTY OF Skagit

On this 13th day of __ March ' fare me, the undersigned
i, personally appeared W. SCOTT IRVING, President of IRVING SOMSTR ON CORPORATION and
eta i RMIN ONSTRUCTION CORPORATION , and p. :

aftary evigence to be)authorized agents of the corporat
sdhdsignmeniAD be the free and voluntary act and
7 girestors, for the uses and purpose

CaserPio. Ver 15710023 Copr D+H USA Capipeuef R 5. AT



