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Reference # (if applicable
Grantor(s):
1. BYK Constructiof

Additional on page

Grantee(s}
1. PEOPLES BANK :
2. Guardian Northwest Titlg

Additional on page 2

THIS DEED OF TRUST is dated March 19, 20
Carporation, whose address is 337 Barry Ldg
PEQPLES BANK, whaose mailing address is MOUNT VERNOM
MOUNT VERNON, WA 98273 (referred to below etime!
"Beneficiary”); and Guardian Northwest Title - Skagi -
Riverside Drive, Mount Vernon, WA 98273 {referred

BYK Construction, Inc., a Washington
ernon, WA 98274 ("Grantor");
FICE, 1801 RIVERSIDE DRIVE,
as "Lender” and sometimes as
e mailing address is 1301-B
s "Trustee").
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DEED OF TRUST
n No: 5038478-212 {Continued) Page 3

Trust.

LENDER'S EXPENDITURES

any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, sgcurity
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring
maintaining and preserving the Property. Al such expenditures incurred or paid by Lender for such purposes will thet

sdoured by this Deed of Trust or {B) increase the interest rate provided for in the Note or other document
eficing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
wnger's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
r" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
-or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
ntract for deed, leasebold interest with a term greater than three {3} years, lease-option contract, or by
or transfer of any beneficial interest in or to any land trust holding title ta the Real Property, or by any
conveyance of an interest in the Real Property, |f any Grantor is a corporation, partnership or limited

Erests or limited liability company interests, as the case may be, of such Grantor. However, this
ised by Lender if such exercise is prohibited by federal law or by Washington law.

i work done on or for services rendered or material furnished to the Property. Grantor
e of all liens having priority over or equal to the interest of Lender under thls Deed of
Trust, except for t
Trust.

Right to Contest,
dlspute over the obligatioh 1
is filed as a result of nbngaymen

long as Lender's mterest in the Property is not joopardized. If a lien arises or
rantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} day has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Le icient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to disshhega, the liag ._us any costs and attorneys' fees, or other charges that could accrue as a
e lien. In any contest, Grantor shall defend itsetf and Lender and shall
forcement against the Property. Grantor shall name Lender as an additional
ontest proceadings.

statement of the taxas and asse

Notice of Construction. Grantor shal
sarvices are furnished, or any materi

Maintenance of Insurance. Grantor shall procure and raaind
coverage endorsements on a replacement basis for the
Property in an amount sufficient to avoid applicatigh ¢
clause in favor of Lender. Grantor shall also procur’é

liability insurance policies. Additionally, Grantor sha
hazard, business interruption, and boiler insurance, as Policies shall be written in
form, amounts, coverages and basis reasonably acceptable 'to iende issued by a company of companies
reasonably accaptable to Lender Grantor, upon request of, Ltandar will deliver to Lender from time to time the

cancelled or diminished without at least thirty {30} days prio 'ot e to Lender. Each insurance policy alse
shall include an endorsement providing that coverage in favor EiTde wihe |mpa;red in any way by any act,
omission or default of Grantor or any other person. Should the Res bepcated in an area designated by
the Director of the Federal Emargency Management Agency as a spdcial flooy hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 vé after rmt ce is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid p
on the property securing the loan, up to the maximum policy limits se !
or as otherwise required by Lender, and to maintain such insurance for

Application of Proceeds. Grantor shall promptly notify Lender of any los Jaf the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of th Jalty. Whether ar not Lender's
security is impaired, Lender may, at Lender's election, receive and retann the epmceeds =4 insurance and apply
~or the restoration
iator shall repair or
nder shall, upon

reasonable cost of
; gve not been

and repair of the Property. If Lender elects to apply the proceeds to restoratioq
repiace the damaged or destroyed Improvements in a8 manner satisfactory ™%
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds
repair or restoration if Grantor is not in default under this Deed of Trust. Any prgic
disbursed within 180 days after their receipt and which Lender has not committed ¢
the Property shall be used first to pay any amount owing to Lender under this Deed of F
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedi
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid witho
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year,
to Lender & report on each existing policy of insurance showing: (1) the name of the insire
insured; (3) the amount of the policy; {4} the property insured, the then current replacemig

request of Lendar, have an independent appraisar satisfactory to Lender determine the cash value rapls
of the Property.

If any action or proceedlng |s commenced that would materially affect Lender’s
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DEED OF TRUST
n No: 56038478-212 {Continued) Page 5

ne places as Lendar may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
Agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
her~dgcuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
ontinua, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
and (2] the liens and security interests created by this Deed of Trust as first and prior lisng an the
hether now awned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
wrltlng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the

If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
of Grantor and at Grantor's expense. For such purposes, Grantor hereby lrfevocably appomts

‘and deliver to Grantor suitable statements of termination of any financing statement on
erest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, it permitted by 1aw The grantee in any reconveyance may be described as the ° person or persons
legally entitled thereto”,

truthfulness of any such

of Trust;
Paymeant Default.
Other Defaults.

_ ' within the time required by this Deed of Trust to make any payment
‘necessary to prevent filing of or to effect discharge of any lien.

Insolvency. The dissolution or termination o
the appointment of a receiver for any part of Granto

& as a going business, the insolvency of Grantor,
any assignment for the benefit of creditors, any
under any bankruptcy or insclvency taws by or
against Grantor.

re or forfeiture proceedings, whether by judicial
aditar_of Grantor or by any gevernmental agency
shment of any of Grantor's accounts,
hall not apply if there is a good faith
the basis of the creditor or forfeiture

Craditor or Forfeiture Proceadings. Commencement:
proceeding, self-help, repossession or any other meth
against any property securing the Indebtedness. Thi
including deposit accounts, with Lender, However, this Evest
dispute by Grantor as to the validity or reasonableness of thé ¢
proceeding and if Grantor gives Lender written notice of thig

8reach of Other Agreement. Any breach by Grantor under the tar ny-atigrggreement between Grantor and
lLender that is not remedied within any grace period provided therei i thout limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender,

Events Affecting Guarantor. Any of the preceding events ocours with,
or accommodation party of any of the Indebtedness or any guarantor;
dies or becomes incompetent, or revokes or disputes the validity o
Indebtedness.

arantor, endorser, surety,
or accomrnodation party
, any Guaranty of the

Adverse Change. A material adverse change occurs in Grantor's financ Lender believes the

prospact of payment or performance of the Indsbtedness is impaired.
Insecurity. Lender in good faith believes itsalf insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor ka
of a breach of the same provision of this Deed of Trust within the preceding twalve (
Grantor, after Lender sends written notice to Grantor demanding cure of such default? default within
fifteen {15) days; or (2} if the cure requires more than fifteen {15} days, immediately inf hich Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter céptis letes alf
reasonable and necessary steps sufficient to produce comphance as soon as reasonably pra

RIGHTS AND REMEDIES ON DEFAULT. Iif an Event of Default occurs under this Deed of Trust
Trustee or Lender may exercise any one or mora of the following rights and remedies:

ean given a notice
ay be cured if

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of an
an election to make expenditures or to take action to perform an obligation of Grantor under t
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise itg r

Accelerate Indebtedness. Lender shatl have the right at its option to declare the entire Indebtedne
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerg
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by fjudighl
foreclosure, in either case in accordance with and to the full extent provided by applicahle law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.
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DEED OF TRUST
n No: 5038478-212 (Continued) Page 7

DEFINITIONS. The following capitalized words and terms shall have the fcci”low g m
Trust. Uniess specifically stated to the contrary, all references to dollar am#aunts sh

S ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
THER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
C!EFITI__ Q&TE AND INDEMINITY EXECTUED BY GRANTOR.

ts. This Deed of Trust, togethar with any Related Documents, constitutes the entire understanding and
of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
ust:shall be effective unless given in writing and signed by the party or parties sought to be charged or

the Property is used for purposas other than Grantor's residence, Grantor shall furnish to
t, a certified statement of net operating income received from the Property during Grantor's
in such form and detail a5 Lender shall require. "Net operating ingome” shall mean all cash

This Deed of Trust és

Choice of Venue. If t i wguit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit Count: i

No Waiver by Lender. se deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing &mdSigrid My Lender. No delay or omigsion on the part of Lender in exercising any right
shall gperate as a waiver of such right ar any ather nght A waiver h\/ Lender of a prowsmn of thts Deed of Trust

provision or any other provis
between Lender and Grantor, s
as to any future transactions. Wi consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any in it constitute continuing consent to subsequent instances where
such consent is required and in all cas uch ggnsgnt may be granted or withheld in the sole discretion of Lender.

Saverability. If a court of competent finds any provision of this Deed of Trust to be illegal, invalid, or
¢ finding shall not make the offending provision illegal, invalid, ar
If feasible, the offending provision shall be considered modified so
that it becormes legal, valid and enfore 1i the offending provision cannot be so meodified, it shalt be
considered deleted from this Deed of Tr herwise required by law, the illegality, invalidity, or
unenforgeability of any provision of this Deed0f Trust s niat affect the legality, validity or enforceability of any
other provision of this Deed of Trust,

Deed of Trust on transfer of Grantor's interest,
of the parties, their successors and assigns. If
Grantor, Lender, without netice to Grantor, may
the Indebtedness by way of forbearance or
ust or liability under the Indebtednass.

Successors and Assigns. Subject to any limitation
this Deed of Trust shall be binding upon and inuré
ownership of the Property becomes vested in a per
deal with Grantor's successors with reference to this
extension without releasing Grantor from the obligation:

Time is of the Essenca. Tima is of the essence in the perfor

Waive Jury All parties to this Deed of Trust hareby waiva

Waiver of Homestead Exemption. Grantor hereby releases &
exemption laws of the State of Washington as to all Indebtedne

Borrower. The word "Borrower” means BYK Ceonstruction, Inc. and includes: af co-sig
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among*Grany
includes without limitation alt assignment and security interest provisions rela
Rents.

the events of default saction of this Deed of Trust.
Grantor. The word "Grantor™ means BYK Construction, Inc..

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or acc
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word “Improvements” means all existing and future improvements, buf
mohile homes affixed on the Real Property, facilities, additions, replacements and other construét
Property. '

Indebtedness. The word "indebtedness” means all principal, interest, and other amounis, costs &r
payahle under the Note or Related Documents, together with all renewals of, extensions of, modificat
consclidations of and substitutions for the Note or Related Documents and any amounts expended or adva
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Tri

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns.
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