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DEED OF TRUST

DATE: March 26, 201

Reference # (if applicable}:
Grantor(s):

Additional on page

1. CHASE & CCLE MA‘; Land Titte and Escrow
Grantee(s) ’5/ 672"5’0 S

1. Heritage Bank

2. LAND TITLE COMPANY OF'SKAGIT NTY, Trustee

Legal Description: PTN GL 8 IN 33-36
’ Additional on page 10

Assessor's Tax Parcel [D#: 3603 -047-0001 PROPERTY 1.D. NO.. P48585;
360333-0-038-0002 PROPERTY 1.D. NO.: 248572; 36 3-0-045-0003 PROPERTY |.D. NO.:
P48583; 360333-0-048-0000 PROPERTY 1.D.: P485

THIS DEED OF TRUST is dated March 26, 2015, a ‘ SE & COLE MANAGEMENT, LLC,
a Washington Limited Liability Company, which & ; igord as CHASE AND COLE
MANAGEMENT, LLC, a Washington limited liability compas 65¢ address is 14969 W BOW
HILL ROAD, BOW, WA 98232 ("Grantor”); Heritage Bar mailing address is Skagit
Commercial Lending, PO Box 1578, Olympia, WA 98; 7 {ref to below sometimes as
“Lender” and sometimes as "Beneficiary"); and LAND TI OMPANY OF SKAGIT COUNTY,
whose mailing address is 111 EAST GEORGE HOPPER*® URIMGTON, WA 98233
{referred to below as "Trustee™).
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GE A D GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

#all easements. rights of way, and appurtenances; all water, water rights and ditch rights
flih ditch or irrigation rights); and all other rights, royalties, and rofts relating to the reat
tion all minerals, oil, gas, geothermal and similar matters, (J he "Real Property™)

commenly known as 14969 W BOW HILL ROAD, BOW, WA
entification number is 360333-0-047 0001 PROPERTY ID

o] @e it and choate upon the recording of thls Deed of Trust. Lender grants to
Grantor a license to collect the Rent rofits, which license may be revoked at Lender's option and shall be
autornatlcally revoked upan acceleratw of all or parfi of the Indebtedness. In addition, Grantor grants to Lender a
i orgl Property and Rents,

F RENTS AND THE SECURITY INTEREST IN THE RENTS AND

assignment is intended to be specsﬂ

THIS DEED OF TRUST, INCLUDING THE:
PERSONAL PROPERTY, IS GIVEN TO SE

GRANTOR'S REPRESENTATIONS AND WARRA (‘:’ ntor warrants that: {(a) this Deed of Trust is executed at

this Deed of Trust and to hypothecate the Propefty, (c) the provisions of this Deed of Trust do not conflict with, or
i : ent hinding upon Grantor and do not result in a violation of any
ntor; {d) Grantor has established adequate means of obtaining
Borrower's financial condition; and (e) Lender has made no
imitati aditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arjsi g éson of any “one action”
law, or any other law which may prevent Lender from bri {
deficiency to the extent Lender is otherwise entitled to a clal)
or completion of any foreclosure action, either judicially or by

law, regulation, court decree or order applicable to
from Borrower on a continuing basis information ab

antl-deflmency‘

Indebtedness secured by this Deed of Trust as it becomes dubmard |
raspective obligations under the Note, this Deed of Trust, and the Relate

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower ;
possession and use of the Property shall be govemed by the following pros

Possesslon and Use. Until the occurrence of an Event of Defaulk, G :
control of the Property: (2) use, operate or manage the Property; and (3} co&
{this privilege is a license from Lender to Grantor automatically revok

relate to the use of the Property or to other limitations on the Property. T
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable con
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance “ias
stripping of or waste on ar to the Property or any portion of the Property. Without,
forageing, Grantor will not remove, or grant to any other party the right to remave,
cil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior w

Removal of Improvements. Grantor shall not demolish or remove any improvemgnts, 8
without Lender's prior written consent. As a condition to the removal of any Imprové
Grantor to make arrangements satisfactory to Lender to replace such Improvements wit
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upen
reasonable times to attend to Lender's interests and fo inspect the Real Property for
compliance with the terms and conditions of this Deed of Trust.

Compllance with Governmental Requirements. Grantor shall promptly comply, and shal'i'

in effect, of all governmental autherities applicable to the use or occupancy of the Property |nc|ucﬁng Wit
limitation, the Amaericans With Disabilifies Act. Grantor may contest in good faith any such law, of
regulation and withhald compliance during any proceeding, including appropriate appeals, so long as G¥
notified Lender in writing prior to doing so and so fong as, in Lender's sole opinion, Lenders interesis
Property are not jecpardized. Lender may require Granter to post adequate security or a surety bond, rea
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all cthisr
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.
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and sewer), fines and impositions levied against or on account of the Property, and shall
r work done on or for services rendered or material fumished to the Property. Grantor
¢ free of all liens having priority over or equal to the interest of Lender under this Deed of
n of taxes and assessments not due and except as otherwise provided in this Deed of

shall méintain the:Propef
Trust, except for thg"
Trust.

: withhold payment of any tax, assessment, or claim in connection with a good faith
y, 50 long as Lender's interest in the Property is not jeopardlzed If a lien arises or
(#, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,

W|th|n fifteen {15) days a
Lender, depos‘it with Lenp

result of a foreclosuig
satisfy any adverse judgm
obligee under any surety bt

Grantor will upon request of Lend
and will pay the cost of such improv

Trust.

Maintenance of Insurance. Grantor shall
coverage endorsements an a replacement i the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid applidation of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also p and maintain comprehensive general liability insurance in such

coverage amounts as Lender may request with Jstee and Lender being named as addltlonal msureds |n such

hazard, business lnterruptlon and boiler i msurance, as Lender onably reqwre Policies shall be written in
form, amounts, coverages and basis reasonably acceptablg? and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon requesta7 Lé il deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory o L#nder, me!udlng stipulations that coverages will not be

étlce to Lender Each insurance policy also

the Administrator of the Federal Emergency Management Ag & spacial, ftod hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance if available, for lhe fu i i

Insurance Program, or as otherwise required by Lender, and to maif i mance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender dr damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lendersm ke pr loss if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's iz impaired; Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply tha pﬁbcee W the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoratiol d repair &f the Property. f Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair:
Improvements in a manner satisfactory to Lender. Lender shall, upon satlsfactory prooi“‘;g\

under this Deed of Trust. Any proceeds which have not been disbursed wnhi :1‘
whlch Lender has net commﬂted to the repalr or restoration of the Proper‘ry shall be

indebtedness, such proceeds shall be paid WIthout interest to Grantor as Grantor's 1nt_.

Grantor's Report on Insurance. Upon request of Lender, however not more than once
to Lender a report on each axisting policy of insurance showing: (1) the name of th& Insu :
insured; (3} the amount of the policy; (4) the property insured, the then current replaces
property, and the manner of determining that value; and (5} the expiration date of the polig
reguest of Lender, have an independent appraiser satisfac:lory to Lender determine the cash v
of the Property.

LENDER'S EXPENDITURES _If any action or proceeding is commenced that would materially affect

but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to d‘{aﬁhar_gﬁ orgpa
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated

maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes:
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repa
Grantar. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be pay QF
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installmént,
payments to become due during either {1) the term of any applicable insurance policy; or (2} the remaining terrin o
the MNote; or (C) be treated as a balloon payment which will be due and payable at the Note’s maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Defauit,
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: (@) Grantor holds good and marketable title of record to the Property in fee simple,
s and encumbrances other than those set forth in the Real Property description or in any
report, ar final title opinion issued in favor of, and accepted by, Lender in connection
(b) Grantor has the full right, power, and authority to execute and deliver this Deed of

he exception in the paragraph above, Grantor warrants and will forever defend the
lawful claims of all persons. In the event any action ar proceeding is commencad
he interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
tor may be the nominal party in such proceeding, but Lender shall be entitled to
id to be represented in the proceeding by counsel of Lender's own choice, and
ivered, to Lender such instruments as Lender may request from time to time

action at Grantor's expi
participate in the proceed

that the Property and Grantor's use of the Property complies with all
gulations of governmental authorities.

_ All representations, warranties, and agreements made by Grantor in

Proceedings. If any proceeding
Grantor shall promptly take such

may be the nominal party in such prg eedi ' sender shall be entitled to participate in the proceeding and to be
represented in the proceeding by coe Jdwn choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such ins ni5 and degumentation as may be requested by Lender from time to

time to permit such participation.

Application of Net Proceeds. [f all or any has
any proceeding ar purchase in lieu of condeih asﬁ

proceeds of the award shall mean the award & ¢
incurred by Trustee or Lendar in connection with

payment of all reasonable costs, expenses, and attorneys fees
condemnation.

Il executa such decuments in addition to
r to perfect and continue Lender's lien on
cribed below, tagether with all expenses
luding without limitation all taxes, fees,

Current Taxes, Fees and Charges. Upon request by Lends
this Deed of Trust and take whatever other action is regiasl
the Real Property. Grantor shall reimburse Lender for il

incurred in recording, perfecting or continuing this Deed
documentary stamps, and other charges for recording or re

Taxes. The following shall constitute taxes to which this seéfion &

Deed of Trust or upon all or any part of the Indebtedness secure et of Trust; (2) a specific tax on
Bomower which Borrower is authorized or reguired to deduct fromi pz ? ‘Ehe Indebtadness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust ch;argjeable ag;mmst the Lender or the holder of the

a specific tax upon this type of

rnade by Borrower.

Subsequent Taxes. If any tax to which this section applies is ena sEquUe!

Trust, this event shall have the same effect as an Event of Default, and kenger m
available remedies for an Event of Default ag provided below unless Grantor;
becomes delinquent, or (2) contests the tax as provided above in the Tax
Lender cash or a sufficient corporate surety bond or other security satisfact \

ergise any or all of its
pays the tax before it
ction and deposits with

security agreement are a part of this Deed of Trust:

Sacurity Agresmant. This instrument shall constitute a Security Agreement to thg
constitutes fixtures, and Lender shall have all of the rights of a secured party unde
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is regey
and continue Lender's security interest in the Rents and Personal Property. In additiol
Trust in the real property records, Lender may, at any time and without further authorizati
executed counterparts, copies or reproductions of this Deed of Trust as a financing sta!
reimburse Lender for all expenses incurred in perfecting or continuing this security intarest.
shall not remove, sever or detach the Personal Property from the Property. Upon default, Gras
any Personal Proper‘ty not affixed to the Property in a manner and at a place reascnably converig

Deed Iof

extent permitted by applicable law.
Addresses. The mailing acdresses of Grantor (debtor) and Lender (secured party) from which

Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assur
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requestet]
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and ¢
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tg7as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
preserve (1) Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
s, and (2} the liens and security interasts created by this Deed of Trust as first and prior
hether now ownad or hereafter acquired by Grantor. Unless prohibited by law or Lender
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
1o in this paragraph.

Attorney-in-Fact. If Srantér fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the nam€ of r and at Grantor's expensa. For such purposes, Grantor hereby imevocably appeints
Lender as Gra Hor fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things ry or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding |

FULL PERFORMANCE. If Borrowver,
the obligations imposed up
full reconveyance and shalkexe

on file evidencging Lender's, seituri

ﬁble law ; The grantee in any reconveyance rnay be described as the "person or
nd the recﬁ:als in the reconveyance of any matters or facts shall be conclusive proof

Qther Defaults. Barrower or Gran
condition contained in this Deed o
term, obligation, covenant or conditi

Compliance Default. Failure to combly
Deed of Trust, the Note or in any of the R

Default in Faver of Third Parties. Should
security agreement, purchase or sales agreemyy
that may materially affect any of Borrower's
Indebtedness or Borrower's or Grantor's ability
any of the Related Documents.

er or any Grantor default under any loan, extension of credit,
r any other agreement, in favor of any other creditor or person
. any Grantor's property or Bomower's ability to repay the

False Statements. Any warranty, representation or statem
or on Borrower's or Grantor's behalf under this Deead off
any material respect, either now or at the time made’
thereafter.

ated Documents is false or misleading in
ecomes false or misleading at any time

Defective Collateralization. This Deed of Trust or any of the Relaté cuments ceases to be in ful! force and
effect (including failure of any collateral document to create &*valid gnd. perfed
time and for any reason.

Death or Insolvency. The dissolution of Grantor's (regardless
member withdraws from the limited liability company, or any
existence as a going business or the death of any member, the ins
of a receiver for any part of Borrower's or Grantor's property, any asgjgrmn
of creditor workout, or the commencement of any proceeding under”
against Borrower or Grantor.

WBorrower or Grantor, the appointment
A nefit of creditors, any type

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfi
proceeding, self-help, repossession or any other mathed, by any creditar
governmental agency against any property securing the Indebtedness. T
Borrower's or Grantor's accounts, including deposit accounts, with Lender.
not apply if there is a good faith dispute by Borrower or Grantor as to the vali d
which is the basis of the creditor or forfeiture proceeding and If Borrower or Grantor gives Lender wgitten notice of
the creditor or forfeiture proceeding and deposuts with Lender monies or a surety borﬁ i
proceeding, in an amount determined by Lender, in its sole discretion, as being an adt
dispute.

gs, whether by judicial
o Grantor or by any

whether existing now or later,

Events Affecting Guarantor, Any of the preceding events occurs with respect to any Guargn
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the vatigity
under, any Guaranty of the Indebtaedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial conditién
believes the prospect of payment or performance of tha Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time hereaﬁe
Trustee or Lender may exercise any one or more of the following rights and remedies:;

an election to make expenditures or to take action to perform an cbligation of Grantor under this Deed of i
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immedia!
due and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure, With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
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POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to
{pursuant to Lender's instructions) are part of this Deed of Trust:

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by

‘case in accordance with and to the full extent provided by appllcable law.

respect to all or any part of the Personal Property, Lender shall have all the rights and
rty under the Uniform Commaercial Code.

hall have the right, without notice to Borrower or Grantor to take possession of and
gollect the Rents, including amounts past due and unpaid, and apply the net proceeds,
s, against the Indebtedness. In furtherance of this right, Lender may require any
@ Froperty to make payments of rent or use fees directly to Lender. If the Rents are
collected by srantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments régeived ® ot thereof in the name of Grantor and to negotiate the same and collect the
proceeds. F'ayments Iy tepdnts or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the psiyments are made, whether or not any proper grounds for the demand existed. Lender
may exercise its rights ym subparagraph seither in persen, by agent, or through a receiver.

manage the Prope}ty n
over and above Lerde

Appoint Receiver. =
the Property, with the#po
foreclosure or sale, and to:
the receivership, against the ndebted;
right to the appointment df 2 receivers
Indebtedness by a substantjai

receiver, ’

ts from the Property and apply the proceeds, over and above the cost of
s. The receiver may serve without bond if permitted by law. Lender's

Tenancy at Sufferance. If Grant
above or Lender otherwise beco

option, either (1} pay a reasonably
upan the demand of Lender.

Other Remedies. Trustee or Lender shall hiy
or available at law or in equity.

Notice of Sale. Lender shall give Grantor rég
Property or of the time after which any private’
made. Reasonable notice shall mean notice gt
Any sale of the Personal Property may be mad

Sale of the Property. To the extent permitted b licable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercisitsj its rights 4 r' medies, the Trustee or Lender shall be free to
sell all or any part of the Property together ar separately, in opd sgig Gr by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property

ice of the time and place of any public sale of the Personal
or other intended disposition of the Personal Property is to be
at least ten (10) days before the time of the sale or disposition.
onjunction with any sale of the Real Property.

Attorneys’ Fees; Expenses. |If Lender institutes any s
Trust, Lender shall be entitled to recover such sum as t
and upon any appeal. Whether or not any court action 15 i
reasonable expenses Lender incurs that in Lender's opiniok, are
interest or the enforcement of its rights shall become a part o
interest at the Note rate from the date of the expenditure until repai
without limitation, however subject to any limits under applicable
expenses, whether or not there is a lawsuit, including attorneys
{including efforts to modify or vacate any automatic stay or injunc
collection services, the cost of searching records, obtaining title re
reports, and appraisal fees, title insurance, and fees for the Trustee §
Grantor also will pay any court costs, in addition to all other sums prowded

nforce any of the terms of this Deed of
judge reasonable as attorneys' fees at trial
d to the extent not prohibited by law, all
3 af any time for the protection of its
ngfebtednass:payable on demand and shall bear
¢overed by this paragraph includs,
ttorneys' fees and Lender's Iegal
nses for bankruptey proceedings

nd any anticipated post-judgment

Rights of Trustee. Trustee shall have all of the rights and duties of Lender a

Powers of Trustee. In addition to all powers of Trustee arising as a matter of Iz, ‘ ali have the power to
take the followmg actions with respect to the Pmperty upon the written request of L dersand Grantor {a} join in

Obligations to Notlfy. Trustee shall not be obligated to notify any other party of a p
trust deed or lien, or of any action or proceeding in which Granter, Lender, or Trustee shali
required by applicable law, or unless the action or proceeding is brought by Trustee,

Trustee. Trustee shall meet all gqualifications required for Trustee under applicable law.

foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosur:
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trust
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and |
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in agditi
other matters reqwred by state law, the names of the orlglnal Lender, Trustee, and Grantor, the book g

trustee, and the instrument shall be executed and acknowledged by Lender or its successors in inter
successor trustee, without conveyance of the Property, shall succead to all the title, power, and duties ¢
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trusted shd
govern to the exclusion of all other provisions for substitution. :
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minarwise required by law), when deposited with a nationally recognized overnight courier, or, if
the United States mail, as first class, certified or registered mail postage prepaid, directed to
the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
yver this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
=rty may change its address for notices under this Deed of Trust by giving formal written
g}aecn’ylng that the purpose of the notice is to change the party’s address. Far notice
Lender informed at all times of Grantor's current address. Subject to applicable law,
lowed by law to be given in anather manner, if there is more than ane Grantor, any
or is deemed to be notice given to all Grantors.

the addresses
any lien which*h rori
this Deed of T

purposes, Grantor agiées g
and except for notice regic
notice given by Len

DUE ON SALE. Th peOpér
shall be considered“transiz
operation of law: ’

be transferred without the Beneficiary's prior written consent. The following
rposes of this paragraph, whether occurring voluntarily, involuntarily, or by

nveyance or other transfer of the property or any part of or interest in the

upon the property; and

(c) If Grantor is a corporation, re than twenty five percent (25%) of its voting shares; and

(d) If Grantor is a general or i hipsthe transfer of more than twenty five percent (25%) of the general
partners' interests (including a i i
general partner or group of genera

Any such transfer without Beneficiary'
Trust and shall give to Beneficiary thg right to dee ¥éh.all sums secured by this Deed of Trust immediately due and

it ansfer. Acceptance of one or more monthly payments on the
fian Grantor shall not constitute the waiver of Beneficiary's right
under this paragraph. This provision shal ¢ and every sale, transfer, conveyance or encumbrance whether
or not Beneficiary has consented or waived its i hather, by action or non-action in connection with any prior saie,
transfer, conveyance or encumbrance, whether jong or m If Beneficiary declares the sums secured hereby to be
immediately due and payable in accordance wﬁﬁ is pm‘ag:'aph and grantor fails to pay such sums, Beneficiary may
exercise any and all rights to sell the property in’ with covenants of this Deed of Trust.

Note secured hy this Deed of Trust from # arty

Mot withstanding the foregoing, Benaficiary will all
naot be considered a "transfer" for the purpose of thig

Small Business Association {SBA) 504 {second lien) which shall
ragraph.

At Beneficiary's sole option, after approving the cred rthiness of the proposed purchasers, Beneficiary may consent
to a sale, conveyance or transfer of said property. Beneficiary ents o a transfer other than as defined in
subparagraph (b) above Grantor shall pay Benefmary afee aqual to.dne.pircent (1%) of the then unpaid balance of the

this Deed of Trust.
MISCELLANEQUS PROVISIONS. The following miscellanecu:

Deed of Trust shall be effective unless given in writing and sighed by ‘
bound by the alteration or amendmant.

sidence, Grantor shall furnish to
m the Property during Grantor's
ting mcome shalt mean all cash

Annual Reports. |f the Property is used for purposes ather th
Lender, upon request, a certified statement of net operating incor
previous fiscal year in such form and detail as Lender shall requir
receipts fram the Property less all cash expenditures made in cannection |

Caption Headings. Caption headings in this Deed of Trust are for convenie
used to interpret ar define the provisions of this Deed of Trust.

Merger. There shatl be no merger of the interest or estate created by this
estate in the Property at any time held by or for the benefit of Lender in an
of Lender.

Governing Law. This Deed of Trust will be govermed by federal law applicable
preempted by federal law, the laws of the State of Washington without regard to i
This Deed of Trust has been accepted by Lender in the State of Washington.

Cholce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to subnmiit to |
courts of Thurston County, State of Washington.

Joint and Several Liabillty. All obligations of Borrower and Grantor under this Deed
several, and all references to Grantor shall mean each and every Grantor, and all references to
each and every Borrower. This means that each Granlor signing balow is raspansible fo
Deed of Trust. Whera any one or more of the parties is a corporation, partnership, limitegli
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, dire
members, or ather agents acting or purperting to act on the entity's behaff, and any obligations “matf
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Tru

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of T
walver is given in writing and signed by Lender. No delay ar omission on the part of Lender in exercis
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this
shall not prejudiees or constiute a waiver of Lender's right otherwise to demand sirict complianc
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course &
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's ob
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the giziti
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances W
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lendgs

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, o
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bie asdin any other circumstance, |f feasible, the offgnding provision shall be considered medified so
¢omes Jepal, valid and enforceable. If the offending provision cannot be so modified, it shall be

m this Deed of Trust. Unless otherwise regquired by law, the iilegality, invalidity, or
rovision of this Deed of Trust shall not affect the legality, validity or enforceability of any
ed of Trust.

" “Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
inding upon and inure to the benefit of the parties, their successors and assigns. If
mes vested in a person other than Grantor, Lender, without notice to Grantor, may
with reference to this Deed of Trust and the Indebtedness by way of forbearance or
r from the obligations of this Deed of Trust or liability under the Indebtedness.

this Deed of Trust sl y
ownarship of the B
deal with Granjst's

the essence in the performance of this Deed of Trust.

as to all Indebtedness secured by this Deed of Trust.

rds and terms shall have the following meanings when used in this Deed of
all references to dollar amounts shall mean amounts in lawful money
s used in the singular shall include the plural, and the plural shall
include the smguiar as the contei!. Words and terms nct otherwise defined in this Deed of Trust shall

have the meanings attributed to such te
Beneficlary. The word "Benefici

Borrower. The word "Borrower” mearn
signing the Note and all their successgr,

Deed of Trust. The words "Deed of Tru
includes without limitation all assignment
Rents.

Event of Default. The words "Event of Defauit
the events of default section of this Deed of Tn

Grantor. The word "Grantor" means CHASE & C

Guarantor. The word "Guarantor” means any guarantor, su
Indebtedness.

Guaranty. The word "Guaranty" means the guaranty ]
guaranty of all or part of the Note.

Improvements. The word "Improvements” means all
mobile homes affixed on the Real Property, facilities, addi
Property.

Indebtedness. The word "Indebtedness" means all principal, inte
payable under the Note or Related Documents, together with al§
consolidations of and substitutions for the Note or Related Documé
Lender to discharge Grantor's abligations or expenses incurred
obligations under this Deed of Trust, together with interest on such aigol

he origiral principal amount
f, extengiosis of, modifications of,
ICE TO GRANTOR:

Note. The word "Note" means the promissory note dated March 26, 2015
of $150,000.00 from Borrower to Lender, together with all renewa
refinancings of, congotidations of, and substitutions for the promissory note
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, ang r articles of personal
property naw or hereafter gwned by Grantor, and now or hersafter attached or affixeid to theyReal Proparty;
together with all accessions, parts, and additions to, all replacements of, and all Subfstitution: any of such
property; and together with all issues and profits thereon and preceeds (including v'sr ut i tion all insurance
proceeds and refunds of premiums) from any sale or other dispoesition of the Property. :

Property. The word "Property” means collectively the Real Property and the Personal

Real Property. The words "Real Property” mean the real property, interests and rights, as fu
Deed of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, ¢
agreements, security agreements, mortgages, deeds of trust, security deeds, collateral morgades:
instruments, agreements and documents, whether now or hereafter existing, executed in cofinectio -wath
Indebtedness:; provided, that guaranties and environmental indemnity agreements are not "Related
are not secured by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, incorne, issues, royalties,
other benefits darived from the Property.

Trustee. The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing addregs®
EAST GEQORGE HOPPER ROAD, BURINGTON, WA 98233 and any substitute or successor trustees.
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N,
SNonaw,
)58 T
COUNTY OF A&Q o ;
o~
On this

Netary Public, personally appeared RYAN COSTA.
knowntomeorproved!omeonmebasisoﬁ
ilability company that executed the Deed of st
and degd of the limited liabitity company, by
for the uses and purposes therein mantianed
Trust and in fact

By\ m\LA

Residing at _ \ > ner\Rsk a

My commission expirss Q\_ma ~'I0Y

To:

The undersigned is tha legal owner and holder of all indebtedness secured by
requested, upon payment of at sums owing 1o you, 1O reconvey withoyt warranty
fight, title and Interest now heid by you under the Dead of Trust

Date:

EDaed of Trust. You are
/the persons entitled themsto, tha

LaserPro, Ver. 14.5770.004 Copr. D+H USA Corporation 1997 2015 7
APPS\appsL ASERPRO\CFRLPLIGO1 FC TR-20658 8




EXHIBIT A

follows:

Beginning at a pg oF West and 83 feet South of the Northeast corner of Government Lot B;
‘ ¢ Opdess, to the North line of that certain tract conveyed to James C. Henry, et
959, under Auditor’s File No. 576908

thence North 83 fcct, more
by Deed recorded Decemh
Situate in the County of Skagit, Stale s
PARCEL “B™:

The East 10 feet less the South 85 feet of t
North, Range 3 East, W.M., described as follows:

Beginning at a point 175 feet West and 162.2 feet So
thence West 146.5 feet;

thence Northeast along the Northerly line of said road toha PO
thence North 136.5 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.

PARCEL “C”:

That portion of Government Lot 8, Section 33, Township 36 North, Range'3 East, W .M., described as

follows:

Street mentioned in said plat, on the East by that certain tract conveyed to Northcoast Traps,
Company by Deed dated Junf: 26 1930 and recorded June 27, 1930, under Audltor s File No.



Situate in the County of 8

PARCEL “D»y":
The South 85 feet of that portion of . t 8, Section 33, Township 36 North, Range 3 East, WM.,
described as follows:

That tract of land shown on the that tract of las n on the "PLAT OF LADYSMITH," according to the
plat thereof recorded April 24, 1912, records of, Skagit County, Washington; and marked reservation and said
reservalion or tract hereby conveyed is a stdp o g:f;d 239 feet long and 62 and one half feet wide and is
bound on the North by Ampere Street mentioned in said plat;‘on the East by that certain tract conveyed to
Northeoast Transportation Company by Deed dated Jun d recorded June 27, 1930, under
Auditor’s File No. 234986; on the South by Main Street thentiongd in said plat and on the West by
Commercial Avenue, mentioned in said plat. '

TOGETHER WITH vacated portions of strects adjoining said t
Situate in the County of Skagit, Statc of Washington.
PARCEL “E™

That portion of Government Lot &, Section 33, Township 36 North, Ranpe
follows: '

Beginning at a point which is 83 feet South and 82.5 feet West of the Northeast g (
Government Lot §, said point being on the West line of that certain strip of land as ;w

and also being the Southeast corner of that certain tract of land as convcycd to Merlm Dtk
ux, by deed recorded January 2, 1946, under Auditor’s File No. 286701;

thence West along the South line of the said Wilson tract and along the South line of tha
land as conveyed to Merlin E. Wilson, et ux, by deed recorded November 22, 1944, under A
No. 376151, 214.3 feet, more or less, Lo a point which is 296.8 feet West of the East line of

Govermment Lot §;



DESCRIPTIONCONTINUED:

the East line of sais ( ent Lot §;
thence West along th ine of said Government Lot 8, 135.5 feet to a point which is 432.3 Westof

t Lot &;

thence South 166 feet
thence East 110.8 feet,
Lot 8 and 321.5 feet Wege
line of that certain tract of I
1959, under Auditor’s File }
thence Scuth 156.4 feet, mote:
thence Northeasterly along the Northerfy line
of said Government Lot §; :
thence North 85 foet, more or less, to
James C. Henry, et ux, by Deed recorded
thence East along the North line of the sz
of that certain strip of land as conveyed to
under Auvditor’s File No. 282994,

thence North along the West line of the said
beginning,

¢ss,10 point that is 166 feet South of the North line of said Government
i of said Government Lot §, said point also being on the West
ed to James C. Henry, et ux, by Deed recorded February 24,

. North Jine of the County road, now State Highway 1C;
said road to a point that is 175 feet West of the East line

svest corner of that certain tract of land as conveyed to
arch 91959, under Auditor’s File No. 577485;
enry tract , 92.5 feet, more or less, to the West line

ound Power and Light Company by Deed recorded

&t Sound Power and Light Company tract to the pomt of

ing within the boundaries of that

EXCEPTING from the above described tract that portion th
wekHaaland, by Deed recorded April

certain parcel of land acquired by J. C. Henry, et ux, frd
29, 1976, under Auditor’s File No. 834084.

Situate in the County of Skagit, State of Washington,



