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CHICAGO TiTLg  DEED/OF TRUST

02002325 2,

DEFINITIONS

Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules reg
also provided in Section 16,

(A) "Security Instrument’ means this document, which is d
together with all Riders to this document.

(B) "Borrower" is JONATHAN KELSO, AN UNMARRIED i

! below and other words are defined in
sage of words used in this document are

Borrower is the trustor under this Security Instrument.
(C) "Lender" is WHATCOM EDUCATIONAL CREDIT UNION
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fsa Credit Union
ed and existing under the laws of The State of Washington
essis 516 E. Holly St., PG BOX 9750, BELLINGHAM, WA 98227-9750

neficiary under this Security Instrument.
€HICAGO TITLE

omissory note signed by Borrower and dated April 2nd, 2075
The Note states tt
and 00/100 Dollars
(U.S. $203, 38¢ ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay thede 11 not later than April 1st, 2045

(F) "Property" mean ' that is described below under the heading "Transfer of Rights in the
Property."
(G) "Loan" means the del
due under the Note, and ai]

v the Note, plus interest, any prepayment charges and late charges
T this Security Instrument, plus interest.

Riders are to be executed by Borrew ‘box as applicable]:

i Rider [_| Second Home Rider
De lopment Rider [_]1-4 F amily Rider
[] Other(s) [specify]

Balloon Rider [ Planne:
VA Rider |:| Biwee

plicable federal, state and local statutes, regulations,
fect of law) as well as all applicable final,

(I} "Applicable Law" means all controllm
ordinances and administrative rules and orders’ (that have:
non-appealable judicial opinions.
{(J) "Community Association Dues, Fees, and Ass
charges that are imposed on Borrower or the Pro
association or similar organization.

(K) "Electronic Funds Transfer" means any transfer of
check, draft, or similar paper instrument, which is initiat
instrurment, computer, or magnetic tape so as to order, instruct;.
or credit an account. Such term includes, but is not limited to, p
machine transactions, transfers initiated by telephone, wire trausfers, and sautomated clearinghouse
transfers.
(L) "Escrow Items" means those items that are described in Section 3.
(M) "Miscellaneous Proceeds" means any compensation, settlement, award
by any third party (other than insurance proceeds paid under the coverages
damage to, or destruction of, the Property; (ii) condemnation or other taking 0;
Property; (iii) conveyance in kieu of condemnation; or (iv) misrepresentations of s to, the
value and/or condition of the Property.
(N) "Mortgage Insurance' means insurance protecting Lender against the nonpaym
the Loan. ¢
(O) '"Periodic Payment" means the regularly scheduled amount due for (i) principal and
Note, plus (i) any amounts under Section 3 of this Security Instrument.

ans all dues, fees, assessments and other
dominium association, homeowners

han a transaction originated by
electronic terminal, telephonic
nancial institution to debit
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"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

% Instrument, "RESPA" refers to all requirements and restrictions that are 1mposed in regard
elated mortgage loan" even if the Loan does not qualify as a "federally related mortgage

Q@S

not that pdrty d Borrower's obligations under the Note and/or this Security Instrument,

THE PROPERTY
to Lender: (i) the repayment of the Loan, and all renewals, extensions and
ii) the performance of Borrower's covenants and agreements under this
For this purpose, Borrower irrevocably grants and conveys to
f sale, the following described property located in the
of SKAGIT :
[Name of Recording Jurisdiction]

RRACE ADDITION TO SKAGIT COUNTY, ACCORDING

modifications of the N
Security Instrument
Trustee, in ftrust,

[Type of Recar
LOT 2, ASHLEY'S VA
TO THE PLAT THEREOQF
SKAGIT COUNTY, WASHIN

Parcel ID Number: P61881
3317 SWAN ROAD

MOUNT VERNON [City] ,
{"Property Address"):

currently has the address of
[Street]
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erec
¢asements, appurtenances, and fixtures now or hereafier a part of the
additions shall also be covered by this Security Instrument. All of the foregoi
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate here
the right to grant and convey the Property and that the Property 1s unencumbered, exe
of record. Borrower warrants and will defend generally the title to the Property ag
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use
covenants with limited variations by jurisdiction to constitute a uniform security instrument 3

property.
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HIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
jer..shiall pay when due the principal of, and interest on, the debt evidenced by the Note and any
arges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
‘non 3. Payments due under the Note and this Security Instrument shall be made in U.S.
i, if any check or other instrument received by Lender as payment under the Note or this
eturned to Lender unpaid, Lender may require that any or all subsequent paytments

selected by
cashier's check
federal agency,:

Payments
such other location as
Lender may return ary,
brmg the Loan current

sh; (b) maney order; (¢} certified check, bank check, treasurer's check or

my such check is drawn upon an institution whose deposits are msured by a
v, or entity; or (d) Electronic Funds Transfer.

ed by Lender when received at the location designated in the Note or at

ignated by Lender in accordance with the notice provisions in Section 15,

tial payment if the payment or partial payments are insufficient to

cept any payment or pamal payment insufficient to bring the Loan

interest on unapplied funds. Len
the Loan current. If Borrower do
such funds or return them to Borrower.’
principal balance under the Note imm ;
might have now or in the future agains det shall relieve Borrower from making payments due under
the Note and this Security Instrument or pet
Instrument.
payments accepted and applied by Lender shall be following order of priority: (a) interest
due under the Note; (b) principal due under the N: nts due under Section 3. Such payments
shall be applied to each Periodic Payment in the ord ecame due. Any remaining amounts
shall be applied first to late charges, second to any othe ; we, tinder this Security Instrument, and
then to reduce the principal balance of the Note,

If Lender receives a payment from Borrower for a dal
sufficient amount to pay any late charge due, the payment may.
the late charge. If more than one Periodic Payment is outstanding, L
from Borrower o the repayment of the Periedic Payments if, and t
paid in full. To the extent that any excess exists after the payment i
more Periodic Payments, such excess may be applied to any late charge¥
be applied first to any prepayment charges and then as described in the Note,

Any application of payments, insurance proceeds, or Miscellaneous P
the Note shall not extend or posipone the due date, or change the amount, of the,

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Peri
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for e
for: (a) taxes and assessments and other items which can attain priority over this Se
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the
premiums for any and all insurance required by Lender under Section 5; and (d) M
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payme
Insurance premiums in accordance with the provisions of Section 10. These items are call
Items." At origination or at any time during the term of the Loan, Lender may require that

odic Payment which Includes a
t ¢ delinquent payment and
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tion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

gation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
ent of such waiver, Borrower shall pay directly, when and where payable, the amounts
ms for which payment of Funds has been waived by Lender and, if Lender requires,
eceipts evidencing such payment within such time period as Lender may require.
ymake such payments and to provide receipts shall for all purposes be deemed to
.contained in this Security Instrument, as the phrase "covenant and agreement”
er is obligated to pay Escrow ltems directly, pursuant to a waiver, and
Borrower fails t0 pay amouit due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may? diver as to any or all Escrow Items at any time by a notice given in

instrumentality, or entity {including Len
any Federal Home Loan Bank. Lender sha
specified under RESPA. Lender shall not chipgs
analyzing the escrow account, or verifying the Escrow
Funds and Applicable Law permits Lender to make s
or Applicable Law requires interest to be paid on th
any interest or earnings on the Funds. Borrower and*L
shall be paid on the Funds. Lender shall give to Borrower
Funds as required by RESPA,

If there is a surplus of Funds held in escrow, as de
Borrower for the excess funds in accordance with RESPA. If
as defined under RESPA, Lender shall notify Borrower as required
Lender the amount necessary to make up the shortage in accordanc
monthly payments. If there is a deficiency of Funds held in escrow,
notify Borrower as required by RESPA, and Borrower shall pay to Leéfrder’
up the deficiency in accordance with RESPA, but in no more than 12 month

Upon payment in full of alt sums secured by this Security [nstrument
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges,
attributable to the Property which can attain priority over this Security Instrument;
ground rents on the Property, if any, and Community Association Dues, Fees, and Ag
the extent that these items are Escrow [tems, Borrower shall pay them in the manner p

ess Lender pays Borrower interest on the
Unless an agreement is made in writing
er shall not be required to pay Borrower
ageee in writing, however, that interest

ESPA, Lender shall account to
age of Funds held in escrow,
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ower shall promptly discharge any lien which has priority over this Security Instrument unless
ofrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
t only so long as Borrower is performing such agreement; (b) contests the lien in good faith

cement of the lien while those proceedings are pending, but only until such proceedings

secures from the holder of the lien an agreement satisfactory to Lender subordinating
fzy Instrument. If Lender determines that any part of the Property is subject to a lien

iorify over this Security Instrument, Lender may give Borrower a notice identifying the

date on which that notice is given, Borrower shall satisfy the lien or take one or

h:above in this Section 4.

wer to pay a one-time charge for a real estate tax verification and/or

-in connection with this Loan.

wer shal! keep the improvements now existing or hereafter erected on

fire, hazards included within the term | "extended coverage,’ " and any

reporting service “used |
5. Property Insu
the Property insured dga
other hazards including, b
This insurance shall be

ight shall not be exercised unreasonably. Lender may
this Loan, either: (a) a one-time charge for flood zone
(b) a one-time charge for flood zone determination

reasonably might affect such determinati
payment of any fees imposed by the Fe
review of any flood zone determination resulting,

If Borrower fails to maintain any of the’ coverage
coverage, at Lender's option and Borrower's exp
particular type or amount of coverage. Therefore,

shall cover Lender, but might or might
its of the Property, against any risk,

hazard or liability and might provide greater or lesser cove
acknowledges that the cost of the insurance coverage so obitained might significantly exceed the cost of

by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security I'nst s amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable,
Lender to Borrower requesting payment.

All msurance policies reqmred by Lender and renewals of suc'

mortgagee and/or as an addltmnal loss payee. Lender shall have the right t
certificates, If Lender requires, Borrower shall promptly give to Lender al
renewal notices. 1f Borrower obtains any form of insurance coverage, not oingl
for damage to, or destruction of, the Property, such policy shall include a stand
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss Borrower shall give prompt notice to the insurance carrief

be applied to restoration or repair of the Property, if the restoration or repair is economica!
Lender' s security is not lessened, During such repair and restoration period, Lender shall have |
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ch insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

der may disburse proceeds for the repairs and restoration in a single payment or in a series
ments as the work is completed. Unless an agreement is made in writing or Applicable Law

: pa1d out of the insurance proceeds and shall be the sole obligation of Borrower. If
i is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be the sums secured by this Security Insttument, whether or not then due, with

the excess, if any

If Borrower aban
claim and related matte

‘Property, Lender may file, negotiate and settle any available insurance
er does not respond within 30 days to a notice from Lender that the
&g claim, then Lender may negotiate and settle the claim. The 30-day

proceeds in an amount not & (
(b) any other of Borrower's righs

psurance proceeds either to repair or restore the Property or
wy Instrument, whether or not then due.

af‘this Security Instrument and shall continue to occupy the
at least one year after the date of occupancy, unless Lender
easonably withheld, or unless extenuating

Property as Borrower's principal residence
otherwise agrees in writing, which consen
circumstances exist which are beyond Borrowe
7. Preservation, Maintenance and Protectiop
destroy, damage or impair the Property, allow f ;
Property. Whether or not Borrower is residing in th _Berrower shall maintain the Property in
order to prevent the Property from deteriorating or dec due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoratio mically feasible, Borrower shall
promptly repair the Property if damaged to avoid further “deterigt fon or damage. If insurance or
it f, the Property, Borrower

shall be responsﬂ:de for repalrmg or restoring the Property only i L ' leased proceeds for such
' payment orina series of

such repair or restoration.

Lender or its agent may make reasonable entries upon and inspectiens Froperty. If it has
reasonable cause, Lender may inspect the interior of the improvements on thé.Pro
Borrower notice at the time of or prior to such an interior inspection specifying suc

8. Borrower's Loan Application. Borrower shall be in default if, duririg
process, Borrower or any persons or entities acting at the direction of Borrower ol
knowledge or consent gave materially false, misleading, or inaccurate information or st;

representations include, but are not limited to, representations concerning Borrower's ot
Property as Borrower's principal residence.
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rotection of Lender's Interest in the Property and Rights Under this Security Instrument. It
wiower fails to perform the covenants and agreements contained in this Security Instrument, (b) there
ceeding that might significantly affect Lender's interest in the Property and/or rights under
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for
' a lien which may attain priority over this Security Instrument or to enforce laws or
(¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
jate to protect Lender's interest in the Property and rights under this Security
rotecting and/or assessing the value of the Property, and securing and/or repairing
s;actions can include, but are not limited to: (2) paying any sums secured by a lien
ovefthis Security Instrument; (b) appearing in court; and {c) paying reasonable
' nterest in the Property and/or rights under this Security Instrument, including
fikruptcy proceeding. Securing the Property includes, but is not limited to,
i sepairs, change locks, replace or board up doers and windows, drain water

from pipes, eliminate bu t other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender-nay-take action under this Section 9, Lender does not have to do so and is not
under any duty or obfigafioi te-do-st, It is agreed that Lender incurs no liability for not taking any or all
actions authorized under
Any amounts disbu
secured by this Security
disbursement and shall be payal
payment. :
If this Security Instrument 1
lease. If Borrower acquires fee titl
Lender agrees to the merger in writing.
10. Mortgage Insurance. [f Lendér s
Borrower shall pay the premiums required
the Mortgage Insurance coverage required

by Lénder under this Section 9 shall become additional debt of Borrower
@ amounts shall bear interest at the Note rate from the date of
such interest, upon notice from Lender to Borrower requesting

o gld, Borrower shall comply with all the provisions of the
#perty, the leasehold and the fee title shall not merge unless

ortgage Insurance as a condition of making the Loan,
aintain the Mortgage Insurance in effect. If, for any reason,
ender ceases to be available from the mortgage insurer that
previously provided such insurance and Borkower was required to make separately designated payments
toward the premiums for Mortgage Insuranc€, Borrower shall pay the premiums required to obtain
coverage substantially equivalent to the Mortgage Instrs viously in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgs surance previously in effect, from an alternate
mortgage insurer selected by Lender. If substantially ent Mortgage Insurance coverage is not
available, Borrower shall continue to pay to Lender thi “thie-separately designated payments that
were due when the insurance coverage ceased to be in effe ill accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortg
non-refundable, notwithstanding the fact that the Loan is ult

required to pay Borrower any interest or earnings on such loss
reserve payments if Mortgage Insurance coverage (in the amoun
provided by an insurer selected by Lender again becomes availab
separately designated payments toward the premiums for Mortgage I
Insurance as a condition of making the Loan and Borrower was re
payments toward the premiums for Mortgage Insurance, Borrower sha
maintain Mortgage Insurance in effect, or to provide a non-refundab
requirement for Mortgage Insurance ends in accordance with any written a
Lender providing for such termination or until termination is required by Applic
Section 10 affects Borrower' s obligation to pay interest at the rate provided in the

Mortgage Insurance reimburses Lender (or any entity that purchases the Notey
may incur if Borrower does not repay the Loan as agreed. Borrower is not a pa
Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from tim
enter into agreements with other parties that share or modify their risk, or reduce losses.
are on terms and conditions that are satisfactory to the mortgage insurer and the other par
these agreements. These agreements may require the mortgage insurer to make payments us
of funds that the mortgage insurer may have available (which may include funds obtained fro
Insurance premiums),

in full, and Lender shall not be
ender can no longer require loss
for-thesperiod that Lender requires)

ms required to
, until Lender's
er Borrower and
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{ result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
thér entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
(or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

reements will not affect the amounts that Borrower has agreed to pay for
ance,~or any other terms of the Loan. Such agreements will not increase the amount
ortgage Insurance, and they will not entitle Borrower to any refund.

1)) Aoy such a
Mortgage Insuran .the Homeowners Protection Act of 1998 or any other law. These rights
: cive certain disclosures, to request and obtain cancellation of the

he Mortgage Insurance terminated automatically, and/or to receive a

termination.

11, Assignmen .
assigned to and shall be p
If the Property is dar ! iscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoratlo is economically feasible and Lender's security is not lessened.
nder shall have the right to hold such Miscellaneous Proceeds
pect-such Property to ensure the work has been completed to
;ction shall be undertaken promptly. Lender may pay for the
in a series of progress payments as the work is

€ péquired to pay Borrower any interest or earnings on such
e epair is not economically feasible or Lender's security would
applied to the sums secured by this Security Instrument,

Mlscellaneous Proceeds Lender shall no
Miscellaneous Proceeds. If the restoration
be lessened, the Miscellaneous Proceeds sha
whether or not then due, with the excess, if a
applied in the order provided for in Section 2.
In the event of a total taking, destruction, -

the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the'Property in which the fair market
or loss in value 1s equal to or
greater than the amount of the sums secured by this Securi
taking, destruction, or loss in value, unless Borrower and Léng
secured by this Security Instrument shall be reduced by the amgt
multiplied by the following fraction: (a) the total amount of the ! d 1mmediately before the
partial taking, destruction, or loss in value divided by (b) the ajr markét walue of the Property
immediately before the partlal taking, destruction, or loss in value. An

In the event of a partial taking, destruction, or loss in value of the Proj m which the fair market
value of the Property immediately before the partial taking, destruction, s less than the
amount of the sums secured immediately before the partial taking, destruction value, unless

secured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender”
Opposing Party (as defined in the next sentence) offers to make an award to settle 2.6l
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lende:
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Prope

that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a riglit
regard 1o Miscellaneons Proceeds.
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arrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
s judgment, could result in forfeiture of the Property or other material impairment of Lender's
Property or rights under this Securlty Instrument. Borrower can cure such a default and, if
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be
a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
Lender's interest in the Property or rights under this Security Instrument. The proceeds of
iin'for damages that are attributable to the impairment of Lender's interest in the Property
shall be paid to Lender,
§ Proceeds that are not applied to restoration or repair of the Property shall be
tded for in Sectlon 2,

Al
applied
12,

any Successor in Intg
amortization of the sufag’
Borrower or any Success
remedy including, witho

is Security Instrument by reason of any demand made by the original
f Borrower. Any forbearance by Lender in exercising any right or
render s acceptance of payments from third persons, entltles or

ity shall be joint and several. However, any Borrower who
exgeute the Note (a "co-signer"): (a) is co-signing this

and agrees that Borrower's obligat
co-signs this Security Instrument

terms of this Security Instrument; (b) is's stinally ohligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender andl afly other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to thesterms of this Security Instrument or the Note without the
co-signer's consent.
Subject to the prowslons of Sect:on 18 any & o& in Interest of Borrower who assumes
: and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Sec rity Instra ent Borrower shall not be released from
Borrower's obligations and liability under this Securi
writing. The covenants and agreements of this Security
Section 20} and benefit the successors and assigns of Lender
14. Loan Charges. Lender may charge Borrower fi

performed in connection with
operty and rights under this
Spection and valuation fees.
ntent to charge a specific
ndet may not charge

Security Instrument, inciuding, but not limited to, attorneys' fee
In regard to any other fees, the absence of express authority in this 5;

If the Loan is subject to a law which sets maximum loan charges, an
that the interest or other loan charges collected or to be collected in conn
petmitted limits, then: (a} any such loan charge shall be reduced by the
charge to the permitted limit; and (b) any sums already collected from Borrower
limits will be refunded to Borrower. Lender may choose to make this refund b
owed under the Note or by making a direct payment to Borrower. If a refun
reduction will be treated as a partial prepayment without any prepayment char
prepayment charge is provided for under the Note). Borrower's acceptance of any
direct payment to Borrower will constitute a waiver of any right of action Borrower might*h
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Secu
must be in writing. Any notice to Borrower in connection with this Security Instrument shall 1
have been given to Borrower when mailed by first class mail or when actually delivered to Bopr
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pllcablf: Law expressly requlres otherw1se The notice address shall be the Property Address
Borvower has designated a substitute notice address by notice to Lender. Borrower shall promptly
f Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
ss, then Borrower shall only report a change of address through that specified procedure.
one designated notice address under this Security Instrument at any one time. Any
be given by delivering it or by mailing it by first class mail to Lender's address
Lender has designated another address by notice to Borrower. Any notice in
rity Instrument shall not be deemed to have been given to Lender until actually
notice required by this Security Instrument is also required under Applicable
requirement will satisfy the corresponding requirement under this Security

stated
connectigfi
received by Lendst.
Law, the Applica

éverability; Rules of Construction. This Security Instrument shall be
the law of the jurisdiction in which the Property is located. All rights and
gturity Instrument are subject to any requirements and limitations of
explicitly or implicitly allow the parties to agree by contract or it
ot be construed as a prohibition against agreement by contract. In
of this Security Instrument or the Note cenflicts with Applicable
provisions of this Security Instrument or the Note which can be

Applicable Law. Applicab
might be silent, but such !

_words of the masculine gender shall mean and include
iminine gender; (b) words in the singular shall mean and
"may" gives sole discretion without any obligation to

corresponding neuter words or w
include the plural and vice versa; dfid
take any action.
17. Borrower's Copy. Borrower shal
18. Transfer of the Property or a
"Interest in the Property” means any ]egal
to, those beneficial mterests transferred in a

s&n one copy of the Note and of this Security Instrument.
ereficial Interest in Borrower. As used in this Section 18,
neneficial interest in the Property, including, but not limited
sontract for deed, installment sales contract or
rrower at a future date to a purchaser.
"Property is sold or transferred (or if Borrower
1d or transferred) without Lender's prior
f all sums secured by this Security
such exercise is prohibited by

written consent, Lender may require immediate pay
Instrument. However, this option shall not be exercised
Applicable Law.

If Lender exercises this option, Lender shall give Bo
provide a period of not less than 30 days from the date the en in accordance with Section 15
within which Borrower must pay all sums secured by this S Ahetrdifient, [f Borrower fails to pay
these sums prior to the expiration of this peried, Lender may i
Security Instrument without further notice or demand on Borrower,

19, Borrower's Right to Reinstate After Acceleration. IfiBorro
Borrower shall have the right to have enforcement of this Security Instrys
prior to the earliest of: (a} five days before sale of the Property pursuant to
this Security Instrument; (b) such other peried as Applicable Law might
Borrower's right to reinstate; or (¢) entry of a judgment enforcing th ity
conditions are that Borrower: (a) pays Lender all sums which then would*be.dl
Instrument and the Note as if no acceleration had occurred; (b) cures any default ¢
agreements; (c) pays all expenses incurred in enforcing this Security Instrument,
to, reasonable attorneys' fees, property inspection and valuation fees, and other |
purpose of protecting Lender's interest in the Property and rights under this Securit
takes such action as Lender may reasonably require to assure that Lender's interest ifh.
rights under this Security Instrument, and Borrower's obligation to pay the sums secured .
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstateen
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b} mon

scontmued at any t1me
sale contained in
termination of
ment, Those
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r. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
1ly effective as if no acceleration had occurred. However, this right to reinstate shall not
e of acceleration under Section 18.

vote; Change of Loan Servicer; Notice of Grievance. The Note or a partlal mterest in

result in a change in the entity (known as the "Loan Servicer") that collects
der the Note and this Security Instrument and performs other mortgage loan

n Servicer unrelated to a sale of the Note. If there is a change of the Loan
written notice of the change which will state the name and address of the
which payments should be made and any other information RESPA

Servicer, Borrower wil
new Loan Servicer, th

party has breached any provision of, or any duty owed by
wer or Lender has notified the other party (with such
Section 15) of such alleged breach and afforded the
the giving of such notice to take corrective action. If
must elapse before certain action can be taken, that time
paragraph. The notice of acceleration and
and the notice of acceleration given to
otice and opportunity to take corrective

Applicable Law provides a time period wh
period will be deemed to be reasonable fo
opportunity to cure given to Borrower purs
Borrower pursuant to Section 18 shall be deemed
action provisions of this Section 20,

21. Hazardous Substances. As used in this
substances defined as toxic or hazardous substances, polluta
following substances: gasoline, kerosene, other flammable i
and herbicides, volatile solvents, materials containing asbeste
(b) "Environmental Law" means federal laws and laws of the
relate to health, safety or environmental protection; {(c) "Enwronm i
action, remedial action, or removal action, as defined in Environme
Condition" means a condition that can cause, contribute to, or
Cleanup,

Borrower shall not cause or permit the presence, use, disposal, stora
Substances, or threaten to release any Hazardous Substances, on or in the .
nor allow anyone else to do, anything affecting the Property (a) that is in vitlatio
Law, (b) which creates an Environmental Condition, or (c} which, due to the presen

"Hazardous Substances” arc those
s by Environmental Law and the
leum products, toxic pesticides
hyde, and radioactive materials,
the Property is located that
" includes any response
d (d) an "Enwronmental

Hazardous Substances that are generally recognized to be appropriate to normal resic
maintenance of the Praperty (including, but not limited to, hazardous substances in cons

Hazardous Substance or Environmental Law of which Borrower has actual knowledg
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release orihss

WA SHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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“of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
s Substance which adversely affects the value of the Property. If Borrower learns, or is notified
mental or regulatory authority, or any private party, that any removal or other remediation
s Substance affecting the Property is necessary, Borrower shall promptly take all necessary
in accordance with Environmental Law. Nothing herein shall create any obligation on

covenant or agreement in this Security Instrument (but not prior to
.18 unless Applicable Law provides otherwise), The notice shall specify: (a)
‘ ired to cure the default; (c) a date, not less than 30 days from the date
¥, by which the default must be cured; and (d) that failure to cure the
ified in the notice may result in acceleration of the sums secured by
the Property at public auction at a date not less than 120 days in
form Borrower of the right to reinstate after acceleration, the
the non-existence of a default or any other defense of Borrower

all sums secured by this Security Instrument without
wer of sale and/or any other remedies permitted by
Mect all expenses incurred in pursuing the remedies

may require immediate paynie
further demand and may invak
Applicable Law. Lender shall be en
provided in this Section 22, including;
evidence.

nd shall give such notices to Borrower
e time required by Applicable Law and

after publication of the notice of sale, Trustee, witho
at public auction to the highest bidder at the time*a

sale.

Trustee shall deliver to the purchaser Trusiee's deed ¢
covenant or warranty, expressed or implied. The recitals in the
evidence of the truth of the statements made therein. Trustee sh
the following order: (a) to all expenses of the sale, including, but not#
and attorneys' fees; (b) to all sums secured by this Security Instrume
person or persons legally entitled to it or to the clerk of the superior co
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Security
request Trustee to reconvey the Property and shall surrender this Security Ifis:
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reg
without warranty to the person or persons legally entitled to it. Such person or pers;
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time
a successor trustee 1o any Trustee appointed hereunder who has ceased to act. Without conv
Property, the successor trustee shall succeed to all the title, power and duties conferred upan
herein and by Applicable Law.

ed shall be prima facie
oceeds of the sale in
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;. Use of Property. The Property is not used principally for agricultural purposes.

Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and costs in
on Oe.proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
& used in this Security Instrument, shall include without limitation attorneys' fees incurred
bankruptcy proceeding or on appeal.

Witnesses:

ST S ——
(Seal)

(JONATHAN MICHAEL KELSO Borrower

(Seal)

-Borrower

(Seal) (Seal)

-Borrower -Borrower

{Seal) (Seal)

-Borrower -Borrower
(Seal)}
-Borrower
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} S8:

to me known to he
and acknowledge
uses and purpos

{ridividual(s) described in and who executed the within and foregoing instrument,
: /her/their free and voluntary act and deed, for the

O()M dayofiAéP"{\\\\ a9 ir‘D

Notary PublicAn and for the State of Washington, residing at

My Appointment Expireson <1 - 0\ . 9-OL§

Loan origination organization WHATCOM EDUCAT fONAL CREDIT UNION - 01
NMLS ID 401041 '
L.oan originator John Cuneo

NMLS ID 927363
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