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DEED OF TRUST

CHICAGO TITLE
44 & 70000045] lp& D D aaq q‘s

Additional on page

DATE:

Reference # (if applica

Grantor(s):
1. Mitzel, Daniel R.
2. Burklund, Patricia R

Grantee(s)
1. Seattle Bank, a Washingt
2. UPF Washington Incorporat

: red stock savings bank
Lsiee

Legal Description: Lots 1 and 2 of SKAGIT COUNTY SHORT PLAT NO. 92-030, approved and
recorded October 19, 1992 in Volume 10 of ot Plats e 134, and recorded under Auditor's File
No. 8210190148, records of Skagit County, Washin

EXCEPT the West 150 feet of said Lot 2.

Situated in Skagit County, Washington.
Additional on page 2

Assessor's Tax Parcel ID#:  P23729 / 3404086-3-104-010

ppearing of record
s is 12537 Eagle Dr,
ﬁse address is

as Dan R. Mitzel and Daniel R. Mitzel, as his separate estate, whés@
Burlington, WA 98233 and Patricia R. Burklund, as her separat

sometlmes as "Benef mary“}, and UPF Washington Incorporated, whosg
12416 E. Mirabeau Parkway, Suite 100, Spokane Valley, WA 89216 (ref
"Trustee").



ONWEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust

sequently erected or affixed buildings, improvements and fixtures; all easements,
d appurtenances all water, water nghts and ditch nghts (lncludlng stock in utilities

s commonly known as 12725 Markwood

Road, WA 98233. The R perty tax identification number is P23729 /

340406-3-104-0100.

Grantor hereby assigns as security
leases, Rents, and profits of the Prope
65.08.070; the lien created by this assignmier
the recording of this Deed of Trust. Lender grants
profits, which license may be revoked at Lender's
acceleration of all or part of the Indebtedness’
Commercial Code security interest in the Personal

r. all of Grantor's right, title, and interest in and to all
This assignment is recorded in accordance with RCW
is intended:to be specific, perfected and choate upon
antor a license to collect the Rents and
g shall be automatically revoked upon

THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON TI-IE

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grar
Trust is executed at Borrower's request and not at the request of Len
power, right, and authority to enter into this Deed of Trust and to h’y

provisions of this Deed of Trust do not conflict with, or result in a defa
other instrument binding upon Grantor and do not result in a violation «
decree or order applicable to Grantor; (d) Grantor has established adequa
Borrower on a continuing basis information about Borrower's financial con
made no representation to Grantor about Borrower (including without limitatios
of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason
or anti-deficiency” law, or any other law which may prevent Lender from bringing ariya
Grantor, including a claim for deficiency to the extent Lender is otherwise entitled tg
deficiency, before or after Lender's commencement or completion of any foreclosure
iudicially or by exercise of a power of sale,

that: (a) this Deed of
Grantor has the full

and Grantor shall perform alt their respective obligations under the Note, this Deed of Trust, and ¢
Related Documents.



SESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that
r's and Grantor's possession and use of the Property shall be governed by the following

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in
n and control of the Property; {2) use, operate or manage the Property; and (3)
ts from the Property (this privilege is a license from Lender to Grantor
voked upon default) The following prowsmns relate fo the use of the Property

Substance by any p
of, or reason to be

er about or from the Property; (2) Grantor has no knowledge
has been, except as previously disclosed to and acknowledged

generation, manufacture?
Hazardous Substance ¢
the Property, or (¢} any'a
relating to such matters; an
Lender in writing, (a) nelther G
of the Property shall use, genér
Hazardous Substance on, under, al
conducted in compliance with aII

fufacture, store, treat, dispose of or release any -
41 from the Property; and {b) any such activity shall be
Hlicable federal, state, and local laws, regulations and

shall not be construed o create any responsm:i-ity
any other person. The representations and warrantie
due diligence in investigating the Property for Haz tances. Grantor hereby (1)
i ty or contribution in the event

!_aws; and (2) agrees to

been known to Grantor. The provisions of thls section of the
obligation to indemnify and defend, shall survive the payment o

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance
or suffer any stripping of or waste on or to the Property or any portion of th
limiting the generality of the foregoing, Grantor will not remove, or grant to any
right to remove, any timber, minerals (including oil and gas), coal, clay, scoria, so
products without Lender's prior written consent.

Removal of Improvements., Grantor shall not demolish or remove any Improveme £
Real Property without Lender's prior written consent. As a condition to the removi
Improvements, Lender may require Grantor to make arrangements satisfactory to Le

replace such Improvements with Improvements of at least equal value. '

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon
Real Property at all reasonable times to attend to Lender's interests and to inspect the Real



‘aperty for purposes of Grantor's compliance with the terms and conditions of this Deed of
st.

( mpliance with Governmental Requirements. Grantor shall promptly comply, and shall
romptiy ‘cause compliance by all agents, tenants or other persons or entities of every nature
Svar who rent, lease or otherwise use or occupy the Property in any manner, with ali laws,
regulations, now or hereafter in effect, of all governmental authorities applicable
occupancy of the Property, including without limitation, the Americans With

has notified

interests | , ropetty are not jeopardized. Lender may require Grantor to post adequate
security of ’

Duty to Protect. .~Grédntor agrees neither to abandon or leave unattended the Property.
Grantor shall do i
the character ar roperty are reasonably necessary to protect and preserve the
Property.

DUE ON SALE - CONSEN . Lender may, at Lender's option, (A) declare
immediately due and payabié s secured by this Deed of Trust or (B) increase the interest
rate provided for in the Note of offier uriient evidencing the Indebtedness and impose such other
conditions as Lender deems appit ‘ypon the sale or transfer, without Lender's prior written
consent, of all or any part of theR

transfer” means the conveyance of
whether legal, beneficial or equitablé;
deed, installment sale contract, land’

. this option shall not be exercised by
shington law.

elinquency) all taxes, special
id impositions levied against or
for work done on or for services

taxes, assessments charges (including water and sey
on account of the Property, and shall pay when due ;lair
rendered or material fumished to the Property Grantor.sha

Trust.

Right to Contest. Grantor may withhold payment of any
connection with a good faith dispute over the obligation to pay, so lo
Property is not jeopardized. If a lien arises or is filed as a result o
within fifteen (15) days after the lien arises or, if a lien is filed, withi
Grantor has notice of the filing, secure the discharge of the lien, or if r
deposit with Lender cash or a sufficient corporate surety bond or other
Lender in an amount sufficient to discharge the lien plus any costs and atto
charges that could accrue as a result of a foreclosure or sale under the lier
Grantor shall defend itself and Lender and shall satisfy any adverse jud
enforcement against the Property. Grantor shall name Lender as an additional ot
any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory
payment of the taxes or assessments and shall authorize the appropriate governmental of{f’
deliver to Lender at any time a written statement of the taxes and assessments against
Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work



is"gommenced, any services are furnished, or any materials are supplied to the Property, if any
i chanlcs lien, materialmen's lien, or other lien could be asserted on account of the work,
5, or materials. Grantor will upon request of Lender furnish to Lender advance
¢es satisfactory to Lender that Grantor can and will pay the cost of such improvements.

nded coverage endorsements on a replacement basis for the full insurable value
vements on the Real Property in an amount sufficient to avoid application of
and with a standard mortgagee clause in favor of Lender. Grantor shall
in comprehensive general liability insurance in such coverage amounts
ith Trustee and Lender being named as additional insureds in such
Additionally, Grantor shall maintain such other insurance, including
siness interruption, and bailer insurance, as Lender may reasonably
in form, amounts, coverages and basis reasonably acceptable

pany or companies reasonably acceptable to Lender. Grantor,

covering alt
any coinsurap
also proc s 2
as Lender*may request
liability insurance paiicie

5" Lender, including stipulations that coverages will not be
t.forty-five {45) days prior written notice to Lender. Each

insurance in form satisfag
cancelled or diminished with

maintain Federal Flood Insurance;
and any prior liens on the property &
the National Flood Insurance Progra
insurance for the term of the loan.

Application of Proceeds. Grantor shall promipt
Property. Lender may make proof of loss if*
casualty. Whether or not Lender's security™
receive and retain the proceeds of any insurance™amy |
Indebtedness, payment of any lien affecting the Prop
Property. If Lender elects to apply the proceeds to ré

fiable, for the full unpaid principal balance of the loan
ring the loan, up to the maximum policy limits set under
. as otherwise required by Lender, and to maintain such

. Lender of any loss or damage to the
do so within fifteen (15) days of the
nder may, at Lender's election,
roceeds to the reduction of the
» restoration and repair of the
d repair, Grantor shall repair or
isfactory to Lender. Lender
Grantor from the proceeds
der this Deed of Trust.
eir receipt ancl which

shall, upon satisfactory proof of such expenditure, pay cr §i
for the reasonable cost of repair or restoration if Grantor is not
Any proceeds which have not been disbursed within 180
Lender has not committed to the repalr or restoration of the |

Lender holds
paid without

any proceeds after payment in full of the Indebtedness, such pro
interest to Grantor as Grantor's interests may appear.

Grantor shall furnish to Lender a report on each existing policy of insurane
name of the insurer; (2) the risks insured; (3) the amount of the polic

value; and (5) the expiration date of the policy. Grantor shall, upon request'%
an independent appraiser satisfactory to Lender determine the cash value replac:
the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would s
affect Lender's interest in the Property or if Grantor fails to comply with any provision of this I Ieed
Trust or any Related Documents, inciuding but not limited to Grantor's failure to discharge or pa
when due any amounts Grantor is required to discharge or pay under this Deed of Trust or .
Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action



ender deems appropriate, including but not limited to discharging or paying all taxes, liens,
interests, encumbrances and other claims, at any time levied or placed on the Property and
costs for insuring, maintaining and preservmg the Property. All such expenditures

*"he date incurred or paid by Lender to the date of repayment by Grantor. All such
Aniti become a part of the Indebtedness and, at Lender's option, will {A) be payable on
dded to the balance of the Note and be apportioned among and be peyeble with

policy; &r (2}
be due and p
amounts. Suc_ﬂ

are a part of this De:
Title. Grantor

the Real Property cfe' any title insurance policy, title report, or final title copinion
issued in favor of, arid-. by, Lender in connection with this Deed of Trust, and ({(b)
Grantor has the full right er, an¢d.authority to execute and deliver this Deed of Trust to
Lender. :

Defense of Title. Subject
forever defend the title to the Pro

the paragraph above, Grantor warrants and will
he fawful claims of all persons. In the event any

may be the nominal party in such p
pmceedmg and to be represented m

Compliance With Laws. Grantor warrantsg:tha
complies with all existing applicable iaws,
authorities.

Survival of Representations and Warrantie

re’ esentations, warranties, and
: € ecutlon and delivery of this
e and effect until such
time as Borrower s Indebtedness shall be pald in full.

CONDEMNATION. The following provisions relating to condemry;
Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor
in wrrtlng, and Grantor shall promptly take such steps as may be neg

s are a part of this

" prompdy notify Lender
ary‘,_ 3 defend the action

permit such participation.
Apphcatlon of Net Proceeds. If al! or any part of the Property is conde

election require that all or any portion of the net proceeds of the award be ap
Indebtedness or the repair or restoration of the Property. The net proceeds of the &
mean the award after payment of all reasonable costs, expenses, and attorneys' fees inétirre:
Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. ]
following provisions relating to governmental taxes, fees and charges are a part of this Deed of Trus!



arrent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such
stuments in addition to this Deed of Trust and take whatever other action is requested by
ender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse
ender for all taxes, as described below, together with all expenses incurred in recording,
or continuing this Deed of Trust, including without limitation all taxes, fees,

lowing shall constitute taxes to which this section applies: (1) a specific tax
eed of Trust or upon all or any part of the Endebtedness secured by this Deed

of this Deed of Tr
may exercise any or,
Grantor either (1)°
provided above in the. Jax
corporate surety bond or otherge

SECURITY AGREEMENT; Flﬁ MG
Deed of Trust as a security agreéme:

Security Agreement. This inst
the Property constitutes fixtures,
the Uniform Commerciat Code as

Security Interest. Upon request by kender, Grantor shall take whatever action is requested by
Lender to perfect and continue L.ender's'security intefest in the Rents and Personal Property. In
addltlon to recording this Deed of Trustin the re j records, Lender may, at any time and
nterparts, copies or reproductions of
this Deed of Trust as a financing statement. [c ‘'shall reimburse Lender for all expenses
incurred in perfecting or continuing this sec 1 pon default, Grantor shall not
remove, sever or detach the Personal Property from Upon default, Grantor shall
assemble any Personal Property not affixed to th

ilable remedies for an Event of Default as provided below unless
efore it becomes delinquent, or {2) contests the tax as
ens section and deposits with Lender cash or a sufficient
tisfactory to Lender.

ATEMENTS. The foilowing provisions relating to this
2 a'part of this Deed of Trust;

_ "'eonstltute a Security Agreement to the extent any of
Lendsr shall have all of the rights of a secured party under
ded from time to time.

ble to Lender within three {3)
itted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) an
information conceming the security interest granted by this
as required by the Uniform Commercial Code) are as stat
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following p
assurances and attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon reque
make, execute and deliver, or will cause to be made, executed or deliv
Lender's designee, and when requested by Lender, cause to be filed
rerecorded, as the case may be, at such times and in such offices and placses
deem appropriate, any and all such mortgages, deeds of trust, security«
agreements, financing statements, continuation statements, instruments of furth
certificates, and other documents as may, in the sole opinion of Lender, be e
desirable in order to effectuate, compiete, perfect, continue, or preserve (1) Bor
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents,
the liens and security interests created by this Deed of Trust as first and prior liens $p
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law
Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all costs
expenses incurred in connection with the matters referred to in this paragraph.



Aftorney-in-Fact. if Grantor fails to do any of the things referred to in the preceding paragraph,
ender may do so for and in the name of Grantor and at Grantor's expense. For such purposes,

rantor hereby irevocably appoints Lender as Grantor's attomey-in-fact for the purpose of
akmg executlng, delwerlng, fi hng, recordlng, and doing all other things as may be necessary or

If Borrower and Grantor pay all the Indebtedness when due, and Grantor
the cbligations imposed upon Grantor under this Deed of Trust, Lender shall

ble law. The grantee in any reconveyance may be described as the
itled thereto”, and the recitals in the reconveyance of any matters or
of the truthfulness of any such matters or facts.

%, the following, at Lender's option, shall constitute an Event of

e make any payment when due under the Indebtedness.

Other Defaults. BorroWwe ‘Grantor fails to comply with or to perform any other term,
obligation, covenant or cppditio contained in this Deed of Trust or in any of the Related
Documents or to comply witk pefform any term, obligation, covenant or condition contained
in any other agreement betweén { Borrower or Grantor.

Compliance Default. Failure t any other term, obligation, covenant or condition
contained in this Deed of Trust, the/Ngté &'in any of the Related Documents.

Default on Other Payments. Fa f Grantor within the time required by this Deed of Trust
to make any payment for taxes or insu e, or any other payment necessary to prevent filing of
or to effect discharge of any lien, '

Environmental Default. Failure of any pary
obligation, covenant or condition containet
connection with the Property.

False Statements. Any warranty, representatlon or
Borrower or Grantor oron Borrower s or Grantors bel

furnished or becomes false or misleading at any time ther

Defective Collateralization. This Deed of Trust or any of th
in full force and effect (including failure of any collateral doc
security interest or lien) at any time and for any reason.

Insolvency. The insolvency of Borrower or Grantor, the appoi
of Borrower's or Grantor's property, any assignment for the ben
creditor workout, or the commencement of any proceeding under a
laws by or against Borrower or Grantor.

cuments ceases to be
valid and perfected

Creditor or Forfeiture Proceedings. Commencement of foreclosure or
whether by judicial proceeding, self-help, repossession or any other meth

Indebtedness. This includes a garnishment of any of Borrowers or Gran
including deposit accounts, with Lender. However, this Event of Default shall not
is a good faith dispute by Borrower or Grantor as to the validity or reasonableness.,
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor g
written notice of the creditor or forfeiture proceeding and deposits with Lender monies o
bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in #s-80
discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of any othes”



eement between Borrower or Grantor and Lender that is not remedied within any grace period
rovided therein, including without limitation any agreement concermning any indebtedness or
abligation of Borrower or Grantor to Lender, whether existing now or later,

ffecting Guarantor. Any of the preceding events occurs with respect to any
endorser, surety, or accommodation party of any of the Indebtedness or any
endorser, surety, or accommodation party dies or becomes incompetent, or revokes
'-valldlty of, or liability under, any Guaranty of the Indebtedness.

A material adverse change occurs in Borrower's or Grantor's financial
@1 believes the prospect of payment or performance of the Indebtedness is
impaired. :
Right to {
reach of the same provision of this Deed of Trust within the preceding
y be cured if Grantor, after Lender sends written notice to Borrower

{1) cures the default within thirty (30) days; or (2} if the
30} days, immediately initiates steps which Lender deems in
sufficient to cure the default and thereafter continues and
nd” netessary steps sufficient to produce compliance as soon as

cure requires more
Lender's sole disca
completes all reasonab)
reasonably practical,

RIGHTS AND REMEDIES ON DEFA
any time thereafter, Trustee o
remedies:

f an Event of Default occurs under this Deed of Trust, at
ay exercise any one or more of the following rights and

Election of Remedies. Election'by Lend
any other remedy, and an eleciion,~

pursue any remedy shall not exclude pursuit of
#nake expenditures or to take action to perform an
obligation of Grantor under this Deé Trust, after Grantor's failure to perform, shall not affect
Lender's right to declare a default and'gxercise its remedies.

Accelerate Indebtedness. Lender shall have
Indebtedness immediately due and payable,
would be required to pay.

Foreclosure. With respect to all or any part ‘af"
fight to exercise its power of sale and to foreclose
right to foreclose by judicial foreclosure, in either ca
provided by applicable law.

UCC Remedies. With respect to all or any part of the R,
the rights and remedies of & secured party under the Uniform

Collect Rents. Lender shall have the right, without not
possession of and manage the Property and callect the Rents, ine
unpaid, and apply the net proceeds, over and above Lender's cost
In furtherance of this right, Lender may require any tenant or other
payments of rent or use fees directly to Lender. If the Rents a

ight at its option to declare the entire
y prepayment penalty which Borrower

aperty, the Trustee shall have the
netice and sale, and Lender shall have the
ince with and to the full extent

'&:ty Lender shall have all

proceeds. Payments by tenants or other users to Lender in response to
satisfy the obligations for which the payments are made, whether or not a
the demand existed. Lender may exercise its rights under this subparagraph [
by agent, or through a receiver. :

Appoint Receiver. Lender shall have the right to have a receiver appointed to ta
of all or any part of the Property, with the power to protect and preserve the Property

receiver shall exist whether or not the apparent value of the Property exceeds the Indebtedngss
by a substantial amount. Employment by Lender shall not disqualify a person from serving as:



ancy at Sufferance. If Grantor remains in possession of the Property after the Property is
" as.provided above or Lender otherwise becomes entitled to possession of the Property upon

nder shall give Grantor reasonable notice of the time and place of any public
Property or of the time after which any private sale or other intended

fore the time of the sale or disposition. Any sale of the Personal
onjunction with any sale of the Real Property.

extent permitted by applicable law, Borrower and Grantor hereby
the Property marshalled. In exercising its rights and remedies,
e to sell all or any part of the Property together or separately, in

one sale or by separg
portion of the Property.
Attorneys' Fees; Expense
of this Deed of Trust, Lend"

the Note rate from the date of the expe_' iture until repaid. Expenses covered by this paragraph
include, without limitation, however subject to any lipsits, under appllcable Iaw Lender's attomeys

“"Ilectlon services, the cost of searching
surveyors' reports, and appraisal
ited by applicable law. Grantor

Rights of Trustee. Trustee shall have all of the rig'
section.

Powers of Trustee. In addition to all powers of Trustee arising- _
have the power to take the following actions with respect to the Propei
of Lender and Grantor: (a) join in preparing and filing 2 map ©
including the dedication of strests or other rights to the public; (b)j
or creating any restriction on the Real Property; and (¢} join in any
agreement affecting this Deed of Trust or the interest of Lender under this

Trustee shall be a party, unless required by applicable law, or unless the action"gs'p
brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicakle
addition to the rights and remedies set forth above, with respect to all or any part of t
the Trustee shall have the right to foreclose by notice and sale, and Lender shall have t
foreclose by judicial foreclosure, in either case in accordance with and to the full extent prévi
by applicable law,

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successér



stee to any Trustee appointed under this Deed of Trust by an instrument executed and
pknowledged by Lender and recorded in the office of the recorder of Skagit County, State of
aghington. The instrument shall contain, in addition to all other matters required by state law,
emames of the original Lender, Trustee, and Grantor, the book and page or the Auditor’s File
umber, where this Deed of Trust is recorded, and the name and address of the successor

NOTICES. Subje icable law, and except for notice required or allowed by law to be given in
another mannér,-any. notice required to be given under this Deed of Trust, including without limitation
any notice of defaul 4Ny notice of sale shall be given in writing, and shall be effective when
actusily delivered, when I ,Lrecewed by teIefacsnmlle (unless otherwise requlred by law), when

shown near the begin

. . All copies of notices of foreclosure from the holder
of any lien which has prig

eed of Trust shall be sent to Lender's address, as shown
Any party may change its address for notices under this

notice is to change the party's.
informed at all times of Grantor's-lr
required or allowed by law to be giv
notice given by Lender to any Granto

court having jurisdiction ¢ appoint a rece e%* for the
hereby lrrevocably consents to the appoiniment of a.
7.60.015, in the sole discretion of Beneficiary. If-&
determines in its sole discretion that a general rgcs
consents to entry of an order converting the custd

permitted by RCW 7.60.015. Grantor hereby con
monetary default for ninety (20} days or more after the dédte

ceiver is appointed and Beneficiary
nore appropnate then Grantor hereby

ial is in danger of being lost or
materially impaired, within the meaning of RCW 7.60.025(% ysuch receiver shall have the

usual powers and dutles of receivers in like or similar c

shall not disqualify & person from serving as receiver.

INDEMNITY. Grantor shall indemnify, defend with counsel selected
discretion, and hold Beneficiary harmless from and against any and all
losses, lawsuits, judgments, damages, costs and expenses, including,
fees and costs, to which Beneficiary may be exposed or which Beneficiary may
resulting from the assignment of remts contained in the Deed of Trust or the
including, without limitation, claims or demands for security deposits from tena
Grantor and all claims or demands whatsoever asserted agalnst Benef mary

-of Rents,

shall survive the release and cancellation of any or all of the obligations secured by the
and the full or partial release and/or reconveyance of the Deed of Trust.

SECONDARY FINANCING. In the event of an encumbrance (*Encumbrance™) without Lender’
written consent, Lender may, at its sole option, declare the Encumbrance to constitute an Ei
Default under this Deed of Trust and invoke any remedy or remedies provided for herein, or may
its sole option, consent to such Encumbrance. Lender may condition its consent to “ag’



brance upon the payment of a fee to Lender, or an increase in the rate of interest due under
ote, or any combination of the foregoing. Lender’s consent to an Encumbrance or its waiver of
nt of default by reason of an Encumbrance shall not constitute a consent or waiver of any

n thereof) securing the Mote (‘Real Property") from an appraiser or appraisers
its sole discretion. Borrower shall cooperate with Lender and any such
ch appraisal{s). In addition, Borrower shall, at the option of the Lender, pay
der for the cost of any such appraisal as follows (a) if Lender has been

Vit
that an Event of Defaui’( or-a condition that would give rise to an Event of Default (wnh the passage of
time, the giving of nof therwise, and regardless of Lender’s waiver, forbearance or delay in
declaring or enforcing ari
or other loan documents; luding mthout limitation any noncompliance with any fi f nancial covenant;
or (c) in the event Lendérireasonably believes that there has been significant deterioration in (i) the
e in the area where the Real Property is located, (i) real
~Real Property, o (jii} the value of the Real Property (or applicable
pay or reimburse the cast of such appraisals under (b) or

MISCELLANEQUS PROVISlONS.
of Trust:
Amendments. This Deed of Tru

understanding and agreement of th
alteration of or amendment to this D

ther with any Related Documents, constitutes the entire
ies as to the matters set forth in this Deed of Trust. No
..of Trust shall be effective unless given in writing and
nd by the alteration or amendment.

Annual Reports. If the Property is used for,
shall furnish to Lender, upon request, a certifi

ther than Grantor's residence, Grantor
t of net operating income received from
nd detail as Lender shall require.

"Net operating income” shall mean all cash receipis
made in connection with the operation of the Property

Caption Headings. Caption headings in this Deed
and are not te be used to interpret or define the provis

Merger. There shall be no merger of the interest or estate creal his Deed of Trust with
any other interest or estate in the Property at any time held r for the benefit of Lender in any
capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by fe pplicable to Lender
and, to the extent not preempted by federal law, the laws of
without regard to its conflicts of law provisions. This Deed o
by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's re
jurisdiction of the courts of King County, State of Washington.

all references to Borrower shall mean each and every Borrower. This means that
signing below is reésponsible for all obligations in this Deed of Trust.

No Waiver by Lender. Lender shall not be deemed to have waived any rights und
of Trust unless such waiver is given in writing and signed by Lender. No delay or omission
the part of Lender in exercising any right shall operate as a waiver of such right or any other’ri
A waiver by Lender of a provision of this Deed of Trust shall not prejudice or constitute a waiyer
of Lender's right otherwise to demand strict compliance with that provision or any other provisié



of this Deed of Trust. No prior waiver by Lender, nor any course of dealing between Lender and
santor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations as to
future transactions. Whenever the consent of Lender is required under this Deed of Trust,
ie-granting of such consent by Lender in any instance shall not constitute continuing consent to
t instances where such consent is required and in alf cases such consent may be
withheld in the sole discretion of Lender.

nenforceable as to any person or circumstance, that finding shall not make the
Hegal invalid, or unenforceable as to any other person or circumstance. |If
39 provision shall be considered modified so that it becomes legal, valid and
ending provision cannot be so medified, it shall be considered deleted
Unless otherwise required by law, the illegality, invalidity, or
provision of this Deed of Trust shall not affect the legality, validity or
or prowsmn of this Deed of Trust.

feasmle t
enforceable

rust shall be binding upon and inure to the benefit of the parties,
f awnership of the Property becomes vested in a person other

Time is of the Essence. Tim

Waive Jury. All parties to this
actiqn, proceeding, or counter

éntor hereby releases and waives all rights and benefits
ate of Washington as to all Indebtedness secured by

Waiver of Homestead Exemptio

I have the following meanings when
e contrary, all references to dollar
ates of America. Words and terms

Bl de the singular, as the context
may require. Words and terms not otherwise defined in Trust shall have the meanings

attributed to such terms in the Uniform Commaercial Cod

Beneficiary. The word "Beneficiary” means Seattle
savings bank, and its successors and assigns.

Borrower. The word "Borrower™ means HANSELL/MITZ

relating to the Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed i ction titled
"Default”. ,

("CERCLA"), the Superfund Amendments and Reauthorlzatlon Act of 1986 Pub.
{("SARA"), the Hazardous Materials Transportation Act, 40 U.S.C. Secuon 1801, &t .
Resource Conservation and Recovery Act, 42 U.S.C. Section 6901, et seq., or other aﬁ i
state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default' mean any of the events of default set fort
this Deed of Trust in the events of default section of this Deed of Trust.



Grantor. The word "Grantor” means Daniel R. Mitzel and Patricia R. Burkland.

Glaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or

actommodation party to Lender, including without limitation a guaranty of all or part of the Note.
azardous Substances. The words "Hazardous Substances" mean materials that, because of

iental Laws. The term "Hazardous Substances" also mcludes without
rid petroleum by-products or any fraction thereof and asbestos.

Improverhents' ord "Improvements” means all existing and future improvements,
buildings, stnuctures, .smobile homes affixed on the Real Property, facilities, additions,
replacaments and o} yction on the Real Property.

btedness” means all principal, interest, and other amounts, costs
. 4he. Note or Related Documents, together with all renewals of,
extensions of, modificatic: ensolidations of and substitutions for the Note or Related
Documents and any afm xpended or advanced by Lender to discharge Grantor's
obligations or expenses irg d by Fristee or Lender to enforce Granter's obligations under this
Deed of Trust, together with.jni -0H stich amounts as provided in this Deed of Trust.

Lender. The word "Lender” me Seattle-Bank, a Washington state chartered stock savings
bank, its successors and assigns

Note. The word "Note" means b "the Promissory Note executed by HANSELL/MITZEL,
LLC in the principal amount of $1, 82@;300 00 dated June 27, 2007, together with all renewals of,
extensions of, modifications of, refi nar'iamgs of, consaglidations of, and substitutions for the note;
and (2) the Promissory Note executed by HAN TZEL, LLC in the principal amount of
$1,430,000.00 dated June 27, 2007, together wﬁh il rénawals of, extensions of, modifications of,
refinancings of, consolidations of, and substifu ns for the note. NOTICE TO GRANTOR: THE
NOTE CONTAINS A VARIABLE INTEREST RATE,.

Personal Property. The words "Personal Prop

earral. equipment, fixtures, and other

or affixed to the Real Property; together with all’ a
replacements of, and all substitutions for, any of suc
profits thereon and proceeds (including without limitation’
premiums) from any sale or other disposition of the Property

, parts, and additions to, all
nd-tagether with all issues and

Real Property. The words "Real Property” mean the real prijpé
further described in this Deed of Trust.

Related Documents. The words "Related Documents® mean

documents, whether now or hereafter existing, executed in connection Wit
provided, that guaranties are not "Related Documents" and are not secu
Trust.

Rents. The word "Rents” means all present and future rents, revenues, int
royalties, profits, and other benefits derived fraom the Property.

Trustee. The word "Trustee" means UPF Washington Incorporated, whose mailing &
12410 E. Mirabeau Parkway, Suite 100, Spokane Valley, WA 89216 and any su
successor trustees.



ERAN?OR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF

Patricia R. Burklund



¥ INDIVIDUAL ACKNOWLEDGMENT
AN

described in ang’

of Trust as hig.grh -‘,ewa'Jr“t voluntary act and deed, for the uses and purposes therein mentioned.

Given under my i and official seal this |7 day of
= é'}iid -
iy ; -
By ) \‘)SM"A_ "",' Residing at 2{,{5 /s A /Z’/)
' .--‘RE‘OS.....- 4‘; [
Notary Public in and f % O~ My commission expires
State of Washington -9~/
LEDGMENT

STATE OF WA

} S8

COUNTYOF __ 5> Kaﬁj it

On this day before me, the undersigned Notary:
personally known to me or proved to me on the basis.ef ctory evidence to be the individual
described in and who executed the Deed of Trust, and-ackhowledged that he or she signed the Deed
ises ang purposes therein mentioned.

! <7 day of

Given under my hand and official seal

Al ,20_7%

=
By % 117 4% 7

Notary Public in and for the
State of Wash
ate o as\lqmiﬂ;;,, »
4 "%,
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REQUEST FOR FULL RECONVEYANCE

, Trustee

ed is the legal owner and holder of all indebtedness secured by this Deed of Trust.
¥ requested, upon payment of all sums owing to you, to reconvey without warranty, to
vitled thereto, the right, title and interest now held by you under the Deed of Trust.

Beneficiary:

By:
its:
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