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NSTRUCTION DEED OF TRUST
‘OBLIGATIONS ARE SECURED BY THIS REAL ESTATE DEED
F TRUST

AL ESTATE DEED OF TRUST (“Security Instrument”) is made on
s NW, ELC, a Washington limited liability company, whose
address is 16400 Southcenter Parkway, Spit “Tukwha, Washington 98188 ("Grantor"). The trustee is
Chicago Title Company whose address is 43;5' Commercial, Mount Vernon, Washington 98273 {"Trustee"}.
The beneficiary is Columbia State Bank - Bufidér Banking Office whose address is 1301 A Street, Tacoms,
Washmgton 98402 ("Lender™), which is organized mid existing unger the laws of the State of Washingtan. Grantor
in consideration of loans extended by Lender up to a maximups priacipal amount of One Hundred Elghty-seven
Thousanrd Seven Hundred Fifty and 00/1060 Dollars (U.! : 6) {"Maximum Principal Indebtedness"),
and for ofher valuable consideration, the receipt of wi wledged, irrevocably grants, conveys and
assigns to Trustee, in frust, with power of sale, the followin i rty located in the County of Skagit,
State of Washington: '

Address: 3031 Loch Ness Loop, Mount Vernon, Waghington $82
Legal Description: Lot 8, HIGHLAND GREENS DIVISIO!
DEVELOPMENT, recorded May 22, 2014 under Auditor's Fi
County, Washingten,

FUTURE ADVANCES AND FU'

This COMMERCIAL CONSTRUCTIC
April 6, 2015 by the grantor(s) Highland

JASE A, A PLANNED UNIT
Li03220062, records of Skagit

Situated in Skagit County, Washington,
Parcel ID/Bidwell Number: P131900/6018-000-000-0003

Together with all easements, appurtenances abutting streets and alleys, impr
tenements, hereditaments equ:pment rents, mcomc, profits and royalties, personalg

verients hatldings, fixtures,
description
rranean or

otherwme), water rights {whether riparian, apprcpnale or otherwme and whether or no ppu ) the above-
i sites,

storage rights, dams and water stock that may now, or at any time in the future, be located
connection with the above-described real property, payment awards, amounts received fro
amouts received from any and ail insurance payments, and timber which may now or later be lodz
affixed on and used in connection therewith (hereinafter called the "Property™).

This is a PURCHASE MONEY DEED OF TRUST.
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D DOCUMENTS. The words "Related Documents” mean all promissory notes, security agreements,

pripy ﬁﬂgﬁgcs prior deeds of trust, prior deeds to secure debt, business loan agreements, construction loan
ifs,“resolutions, guaranties, environmental agreements, subordination agreements, assignments of fcases
other documents or agreements exccuted in connection with this Indebtedness and Security
w or hereafter existing, including any medifications, extens:ons substltullons or renewals of

ity Instrument secures the principal amount shown above as may be evidenced by a
‘gven, prior or Subsequent date hereto, including future advances and every other
ind now or hereafter owing ﬁ‘om Highland Greens NW LLC to Co!umbla

FUTURE ADVANCESZ’ a
such advances were made o is Secunty Instrument regardless of (he fact that from time to time thete

fess of whether Lender is obligated to make such future advances.

CONSTRUCTION LOAN AGREEMENT‘ Thzs Secumy Instrument is made in conjunction with a Construction
; nstrument and 1s subjcct to all of the provisions of the

Construction Loan Agreement as if those prow
of it.

seised of the estate hereby conveyed and has the exclusive ge, grant, convey and assign the
Property, Grantor covenants that the Property is unencumber 11 liens, except for encumbrances
of record acceptable to Lender. Further, Grantor covenants that ‘Gra -==w3rra.nt and defend generally
the title to the Property against any and all claitns and dema
restrictions, or other encumbrances of record acceptable to Lender

Property.

Condition of Property. Grantor promises at all times to preserve and to m
part thereof in good repair, working order, and condition and will from time to ti I needful and
proper repairs so that the value of the Property shall not in any way be impaire

Remeovzl of any Part of the Property. Grantor promises not {o remove any part of serty from its
present location, except for replacement, maintenance and relocation in the ordinary douf

Alterations to the Property. Grantor promises to abstain from the commission of 2
connection with the Property. Further, Grantor shall make no material alterations, additions:0
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ny type whatsoever to the Property, regardless of whether such alterations, additions or improvements
would ingrease the value of the Property, nor permit anyone to do so except for tenant improvements and
i s;m:of items pursuant to approved plans and specifications, without Lender's prior written consent,
ent may be withheld by Lender in its sole discretion, Grantor wili comply with all laws and
gulationg of all public authorities having jurisdiction over the Praperty including, without limitation, those
%, occupancy and maintenance thereof and shall upon request promptly subwmit to Lender

s Consent, Grantor shall not sell, further encumber or otherwise dispose of, except as
rall of its interest in any part of or all of the Praperty without first obtaining the
If any encumbrence, lien, transfer or sale or agreement for these is created,
iely due and payable, the entire balance of the [ndebiedness.

ep the Property insured against such risks and in such form as may within
eptable, causing Lender to be named as loss payee or if requested by
‘e company shafl be chosen by Grantor subject to Lender's appraval,

vithheld. All insurance policies must provide that Lender will get a
FiOT {0 g2 ltation. At Lender's discretion, Grantor may be tequired to produce
receipts of paid premiums Hird e policies, If Grantor fails to abtain the required coverage, Lender may
do 50 at Grantor's expense, Grahtor hereby directs each and every insurer of the Property to make payment of
‘only at Lender's optmn to the repalr and replacement of the

.-ges. Grantor promises to pay and to discharge liens,
encumbrances, taxes, assessments, Ieas rt and any other charges relating to the Property when levied

or assessed against Grantor or the Prope

Grantor and every tenant have been, are

ith any applicable local, state and federal
r nér bny tenant shall manufacture, store, handie,
fined by any state or federal law on the
en presently disclosed in writing to
on or claim made by any party as to
s including the location of any
and holds Lender harmless from,
dlrectly or indirectly out of or in

Property, except to the extent the existence of suckh
Lender. Grantor will immediately notify Lender in writing.
the possible violation of applicable state and federal envirs
hazardous or toxnc matenals on or about the Property. Grant

connection with: (1) any environmental laws affecting all or any w&@f
present or future existence of any hazardous materials in, on, under
through the Propesty or any patt thercof or any property adjacent
hazardous activity at or in connection with the Property or any part tk

affairs and the status of any of its assets as Lender, from time fo time, ma"y
further agrees to permit Lender to verify accounts as well as to inspect, cop
records and files of Grantor.

Lender's Right to Enter. Lender or Lender's agents shall have the right and access
all reasonable times in order to attend to Lender's intevests and ensure compliance with
Security Instrument. If the Property, or any part thereof, shall require inspection, repaiy’ or
which Grantor has failed to provide, Lender, after reasonable notice, may enter upon the Frops:
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h obligation; and the cost thereof shall be added to the Indebtedness and paid on Lender's demand by

the covenants contained herein, Grantor hereby assigns and transfers over to Lender all rents,
‘ *Rents") under any present or future leases, subleases or licenses of the Property, including
any giiaranitics,-éxtetisions, amendments or renewals thereof, from the use of the Property. So long as Grantor is
not in defauli, G; v receive, collect and enjoy all Rents accruing from the Property, but not more than one
month in advance'gfithe due date. Lender may also require Grantor, tenant and any other user of the Property to
make payments of Repts digectly to Lender, However, by teceiving any such payments, Lender is not, and shall not
y ‘party or entity. Any amounts collected may, at Lender's sole discretion, be applied
in"the Property, including but not limited to the payment of taxes and insurance
" At Lender's sole discretion, all leases, subleases and licenses must first be

to protect Lendets :
premiums and o the Indebtedig
approved by Lender.

CONDEMNATION. G
public entities to appropriate
action. Furiher, Lender shall e permitted
any manner it shall at its sole discret)
receive and receipt for any and ail
its sole discretion, to apply said awdrds-
with applicable law. Unless Lender othetwi
shail not extend or postpone the due date ¢
such payments,

GRANTOR'S ASSURANCES. At any time; upon a request of Lender, Grantor will execute and deliver to
Lender, and if appropriate, cause to be recorded; fuch further mortgages, assignments, assignments of leases and
rents, security agreements, pledges, financing stétainents, or guch, other document as Lender may require, in
Lendet's sole discretion, to effectuate, complete and to perfl As e ta continue to preserve the Indebtedness,
or the lien or security interest created by this Security Insg L

nder notice of any action taken or threatened to be taken by private or
ny pert thereof, through condemnation, eminent domain or any other
icipate or intervene in any of the above described proceedings in
ermine. Lender is hereby given full power, right and authority to
rded as a result of the full or partial taking or appropriation and in

agrées in writing, any application of proceeds to the Indebtedness
eiits due under the Indebtedness or change the amount of

fulfill any of Grantor's obligations under this Security Instrume:
obligations mentioned in the preceding paragraph, Lender as att
notice to Grantor. This power of attorney shall not be affected by

EVENTS OF DEFAULT. The following events shall constitute defaut
"Event of Default"): '

{a) Failure to make required payments when due under Indebtednes

(b) Failure to perform or keep any of the covenants of this Securi
the Related Documents;

(c) The making of any oral or written statement or assertion to Lender tha
material respect by Grantor or any person obligated on the Indebtedne

(d) The death, dissolution, insolvency, bankruptcy or receivership proceedir
of entity obligated on the indebtedness;

{e) Any assignment by Grantar for the benefit of Grantor's creditors;

() A material adverse change occurs in the financial condition, ownership or marlaggm
any person obligated on the Indebtedness; or

(g) Lender deems itself insecure for any reason whatsoever,

REMEDIES ON DEFAULT. Upon the occurrence of an Event of Default, Lender may, withy
notice, pay any or all taxes, assessments, premiums, and liens required to be paid by Grantor, effect
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for herein, make such repairs, cause the abstracts of title or title insurance policy and tax histories of the
“to Be.certified to date, or procure new abstracts of title or title insurance and tax histories in case none
“fystiished, ta it, and procure title reports covering the Property, including surveys. The amounts paid for any
ill be added to the Indebtedness and will bear interest at the rate of interest otherwise accruing on
neil paid, In the event of foreclosure, the abstracts of title or title insutance shall become the
bstracts of title, title insurance, tax histories, surveys, and other documents pertaining to
feriain in Lender's possession until the Indebtedness is paid in full.
LE OF THIS PROPERTY UNDER THE PROCEDURE FOR FORECLOSURE OF
_ JMENT BY ADVERTISEMENT, AS PROVIDED BY APPLICABLE LAW, OR IN THE
EVENT LENDER .EXER I$ES. (TS RIGHTS UNDER THE ASSIGNMENT QF LEASES AND RENTS, THE
GRANTOR HEREBY
SPECIFICALLY BY STA OR TO ANY JUDICIAL HEARING PRIOR TO SUCH SALE OR OTHER
EXERCISE OF RIGHTS,

sht slt, Lender may, without notice unless required by law, and at its option,
declare the entire Indebtedness ue and payable, as it may elect, regardless of the date or dates of maturity thereof.
If Lender invokes the power of'sale, Lerider shall give written notice to Trustee of the occurrence of an Event of

foperty to be sold. Trustee and Lender shall give such notices as the
ig uch time as may be required by appliceble law, Trustee shall
sell the Property according to the faws of Washington. Trustee may sell the Property at the time and place and
under the terms designated in the noticé t¢'inope or more parcels and in such order as Trustee may determine.
Trustee may postpone sale of all or any pareelofithe Property for a period or periods not exceeding a total of 120
the notice of sale. Lender or Lender's designee may

putchase the Property at any sale.

NO WAIVER. No delay or failure of Lender t
affect that right, remedy, power ar privilege nor shall’
any right, remedy, power or privilege. No Lender délay or fail
Security Instrument shall be decmed to constitute a course ef cer
before or after an event of default, to demand strict adiigrefic
Related Documents.

SUBSTITUTE TRUSTEE. In accordance with applicable law, Lendér niy rom time to time appoint 2 successor
trustee to any Trustee appointed hereunder who has ceased to Without tonveyance of the Property, the
successor trustee shall succeed to all the title, power and duties cénferred upon Trustee herein and by applicable
law,

JOINT AND SEVERAL LIABILITY. If this Security Instrument should
persons executing this Security Instrument agree that they shall be jointly
law.

ercise any right, remedy, power o privilege hereunder shall
any single or partial exercise thereof preclude the exercise of
i sdemand strict adherence to the terms of this
onsistent with Lender's right at any time,
rms of this Security Instrument and the

SURVIVAL. Lender's rights in this Security Instrument will continue in its succe.
Instrument is binding on all heirs, executors, administrators, assigns and successors

NOTICES AND WAIVER OF NOTICE. Unless otherwise required by applicabie Jaw,
given by Lender to any party is considered effective: (i) when it is deposited in the Uiite
appropriate postage; (if) when it is sent via electronic mail; (iif) when it is sent via fag
deposited with a nationally recognized overnight courier service; (v) on the day of personal ¢
other commercially reasonable means, Any such notice shall be addressed to the party givert :
this Security Insttument unless an alternative address has been provided to Lender in writing, Ao the
permitted by law, Grantor waives notice of Lender's acceptance of this Security Instrument, defenses b
suretyship, any defense arising from any election by Lender under the United States Bankrupicy
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ial Code, as enacted in the state where Lender is located or other applicable law or in equity, demand,
Facceleration, notice of nonpayment, presentment, protest, notice of dishonor and any other notice,

TO,/TH EX‘E‘E}NT PERMITTED BY LAW, GRANTOR WAIVES ANY RIGHT TQ NOTICE, OTHER

WAIVER OF APP NT RIGHTS. Grantor waives gll appraisement rights relating to the Property 1o
the extent pertnitteg”

grees to pay all expenses incurred by Lender in connection with enforcement
this Secunty Instryment or in the event Lender is made party to any litigation

s

and reasonable anorneys ‘i‘ew
ASSIGNABILITY Lende

GOVERNING LAW. This Security.£n
all proceedings atising from this Securt

SEVERABILITY. If a court of competesit jlrisdic ¥ determines any term or provision of this Security
Instrument is invalid or proh:blted by applicdb that term or provision will be ineffective to the extent
required. Any term or provision that has been détewfiined to be invalid or prohibited will be severed from the rest
of the Security Instrument without invalidatingsthe remainder of either the affected provision or this Security
Instrurment,

WAIVER OF JURY TRIAL. All parties to this Securlty L gtriment hereby knowingly and voluntarily
y of any dispute, whether in contract,

tort, or otherwise, arising out of, in connection with, v
between them in this Security Instrument or any other-j
delivered in connection with this Security Instrument or th

CONSTRUCTION FIXTURES. This Security Instrument shail itute a segurity agreement as defined in the
Uniform Commercial Code (the "Code"), and Mortgagor hereby grants ; security interest within the
meaning of the Code in favor of Lender in all of Mortgagor's now owne d fereafter acquired goods, building
materials, supplies, inventory, equipment, accounts, contract rights, instrum curtefits, chattel paper, general
intangibles and personal property located at, upon or in any way related to th nstructioh of improvements or the
development or use of the Property. Lender shall have all of the rights and.remedies. provided by the Code,

including the right to file any financing statements required under the Code and: the,#ight"to proceed under the
Code provisions governing default as to any personal property separately from the reél estate included herein, or to
proceed as 1o all of the property included in the Property in accordance with its ri nd reimedies in respect of
said real estate.

ORAL AGREEMENTS DISCLAIMER. Oral agreements or oral commitments

extend

execute and deliver to Trustee a request for full reconveyance and shall execute and delive
suitable statements of termination of any financing statement on file evidencing Lender's secur.
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ts and the Persona! Property. Any reconveyance fee required by law shall be paid by Grantor, if
zi-Dy.appiicable law.

Its: President

NESS ACKNOWLEDGMENT

STATE OF WASHINGTON

COUNTY OF

On this the [ Mg ‘F H’ﬂf‘" ’L? 5 ford me, :rad&#c L. E”‘{‘ﬂa N OTREY . personally
appeared Thomas Lee Tollen 111, Presiden TT Holdings, Inc., on behalf of Highland Greens NW LLC, 8
Washington Limited Liability Company, to me:péssonally known or who having proven to me on the basis of
satisfactory evidence to be the person whose name'ig gubscribed within this instrument and who acknowledged that
hefshe holds the position set forth and that hefshe being authori o 50, executed the foregoing instrument for
the purpose therein contained, by signing the name of the fability Company by himselfherself ag
President of MTT Holdings, Inc., on behalf of Highlars LC, and that the foregoing instrument is
the voluntary act and deed of the Limited Liability Compa reof, I hereunto set my hand and, if
applicable, official seal,

My commission expires: \\ —1A-1__
NOTARY . inand for the state of

WYy,
SKE L. Rt

Washington, residing at S Tdentifeation N
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i‘l} Of WAS\‘.\ =
LHTENES

THIS INSTRUMENT PREPARED BY:
Columbia State Bank

2228 South 78th Street, MS 6100
Tacoma, WA, 98409
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