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ASSIGNMENT OF RENTS
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Reference # (if applicak

Grantor(s): '
1. CULTUS M UNTAIN ; CAL INVESTMENTS LLC

Grantee(s)
1. Heritage Bank

avilion Condominium Tax Account
Additional on page 2

Legal Description: Unit(s): 1

Assessor's Tax Parcel ID#: P129899: 4?"' 500-001-0000

THIS ASSIGNMENT OF RENTS dated Ap#il 13, 2015, is made and executed between CULTUS
MOUNTAIN MEDICAL INVESTMENTS LL.C, A WASHINGTON LIMITED LIABILITY COMPANY,
WHOSE ADDRESS IS 1990 HOSPITAL DR STE 1 DRO WOOLLEY, WA 98284 (referred
to below as "Grantor") and Heritage Bank, who$e inailing address is PO Box 1578, Olympia,
WA 98507 (referred to below as "Lender”).
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valuable consideration, Grantor hereby assigns, grants a continuing security
veys to Lender all of Grantor's right, title, and interest in and to the Renis
ihed Property located in SKAGIT County, State of Washington:

ON CONDOMINIUM, ACCORDING TO THE DECLARATION THERECF,

ASSI

WASHINGTON;
QUARTER OF

G A PORTION OF THE WEST HALF OF THE SOUTHEAST
EAST QUARTER OF SECTION 27, TOWNSHIP 35 NORTH,

WASHINGTON.

pionly known as 1900 HOSPITAL DRIVE, SEDRO WOOLLEY
x identification number is P129809 / 4923-000-001-0000.
sehold interest as set forth in the Lease described

Grantor's interest in the Pro
below.

THIS ASSIGNMENT IS GIVEN TO SECUR “PAYMEN]’ OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNRER;THE N&TE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED SN THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excapt as'glherivig prowded in this Assignment or any Related Documents, Grantor
shall pay to Lender all amounts secured by His &ssignment as they become due, and shall strictly perform all of
Grantor's obligations under this Assignment. Uhless and until Lender exercises its right to collect the Rents as provided
below and so leng as there is no default under ssignment, Grantor may remain in possession and conirol of and
operate and manage the Property and caollect the s, provided that the granting of the right to collect the Rents shall
not constitute Lender's consent to the use of cash cmfateral in a b uptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantpr nig that:

Ownership. Grantor is entitied to receive the Rents free«éind clear.of all rights, loans, liens, encumbrances, and
claims except as disclosed to and accepted by Lend i

Right to Assign. Grantor has the full right, power ané ty t enter into this Assignment and to assign and
convey the Rents to Lender. B

No Prior Assignment. Grantor has not previously assigned o
instrument now in force.

No Further Transfer. Grantor will not sell, assign, encumber,
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shalf:
default shall have occurred under this Assignment, tc collect and rece
given and granied the following rights, powers and authority:

Notice to Temants. Lender may send notices to any and all tenants & erty advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lend

ny time, and even though no
his purpose, Lender is hereby

the tenants or from any other persons liable therefor, all of the Rents; institutesand ¥ an all legal praceedings
necessary for the protection of the Properly, including such proceedings a i be n gessary to recover
possession of the Property; ¢collect the Rents and remave any tenant or tenants

Maintain the Property. Lender may enter upon the Property to maintain the Pr
to pay the costs thereof and of all services of all employees, including their equi
and expenses of maintaining the Property in proper repair and condition, and also
water ulilities, and the premiums on fire and ather insurance effected by Lender an

Compliance with Laws. Lender may do any and all things to execute and comply wi
Washington and also all other laws, rules, orders, ordinances and requirements of all oty
affecting the Property.

Lease the Proparty. Lender may rent or lease the whale ar any part of the Property for such,
such cenditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropria
name or in Grantor's name, to rent and manage the Property, including the collection and applicatic

Other Acts. Lender may do all such other things and acts with respect to the Propeity as L
appropriate and may act exclusively and salely in the place and stead of Grantor and to have all of4
Grantor far the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and
Lender shall have performed ane or more of the foregoing acts or things shall not require Lender to do aily ot
specific act or thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, h
determine the application of any and all Rents received by it; however, any such Rents received by Lender which’ gt
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‘rosts and expenses shall be applied to the Indebtedness. All expenditures made by Lender under
ot reimbursed from the Rents shall become a part of the Indebtedness secured by this
e payable on demand, with interest at the Note rate from date of expenditure until paid.

Grantor pays all of the Indebtedness when due and otherwise performs all the obligations
r this Assignment, the Note, and the Related Documents, Lender shall execute and detiver to
ign of this Assignment and suitable statements of termination of any financing staterment on
ity interest in the Rents and the Property. Any termination fee reguired by law shall be
applicable law.

file evidencing Lendes
paid by Grantor, |f ;;:erm

y action or proceeding is commenced that would materially affect Lender's interest in
Fpmply with any provision of this Assignment or any Related Documents, including but
0 discharge or pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Re ed-Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any

interests, encumbranceg anpd otk %, at any time levied or placed on the Rents or the Property and paying all costs

i i ; he Property. Al such expenditures incurred or paid by Lender for such
purposes will then bear intel harged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor, #
be payable on demand; (B}

|nstallment payments to beéprrm sAue d' i ither

alance of the Note and be apportioned arnorlg and be payable with any
(1) the temm of any apph_cable insurance policy; or {2) the

maturity. The Assignment also wiII
and remedies to which Lender may/

Other Defaults, Grantor fails tc com Iif- ith or
contained in this Assignment or in an :
obligation, cevenant or condition contais

Default on Other Payments. Failure of
for taxes or insurance, or any other paymef

vithin the time required by this Assignment to make any payment
icessary to prevent filing of or to effect discharge of any lien.

or Grantor defaults under any loan, extension of credit, security
other agreement, in favar of any other creditor or persan that may

Default in Favor of Third Parties. Any gua
agreement, purchase or sales agreement, or
materially affect any of any guarantor's or Grany
this Assignment or any of the Related Documents.

m when due any term, obligation, covenant or
ection with the Property.

Environmental Default. Failure of any party to camply ¥ '
candition contained in any environmental agreement

False Statements. Any warranty, representation ors
Grantor's behalf under this Assignment or the Related? &
either now or at the time made or furnished or becomes f“&l_g%.

de or furnished to Lender by Grantor or on

Defective Collateralization. This Assignment or any of the Rela
(including failure of any collateral document to create a valid an
for any reasan,

Death or Insolvency. The dissolution of Grantor's (regardle
i rantor's existence as a gomg
f a receiver for any part of
creditar warkout, or the

cemmencement af any proceeding under any bankruptcy or insolvency I st Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or edmgs whether by judicial
proceeding, self-help, repossession or any ather method, by any creditor &f & governmental agency
agains{ the Rents or any property securing the Indebtedness. This inclt arpishpeent of any of Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Defa all not apply if there is a
good faith dispute by Grantor as to the validity ar reasonableness of the claim which.is the bagis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditor o
with Lender monies or a surety bond for the creditar or forfeiture proceeding, i
in ils sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold

Events Affecting Guarantor. Any of the preceding events occurs with respect to an
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dispute
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change ocouwrs in Grantors financial condition, ¢
prospect of payment or performance of the Indebtedness is impaired.

RIGHTS AND REMEDIES ON DEFAULT. Upan the occurrence of any Event of Default and at any tim:
may exercise any one or more of the following rights and remedies, in addition to any other rights or re
by law: ’

Accelerate Indebtedness. Lender shall have the right at its option without notice to Grantor to defl
Indebtedness immediately due and payable, including any prepayment penalty that Grantor wouid b
pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Pro
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above % erider;
costs, against the Indebtedness. in furtherance of this right, Lender shall have all the rights provided for in
Lender's Right {o Receive and Collect Rents Section, above. if the Renis are collected by Lender, then Gra
irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thered
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other user
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‘respbnse to Lender's demand shall satisfy the obligations for which the payments are made, whether or
prepier grounds for the demand existed. Lender may exercise its rights under this subparagraph either in
r through a receiver.

to collect the Rents from the Property and apply the proceeds, over and above the cost of
the Indebtedness. The receiver may serve withaut bond if permitied by law. Lender's

ddte of the, sspenditure until repaid. Expenses covered by this paragraph include,
under applicable law, Lender's attorneys' fees and Lender's legal
uding atterneys' fees and expenses for bankruptcy proceedings
atic stay or injunc:tuon) appeals and any anticipated post judgment

expenses, whether or not there
(including effcnrts to modify or va

Amendments. This Assignment, togethes wigh
agreement of the parties as to the matters
Assignment shalt be effective unless given ii;
bound by the alteraticn or amendment,

any Related Documents, constitutes the entire understanding and
t forth in this Assignment. No alteration of or amendment to this
veriting and signed by the party or parties sought to be charged or

Caption Headings. Caption headings in this Assignment agg
to interpret or define the provisions of this Assignmeni. _#

venience purposes only and are not to be used

Governing Law. This Assignment will be governad:
preempted by federal law, the laws of the State of
This Assignment has been accepted by Lender in the §

Choice of Venue. If there is a lawsuit, Grantor agrees Upnn.k&
courts of Thurstan County, State of Washington.

Merger There shall be na merger of the interest or estate cre;a d by thl..,

applicable to Lender and, to the extant not
out regard to its conflicts of law provisions.

of Lender.

Interpretation. (1) In all cases where there is more than on
Assignment in the singular shall be deemed to have been used in tfi
require. (2} If more than one person signs this Assignment as "Grantar
and several. This means that if Lender brings a lawsuit, Lender may r more of the Grantors. |If
Borrower and Grantor are not the same person, Lender need not sue Ba ower first, that Borrower need not be
joined in any lawsuit. (3} The names given {o paragraphs or SthIOI'IB in this A ent are for convenience
purposes only, They are not to be used to interpret or define the provision

No Waiver by Lender. Lender shall not be deemed to have waived any rig
waiver is given in writing and signed by Lender. No delay or omission on the par
shall pperate as a waiver of such right or any other right. A waiver by Lende
shall not prejudice or constitute a waiver of Lender's right otherwise to d
prevision or any other provision of this Assignment. No prior waiver by Lender,
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of
future transactions. Whenever the consent of Lender is required under this Ass
consent by Lender in any instance shall not constitute continuing consent to subseque
consent is required and in all cases such consent may be granted or withheld in the soledi

Notices. Subject io applicable law, and except for nalice required or allowed by law
manner, any nctice required to be given under this Assignment shall be given in writing
when actually delivered, when actually received by telefacsimile (unless otherwise reguir
deposited with a nationally recognized overnight courier, or, if mailed, when deposited in the Us €
first class, certified or registered mail postage prepaid, directed to the addresses shown near t

Assignment. Any party may change its address for notices under this Assignment by giving formg
to the other parties, specifying that the purpose of the notice is to change the party's addré
purposes, Grantor agrees to keep Lender informed at all times of Grantor's cuirent address. Subje )
law, and except for notice required or allowed by law to be given in another manner, if there is mpr
Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

Powars of Attorney. The various agencies and powers of attorney ¢onveyed an Lender under this Assig
granted for purposes of security and may not be revoked by Grantor until such time as the same are renagye
Lender.

Severability. If a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid;
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid;,
unenforceable as to any other circumstance.  If feasible, the offending provision shall be considered modified so
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legal, valid and enforceahle. If the offending provision cannot be so modified, it shall be
from this Assignment. Unless otherwise required by law, the ilegality, invalidity, or
any provision of this Assignment shall not affect the legality, validity or enforceability of any

s. Subject to any limitations stated in this Assignment on transfer of Grantor's interest, this
inding upen and inure ta the benefit of the parties, their successars and assigns. If
oy ‘erty becomes vested in a person other than Grantor, Lender, without natice to Grantor, may
sors with reference to this Assignment and the Indebtedness by way of forbearance or
rantor fram the obligations of this Assignment or liability under the Indebtedness.

of the essence in the performance of this Assignment,

Waive Jury. All partiess o b
counterclaim broug

is Assignment hereby waive the right to any jury trial in any action, proceeding, or
against any other party.

rantor hereby releases and waives all rights and benefits of the homestead
exemption laws of ik ington as to al Indebtedness secured by this Assignment.

Waiver of Right of OTWITHSTANDING ANY OF THE PROVISIONS TO THE CONTRARY
CONTAINED IN THIS ASSIGNMEN: RANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FRCOM

Waiver of Homests

EACH AND EVERY PER%@ u JGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST iN OR
TITLE TO THE PROPERTY SuBSEGHEMT TO THE DATE OF THIS ASSIGNMENT.

DEFINITIONS, The following capi
Assignment. Unless specifically 5131@
maoney of the United States of Ame

ry, alf references to dollar amounts shall mean amounts in lawful
if terms used in the singular shall include the plural, and the plural
e. Words and terms not otherwise defined in this Assignment shall

have the meanings attributed to such term

Assignment. The word "Assignment"
be amended or modified from time to g
OF RENTS from time to time.

Borrowar. The word "Borrower" means CHILFUS MOUNTAIN MEDICAL INVESTMENTS LLC.
Default, The word “Default” means the Deful

Event of Default. The wards "Event of Defauit" mean any o
the default section of this Assignment.

Grantor. The word "Grantor” means CULTUS MOUNTA

Guarantor. The word "Guarantor” means any gua;
Indebtedneass.

‘togﬁﬁq with all exhibits and schedules attached to this ASSIGNMENT

et forth in this Assignment in the section fitled "Default®.

events of default set farth in this Assignment in

;. INVESTMENTS LLC.
r accommodation party of any or all of the

Guaranty. The word "Guaranty" means the guaran to Lender, including without limitation a

guaranty of all or part of the Note.

s other amounts, costs and expenses
f. extensions of, modifications of,
UKy amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred ) enforce Grantor's obligations under

this Assignment, tegether with interest an such amounts as pro
Lender. The word "Lender" means Heritage Bank, its sugcessors

Note, The word "Noie" means the promissory note dated April 13, 2
of $2,102,694.28 from Grantor to Lender, together with all rengwsd
refinancings of consolidations of, and substitutions for the promissory ,

ginal principal amount
hsions af, modifications of,

Property. The word "Property" means all of Grantor's right, title andl, a all the Properly as

described in the "Assignment” section of this Assignment.

Related Documents. The words "Related Documents” mean all promissorysnotés, cred:,{‘ agreementis, Ioan
agreements, enviraonmental agreements, guaranties, securily agreements, m
deeds, collateral mertgages, and all other instruments, agreements and docuy
exisling, executed in connection with the ingebiedness.

Rents. The word "Rents" means all of Grantor's present and future rights, title arfi.intére
and ail present and future leases, including, without limitation, all rents, revenue, i
bonuses, accounts receivable, cash or security deposits, advance rentals, profits and
and other payments and benefits derived or {o be derived from such leases of every kmt;! ingt
now or later, including without limitation Granter's right to enforce such leases and to re
and proceeds thereunder.
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CKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON APRIL 13, 2015,

YESTMENTS LLC

CULTUS M?
By: [. Wf {2/

JON

"MOUNTAIN MEDIGAL
INVESTMENTS LLG

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT
stateor_MJe 'S/\A_xs.—gm‘f\
COUNTY OF _M’d‘

Cn this \FDD‘H\ day of ’.Rpﬁ\

Notary Public, personally appeared JONATHAN W FISH, Mé

before me, the undersigned

ST!CKLE Member of CULTUS MOUNTAIN MEDICAL INVESTMENTS
MOUNTAIN MEDICAL INVESTMENTS LLC, and perscnally known fo
evidence to be members or designated agents of the ugsgig lia
RENTS and acknowledged the Assignment {0 be thouie® Hqgﬁ

authority of statute, its articles of erganization g L
anhd on aath stated that they are autheorized 18
of theimited liability company.

st die Gf the limited liability company, by
o d purposes therein mentioned,
d the Assignment on behalf
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