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ASSIGNMENT OF RENTS

Reference # (if applicablée
Grantor(s):
1. HTH 2, LLC

Additional on page

Land Title and Escrow

Grantee(s)
1. Coasial Community Bank

Legal Description: Ptn SE 1/4 Of SV
Gov. Lot 1, 19-35-4 E W.M_, Skagit Coun

8-35-4 E W.M. & Pitn NE 1/4 Of NW 1/4 & Ptn
Washington.

Additional on page 2

350418-2-001-0108
; 350419-0-001-0200 Prop. 1D#

Assessor's Tax Parcel ID#: B}
Prop. ID# P36911; 350418-3-002-0100 Prop.<ID#
P118340; 350419-0-001-0102 Prop. |D# P368

THIS ASSIGNMENT OF RENTS dated April 10, 2015,
LLC; a Washington Limited Liability Company (referred
Community Bank, whose mailing address is cfo Coastal c
10520 19th Avenue SE, Everett, WA 98206 (referred to belo

executed between HTH 2,
rantor”) and Coastal
nk, PO Box 12220 /



ASSIGNMENT OF RENTS
(Continued) Page 2

ASSIGNME
interest
from th

valuable consideration, Grantor hereby assigns, grants a continuing security
“and.conveys to Lender all of Grantor's right, title, and interest in and to the Rents
eribed Property located in Skagit County, State of Washington:

That portion of the
Range 4 East, W

ast 1/4 of the Southwest 1/4, Sect;on 18, Townsh:p 35 North,

Situate in the County kagit e of Washington.
EEBQEI nEsl.

The South 480 feet of the
Government Lot 1, Section 19, T

Government Lot 1, all in Section 19, Township 35
Morth, Range 4 East, W.M.,

EXCEPT that portion, if any, lying within the Skagi
known as the Sam Beli Road, along the North line there

Situate in the County of Skagit, State of Washington,

The Property or its address is commonly known as 18244 Sa
The Property tax identification number is
350419-2-001-0108 Prop. ID# P36911; 350418-3-002-0100
350419-0-001-0200 Prop. ID# P118340; 350419-0-001-0102 Prop. If

CROSS-COLLATERALIZATION. In addition to the Note, this Assignment secures all obli
plus interest thereon, of Grantor to Lender, or any one or morg of them as well as all claims by L

the Mote, whether voluntary or otherwise, whether due or not due, direct or indirect, deterr’ﬁi
absolute or contingent, liquidated or unliquidated, whether Grantar may be liable individually of
whether obligated as guarantor, surety, accommeodation party or otherwise, and whether recovery
may be or hereafter may become barred by any statute of limitations, and whether the obligation to repa
may be or hereafter may become otherwise unenforceable.

FUTURE ADVANCES. In addition fo the Note, this Assignment secures all future advances made by Lendgr
whether or not the advances are made pursuant to a commitmenl. Specifically, withoul limitalion, this ;
secures, in addition to the amounts specified in the Note, all future amounts Lender in its d|scret|on may ’fman
Grantor, together with all interest thereon.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE O
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AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS, GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

AFDRMANCE. Except as otherwise provided in this Assignment or any Related Documents, Grantor
amounts secwred by this Assignment as they become due, and shall strictly perform all of
ndapithis Assignment. Unless and until Lender exercises its right to collect the Rents as provided
o default under this Assignment, Grantor may remain in possession and control of and
tiy and collect the Rents, provided that the grarting of the right to collect the Rents shall
the use of cash collateral in a hankruptey proceeding.

WARRANTIES. Granior warrants that:

to receive the Rents free and clear of all rights, loans, liens, encumbrances, and
ceepted by Lender in writing.

Ownership. Grantor is
claims except as discl

Right to Assign. Gra
convey the Rents to Lend

ight, power and authority to enter into this Assignment and to assign and

No Prior Assignment. G
instrument now in force.

iously assigned or canveyed the Rents to any other person by any

No Further Transfer. Grantor wili pal seif, assign, encumber, or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this

‘ %, Lender shall have the right at any time, and even though no
default shall have occurred under this AsBigrimne ¢ collect and receive the Rents. For this purpose, Lender is hereby
given and granted the following rights, powers ] i

Notice to Tenants. Lender may send
Assignment and directing all Renls to be p

Enter the Property. Laender may enter upon ake possession of the Property; demand, collect and receive from
the tenants or from any other persons liable thigréfor, all of the Rents; institute and carry on ali legal proceedings
necessary for the protection of the Property, smcluding sugh firoceedings as may be necessary to recover
possessicn of the Property, collect the Rents and remove an at'ar tenants or other persons from the Property.

Maintain the Property. Lender may enter upon the Propé the Property and keep the same in repair;
1o pay the costs thereof and of all services of all emplc‘"}'yeel includéingstheir equipment, and of all contlreutng costs
and expenses of malntammg the Property in proper repair and.cosdition
water ufilities, and the premiums on fire and other insurancé-affee

Compliance with Laws. Lender may da any and all things to e ly with the laws of the State of

f all other governmental agencies

such conditions.as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender m i
name or in Grantor's name, to rent and manage the Property, including the =m’:le.«:llonn arg appllcatton of Rents.

Other Acts. Lender may do all such other things and acts with respect to.
appropriate and may act exclusively and solely in the place and stead of Grant
Grantor for the purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregaing
Lender shal! have performed one or more of the foregoing acts or things shall not r
specific act or thing.

APPLICATION OF RENTS. Aill costs and expenses incurred by lender in connection with
Grantor's account and Lender may pay such costs and expenses from the Rents. Lender, in its g0l
determine the application of any and all Renis received by it; however, any such Renls received
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures made

FULL PERFORMANCE. If Grantor pays all of the indebtedness when due and otherwise performs all
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execule ani ciehvert
Grantor a suitabla satisfaction of this Assignment and suitable statements of termination of any financing statepsent.d
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shaill
paid by Grantor, if permitted by applicable law.
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L EERS EX &DITURES If any action or proceeding is commenced that would materially affect Lender's interest in

failure to discharge or pay when due any amounts Grantor is reguired to dlscharge of pay under
ated Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
appropriate, inciuding but not limited to discharging or paying all taxes, liens, security
ther claims, at any time levied or placed on the Rents or the Properly and paying all costs
reserving the Property. All such expenditures incurred or paid by Lender for such
the rate charged under the Note from the date incurred or paid by Lender o the date
expenses will become a part of the Endebtedness and, at Lender's option, will (A)

for insuring, maintd
purposes will then b

installment payments to
remaining termm of the Nole .
maturity. The Assignme
and remedies to which Lengér

s during either (1} the term of any applicable insurance policy; or (2} the
be reated as a vallvon payment which will be due and payable at the Note's
irg payment of these amounts. Such right shall be in addition to all other rights
itled upan Default.

DEFAULT. Each of the followi at Lender's option, shall constitute an Event of Default under this Assignment:
Payment Default. Granto

ohligation, covenant aor condition®

. Vwi hin the time required by this Assignment to make any payment
prevent filing of or to effect discharge of any lien.

Default on Other Payments. Failur
for taxes or insurance, or any other payrm

Default in Favor of Third Parties. Any g/

materially affect any of any guarantor's or G ;
this Assignment or any of the Retated Documén

Envlmnmental DefauEt Faalure of any party to

alse or misleading in any material respect,
ing at any time thereafter.

Defective Collateralization. This Assignment or any of the Related ceases to be in full force and effect
(including failure of any collateral document 1o create a valid and pg i i
for any reason. .

Death or Insolvency. The dissolution of Grantor's (regardless:‘ ection to continue is made), any
f=rantor's existence as a going
receiver for any part of

editor workout, or the

business or the death of any member, the insolvency of Grantor, th&=a
Grantor's property, any assignment for the benefit of creditors, an

Creditor or Forfeiture Proceedings. Commencement of foreclosure or fo :
proceeding, self-help, repossession or any other method, by any creditar of Gragtorer b
against the Rents or any property securing the Indebtedness. This includes a gagd
accounts, including deposit accounts, with Lender. However, this Event of DefailtsShalt n
good faith dispute by Grantor as to the validity or reasonableness of the claim which s the basi
forfesture proceedmg and if Grantor gives Lender wnt{en nnuce of the credltor or forfe, g

in ils sole discretion, as being an adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or bor

Events Affecting Guarantor. Any of the preceding events nccurs with respect to any Guatarp!
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the valid
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lend
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default In payment, is curable and if Grantor has not been
notice of a breach of the same provision of this Assignment within the preceding twelve (12) months, it miay
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tor, after Lender sends written notice to Grantor demanding cure aof such default: {1) cures the
ten {10} days; or {2) if the cure requires more than ten (10} days, immediately initiates steps which
nder's sole discretion to be sufficient to cure the default and thereafter continues and
e and nacessary staps sufficient to produce compliance as saon as reasonably practical.

%% DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter. tender
&, 0f the following rights and remedies, in addition to any other rights or remeches provided

er shall have the right at its option without notice to Granior to declare the entire
and payable, including any prepayment penalty that Grantor would be required to

pay.
Colfect Rents. Lend we.the right, without notice to Grantor, to take possession of the Property and
collect the Rents, ingiuging ot ‘past due and unpaid, and apply the net praceeds, over and above Lender's

costs, against the Ingebtedneds. In"fuitherance of this right, Lender shall have all the rights provided for in the
i nts Section, above. If the Rents are collected by Lender, then Grantor
irrevocably designates Le ttomey-in-fact to endorse instruments received in payment thereof in
the name of Grantor and Gliate thd saime and collect the proceeds. Payments by tenants or other users o
Lender in respanse to Lend ; Il satisfy the obligations for which the payments are made, whether or
not any proper grounds for the d existed_.., Lender may exercise its rights under this subparagraph either in

Appoint Receiver. Lender shall hav
the Property, with the power to protect
foreclosure or sale, and to collect the Re
the receivership, against the indebtednes
right to the appointment of a receiver sh
Indebtedness by a substantial amount.
recefver.

aeaiver may serve without bond if permitted by law. Lender's
ax ether or not the apparent value of the Property exceeds the
Eniplayment by Lender shall not disqualify a person from serving as a

Other Remedies. Lender shall have all other rig
law,

Election of Remedies. Election by Lender to pursue any.+
an election to make expenditures or to take action to pefi
Grantor's failure 1o perform, shall not affect Lender's righ

Attorneys’ Fees; Expenses. If Lender institutes any suit or aciion 15
Lender shall be entitled to recover such sum as the court may 0
upon any appeal. Whether or not any court action is involved
reascnable expenses Lender incurs that in Lender's opinion are ny time for the protection of its
interest or the enforcement of its rights shall become a part of the d@i‘ﬁ% m}*able on demand and shall bear
=9 by this paragraph include,
without limitation, however subject to any limits under applicable !aw Len;;i’e“ ' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and gxpense: bankruptcy proceedings
(mc!ud:ng efforts to modify or vacate any automatic stay or |njunct|on) ap;}e 5, aﬂd aryy anticipated post—judgment
diri.fore ?:“. € reports), surveyors

reports, and appralsal fees, title insurance, and fees for the Trustee, to the “Bxis
Grantor also will pay any court costs, in addition to all other sums provided by law.

Amendments. This Assignment, together with any Related Docurnents, constitutes®
agreement of the parties as to the matters set forth in this Assignment. Ne alteration o ¢
Assignment shall be effective unless given in writing and signed by the party or parties sdugtitto/be charged or
bound by the alteration or amendment.

Caption Headings. Caption headings in this Assignment are for convenience purposes only aru]
to interpret or define the provisions of this Assignment.

preempted by federal law, the laws of the State of Washington without regard to its conflicts of
This Assignment has been accepted by Lender in the State of Washington.

Merger. There shall be no merger of the interest or estate created by this assignment with any other i
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written
of Lender.
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{1) In all cases where there is more than one Borrower or Grantor, then all words used in this

n the singular shail be deemed to have been used in the plural where the context and construction so
-‘f ¢ than one person signs this Assignment as "Grantor,” the obligations of each Grantor are joint
ns that if Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If
re not the same person, Lender need not sue Bormrower first, and that Borrower need not be
} The names given to paragraphs or seclions in this Assignment are for convenlence
i t to be used to interpret or define the prcwisions of this Assignment

;nterpretaﬁ

ned by Lender. No delay or omission on the part of Lender in exercising any right
right or any other right. A waiver by Lender of a provision of this Assignment
te a waiver of Lender's right otherwise to demand sirict compliance with that
fthis Assignment. No prior waiver by Lender, nor any course of dealing between
aiver of any of Lender's rights or of any of Grantor's obligations as to any
future transactions. nsent of Lender is required under this Assignment, the granting of such
consent by Lender in an stance snall not constitute continuing consent to subsequent mstances where such
consent is required and in i

shall operate &5 & wawazr o 'sd
shall not prejudice or cos
provision or any othe

Notices. Subject to applica
manner, any notice required o
when actuaily delivered, whe
deposited with a nationally reco

xcept for notice required or allowed by law to be given in another
g under this Assignment shall be given in writing, and shall be effective
| by telefacsimile {(unless otherwise required by law), when
rier, or, if malled, when deposited in the United States mail, as
paid, directed to the addresses shown near the beginning of this
ices under this Assignment by giving formal written notice
iz For notice
[ times of Grantor's current address. Subject to applicable
' law to be given in another manner, if there is more than one
1 is deemed to be notice given to sll Grantors.

purposes, Grantor agrees to keep Lender:
faw, and except for notice required or al
Grantor, any notice given by Lender to any

Powers of Attorney. The various agencies an vars of attomey conveyed on Lender under this Assignment are
granted for purposes of security and may not be Fsvoked by Grﬁﬂl@!’ until such time as the same are renounced by
Lender.

Severability. If a court of competent jurisdiction findg-4n;
unenforceable ‘as to any circumstance, that finding ¢ ot mgker the offending provision illegal, invalid, or
unenforceable as to any other clrcumstance.  If feasiblestHa.afféndihg provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offendin: .cannot be so modified, it shall be
considered deleted from this Assignment. Unless otherwise law, the illegality, invalidity, or
unenforceability of any provision of this Assignment shall not , validity or enforceability of any
other provision of this Assignment.

f this Assignment to be illegal, invalid, or

ownership of the Property becomes vested in a person other than Granto
deal with Grantor's successors with reference to this Assignment and th
extension without releasing Grantor from the obligations of this Assigrime

Time is of the Essence. Time is of the essance in the performance of this AsSig)
Waiver of Homestead Exemption. Grantor hereby releases and waives all rights ;

DEFINITIONS. The following capitalized words and terms shall have the following
Assignment. Unless specifically stated to the contrary, all references to dollar amounts statkthean
money of the United States of America. Words and terms used in the singular shall include t
shall include the singular, as the context may require. Words and terms not otherwise defined
have the meanings attributed to such terms in the Uniforrm Cammercial Code:

be amended or modified from time to time, together with all exhibits and schedules attached to #
OF RENTS from time to time.

Borrower. The word "Borrower” means HTH 2, LLC.
Default. The word "Default” means the Default set forth in this Assignment in the section litled "Defau

Event of Default. The words "Event of Defaull” mean any of the events of default set forth in this Assig orf
the default section of this Assignment.
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word "Granter” means HTH 2, LLC.
"Guarantor” means any guarantor, surety, or accommodation party of any or all of the

Indebtedness
payable under
consalidation: :
Lender to discharge Gt
this Assignment, toget
limitation, Indebtedne
interést thereon an
Assignment.

Lender. The word "L.end
Note. The word "MNote"

of $660,000.00 from c;m

refinancings of, consolidations of,

debtedness”™ means all principal, interest, and other amounts, costs and expenses
Refated Documents, together with all renewals of, extensions of, modifications of,
ns for the Note or Related Dacuments and any amounts expended or advanced by
ligations or expenses incurred by Lender to enforce Grantor's obligalions under
interest on such amounts as provided in this Assignment. Specifically, without
the future advances set forth in the Future Advances provision, together with all
may be indirectly secured by the Cross-Collateralization provision of this

istal Community Bank, its successors and assigns.

) 1y note dated April 10, 2015, in the original principal amount
L.ender, together with all renewals of, extensions of, modifications of,
bstitutions for the promissory note ar agreernent.

Praperty. The word "Property™ 1 antor's right, title and interest in and to all the Property as
described in the "Assignment” sectinn.ef

Related Documents. The words "Rela
agreements, environmental agreements,,
deeds, collateral mortgages, and _aII oth

Bocumgtits” mean all promissory notes, credit agreements, loan
drant gecurity agreements, mortgages, deeds of trust, security

Rents. The word "Rents” means all of Grante,
and all present and future leases, including,

resent and future rights, title and interest in, to and under any
pout limitati all rents, revenue, income, issues, royalties,

bonuses, accounts receivable, cash or security d 05|ts adv tals, profits and proceeds from the Property,
and other payments and benefits derived or to be derived imases of every kind and nature, whether due
now or later, including without limitation Grantor’s right4t e 4 leases and to receive and collect payment

and proceeds thereunder,

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL‘V‘T i 1GNE. OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASS1anM) T TO BE SIGNED AND EXECUTED

ON BEHALF OF GRANTOR ON APRIL 10, 2015.

GRANTOR:

HTH 2, LLC

By:

Esat N. Guzey, Manager/Sole Me
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COUNTY OF

On this

MITED LIABILITY COMPANY ACK

Notary Public, personally appeast
or proved to me on the¢basis
company that executed -"
act and deed of the limited

_W ?Ejf before me, the undersigned
t.N. Guzey Manager/Sole Member of HTH 2, LLC, "and personally known to me

salisfatdory evidence to be a member or designated agent of the limited liability
F RENTS and acknowledged the Assignment to be the free and valuntary
y. by authority of statute, its arlicles of organization or its operaling
tioned, and on oath stated that he or she is authorized to execuie this

n behalf of the limited liability company,
Residing at dmow

My commission expires

LaserPro,

Ver.

15.1.0.023 Copr. D+H USA
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