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1

DATE: April 10, 2

Reference # (if applica
Grantor(s):
1. Salem Village

Additional on page

Grantee(s}
1. PEOPLES BANK
2. Guardian Northwest Title ¢ Skag

rustee

Legal Description: Section 8, Towﬁs
Lot 7 and Units 1-27 "Highland Greer;

4 North, Range 4 East, W.M., a portion of Government
wnhomes Division IV, PUD"
Additional on page 2

-0400, P111843, 340408-0-013-0200,

Assessor's Tax Parcel ID#: P112213, 3404
P127974, 4972-000-001-0000,

P127975, 4972-000-002-0000, 4972-000-003-0000, P127977,
4972-000-004-0000,
P127978, 4972-000-005-0000, 972-000-006-0000, P127980,
497 2-000-007-0000,
P127981, 4972-000-008-0000, -000-008-0000, P127983,
4972-000-010-0000,
P127984, 4972-000-011-0000, P127986,
4972-000-013-0000,
P127987, 4972-000-014-0000, P127988, P127989,
4972-000-016-0000,
P127990, 4972-000-017-0000, P127991, P127992,
4972-000-019-0000,
P127993, 4972-000-020-0000, P127994, P127995,
4972-000-022-0004,
P1279986, 4972-000-023-0000, P127997, P127998,
4972-000-025-0000,
P127999, 4872-000-026-0000, P128000, P128001,

4972-000-999-0000,
P128002, 4972-000-999-0100, P119634, 340408-0-013-0700

THIS DEED OF TRUST is dated April 10, 2015, among Salem Village, a Washingto narofit
Corporation, whose address is 3100 N 30th Street Box 2, Mount Vernor:, ‘WA §
("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {(referred to below sometime
and sometimes as "Beneficiary”); and Guardian Northwest Title - Skagit, whose mai
is 1301-B Riverside Drive, Mount Vernon, WA 98273 {referred to below as "Trustee”’



DEED OF TRUST
No: 5016051-208 {Continued) Page 2

E AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
possassion and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
AWING (!pscribed real property, together with all existing or subsequently erected or affixed buildings,

UNT VERNON SHORT PLAT NO. MV-8-94, APPROVED JULY 1, 1997 AND
RECORDED -JULY %, 1997 UNDER AUDITOR'S FILE NO. 9707010107 IN VOLUME 13 OF

2: THENCE NORil
WIDE UTILITY AND, :
EGREES,11.21" EAST 64.17 FEET TO THE BEGINNING OF A CURVE
MUS OF 88.00 FEET; THENCE NORTHEASTERLY ALONG

117.03 FEET TO THE BEGI F A CURVE TO THE LEFT, HAVING A RADIUS OF
50.00 FEET; THENGE N ALONG THE ARC OF SAID CURVE TO THE LEFT,
THROUGH A CENTRAL AN 1 DEGREES 40'05", AN ARC DISTANCE OF 18.91
FEET; THENCE NORTH O DEGREES 11'21" EAST, 4.11 FEET TO A POINT WHICH LIES
NORTH 87 DEGREES 57°29 WE ROM SAID NORTHWEST CORNER OF LOT 2;
THENCE SOUTH 87 DEGREES 5 AST, 0.64 FEET TO THE POINT OF BEGINNING.
ALL OF THE ABOVE BEING A RTION OF GOVERNMENT LOT 7 OF SECTION 8,
TOWNSHIP 34 NORTH, RANGE 4 EAST OF W.M.

PARCEL "B":

UNITS 1 THROUGH 27. INCLUSIVE, "HI
PLANNED UNIT DEVELOPMENT", AS ° PLA
AUDITOR'S FILE NO. 200810080003; TOGETH
COURT AS DELINEATED THEREON; BEING
TOWNSHIP 34 NORTH, RANGE 4 EAST W.M.

ENS TOWNHOMES DIVISION IV, A
| RECORDED AS SKAGIT COUNTY
WITH COMMON AREAS AND VILLAGE
RT)ON"OF THE EAST 1/2 OF SECTION 9,

The Real Property or its address is commenly knowr:, ORTH 30TH STREET, 2625
LAVENTURE, 3300, 3304, 3306, 3301, 3305, 3309, 321% 3319, 3323, 3327, 3331,
3330, 3326, 3322, 3273, 3277, 3281, 3280, 3276, 327 268, 554 3260, 3261, 3265,
3269, XXX AND XXX VILLAGE COURT, MOUNT VERNON, WA 98273, The Real Property tax
identification number is P112213, 340408-0-013-0400,' P111845, .340408-0-013-0200,

P127974, 4972-000-001-0000,

P127975, 4972-000-002-0000, P127976, P127977,
4972-000-004-0000,
P127978, 4972-000-005-0000, P127979, P127980,
4972-000-007-0000,
P127981, 4972-000-008-0000, P127982, P127983,

4972-000-010-0000,

P127984, 4972-000-011-0000, P127985,
4972-000-013-0000, =
4972-000-015-00

P127987, 4972-000-014-0000, P127988,

4972-000-016-0000,

P127990, 4972-000-017-0000, P127991, 4972-000-018-000
4972-000-019-0000,

P127993, 4972-000-020-0000, P127994, 4972-000-021-0000,
4972-000-022-0000,

P127998, 4972-000-023-0000, P127997, 4972-000-024-0000,
4972-000-025-0000,

P127999, 4972-000-026-0000, P128000, 4972-000-027-0000,

4972-000-999-0000,
P128002, 4972-000-999-0100, P119634, 340408-0-013-0700
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ereby assigns as security to Lender, all of Grantor’s right, title, and interest in and to all leases, Rents, and

s of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
] intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
nse to collect the Rents and profits, which license may be revoked at Lender's option and shall be
vokad upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
rcial Code security interest in the Personal Property and Rents,

TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
0 EETY IS GIVEN TO SECURE ({A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF

HE PROPERTY. Grantor agrees that Grantor's possession and use of the

Property shall be governed provisions:

Possession and Use,
control of the Propert

rrgnee of an Event of Default, Grantor may (1) remain in possession and
gte or manage the Property; and {3) collect the Rents from the Property
gﬁdg “to Grantor automatically revoked upon default}. The following provisions
relate to the use of the Propert; #o other limitations on the Property. The Real Property is not used principally
for agricultural purposes.

Duty to Maintain. Grantor s
replacements, and maintenance

Property in tenantable condition and promptly perform all repairs,

Nuisance, Waste. Grantor shall not
stripping of or waste on or to the Pr
foregoing, Grantor will not remove, of

without Lender's prior written consent,
Grantor to make arrangements satisfactory:
equal value.

Lender’'s Right to Enter. Lender and Lender's agents
reasonable times to attend to Lender’s interests api

Compliance with Governmental Requirements.
compliance by gll agents, tenants or other perso
otherwise use or occupy the Property in any manner, *

ood faith any such law, ordinance, or
priate appeals, so long as Grantor has
notified Lender in writing prior to doing so and 50 long a3 C sole opinion, Lender's interests in the
Property arg not jeopardized. Lender may require Grantor tospigt adbguate security or a surety bond, reasonably

Duty to Protect. Grantor agrees neither to abandon or leave unatten sherty. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which ter and use of the Property are
reasonably necessary to protect and preserve the Property.

Construction Loan. If some or all of the proceeds of the foan creatin

) and Grantor shall pay in full
all costs and expenses in connection with the work, Lender will disburse roceeds:; under such terms and

conditions as Lender may deem reasonably necessary to insure that the inte

ather things, that disbursement requests be supported by receipted bills,
construction progress reports, and such other documentation as Lender may reas

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lendar's option, {A) declare im|
sums secured by this Deed of Trust or (B} increase the interest rate provided for i
evidencing the Indebtadness and impose such other conditions as Lender deems appropriste,;
without Lender’s prior written consent, of all or any part of the Real Property, or any |nter‘
*sale or transfer means the conveyance of Real Property or any right, title or interest in

sale, assugnment or transfer of anv beneficial interest in or to any land trust holding title to the Real
other method of conveyance of an interest in the Real Property. [If any Grantor is a corporation,

liability company, transfer also includes any change in ownership of more than twenty-five percent
stock, partnership interests orf limited lability company interests, a5 the case may be, of such Grant
option shall not be exercised by Lender if such exercise is prohibited by federal law or by Washington |ay

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part o
Trust:

Payment, Grantor shall pay when due {and in all events prior to delinguency) all taxes, special taxes, asses:
charges (including water and sewer), fines and impositions levied against or on account of tha Property, &
pay when due all claims for work done on or tor services rendered or material furnished to the Property. %G
shall maintain the Property free of all liens having pricrity over ar equal to the interest of Lender under this Deed o
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred 1o
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LENDER'S EXPENDITURES. |f any action or proceeding is commenced that would materially
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any R
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebt
required below, or to discharge or pay when due any amounts Grantor is required to dischargiyef
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to).

Lender deems appropriate, including but not limited to discharging or paying all taxes, li .

bear interest at the rate charged under the Note from the date incurrad or paid by Lender to the date
Grantor. All such expenses will becoma a part of the Indebtedness and, at Lender's aption, will
demand; (B) be added to the balance of the Note and be apportioned among and be payable with
payments to become due during either {1} the term of any applicable insurance policy; or {2} the rem :
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. Tk Dee
Trust also will securs payment of these amounts. Such right shall be in addition to all other rights and rémiedies
which Lender may be entitled upon Default,

WARRANTY; DEFENSE OF TITLE. The fallowing provisions relating to ownership of the Property are a part of thig Des
of Trust:

, and excapt as otherwise provided in this Deed of Trust.

Contest. Grantor may withhold paymant of any tax, assessment, or claim in connection with a good faith
wer the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a Hen arises or
iéd as 'a result of nonpayment, Grantor shall within fifteen {15) days aftar the lien arises or, if a lien is filed,
fthin fiftaen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
5sit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
ient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
fors‘felosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
e judgment before enforcement against the Property, Grantor shall name Lender as an additional
durety bond furnishad in the contest proceedings.

Granter shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
Il authaorize the appropriate governmental official ta deliver to Lender at any time a written

ntor shall notify Lender at least fifteen (15) days before any work is commenced, any
my materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
ertés’ an account of the work, services, or materials. Grantor will upon request of Lender
urances satisfactory to Lender that Grantor can and will pay the cost of such

following provisions relating to insuring the Property are a part of this Deed of

all procure and maintain policies of fire insurance with standard extended
ent baS|s for the full |nsurable value covering all Improvements on the Real

Maintenance of Insuran
coverage endorsements

_o procure and maintain comprehenswe general liability insurance in such
with Trustee and Lender being named as additional insureds in such
Grantor shall maintain such other insurance, including but not limited to
i Policies shall be written in
Y acceptabfe to Lender and issued by a company or corparies
: raquast of Lender, will deliver to Lender from time to time the

isfactory to Lender, including stipulations that coverages will not be
{30) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing thy g0 in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any otzh 3 peraém hould the Rea! Property be located in an area designated by
the Director of the Federal Emergency:, Manadem#&nt Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insu vailable, within 45 days after notice is given by Lender that the
Property is located in a special fiood hazard adka, for the full unpaid principat balance of the loan and any prior liens
on the property securing the lpan, up to the*maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lendar, and to in such insurance for the term of the loan.

liability insurance policies.
hazard, business interruptian,
form, amounts, coverages an
reasonably acceptable to Lende
policies or certificates of insuranc
cancelled ar diminished without a

any loss or damage to the Property. Lender may
ays of the casualty. Whether or not Lender's
wetain the proceeds of any insurance and apply
any lien affecting the Property, or the restoration
24ds o restoration and repair, Grantor shall repair or
afingr satisfactory to Lender. Lender shall, upon

5 he preceeds for the reasonabla cost of

Application of Proceeds. Grantor shall promptly notify Lends
make proof of loss if Grantor fails to do so within fiftesh
security is impaired, Lender may, at Lender's election,
the proceeds to the reduction of the Indebtedness,
and repair of the Property. If Lender elects to apply

f the Indebtedness If Lender holds
be paid without interest to Grantor as

Grantor's interests may appear,

Compliance with Existing Indebtedness. During the period in which any,
in effect, compliance with the insurance provisions contained in
Indebtedness shall constitute compliance with the insurance provisio
compliance with the terms of this Deed of Trust would constitute a d

t evidencing such Existing
eed of Trust, to the extent
nce requirement. If any
t for division of proceeds

Grantor's Report on Insurance. Upon request of Lender, however not more tha
to Lender a report on each existing policy of insuranca showing: (1) £
insured; {3) the amount of the policy; {4t the property insured, the then i
proparty, and the manner of determining that value; and (5) the expiration da
request of Lender, have an independent appraiser satisfactory to Lander determing:
of the Praperty.

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple
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and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
xisting Indebtedness section below or in any title insurance policy, title report, or fina! title opinion issued in faver
g sccepted by, Lender in cornection with this Deed of Trust, and (b) Grantor has the full right, power, and
! to execute and deliver this Deed of Trust to Lender.

‘Dafans
title to

Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the
Property against the lawful claims of all persons. In the event any action or proceeding is commenced
ons Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the
Mor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
praceeding and 1o be represented in the proceeding by counsel of Lender's own choice, and

or causa to be delivered, to Lender such instruments as Lendar may raquest from time to time

Grantor warrants that the Property and Grantor's use of the Property complies with all
t)l'dil'lﬂnt::'P.S'rr and regulations of governmentai authorities,

! ffact until such time as Grantor's Indebtedness shall be paid in full.
EXISTING INDEBTEDNE
Existing Lien. Th
axisting lien. Grag
and t0 prevent arwy
or any default under
No Madification. Gra
other security agreen

amended, extended, o
accept any future advancés

CONDEMNATION. The following

Proceedings. If any proce

llowing provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Deed of Trust securing the Indebtedness may be secondary and inferior to an
venants and agrees to pay, or see to the payment of, the Existing Indebtedness
debtedness, any defautt under the instruments evidencing such indebtedness,
umernts for such indebtedness.

riority over this Deed of Trust by which that agreement is modlfned
oeit the prior written consent of Lender, Grantor shall neither request nor

ation is filed, Grantor shall promptly notify Lender in writing, and
y be necessary to defend the action and obtain the award. Grantor
] , but Lender shall be entitled 1o participate in the proceeding and to be
represented in the proceeding by co f |ts ﬂwn choice all at Grantor's expense, and Grantor will dellver or
cause to be delivered to Lender such

time to permit such participation.
Application of Net Proceeds. If all or & #t of the Property is condemned by eminent domain proceedings or by
net proceeds of the award be applied tos

proceeds of the award shall mean the aw
incurred by Trustee or Lender in connection

Indebtedness or the repair or restoration of the Property. The net
all reasonable costs, expenses, and attorneys' fees

v Lender to perfect and continue Lender’s lien on
scribed below, together with all expenses
Juding without Timitation all taxes, tees,
ed of Trust.

this Deed of Trust and take whatever other action g
the Real Property. Grantor shall reimburse Lender #ar
incurred in recording, perfecting of continuing this Deed:
documentary stamps, and other charges for recording or regi

Taxes. The following shall constitute taxes to which this {1} a specific tax upon this typa of
Deed of Trust or upon all or any part of the Indebtedness is Deed of Trust; {2} a specific tax on
Grantor which Grantor is autharized or required to deduct fro nt; on | the Indebtedness secured by this type

of Deed of Trust; (3) a tax on this type of Deed of Trust chas aif8T"the Lender or the holder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness 8¢ on { 4 f principal and interest made by
Grantor,

Subsaquent Taxes. If any tax to which this section applies is en uent to the date of this Deed of

available remedies for an Event of Default as provided below unles
becomes delinquent, or (2) contests the tax as provided above in th
Lender cash ot a sufficient corporate surety bond or other security satisfactor

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provision
security agreement are a part of this Deed of Trust:

) pays the tax before it

Sacurity Agresment. This instrument shall constitute a Security Agreemen
constitutes fixtures, and Lender shall have all of the rights of a secured party untigf th
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is
and continue Lender's security interest in the Rents and Personal Property.
Trust in the real property records, Lendar may, at any time and without further autf :
executed countarparts, copies or reproductions of this Deed of Trust as a financing "stats
reimburse Lender for all expenses incurrad in perfecting or continuing this security intere
shail not remove, sever or detach the Personal Property from the Property. Upon default,
any Personal Property not affixed to the Property in a manner and at a place reasonably conveni
Lender and make it available to Lender within three (3) days after raceipt of written demant
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party} from
concerning the security interest granted by this Deed of Trust may be obtained (each as reguired: y k
Commercial Code) are as stated on the first page of this Deed of Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assuran‘
attorney-in-fact are a part of this Deed of Trust:

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offi
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EVENTS OF DEFALULT.
of Trust:

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any ;iﬁ.}e thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: -'

aces as Lendar may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agfeements, financing statements, continuation statements, instruments of further assurance, certificates, and
has-daguments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complets,
antinue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
nd {2} the liens and security interests created by this Deed of Trust on the Property, whether now
reafter acquired by Grantor. Unless prohlblted by Iaw or Lender agrees to the contrary in wrlting.

Payment Default. Grant;

Other Defaults. Grantoy ¥
contained in this Deed o]
obligation, covenant or condit

with or to perform any other term, obligation, covenant or condition
7 of the Related Documents ar to comply with or to perform any term,

Compliance Default. Failure 17" cainply wit
Deed of Trust, the Note or in arfso

either now or at the time made or furnishs betomes false or misleading at any time thereafter.

rgst or any of the Related Documents ceases to be in full force and
zurnent to create a valid and perfected security interest or lien} at any

Defactive Collateralization. This Deed of
effect {including failure of any ccllateral d
time and for any reascn.

antor's exigterge as a going business, the insolvency of Grantor,
0| ¥»any assignment for the benefit of creditors, any
edéeeding under any bankruptcy or insolvency laws by or

Insolvency. The dissolution or termination of &
the appointment of a receiver for any part of Grantor's
type of creditor workout, or the commencement of any
against Grantor,

Craditor or Forfeiture Proceedings. Commencement
proceeding, self-help, repossession or any other method,
against any property securing the Indebtedness. :
including deposit accounts, with Lender, However, this Eve
dispute by Grantor as to the validity or reasonableness of the
praceading and if Grantor gives Lender written notice of the.
Lender monies or a surety band for the creditor or forfeiture p i ‘n amount determined by Lender, in its

forecl Sute or forfeiture proceedings, whether by judicial
itor of Grantar or by any governmental agency

£

greement between Grantor and
out limitation any agreement

concerning any indebtedness or other obligation of Grantor to Lender, w

Events Affecting Guarantor. Any of the preceding events occurs with
ar accammeodation party of any of the Indebtedness or any guarantor,
dies or becomes incompetent, or revokes or disputes the wvalidity of,
Indebtedness.

Adverss Change. A material adverse change occurs in Grantor's financial; cgnditi ender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interes xigiing Indebtedness is
not made within the time required by the promissory note evidencing such indebtedne ccurs under
the instrument securing such indebtedness and is not cured during any applicable grage mariod n s instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If any default other than a default in payment is curable and if Grantor hayg _pst

Grantor, after Lender sends written notice to Grantor demanding cure of such default:
fifteen (15) days; or (2) if the cure requires more than fifteen {15) days, immediately initiat
deems in Lender’s sole discretion to be sufficient to cure the default and thereafter continues;
reasonable and necessary steps sufficient to proeduce compliance as scon as reasonably practical

Election of Romadies. Election by Lender to pursue any remedy shall not exclude pursuit of any other r
an election to make expenditures or to take action to perform an obligation of Grantor under this Deey
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies

Accelerate Indabtedness. Lender shall have the right at its option to declare the entire Indebtedness immediat
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foraeclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
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prwer of sale and te foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
reclosure, in either case in accordance with and to the full extent provided by applicable law.

amedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and
: f 8 secured party under the Uniform Commaercial Code.

nts. Lender shall have the right, without notice to Grantor to take possession of and manage the

If the Rents are cellected by
or irrevocably designates Lender as Grantor's attornay-in-fact to endorse instruments received in
the name of Grantor and to negetiate the same and collect the proceeds. Payments by tenants
“pnder in response to Lender's demand shall satisty the obligations for which the payments are
t any proper grounds for the demand existed. Lender may exercise its rights under this
erson, by agent, or through a receiver.

shall have the right to have a resceiver appointed to take possession of all or any part of
wWyver to protect and preserve the Property, to operate the Property preceding or pending
' llect the Rents from the Property and apply the progeeds, over and ahove the cost of
Indebtedness. The receiver may serve without bond if permitted by law. Lender's
receiver shall exist whether or not the apparent value of the Property exceeds the
ial amount. Employment by Lender shall not disqualify a person from serving as a

Indebtedness by a g
recaiver.

Tenancy at Sufferdnc
above or Lender other
become a tenant at
pay a raasonable rent
Lender.

i remains in possession of the Property after the Property is sold as provided
entitled to possession of the Property upon default of Grantor, Grantor shall
nder or the purchaser of the Property and shall at Lender s option, either (1}

Other Remaedies. Trustee or
ar available at law ar in equit

Any sala of the Personal Property may

Sale of the Property. To the extent pplicabte law, Grantor hereby waives any and all rights to have
the Property marshalled. |n exercisin “and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, iri one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the

Attorneys’ Fees; Expenses. If Lender ing
Trust, Lender shall be entitled to recover s
and upon any appeal. rivolved, and to the extent not prohibited by law, all
necessary at any time for the protection of its
Indebtedness pavyable or demand and shall bear

id, Expenses covered by this paragraph include,

peals, and any anticipated post-judgment
ncluding foreclosure reports), surveyors’
:the extent permitted by applicable law.
s proviged by law.

collection services, the cost of searching records, obta'inmg
reports, and appraisal fees, title insurance, and fees for ths
Granyor aleo will pay any court costs, in addition to all other

{pursuant to Lender's instructions} are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a
take the following actions with respect to the Property upon the wri
prepgring and filing a map or plat of the Real Property, including t
public; (b} join in granting any easement or creating any restrictior:

Trustee shall have the power to
Lender and Grantor: ({(a) join in
streets or other rights to the

cperty; and ¢} join in any

trust deed or lien, or of any action or proceeding in which Grantor, Lend
required by applicable law, or unless the action or proceading is brought by

Trustee. Trustee shall meet all qualifications required for Trustee under appliz
and remedies set forth above, with respect to all or any part of the Property, te
foreclose by notice and sale, and Lender shall have the right to foreclose by judici
accordance with and to the full extent provided by applicable law.

2 arfl have the right to
ddgsire, in either case in

office of the recorder of SKAGIT County, State of Washington. Tha instrument shall”copta
other matters required by state law, the names of the original Lander, Trustee, and Grantgt,
the Auditor's File Number where this Deed of Trust is recorded, and the name and adiress;
trustee, and the instrument shall be executed and acknowiedged by Lender or its succes
successor trustee, without conveyance of the Property, shall succeed to ail the title, power, ™
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitutip
govern to the exclusion of all other provisions for substitution. ‘

NOTICES. Subject 1o applicable law, and sxcept for notice required or allowed by law to be given in
any notice required ta be given under this Deed of Trust, including without limitation any notice of dafa
notice of sale shall be given in writing, and shall be effective when actually defivered, when actually:tace)
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight cour
mailed, when depasited in the United States mail, as first class, certified or registered mail postage prepaid, di g
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the hokier of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writtest
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a other parties, specifying that the purpose of the notice is to change the party's address. For notice
, Grantor agress to keep Lender informed at all times of Grantor's current address. Subject to applicable law,

dndyé gg} “§far notice required or allowed by law to be given in another manner, if there is more than one Grantor, any

DEFINITIONS. The following capitalized words and terms shall have the follow
Trust. Unless specifically stated to the contrary, all references to dollar amounts s
of the United States of America. Words and terms used in the singular shall in
include the singular, as the context may require. Words and terms not otherwis
have the meanings attributed to such terms in the Uniform Commercial Code:

ender to any Grantor is deemed to be notice given to all Grantors.

. Deed of Trust, together with any Related Documents, constitutes the entire understanding and
wi of the paities as to the matters set forth in this Deed of Trust. No alteration of or amendment to this

uch farm and detail as Lender shall require. "Net operating income” shall mean all cash

receipts from the Prop Il cash expenditures made in connection with the operation of the Property.

Caption Headings. C di ngs in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or gdafing j ns of this Deed of Trust.

€ interast or estate created by this Deed of Trust with any other interest or
by or for the benefit of Lender in any capacity, without the written consent

Merger. There shalkbe
estate in the Property at:
of Lender.

Governing Law. This D _of Trust wii’be governed by federal law applicable to Lender and, to the extent not
preempted by faderal la aws o _tha State of Washington without regard to its conflicts of law provisions,

ed to have waived any rights under this Deed of Trust unless such
. No delay or omission on the part of Lender in exercising any right
'?ght. A waiver by Lender of a provision of this Deed of Trust
s right otherwise to demand strict compliance with that
rust. No prior waiver by Lender, nor any course of dealing

No Waiver by Lendar. Lender shé
waiver is given in writing and signed
shall operate as a waiver of such right
shall not prejudice or constitute a8 wa

Saverability. |1t a court of competent jurisdicticsi finds any ptovision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that flndmg shil ake the offending provision illegal, invalid, or
unanforceable as to any other circumstance. ing provision shall be considered modified so
that it becomas legal, valid and enforceahle. rovision cannot be so modified, it shall be
considered deleted from this Deed of Trust. required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Tru i i
ather provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in
this Deed of Trust shall be binding upon and inure to the beny
ownership of the Property becomes vestad in a person other tha
deal with Grantor's successors with reference to this Deed of ¥
extension without releasing Grantar from the cbligaticns of this

Time is of the Essence. Time is of the essence in the performance gf

Waive Jury. Al parties to this Deed of Trust heraby waive the right to”
counterclaim brought by any party against any other party. (Initial Here, ,ff

Waivar of Homestead Exemption., Grantor hereby releases and waiv
exemption laws of the State of Washington as to all Indebtedness secu

Baneficiary. The word "Beneficiary™ means PEOQPLES BANK, and its successors an

Barrower. The word "Borrower” means Salem Village and includes all co-signers andzto
and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, L ndﬁ@
includas without limitation all assignment and security interest provisions relating to the
Rents.

Dafault, The word "Default” means the Default set forth in this Deed of Trust in the section titl

Event of Default. The words "Event of Default” mean any of the events of default set forth int
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness described in th
provision of this Deed of Trust.

Grantor, The word "Grantar" means Salem Villaga.

Lender, including without limitation a guaranty of all or part of the Note.

improvements. The word "Improvements” means all existing and future improvements, buildings, strucisfes,
mabile homes affixed on the Reaal Property, facilities, additions, replacements and other construction on the Real
Property.
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nudebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
ayable under the Note or Related Documents, together with all renewals of, extensions of, madifications of,
prsolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
“to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor’s

, ward "Note" means the promissory note dated April 10, 2015, in the original principal amount
£-6 886 000.00 from Grantor to Lender, togethar with all renewals of, extensions of, modifications of,

he words "Personal Property” mean all equipment, fixtures, and other articles of personal
after owned by Grantor, and now or hereafter attached or affixed to the Real Property;
cessions, parts, and additions to, all replacemants of, and all substitutions for, any of such
th all issues and profits thereon and proceeds (including without limitation all insurance
miumns) from any sale or ather disposition of the Property.

" means collectivaly the Real Property and the Perscnal Praperty.

Real Praoparty. The "Real Property" mean the real property, interests and rights, as further described in this
Deed of Trust. i

"Related Documents” mean all promissory notes, credit agreements, loan
mortgages, deeds of trust, security deeds, collateral mortgages, and all other
ents, whether now or hereafter existing, executed in connection with the
ities and environmental indemnity agreements are not "Related Documents™ and

agreemeants, securiy 2
instruments, agreements and d
Indebtedness; provided, that gu

Trustee. The word "Truste ans Guazsdin Northwest Title - Skagit, whose mailing address is 1301-B Riverside
Drive, Mount Vernon, WA 98273 kistitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVIM( LL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

SALEM VILLAGE

By: /4 -

Authorized Signer for Sal&Ztie/
By %yf

uthorizad Signer far Salem Village

AENT |

SARA PORTER

ot Public, State of Washington
Commission Expires

CORPORATE ACKN
‘ILDT\

COUNTY OF '(

On this /g day of g

Notary Public, personally appeared *é . g
Village, and personally known to me or groved to me on asis of satisfactory
the corporation that executed the Deed of Trust and acknowledged the Deed of
and deed of the corporaticn, by authority of its Bylaws or by resolution of it

purposes thBysin mentigne
executgd thef Deed of ﬁ

A {/ { HYHA
Notary Public in and for the State of W

STATE OF

—~———v

Hefore me, the undersigned
¢ F of Salem
videsice to be an authorized agent of
'rugt to be 1, free and voluntary act
bbard of Jirgstors, for the uses and

By
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CORPORATE ACKNOWLEDGMENT

A‘AAAAA‘_“AA‘A ras W

SARA PORTER
] Notary Publie, State of Washington
} 88 My Compriission Expires
March 16, 2018

W W W WY Wy

/é- efgre me, the undersigned

. b
J AV of Salam
the basis of satisfactory evidence to be an authorized agent of

L on oath stated that he or she is authorized to execute this Deed of Trust and in fact
ihalf of the corporation, ¢

W W W

b o o

Rasiding at

. ¥
My commission%&@%

Notary Public in and for the

REQUEST FOR FULL RECON_VEYANCE

To: Trustee

The undersigned is the legal owner &
requested, upon payment of all sums cwmg
right, title and interest now held by you undér

Date:

| indebtedness secured by this Dead of Trust. You are hereby
; to reconvey without warranty, to-the persens entitled thereto, the
he Deed of Trust.

Beneficiary:
By:
Its:
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