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WHEN RECORDED MATLTQ.
1st Reverse Mortgage, USA

Land Title and Escrow
15 Hlotrh-rae,

Lakewood, CO 80235
Attn: Final Docs

JUUSTABLE RATE
ERSION SECOND DEED OF TRUST

HOME EQUIT .,
i 15t secures a reverse mortgage loan

fusband and wife
ment, whose address is 451 Seventh Street, SW,

Grantor{s): Robert E. Terry and Mary:

Grantee(s):  Secretary of Housing and Ui
Washington, DC 20410, Bentfig

SENIOR OFFICIAL WITH RESPONSIBILITY FOR SINGLE FAMILY MORTGAGE
INSURANCE PROGRAMS IN DEPARTMENT OF HOUSING AND URBAN

DEVELOPMENT FIELD OFFICE'WITH JURISDICTION OVER THE PROPERTY
DESCRIBED BELOW, OR A DESIGNEE: T OFFICIAL, Trustee

Legal Description: Skyline #3, Lot 87

Assessor's Property Tax Parcel or Account No.: P59192

This Deed of Trust is second and subordinate
of Trust dated 4-17-15 and recorded on 4- 44
File No. 20150420002,

rtain Deed
5 under Auditor's
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répared By: Cherry Creek Mortgage Co., Inc.
7600 East Orchard Road, Suite 250-N

Greenwood Village, CO 80111

[Space Above This Line For Recording Data]

State of WASHIN FHA Case No. 566-1424879-962

Loan No. 907908472

MIN: 1000302-0907908472-8
ADJUSTABLE RATE
NVERSION SECOND DEED OF TRUST

ed of frust secures a reverse mortgage loan

HOME
This

THIS DEED OF TRUST ("Se
17, 2015. The grantor is Robert E.'T
2006 Bradley Drive, Anacortes, Washi
include the Borrower's successors or assigiy
RESPONSIBILITY FOR SINGLE FAMIL;
DEPARTMENT OF HOUSING AND URBAN
JURISDICTION OVER THE PROPERTY
OFFICIAL ("Trustee"). The beneficiary is the

meént” or "Second Security Instrument”) is made on April
Mary E Terry, husband and wife, whose address is
98221 ("Borrower"). The term "Borrower" does not

e trustee is the SENIOR OFFICIAL WITH

AGE INSURANCE PROGRAMS IN THE
LOPMENT FIELD OFFICE WITH

RIBED BELOW, OR A DESIGNEE OF THAT
retary of Housing and Urban Development, whose
address is 451 Seventh Street, SW, Washingt 3C 20410 ("Lender" or "Secretary"). Borrower has
agreed to repay to Lender amounts which Lender'is obligat advance, including future advances,
under the terms of a Home Equity Conversion Loan Agr ted the same date as this Security
Instrument ("Loan Agreement"). The agreement to rep videnced by Borrower's Adjustable-Rate
Note dated the same date as this Security Instrument ( oté"). This Security Instrument secures
to Lender: (a) the repayment of the debt evidenced by thi &g  with interest at a rate subject to
adjustment (interest}), and all renewals, extensions and modifi A i
principal amount of Eight Hundred Ten Thousand Dollars a
the payment of all other sums, with interest, advanced under p
Security Instrument or otherwise due under the terms of this S
performance of Borrower's covenants and agreements under thig.Ste
Note. The full debt, including amounts described in (a), (b), and (c) o)
payable on June 18, 2088. This security instrument shall remain in fi
any zero outstanding balance on the debt from time to time and our li
when the property is reconveyed For this purpose, Borrower irrevoca

protect the security of this
ment; and (c) the
nstrument and the Second

“due earlier, is due and
ect notwithstanding

WASHINGTON

See legal description as Exhibit A attached hereto and made a part hereof for al¥intents and
purposes

which has the address of
2006 Bradley Drive, Anacortes, Washington 98221, ("Property Address")

TOGETHER WITH all the improvements now or hereafter erected on the property, and
rights, appurtenances, and fixtures now or hereafter a part of the property. All replacemerits
additions shall also be covered by this Security Instrument. All of the foregoing is referred t
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and
right to grant and convey the Property and that the Property is only encumbered by a First Securi
Instrument given by Borrower and dated the same date ag this Security Instrument {"First Security -
Instrument™). Borrower warrants and will defend generally the title to the Property against all claims an
demands, subject to any encumbrances of record. '

Page 2of 11 HECM Second Deed Of Trust--;



CURITY INSTRUMENT combines uniform covenants for national use and non-uniform

insurance i:vwm
development
local or statea:

pays property charges'b
such payments to a li

olding funds from monthly payments due to the Borrower or by charging
t as provided for in the Loan Agreement.

including fire. This insur.
required by Lender. Borrg
existence or subsequently
shall be carried with compa
held by Lender and shall incl

aintained in the amounts, to the extent and for the periods
insure all improvements on the Property, whether now in

loss by floods to the extent required by Lender. All insurance
by Lender. The insurance policies and any renewals shall be
clauses in favor of] and in a form acceptable to, Lender.

In the event of loss, Borrower shall
loss if not made promptly by Borr
directed to make payment for such logs
proceeds shall be applied to restoration.
economically feasible and Lender's securit

ender immediate notice by mail. Lender may make proof of
irance company concerned is hereby authorized and
instead of to Borrower and Lender jointly. Insurance
rof the damaged Property, if the restoration or repair is
ot lessened. If the restoration or repair is not
economically feasible or Lendet’s security ¢'legsened, the insurance proceeds shall be applied
first to the reduction of any indebtedness unider Hie Second Note and this Security Instrument and then
to the reduction of the indebtedness under thesFirst Note and First Security Instrument. Any excess
insurance proceeds over an amount required all outstanding indebtedness under the Second Note
and this Security Instrument and the First Note and.the First Segurity Instrument shall be paid to the
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument ¢
extinguishes the indebtedness, all right, title and intere:
force shall pass to the purchaser.

other transfer of title to the Property that
swer in and to insurance policies in

Borrower, during the loan application process, gave materlally false or inaccurs
statements to Lender (or failed to provide Lender with any material informati
loan evidenced by the Note, including, but not limited to, representations con
occupancy of the Property as a principal residence. If this Security Instrument i
Borrower shall comply with the provisions of the lease. If Borrower acquires fee title t
the leasehold and fee title shall not be merged unless Lender agrees to the merger in

govemmental or municipal charges, fines and impositions that are not mcluded in Parag i 2
Borrower shall pay these obligations on time directly to the entity which is owed the paymisiit.
to pay would adversely affect Lender's interest in the Property, upon Lender's request Borro
promptly furnish to Lender receipts evidencing these payments, Borrower shall promptly disct
lien which has priority over this Security Instrument in the manner provided in Paragraph 13(cJx

If Borrower fails to make these payments or the property charges required by Paragraph 2, or fails
perform any other covenants and agreements contained in this Security Instrument, or there is a legat
proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in

bankruptey, for condemnation or to enforce laws or regulations), then Lender may do and pay whateve
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i necessary to protect the value of the Property and Lender's rights in the Property, including payment
hazard insurance and other items mentioned in Paragraph 2.

nder's security in the Property, Lender shall advance and charge to Borrower all amounts
wecretary for the Mortgage Insurance Premium as defined in the Loan Agreement as well as
he loan servicer for servicing activities as defined in the Loan Agreement. Any amounts

the Bort‘ower

7. Condemnation., Is:of any award or claim for damages, direct or consequential, in
connection with an t.or other taking of any part of the Property, or for conveyance in
place of condemnation, shall he pafd to Lender. The proceeds shall be applied first to the reduction of
any indebtedness under th d.dote and this Security Instrument, and then to the reduction of the
indebtedness under the Fi : “frst Security Instrument. Any excess proceeds over an amount
235 under the Second Note and this Security Instrument and the
hall be paid to the entity legally entitled thereto.

arried to N/A ("Non-Borrowing Spouse”), who is not a
"E.oan Agreement" or this Security Instrument.
"Eligible Non-Borrowing Spouse” meang orrowing Spouse who meets the Qualifying Attributes
requirements defined in ML 2014-07 for a rral Petiod. "Ineligible Non-Borrowing Spouse" means
a Non-Borrowing Spouse who does not me# ing Attributes requirements defined in ML
2014-07 for a Deferral Period.

10. Grounds for Acceleration of Debt.

(a) Due and Payable - Death.

equire immediate payment in full of
dies and the Property is not the

(i) Except as provided in Paragraph 10(a)(ii}
all sums secured by this Security Instrument
Principal Residence of at least one surviving

(ii) Lender shall defer the Due and Payable requirem
period of time ("Deferral Period") in which a Non-B
resides in the Property as [his/her] Principal Residen.
and continue to be, met:

1}
securing the Second Note as jhis/her] Prmc:pa] Residene
c. Such Non-Borrowing Spouse has established legal owners
right to remain in the property securing the Second Note
d. All other obligations of the Borrower under the Second
and this Security Instrument continue to be satisfied; and

deferral llsted in this Paragraph cease to be met, sucha deferral shail imt 1
and the Note will become immediately due and payable in accordance witlthe-
provisions of Paragraph 7{A)(i) of the Note.

(b) Due and Payable - Sale. Lender may require immediate payment in full of all sums ¢edured
by this Secunty Instrument if all of a Borrower's title in the Property (or his or her benefictal
interest in a trust owning all or part of the Property) is sold or otherwise transferred and no otki
Borrower retains title to the Property in fee simple or retains a leasehold under a lease for less'than
99 years which is renewable or a lease having a remaining period of not less than 50 years beyon
the date of the 100th birthday of the youngest Borrower or retains a life estate (or retaining a
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beneficial interest in a trust with such an interest in the Property). A deferral of due and payable is
permitted when a Lender requires immediate payment in full under this Paragraph; or

e and Payable with Secretary Approval. - Lender may require immediate payment in full
Aums secured by this Security Instrument, upon approval of the Secretary, if:

roperty ceases to be the principal residence of a Borrower for reasons other than death
roperty is not the principal residence of at least one other Borrower; or

A deferral
full under

(d) Notice and Certific

to Lender. Borrower shall complete and provide to the Lender on an
annual basis a certifigation, i

form prescrlbed by the Lender statmg whether the property

Borrower has identified a Non -Borrowing Spouse in paragraph
and provide to the Lender on an annual basis a

a form prescribed by the Lender, certifying that all
terral Period continue to apply and continue to be met.

Non-Borrowing Spouse
requirements for the appliagtig
During a Deferral Period, the

continue to be completed an, ]
Borrower shall also notify Len ler any of the events listed in this Paragraph 10 (b) and
{c) occur.

(e) Notice to Borrower. Lender sha
payable under Paragraph 10 (b) and

J r shall not have the right to commence foreclosure
until Borrower has had 30 days after nof

:0 either:

he Security, Instrument coming due and payable; or

o of the appraised value and apply

shall not be considered a conveyance for purposes of this Paragraph 10
considered an occupant or be considered as having a principal residenc
Paragraph 10.

secured by this Security Instrument. Lender may enforce the debt only through sale
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the
Instrument is foreclosed.

12, Reinstatement.

(a) Borrower Reinstatement. Borrower has a right to be reinstated if Lender has required
immediate payment in full. This right applies even after foreclosure proceedings are instit
reinstate this Security Instrument, Borrower shall correct the condition which resulted in the
requirement for immediate payment in full. Foreclosure costs and reasonable and customary
attorneys' fees and expenses properly associated with the foreclosure proceeding shall be added to
the principal balance. Upon reinstatement by Borrower, this Security Instrument and the obligation
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at it secures shall remain in effect as if Lender had not required immediate payment in full.

wever, Lender is not required to permit reinstatement if: (i) Lender has accepted reinstatement
the commencement of foreclosure proceedings within two (2) years immediately preceding the
erigement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on
fereiit grounds in the future, or (iii} reinstatement will adversely affect the priority of this Security

shas become an Ineligible Non-Borrowing Spouse, neither the Deferral Period
ument may be reinstated. In the event a Deferral Period ceases because an

» ithe Loan Agreement or this Security Instrument has not been met or the Note
2, called due and payable and is in default for a reason other than death, an

ttorney's fees and expenses properly associated with the foreclosure
be added to the Principal Balance. Upon reinstatement by an Eligible
%" t*mral Period and thls Security Instrument and the obligations that it

proceeding, such costs m 3]
Non-Borrowing Spou ¢

the Lender has accepted &
within the past two (2) year
Borrowing Spouse that the i
Period or this Security Instrume

Instrument,
13. Lien Status,
(a) Modification.

Borrower agrees to extend this Secufity, Instrument in accordance with this Paragraph 13(a). If
Lender determines that the original lieh status of the &ecurity Instrument is jeopardized under
state law (including but not limited to situations where'the amount secured by the Security
Instrument equals or exceeds the maximum prith i
under which loan advances retain the same &
expired) and state law permits the original li
through the execution and recordation of one o
evidence at Borrower's expense. If the title evi
encumbered by any liens (except the First Security 1

tially granted to loan advances has
je maintained for future loan advances
gaments, then Lender shall obtain title

future foan advances, Borrower will be deemed to have failes
under this Security Instrument.

{b) Tax Deferral Programs.

tax deferral are not subordinate to this Security Instrument.
(c) Prior Liens.

Borrower shall promptly dlscharge any lien which has priority over this Secuy
unless Borrower: (a) agrees in writing to the payment of the obligation secure:
manner acceptable to Lender; (b) contests in good faith the lien by, or defends a;
enforcement of the lien in, legal proceedings which in the Lender's opinion opefite to
the enforcement of the lien or forfeiture of any part of the Property; or (c) secures
holder of the lien an agreement satisfactory to Lender subordinating the lien to all &
secured by this Secutity Instrument. If Lender determines that any part of the Property
subject to a lien which may attain priority over this Security Instrument, Lender may gis
Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or mor

the actions set forth above within 10 days of the giving of notice.

14. Relationship to First Security Instrument.
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'} Second Security Instrument. In order to secure payments which the Secretary may make to or
i1 behalf of Borrower pursuant to Section 255(i)(1)(A) of the Nationat Housing Act and the Loan

' gregment, the Secretary has required Borrower to execute a Second Note and this Second

ty Instrument, Borrower also has executed a First Note and First Security Instrument.

ship of First and Second Security Instruments. Payments made by the Secretary
not be included in the debt under the First Note unless:

If the circ

the debt mds

wed under the First Note, or pay any rents and revenues of the
to the holder of the First Note ora recewer of the Property, until

ary"has no duty to the holder of the First Note to enforce
yr to take actions to preserve the value of the

Property, even though the holder of th
the First Note because of restrictions in th

(¢) Restrictions on Enforecement. Notwithstanding _
Borrower shall not be obligated to comply with the< 3 hereof, and Paragraph 20 shall have

nder the Second Note.

15. Forbearance by Lender Not a Waiver, Any forbeara
remedy shall not be a waiver of or preclude the exercise of &y

r may not assign any rights
trust that meets the
#jiimt and several.

16. Successors and Assigns Bound; Joint and Several Liabi
or obligations under this Security Instrument or the Second Not
requirements of the Secretary. Borrower's covenants and agreemé

17. Notices. Any notice to Borrower provided for in this Security Inst
delivering it or by mailing it by first class mail unless applicable law regii
The notice shall be directed to the Property Address or any other address 4i1.R
Any notice to the Secretary shall be given by first class mail to the HUD );
over the Property or any other address designated by the Secretary. Any notic
Spouse provided for in this Security Instrument shall be given by delivering
class mail uniess applicable law requires another method. Any notice provided
Instrument shall be deemed to have been given to Borrower or Lender when given
Paragraph 17.

18. Governing Law; Severability. This Security Instrument shall be governed by Fed
law of the jurisdiction in which the Property is located. In the event that any provision &
Securlty Instrument or the Second Note conflicts with applicable law, such conflict shall nat 2
provisions of this Security Instrument or the Second Note which can be given effect without th,
conflicting provision. To this end the provisions of this Security Instrument and the Second
declared to be severable.

19. Borrower's Copy. Borrower shall be given one conformed copy of the Second Note and th
Security Instrument,

NON-UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
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ignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and

of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and

and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the
ument, Borrower shall collect and receive all rents and revenues of the Property as trustee

Lender and Borrower. This assignment of rents constitutes an absolute assignment and
r additional security only.

ce of breach to Borrower: (a) all rents received by Borrower shall be held by
for benefit of Lender only, to be applied to the sums secured by this Security

Lender shall not be required t
notice of breach to Borrowef.
there is a breach. Any apgilisd
right or remedy of Lender Th

r upon, take control of or maintain the Property before or after giving
e, Lender or a judicially appointed receiver may do so at any time
ants shall not cure or waive any default or invalidate any other

t of rents of the Property shall terminate when the debt

in full,

Lender may invoke the power of s
Lender shall be entitled to collect

If Lender invokes the power of sale, Le

of an event of default and of Lender’s e use the Property to be sold. Trustee and

'sale and shall give such notices to Borrower and
to other persons as applicable law may re . After the time required by applicable law and
after publication of the notice of sale, Trustee;;without demand on Borrower, shall sell the
Property at public auction to the highest bidder.at the time:and place and under the terms
designated in the notice of sale in one or more parcels and in*

not limited to, reasonable
irument; and (¢) any

Trustee’s and attorneys’ fees; (b) to all sums secured by this

excess to the person or persons legally entitled to it or to the clerk
county in which the sale took place.

22, Lien Priority. The full amount secured by this Security Instrument's
subordinate only to the full amount secured by the First Security Instrumént:

on the unpald principal balance ("Initial Interest Rate"} is subject to change, a4,
the interest rate changes, the new adjusted interest rate will be applied to the to
balance. Each adjustment to the interest rate will be based upon the average of interbasil
for one-year U.8. dollar denominated deposits in the London Market (“LIBOR™), as

interest rate may change on May 1, 2016 and on that day of each succeeding year. "Chang
means each date in which the interest rate could change.

The value of the Index will be determined, using the most recent Index figure available thirty (30) day
before the Change Date ("Current Index"). Before each Change Dalg, the new interest rate will be ™
calculated by adding a margin to the Current Index. The sum of the margin plus the Current Index wil
be called the "Calculated Interest Rate” for each Change Date. The Calculated Interest Rate will be
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d to the interest rate in effect immediately prior to the current Change Date (the "Existing

effect until the next Change Date. At any change date, if the Calculated Interest
ting Interest Rate, the interest rate will not change.

payment of all sums secured by this Security Instrument, Lender shall request
erty and shall surrender this Security Instrument and all notes evidencing

; Instrument to Trustee. Trustee shall reconvey the Property without

4ons legally entitled to it. Such person or persons shall pay any recordation
costs and the Trustee’s eparing the reconveyance.

25, Substitute Tr ccordance with applicable law, Lender may from time to time appoint a
successor trustee to any Trustes gipointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trusts cceed to all the title, power and duties conferred upon Trustee
herein and by applicabledaw "

25. Use of Property. The Prgpzrty is nbtused principally for agricultural purposes.

1o recover its reasonable attorneys’ fees and costs in any
e any term of this Security Instrument. The term “attorneys’
all include without limitation attorneys’ fees

r on appeal.

26. Attorneys’ Fees, Lender s
action or proceeding to construe or
fees,” whenever used in this Securt
incurred by Lender in any bankrup
nsibility to make Loan Advances under the terms of the
pri 1gaa1 to Borrower as well as Loan Advances of

11 be obligatory.

27. Obligatory Loan Advances. Lender's %
Loan Agreement, including Loan Advancgs
interest, MIP, Servicing Fees, and other chirg

28. Riders to this Security Instrument. If orig ar more riders are executed by Borrower and recorded
together with this Security Instrument, the coveﬂams of each such rider shall be incorporated into and

shall amend and supplement the covenants and agreements gf this Security Instrument as if the rider(s)
were a part of this Security Instrument. [Check applicab

I:I Condominium Rider Planned Unit Development Rider

[] oOther [Specify]

ORAL AGREEMENTS OR ORAL COMMITMENTS O
CREDIT, OR TO FORBEAR FROM ENFORCING REPAY,
NOT ENFORCEABLE UNDER WASHINGTON LAW.

MONEY, EXTEND
TDF ADEBT ARE

W Jf——\ (SEAL)

Robert E. Terry

(SEAL)
Mary E. Terry
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[Space Below This Line For Acknowledgment]

&

~State-ef WASHINGTON
Conity,0) Skagit

at I know or have satisfactory evidence that Robert E. Terry and

Mary E. Terry
sappeared before me, and said person acknowledged that ___they

signed this instrument and acknowledged it to be

Dated

[Seal or Stamp]

10/01/2018

Loan Originator Organization

Mortgage Loan Originator Organization: k of the Pacific

Nationwide Mortgage Licensing system and Regisiry Identification Number: 417480

Individual Loan Originator

Mortgage Loan Originator: Steve B McLean

Nationwide Mortgage Licensing system and Registry Ideritific: 120173
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EXHIBIT A
to the Security Instrument made on April 17, 2015, by Robert E. Terry and Mary E Terry,
id and wife ("Borrower") to the Secretary of Housing and Urban Development, and whose
i Seventh Street, 8.W., Washington, D.C. 20410, ("Lender" or "Secretary”). The Property

Description of Property

1IN 0 3," as per plat recorded in Volume 9 of Plats, pages 54 and 35, records of
W n.
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Planned Unit Development Rider
(Home Equity Conversion Mortgage)

FHA Case Number: 566-1424879-%62
T DEVELOPMENT RIDER is made on 4/17/2015 and is incorporated into and

The Property is a part ¢
Anacortes

PUD COVENANTS

ittom.o the covenants and agreements made in the Security
Instrument, Borrower and Leng

enant and agree as follows:

A. So long as the Owners Associ

(or equivalent entity holding title to common areas and
facilities), acting as trustee for thi

: s, maintains, with a generally accepted insurance carrier, a
"master” or "blanket" policy insu he propérty located in the PUD, including all improvements now
existing or hereafier erected on the tzagdd premises, and such policy is satisfactory to Lender and
provides insurance coverage in the amousis,.for the periods, and against the hazards Lender or the

Secretary require, including fire and othiershazards.izitluded within the term "extended coverage,” and loss
by flood, to (t]he extent required by the Seécretary, then: (i) Lender waives the provision in Paragraph 3 of
this Security Instrument for the payment &f th um for hazard insurance on the Property, and (ii)
Borrower's obligation under Paragraph 3 of ity Instrument to maintain hazard insurance
coverage on the Property is deemed satisfied t extent’that the required coverage is provided by the
Owners Association policy. Borrower shall give Eendef prompt notice of any lapse in required hazard
insurance coverage and of any loss occurring agard. [n the event of a distribution of hazard
insurance proceeds in lieu of restoration or repa ywing a loss to the Property or to common areas

and facilities of the PUD, any proceeds payable té Borrower are hereby assigned and shall be paid to
Lender for application to the sums secured by this Beturity Instrument, with any excess paid to the entity
legally entitled thereto.

B. Borrower promises to pay all dues and assessments impased pursuant to the legal instruments
creating and governing the PUD. '

C. If Borrower does not pay PUD dues and assessreiats whien‘due, then Lender may pay them.
Any amounts disbursed by Lender under this paragraph C shal additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lende a.othier terms of payment, these
amounts shall bear interest from the date of disbursement at the N

BY SIGNING BELOW, Borrower accepts and agrees to t
this PUD Rider.

S

Robert E. Terr&r

Mary E. Terry

Loan Officer Company NMLS #: 417480
Loan Officer NMLE & 120173 Printed: 4/16/2015
2008-2015 ReverseVision, Inc. 1969,623 Page 1aof 1 PUDRiderSecond /0342



