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DEED OF TRUST

DATE: April 10, 2015

Reference # (if applicable; 51849
Grantor(s}:
1. STRANDBERG CONSTRUCTIQM, INC.

Additional on page

Grantee(s)
1. Skagit Bank
2. Land Title Company of S

Legal Description: Lot 14, Rock Ridge.South, Phase 1
Additional on page 2

Assessor's Tax Parcel |ID#; 4918-001-0

THIS DEED OF TRUST is dated April 10, 2015 ANDBERG CONSTRUCTION, INC., a
Washington Corporation, whose address is 7% 'S WAY STE 201, ANACORTES,
WA 98221-25567 {"Grantor"); Skagit Bank, whose-maziling “address is Main Office, 301 E.
Faithaven Ave, P O Box 285, Burlington, WA 98233 {sefs below sometimes as "Lender”
and sometimes as "Beneficiary”): and Land Title Co; kagit County, whose mailing

address is P O Box 445, Burlington, WA 98233 (referred to b as "Trustee”).
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WEYAMGE AND GRANT. For valuable consideration, Grantor conveys to Trustesa In trust with power of sale, right
égsession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
scribed rea) property, together with all existing or subsequently erected or affixed buildings,
fixtures; all easemants, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
ithout limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property"}

The Real Property or.its address is commonly known as 3813 Rock Ridge Parkway, Anacortes,
WA 98221. The Reat Praperty tax identification number is 4918-001-014-0000 (P125836}.

ition to the Note, this Deed of Trust secures all nbligations, debts and liabilities,

ar, of any one or more of them, as well as all claims by Lender against Grantor
existing or hereafter arising, whether related or unrelated to the purpose of
se, whether due or not due, direct or indirect, determined or undetermined,
diguidated, whether Grantor may be liable individually or jointly with others,
‘commodation party or otherwise, and whather recovery upon such amounts

plus interest therean, of

or any one or more of ther

the Note, whether voluntary

absolute or contingent, liquidated or

whether obligated as guarantor, surety
=B

Grantor hersby assigns as security t
profits of the Property. This assigp
assignment is intended to be speci

rdler, all of Grantor's right, title, and interest in and to all leases, Rents, and
paitled in aceordance with RCW 65.08.070; the lien created by this
wd thoate upon the recording of this Deed of Trust. Lender grants to
which license may be revoked at Lender's option and shall be
automatically revoked upon acceleratiow Hripart of the Indebtedness. In addition, Grantor grants to Lender a
Uniform Commerciai Code security interest iri the Pers roperty and Rents.

THIS DEED OF TRUST, INCLUDING THE ASSI A OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE 'YMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NQ: HE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN TO Sl E ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT Bi EEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION-LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DE NDER THIS DEED OF TRUST. THIS DEEP OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS

PAYMENT AND PERFORMANCE. Except as otherwise piovi
amounts secured by this Deed of Trust as they become*
Grantor's obligations under the Note, this Deed of Trust, and

POSSESSION AND MAINTENANCE OF THE PROPERTY. Ghantor agh t Grantor's possession and use of the
Property shall be governed by the following provisions:

Passession and Use. Until the occurrence of an Event of De
control of the Property; (2] use, operate or manage the Propes
{this privilege is a license from Lender to Grantor automatical
relate to the use of the Property or to other limitations on the B
for agricultural purposes.

dault, Grantod may {1} remain in possession and
collect the Rents from the Property
on default). The following provisions
a| Property is not used principally

Duty to Maintain. Grantor shall maintain the Property in tenantable ondition abd’promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

it, permit, or suffer any
ting the generality of the
ny timber, minerals (including
Hitten congent.

Nuisance, Wasts. Grantor shall not cause, conduct or permit any ngy
stripping of or waste on or to the Property or any portion of the Proper
foregoing, Grantor will not remave, or grant to any other party the right toresio
oil and gas), coal, clay, scoria, soil, gravel ar rock products without Lender’s priot

%1 the Real Property
nder may require
ents of at least

Removal of lmprovements. Grantor shall not demolish or remove any Im emery
without Lender's prior written consent. As a condition to the removal of any jmproveiness,
Grantor to make arrangements satisfactory to Lender to replace such Improvem
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter Ugd gal Property at ali
reasonable times to attend to Lender's interests and to inspect the Real Propert: & &f Grantor's
compliance with the terms and conditions of this Deed of Trust. i

Compliance with Governmental Requirements. Grantor shall promptly comply, ark [ Cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever'wl } pase or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulatig_')r;ﬁ, no; ;

in effect, of all governmental authorities applicable to the use or occupancy of the Propefty, jstluding
limitation, the Amaericans With Disabilities Act. Grantor may contest in good faith any such i
regulation and withhold compliance during any proceeding, including appropriate appeals, so |
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety b
satisfactory to Lendar, to protect Lender's interest,

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall :
acts, in addition to those acts set forth above in this section, which from the character and use of the Frope
reasonably necessary to protect and preserve the Property,

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and payiblesall
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other dociir
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
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PROPERTY DAMAGE INSURANCE. The followin
Trust.

L:ander's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
fer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
r equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,

ntract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
it, 'or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
nveyance of an interest in the Real Property, If any Grantor is a corporation, partnership or limited
ransfer also includes any change in ownership of more than twenty-five percent {25%]} of the voting
i mrests or limited liability company interests, as the case may be, of such Granter. However, this
ised by Lender if such exercise is prohibited by federal law or by Washington law.

Right to Contest. Grant
dispute over the oblig

withhold payment of any tax, assessment, or claim in connhection with a good faith
o long as Lender's interest in the Property is not jeopardized. If a lien arises or

In any contest, Grantor shall defend itseif and Lender and shall
ment against the Property. Grantor shall name Lender as an additional

obligee under any surety bo 1 the contest proceedings.

Evidence of Paymant. Grantor
or assessments and shall auth

d furnish to Lender satisfactory evidence of payrnent of the taxes

furnish to Lender advance assurances;
improvements.

rovisions relating to insuring the Property are a part of this Deed of

Maintenance of Insurance. Grantor shall procy
coverage endorsements on a fair value basis
Property in an amount sufficient to avoid application of g
clause in favor of Lender. Grantor shall also procure a
coverage amounts as Lender may reguest with Trugteg
liability insurance policies. Additionally, Grantor shaf
hazard, business interruption, and boiler insurance, as
form, amounts, coverages and basis reasonably acce
reasenably acceptable to Lender. Grantor, upon request
policies or certificates of insurance in form satisfactory to Len ,eer, i
cancelled or diminished without at least thirty (30) days prior
shall include an endorsement providing that coverage in favor
omission or default of Grantor ar any other persen, Should the
the Administrator of the Federal Emergency Management Agenc
obtain and malntaln Federal Flood Insurance, if availabe, wuthm

 policies of fire insurance with standard extended
le value covering all Improvements on the Real
zurance clause, and with a standard mortgagee
fhtaify cpmprehensive general liability insurance in such
d Lendér being named as additional insureds in such

and maintai

1o Lender. Each insurance policy also
iot be impaired in any way by any act,
v be located in an area designated by
fland hazard area, Grantor agrees to
e is given by Lender that the
f the loan and any prior liens
on the property securing the loan, up to the maxlmum palicy limits set uﬂ nal Flgod Insurance Program,

or as otherwise required by Lender, and to maintain such insurance for the tarm of

security is impaired, Lender may, at Lender's election, receive and retain the P of any insurance and applv
the proceeds to the reduction of the Indebtedness, payment of any lien affectifig she Fropesty, or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoratio ;i{"hd repal antor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory, t 3 Lender shall, upon
satisfactory proof of such expendnure, pay or reimburse Grantor from the prd dad “regsonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Anypross " have not been
disbursed within 180 days after their receipt and which Lender has not committed 1ot i
the Property shall be used first to pay any amount owing to Lender under this Deed of
interest, and the remainder, if any, shali be applied to the principal balance of the Indg
any proceeds after payment in full of the indebtedness, such proceeds shall be paid with
Grantor's interests may appear.,

insured; (3} the amount of the peolicy; (4)
property, and the manner of determining that value; and (5} the expiration date of the policy.

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lend
the Property or if Grantor faals to comply with any provision of this Deed of Trust or any Helated Documents ngtlg

any action that Lender deems appropriate, including but not limited to dlscharglng or paying all taxes, liens, sgc
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for inguri
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such purposes w

bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by

Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A} be payable o
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B) be added to the balance of the Note and be apportioned among and be payable with any installment
) become due during either {1} the term of any applicable insurance policy; or [2) the remaining term of
he treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
incure payment of these amounts. Such right shall be in addition to all other rights and remedies to
be entitled upon Default,

NSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed

rants that: (a} Grantor holds goed and marketable title of record to the Property in fee simple,
ail liens and encumbrances other than those set forth in the Real Property description or in any
title insyfangé. policy; title report, or final title opinion issued in favor of, and accepted by, Lender in connection
of Trgt, and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of

-Dafense of Title. .8
title to the Propsity |
that question
action at Gra#

0 the exception in the paragraph above, Grantor warrants and will forever defend the
the lawful claims of all persans. In the event any action or proceeding is commenced
r the interast of Trustee or Lender under this Deed of Trust, Grantor shall defend the
. firantor may be the nominal party in such proceeding, but Lender shall be entitled to
d to be represented in the proceeding by counsel of Lender's own choice, and

rants that the Property and Grantor's use of the Froperty complies with all
ind regulations of governmental authorities.

Survival of Representationg and ng'r ties. All represantations, warranties, and agreements made by Grantor in
this Deed of Trust shall §utyi “axecytion and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force "

CONDEMNATION. The following fiivisidns:felating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedit
Grantor shalt promptly take suck st
may be the nominal party in such
represented in the proceeding by ‘gstins
cause to be delivered to Lender such i
timea to permit such participation.

ondemgation is filad, Grantor shall promptly notify Lender in writing, and
& e necessary to defend the action and obtain the award. Grantor
byt Lender shall be entitled to participate in the proceeding and to be
¢t Hs own choice all at Grantor's expense, and Grantor will deliver or
ménts angd documentation as may be requested by Lender from time to

Application of Net Proceeds. If all or ai ke Property is condemned by eminent domain proceeadings or by
any proceeding or purchase in lieu of corite) r, Lender may at its slection require that all or any portion of the
net proceeds of the award be applied to thesindebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the awars after payment of all reasonable costs, expenses, and attorneys’ fees
incurred by Trustee ar Lender in connection wjtk; the condemnation,

IMPOSITION OF TAXES, FEES AND CHARGES BY SVERNMEN; AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deedvof :

r shall exacute such documents in addition to
ender 1o perfect and continue Lendet’s lien on

Current Taxes, Fees and Charges. Upon reguest b
this Deed of Trust and take whatever other action

incurred in recording, perfecting or continuing this Daead including without limitation all taxes, fees,
documentary stamps, and other charges for recording orre DBeed of Trust,

{11 a specific tax upon this type of
eed of Trust; {2} a specific tax on
¢ Indebtedness secured by this type
t the Lender or the holder of the Note;
ts of principal and interest made by

Deed of Trust or upon all or any part of the Indebtedness sgtufed by this!
Grantor which Grantor is authorized or requirad to deduct fror'ri;?, payments $
of Deed of Trust; (3) a tax on this type of Deed of Trust charge
and {4) a specific tax on all or any portion of the Indebtednes:
Grantor.

to the date of this Deed of
ay exercise any or all of its

(1) pays the tax before it
ection and deposits with

Subsequant Taxes. If any tax to which this section applies is enacted :
Trust, this event shall have the same effect as an Event of Default, jart
available remedies for an Event of Default as provided below unless
becomes delinquent, or {2} contests the tax as provided above in tha*
Lender cash or a sufficient corporate surety bond or other security satisfai;

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisions
security agreement are a part of this Deed of Trust:

Deed of Trust as a

{ any of the Property
Commercial Code

Security Agreement. This instrument shall constitute a Security Agreemen
constitutes fixtures, and Lender shall have all of the rights of a securad party ur
as amended from time to time.

Lender to perfact
ding“this Deed of
- Grantor, file
rantor shall

Security Interest. Upon request by Lender, Grantor shall take whatever action is reques
and continue Lender's security interest in the Rents and Personal Property. In additi

executed counterparts, copies or reproductions of this Deed of Trust as a financing statemesr
reimburse Lender for all expenses incurred in perfecting or continuing this security interest, 7t
shall not remove, sever or detach the Personal Property from the Property. Upon default, Ge
any Personal Property not affixed to the Property in a manner and at a place reasonably convgrie
Lender and make it available to Lender within three (3} days after receipt of written demand fro
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor} and Lender {secured party} from which irfptmatign,
concerning the security interest granted by this Deed of Trust may be obtained {each as require the Unjform
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assursncgs
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execu}
deliver, or will cause to be mada, executed or delivered, to Lender or to Lender's designee, -and when requesgted &
Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at such times and in such c¢ffices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
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ocuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
_continue, or preserve (1}  Grantor’s obligations under the Note, this Deed of Trust, and the Related
%, and (2] the liens and security interests created by this Deed of Trust as first and prior liens on the
fether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
riting, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
ed to in this paragraph.

ct.. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
ttorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all

necessary or desirable, in Lender's sole opinion, to accomplish the matters referred ta in

tor pays all the Indebtedness when due, and otherwise performs all the obligations
his Deed of Trust, Lender shall execute and deliver to Trustee a request for full
nd dellver to Grantor suitable statements of termination of any financing statemant on

imposed upon Granior i
reconveyance and sha
file evidencing Lends
Grantor, if permittg

ly with or to perform any other term, obligation, covenant or condition
v of the Related Documents or to comply with or to perform any term,

Compliance Default. Failure ™t
Deed of Trust, the Note ar in a

either now or at the time made or furnis

Defective Collateralization. This Deed
eftect (including failure of any collateral d
time and for any reason.

I "any of the Related Documents ceases to be in full force and
@nt to create a valid and perfected security interest or lien) at any

Insolvency. The dissolution or termination of: ntor's existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any part of eﬂy, any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of any pm edifyg under any bankruptey or insolvency jaws by or
against Grantor. :

Creditor or Forfeiture Proceedings. Commencement,.

proceeding, salf-help, repossession or any other meth
against any property securing the Indebtedness. This%
inciuding deposit accounts, with Lender. However, th E
dispute by Grantor as to the validity or reasonableness of i
proceeding and if Grantor gives Lender written notice of the
Lender monies or a surety bond for the creditor or forfeiture prcdeding,
sole discretion, as being an adequate reserve or bond for the dmm.lta

or forfeiture proceedings, whether by judicial
tor of Grantor or by any governmental agency
‘a garnishment of any of Grantor's accounts,
m‘wlt shall not apply if there is a good falth

Breach of Other Agreement. Any breach by Grantor under the
Lender that is not remedied within any grace period provided thiar
concerning any indebtedness or other cbligation of Grantor to Lender,"w

Events Affecting Guarantor, Any of the preceding events occurs w
Indebtedness or any Guarantor dies or becomes incompetent, or rev es or dis;
under, any Guaranty of the Indebtedness.

any Guarantor of any of the
es the validity of, or liability

Adverse Change. A material adverse change occurs in Grantor's fing or Lender believes the

prospect of payment or performance of the Indebtedness is impaired.
Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deg
Trustee or Lender may exercise any ane or more of the following rights and remedie

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pirsuit
an election to make expenditures or to take action to perform an obligation of Grantor
after Grantor's failure to perform, shall not affect Lender's right to declare a default an

is Deed of Trust,
tg ﬁmednes

Accelerate Indebtedness. Lender shall have the right at its option to declare the ent e |
due and payable, including any prepayment penalty which Grantor would be required to pé

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have th
power of sale and to foreclose by notice and sale, and Lender shall have the right t
foreclosure, in either case in accordance with and to the full extent pravided by applicable law.

UCC Remedies. With respect to alt or any part of the Personal Property, Lender shall haw
remaedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of apg®r
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceezd
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require an
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are cotiec
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recei
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by t
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the payment
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights undetr this
subparagraph either in person, by agent, or through a receiver.
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int Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
ie Property, with the power to protact and preserve the Property, to operate the Property preceding or pending
2 or sale, and to collect the Rents from the Property and apply the proceeds, over and above the gost of
sét&veiship, against the Indebtedness, The receiver may serve without bond if permitted by law. Lender's
ppointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
by a substanitial amount. Employment by Lender shall not disqualify a person from serving as a

m‘. S Hérance. If Grantor remains in possession of the Property after the Property is sold as provided
herwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1}
tal for the use of the Property, or {2} vacate the Property immediately upon the demand of

Praperty or ! ‘which any private sale or other intended disposition of the Personal Froperty is to be
made. Reasonable ncmce_ Hall:mean notice glven at Ieast ten (10} days before the time of the sale or disposition.

Sale of the Propert
the Property marshéjleg: |
part of the Property toge
public sale on all ar any

w:fe permitted by applicable law, Grantor hereby waives any and all rights to have
fig its rlghts and remedies, the Trustee or Lander shall be free to selt all or any
arately, in one sale or by separate sales. Lender shall be entitled to bid at any

Attorneys' Fees: Expens s r mstltutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall he en C ch sum as the court may adjudge reasonable as attorneys’ fees at trial
and upon any appeal. WhHa! Ay court action is invoived, and to the extent not prohibited by law, ali
reasonable expenses Lender incus& tWat in Lender's opinion are necessary at any time for the protection of its
intarast or the enforcement of i85 rights shali bacome a part of the Indebtednass payable on demand and shall bear
interest at the Note rate from t r}endlture until repaid. Expenses covered by this paragraph include,
without limitation, however subj té under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there it uit ncludlng attornevs fles and expenses for bankruptcy proceedmgs
{including efforts to madify or vacate a
collection services, the cost of searchin,
reports, and appraisal fees, title insurafic
Grantor also will pay any court costs, in dd

ining title reports (including foreclosure reports), surveyors'
£ for the Trustee, to the extent permitted by applicable law.

Powers of Trustee. In addition to all powers of isifig a% a matter of law, Trustee shall have the power to
take the following actions with respect to the Property u

preparing and fI|II"|g a map or plat of the Real F'rope i
public; (b} join in granting any easement or crea
subordination or other agreement affecting this Deed

on on the Real Property; and (¢} jein in any
nterest of Lendar under this Deed of Trust.

Obligations to Notify. Trustse shall not be obllgated e nitwity ) cther party of a pending sale under any other
trust deed or lien, or of any action or praceeding in wihiich lender, or Trustee shalli be a party, unless
required by applicable law, or unless the action or proceeding is rustee.

under applicable law. In addition to the rights
tty, the Trustee shall have the right to
y judicial foreclosure, in either case in

Trustee. Trustee shall meet all qualifications required for T f
and remedies set forth above, with respect to all or any part:

foreclose by notice and sale, and Lender shall have the right
accordance with and to the full extent provided by applicable la

Successor Trustee. Lender, at Lender's option, may from time to time agpgint a essor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and ackn Lender and recorded in the
office of the recorder of Skagit County, State of Washington. Tha ins ntain, in addition to all other
matters required by state law, tha names of the original Lender, Trus he book and page or the

# interest. The successor
dutles conferred upon the

and the instrument shall be executed and acknowledged bv Lender or
trustea, without conveyance of the Property, shall succeed to all the tlt[e, powe?, pi
Trustee in this Deed of Trust and by applicable law. This procedure for subst
exclusion of all ather provisions for substitution.

any notice required to be given under this Deed of Trust, including without limitat
notice of sale shall be given in writing, and shall be effective when actually delivered, wk
telefacsimile {unless otherwise required by law}, when depasited with a nationally recognizé

mailed, when deposited in the United States mail, as first class, certified or registered maifipests
the addresses shown near the baginning of this Deed of Trust. All copies of notices of f Bclisuirg fre
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shoyn pedt

this Deed of Trust. Any party may change its address for notices under this Deed of Trust By giving
notice to the other parties, specifying that the purpose of the notice is to change the party's#addre
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Sub) -
and except for notice required or allowed by law to be given in another manner, if there is mare tha
notice given by Lender to any Grantor is deemad to be notice given to all Grantors,

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Tru

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire un
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amen
Deed of Trust shall be effectiva unlass given in writing and signed by the party or parties sought to be
bound by the alteration or amendment.

Annual Reports. |f the Property is used for purposes ather than Grantor's residence, Grantor shall furrishi
Lender, upon requast a certified statement of net operating income raceived from the Property during Gran

previous fiscal year in such form and detail as Lender shall require. "Net operating income™ shall mean ali“cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.
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n Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
interpret or define the pravisions of this Deed of Trust.

ere shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
the'Property at any time held by or for the benefit of Lender in any capacity, without the written consent

w. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
s been accepted by Lender in the State of Washington.

. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
g and sngned by Lender. No delay or ornlssmn on the part of Lender in exerclsmg any right

ision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
Whenever the consent of Lender is required under this Deed of Trust, the granting
&ny instance shall not constitute continuing consent to subsequent instances whers
such consent is requirés d i

Severability. If a court g
unenforceable as t

etent jurisdiction finds any provision of this Deed of Trust to ba illegal, invalid, or
ifistance, that finding shall not make the offending provision illegal, invalid, or
sdreymgtance. | feasible, the offending provision shall be considered modified so
that it becomes Iega énforceable.  If the offending provision cannot be so modified, it shall be
considered deleted from Trust. Unless otherwise required by law, the illegality, invalidity, or
unenfoarceability of any piovision of ‘this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this De

Successors and Assigns. Subjest
this Deed of Trust shall be bindin

imitations stated in this Deed of Trust on transfer of Grantor's interest,
and inure to the benefit of the parties, their successors and assigns. If

#person other than Grantor, Lender, without notice to Grantor, may
deal W|th Grantor S successors \Mih raferénc his Deed of Trust and the Indebtedness by way of forbearance or

Time is of the Essence. Time is of the

Waiver of Homestead Exemption. Gran
exemption laws of the State of Washingt

DEFINITIONS. The following capitalized words mfms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrar;’, @i references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and térmis used in the singular shall include the plural, and the plural shall
include the singular, as the context may require rds and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the

Beneficiary. The word "Beneficiary" means Skaglt Bank, and ccessors and assigns.

Borrower. The word "Borrower” means STRANDBERG .£ONSTRUCTION, INC. and includes all co-signers and
co-makers signing the Note and all their successors [

Deed of Trust. The words "Deed of Trust" mean thig
includes without limitation all assignment and security™j
Rents.

rust among Grantor, Lender, and Trustee, and
eisians relating o the Personal Property and

Default. The word "Default” means the Default set forth in thig'Dgé ugt in the section titled "Default”.

Event of Default. The words "Event of Default" mean any of ;d;%fault sat forth in this Deed of Trust in

the events of default section of this Deed of Trust.
Grantor. The word "Grantor” means STRANDBERG CONSTRUCTID

Guarantor. The word "Guarantor” means any guarantor, surety, of agcopimodiation party of any or all of the
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarant
guaranty of all or part of the Note.

Improvements. The word "lmproverments” means all existing and futufe-is
mobile homes affixed on the Real Property, facilities, additions, replacements
Property.

Indebtedness. The word "Indebtedness™ means all principal, interest, and othér a
payable under the Note or Related Documents, together with all renewals ofy, Gmute
cc:nsohdatnons of and substltutlons for the Note or Related Documents and any amaungs xpe ;;e,‘ or advanced by

obligations under this Deed of Trust, together with interest on such amounts as pro e
Specifically, without limitation, Indebtedness includes all amounts that may be
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender” maans Skagit Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated Aprit 10, 2015, in the originaf
of $305,000.00 from Grantor to Lender, together with all renewals of, extensions |
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTX
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other am*‘
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the gal P p
together with all accessions, parts, and additions to, all replacements of, and all substitutions f
property; and together with all issues and profits thereon and proceeds {including without limitation 3
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further describedii
Deed of Trust.

Related Documents. The words "Related Documents™ mean all promissory notes, credit agreements, loa




DEED OF TRUST
{Continued) Page 8

r@ements, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other
ants, agreements and documents, whether now or hereafter existing, executed in connection with the
driess; provided, that guaranties and environmental indemnity agreements are not "Related Documents” and

ssident/VP/Trea/Sec of STRANDBERG

STATE OF

COUNTY OF

On this
Notary Public, personally appeared NELS G STRAD
INC., and personally known to me or proved %o

ERG, Prasident/VP/Trea/Sec of STRANDBERG CONSTRUCTION,
the basis of satisfactory evidence to be an authorized agent of
the corporation that executed the Deed of Tru id acknowledged the Deed of Trust to be the free and voluntary act
and deed of the corporation, by authority of its, Bylaws or by resolution of its board of directors, for the uses and
purposes therein mentioned, and on cath stated that he or she is authorized to execute this Deed of Trust and in fact

executed the Deed of Trust on behalf of the corporatic
Residing at M

My commission expires D? -/ 7‘/5-‘

Notary Public in and for the State of W’4

REQUEST FOR FULL RE

To: . Trustee

dad of Trust. You are hereby
persons entitled thereto, the

The undersigned is the legal owner and holder of all indebtedness secure
requested, upon payment of all sums owing to you, to reconvey without wg
right, title and interest now held by you under the Deed of Trust.

Date:

LaserPro, Ver. 14.5.10.004 Copr. D+H USA Corporation 1997, 2015,
LACFNLPLAGO1.FC TR-24130 PR-2



