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DEED OF TRUST

DATE: April 29, 201

Reference # (if applicablé
Grantor(s}):
1. STRANDBERG CONST

Additional on page

Grantee(s)
1. Skagit Bank
2. Land Title Company of Sk

Land Title and Escrow

Legal Description: Lot 9, Rock Ridge Sduth
Additional on page 2

THIS DEED OF TRUST is dated April 29, 2015 RANDBERG CONSTRUCTION, INC., a
Washington Corporation, whose address is 714
WA 98221-2567 {"Grantor"}; Skagit Bank, whos)
Fairhaven Ave, P O Box 285, Burlington, WA 98233
and sometimes as “Beneficiary™); and Land Title Coimpany
address is P O Box 445, Burlington, WA 98233 (referted to beio

below sometimes as "Lender”
kagit County, whose mailing
as "Trustee").
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ANGE AND GRANT. For valuable consideration, Grantor convays to Trustee in trust with power of sala, right

d fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
n utilities with ditch or irrigation rights); and all other rights, royalties, and proflts relatmg to the real
ithout limitation all mlnerals, oil, gas, geothermal and similar matters, (the “"Real Property™)

ition to the Mate, this Deed of Trust secures all obligations, debts and liabilities,
g : dlar, or any one or more of them, as well as all claims by Lender against Grantor
or any one or more of thgm whet axisting or hereafter arising, whether reiated or unrslated to the purpose of

the Note, whether voluntary

d or wiliquidated, whether Grantor may be liable |ndmdually or jointly with others
“h 'cummodatlon party or otharwise, and whether recovery upon such amounts

Grantor hereby assigns as sacurity
profits of the Praperty. This assif)
assignment is intended to be specifit
Grantor a flicense to collect the Re
automatically revoked upon acceleratioit
Uniform Commercial Code security interast i

ider, all of Grantor's right, title, and interest in and to all leases, Rents, and
i séTiled in accordance with RCW 65.08.070; the lian created by this
;choate upon the recording of this Deed of Trust. Lender grants to
which license may be revoked at Lender's option and shall be
in addition, Grantor grants to Lender a

PERSONAL PROPERTY IS GIVEN TO SECURE
ANY AND ALL OBLIGATIONS UNDER THE NQ

PAYMENT AND PERFORMANCE. Except as othirviise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Beed of Trust as they hall strictly and in a timely manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and thesRelated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY.
Property shall be governed by the following provisions:

rees that Grantor's possession and use of the

Possession and Use. Until the occurrence of an E of Defauft, Grantor may {1) remain in possession and
control of the Property; (2) use, operate or manag Pr (3] collect the Rents from the Property
{this privilage is a license from Lender to Grantor autoin W, upon default). The following provisions

for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tehaftable copdition and promptly perform all repairs,
replacements, and maintenance necessary to preserve its val

Compliance With Environmental Laws. Grantor represents an erider that: (1) During the period of
Grantor's ownership of the Property, there has been no use, gener , manyfastie, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person. riges
{2) Grantor has no knowledge of, or reason to believe that there has begn, except as previously disclosed to and
acknowledged by Lender in writing, (al any breach or viclation of any Envii {b} any use,
generation, manufacture, storage, treatment, disposal, release or threay _ny Hazardous Substance
on, under, about or from the Property by any prior owners or occupari arty, or f{c} any actual or
threatened litigation or claims of any kind by any person relating to such'imattersi apd {3) Except as previously
disclosed to and acknowledged by Lender in writing, (al neither Grantor nor an nt, contractor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, gi ase any Hazardous
Substance on, under, about or from the Property; and (b) any such activity s in compliance with
all applicable federa), i itMgut  limitation all
Environmental Laws. to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate mpliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Il be_for Lender's
purposes only and shall not be construed to create any responsibility or liability on th
to any other person. The representations and warranties contained herein are based on
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and: :
against Lender for indemnity or contribution in the event Grantor becomes liable for cleariip

any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against an
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain

or not the same was or should have been known to Grantor. The provisions of this section of
including the abligation to indemnify and defend, shali survive the payment of the Indebtedness and:
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender’s acquisition’;
in the Property, whether by foreclosure or otherwise.

Nuisence, Wasta. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, o
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality
feregoing, Grantor will not remove, or grant to any other party the right to remave, any timber, minerals {ing
oil and gas}, coal, ciay, scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require
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or to make arrangements satisfactory to Lender 1o replace such Improvements with improvements of at least

1§ht to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
. fimas to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
th the terms and cenditions of this Deed of Trust.

mpllan : ith Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
jarice by pit. agents, tenamts or other persons or entities of every nature whatsoever who rent, lease or
jecupy the Proparty in any manner, with all laws, ordinances, and regulations, now or hereafter
iarnmental authorities applicable to the use or occupancy of the Property, including without
mégicans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
h¥erid compliance during any proceeding, including eppropriate appeals, so long as Grantor has
prior to doing so and so long as, in Lender's scle opinion, Lender's interests in the
d. Lender may require Grantor to post adequate security or a surety bond, reasonably
tect Lender's interest.

Property are not jeog
satisfactory to Lerd

DUE ON SALE - CONSENT Q‘F ENDER, Lender may, at Lender’s option, {A} declare immediately due and payable all
(B) increase the interest rate provided for in the Note or other document
ych other conditions as Lender deems appropriate, upon the sale or transfer,
Al or any part of the Real Property, or any interest in the Real Property. A
Real Property or any right, title or interest in the Real Property; whether
2 _tary or involuntary; whether by outright sale, deed, instaliment sale ¢ontract,
land contract contract for dee st with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of % i ial ifiterest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of aii‘integast i the Real Property. If any Grantor is a corporation, partnership or limited
chang in ownership of more than twenty-five percent (25%) of the voting
interests, as the case may be, of such Grantor. However, this
i’cige is prohibited by faderal law or by Washington law.

stock, partnership interests or limitst ]
option shall not be exercised by Lend

TAXES AND LIENS. The following FJTOW”SI

8. rgl fng 1o the taxes and liens on the Property are part of this Deed of
Trust: "

Payment. Grantor shall pay when due {a#
charges {including water and sewer), fi
pay when due all claims for work done o
shall maintain the Property free ot all liens &
Trust, except for the lien of taxes and as
Trust.

in all svepts prior to delinquency) all taxes, special taxes, assessments,
mgbsitions levied against or on account of the Property, and shall
services rendered or material furnished to the Property. Grantor
ng priority over or equal to the interest of Lender under this Deed of
sments not due and except as otherwise provided in this Deed of

Right to Contest. Grantor may withhold payme
dispute over the obligation to pay, so long as Lender's intgfé
is filed as a result of nonpayment, Grantor shall withi
within fiftean (15) days after Grantor has notice of
Lender, deposit with Lender cash or a sufficient corp
amount sufficient to discharge the lien plus any costs
result of a foreclosure or sale under the lien. In any
satisfy any adverse judgment before enforcement agains

ssment, or clairm in connection with a good faith
he Property is not jeopardized. If a lien arises or
i davs after the lien arises or, if a lien is filed,

' fees, or other charges that could accrue as a
hall defend itself and Lender and shall
ntor shall name Lender as an additional

Evidence of Payment. Grantor shall upon demand furnish to Lender satis
or assessments and shall authorize the appropriate governmentaboffici

fory evidence of payment of the taxes
eliver to Lender at any time a written

s lien, materialmen’s lien, or
will upon request of Lender

furnish to Lender advance assurances satisfactory tu Lender that G
impravements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuri
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fir
coverage endorsements on a fair value basis for the full insurable value cov
Property in an amount sufficient to avoid application of any coinsurance clau ] a‘fandard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensives iksurance in such
coverage amounts as Lender may request with Trustee and Lender being named &% friggtal ansureds in such
liability insurance policies. Additionally, Granter shall maintain such other insurance, ircly but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require hatite written in
form, amounts, coverages and basis reasonably acceptabie to Lender and issued by a
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lend
policies or certificates of insurance in form satisfactory to Lender, including stipulations tha
cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each:
shall include an endorsement providing that coverage in favor of Lander will not be impaired i dn
omission or default of Grantor or any other person. Should the Real Property be located in an g
the Administrator of the Federal Emergency Management Agency as a special flood hazard ared; J
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given b’g Eend
Property is located in a special fiood hazard area, for the full unpaid principal balance of the loan arig . E ny prior, i
on the property securing the loan, up to the maximum policy limits set under the National Flood Ins e Pr
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Procesds. Grantor shall promptly notify Lender of any loss or damage to the Property. :
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance an afipl
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the resthrat;

and repair of the Property. |f Lender slects to apply the proceeds to restoration and repair, Grantor shall refidir or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the procesds for the reasonable cost
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it or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
isbursed within 180 days after their raceipt and which Lender has not commitied to the repair or restoration of
arty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay acerued

nnd the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lender holds
s after paymant in full of the Indebtedness, such proceeds shall be paid without interast to Grantor as
rests may sppear.

port on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish
: on each existing policy of insurance showing: {1} the name of the insurer; (2) the risks
mount of the policy; {4} the property insured, the then current replacement value of such
nher of determining that value; and {5} the expiration date of the policy. Grantor shall, upon
e an independent appraiser satisfactory to Lender determine the cash value replacement cost

but not limited to G;
under this Deed af

€ to discharge or pay when due any amounts Grantor is required to discharge or pay
!ated Documents, Lender on Grantor's behalf may {(but shall not be obligated to) take

Grantor. !
demand; (B] be added® “to
payments to become due du
the Note; or {C} be treated:
Trust also will secure paym

a part of the Indebtedness and, at Lender's option, will (A] be payable on
f the Note and be apportioned among and be payable with any installment
i the term of any applicable ingurance policy; or (2| the remalnmg term of

of Trust:

Title. Grantor warrants that: sefitor hofds’good and marketable title of record to the Property in fee simple,
free and clear of all liens and en ther than those set forth in the Real Property description or in any
title insurance policy, title report, r find opinion issued in favar of, and accepted by, Lender in connection
with this Dead of Trust, and (b} Grantob has“the fulltight, power, and authority to execute and deliver this Deed ot
Trust to Lender.

Defense of Title. Subject to the excegisn ju the paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful clajsis &7 all persons. In the event any action or proceeding is commenced
that quastions Grantor's title or the interess, of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may kg the naminal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be repfgsénted in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, th-Lender such» ruments as Lender may request from time to time
to permit such participation.

Compliance With Laws. Grantor warrants that the B ap rtv and

: rantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations:of governm

| authoritias.

" action and obtaln the award. Grantor
rticipate in the proceeding and to be

Grantar shall promptly take such steps as may be necessary #
may be the nominal party in such proceeding, but Lender shall
rapresentad in the proceeding by counsel of its own choice all

time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is cond
any proceeding or purchase in lieu of condemnation, Lender may at its
net proceeds of the award be applied to the Indebtedness or the repa

nt domain proceedings or by
#:Fiat all or any portlon ot the
ion Of

to governmental taxes, fees and charges are a part of this Deed of Trust:

s in addition 1o
Lander s lien on

Current Taxes, Fegs and Charges. Upon request by Lender, Grantor shall executg sygh d
this Dead of Trust and take whatever other action is requested by Lender to perfect and,
the Real Property. Grantor shall reimburse Lender for all taxes, as described below,fo
incurred in recording, perfecting or continuing this Deed of Trust, including witho
documentary stamps, and other charges for recording ar registering this Deed of Trust

Taxes. The following shall constitute taxes to which this section applies: (1) a speci
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust;
Grantor which Grantor is authOnzed or required to deduct from payments on the Indebtedness

and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal a
Grantor.

Subsequent Taxes. I any tax to which this section applies is enacted subsequent to the date’pf his Desdl of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise afiy
available remedies for an Event of Default as provided below unless Grantor either (1) pays the't
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens section and dépos
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust és
security agreement are a part of this Dead of Trust:

Security Agresment. This instrument shall constitute a Security Agreement to the extent any of the Praperty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Cod
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ended from time to time.

Upon request by Lender, Grantor shall take whatever action is requested by Lender ta perfect
Lender's security interest in the Rents and Personal Property. In addition to recording this Deed of
eal property records, Lender may, at any time and without further authorization from Grantor, file
terparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
der for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
rty not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
vailable to Lender within three {3} days after receipt of written demand from Lender to the
licable law.

ng addresses of Grantor (debtor) and Lender {secured party) from which information
erest grantad by this Deed of Trust may be obtained (each as required by the Uniferm
ated on the first page of this Deed of Trust.

FURTHER ASSURANC
attorney-in-fact arg:4

RNEY-IN- FACT. The following provisions relating to further assurances and

deliver, or will cause
Lender, cause to be fileg;
and places as Lend
agreements, financif
other documents as may,

adé, executed or delivered, ta Lender ar to Lender's designee, and when requested by
o] d d, refiled, or rerecorded, as the case may be, at such times and in such offices
i dpropriate, any and all such mortgages, deeds of trust, security deeds, security
ntinuation statements, instruments of further assurance, certificates, and
plnlon of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or pre; Srantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and (2} th ‘curity interests created by this Deed of Trust as first and prior liens on the
Property, whather now ovwniad ar heréaf! cquired by Grantor, Uniless prohibited by law or Lender agrees to the

i i Lender for all costs and expenses incurred in connection with the
rmatters referred to in this paragr

Aﬂorney-in -Fact. If Grantor failg

o things referred to in the preceding paragraph, Lender may do so
xpense. For such purposes, Grantor hereby irrevocably appoints
rpase of making, executing, delivering, filing, recording, and doing all
other things as may be necessary in Lender's sole opinion, to accomplish the matters referred 1o in

the preceding paragraph.

FULL PERFORMANCE, If Grantor pays all
imposed upon Grantor under this Deed of

debfedriéss when due, and otherwise performs all the obligations
ider shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to'Gr suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Fengs and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grar in any reconveyance may be described as the "person or persons
legally entitied thereto®, and the recitals in the recoryveyance of any matters or facts shall be conclusive proof ot the
truthfuiness of any such matters or facts.

EVENTS OF DEFAULT., Each of the following, at Lender's optig
of Trust:

_constitute an Event of Default under this Deed

Payment Default. Grantor fails to make any payments

Other Defaults. Grantor fails to comply with or to g
contained in this Deed of Trust or in any of the Related
obligation, covenant or condition contained in any other ag

other term, obligation, cavenant or condition
gesto comply with or to perform any term,

Compliance Default. Failure to comply with any other term,
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time

is Deed of Trust 1o make any payment
for taxes or insurance, or any other payment necessary to prevert Fi Tl ok

ct discharge of any lien.

False Statemants. Any warranty, representation or statement made to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or migleading in any material respect,

Defective Collateralization. This Deed of Trust or any of the Related cacument feases to be in full force and
effect {including failure of any collateral document to create a valid and’ Zy interest or lien} at any
time and for any reason,

Insolvency. The dissolution or termination of Grantor's existence as 2 going biSingss, the jmsolvency of Grantor,
the appaintment of a receiver for any part of Grantor's property, any assignment; 4 it of creditors, any
type of creditor workout, or the commencement of any proceeding under any bansruptgy

against Grantor. !

Creditor or Forfeiture Proceedings. Commencement of forsclosure or forfeiture pitcdedings
proceeding, self-help, repossession or any ather methed, by any creditor of Grantor or b
against any property securing the Indebtedness. This includes a garnishment af
including deposit accounts, with Lender. However, this Event of Default shall not appl
dispute by Grantor as to the validity or reasonableness of the claim which is the basis
proceeding and if Grantor gives Lender written notice of the creditor or forfeiture procezging And
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an amount determities

sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreemant. Any breach by Grantor under the terms of any other agreement be v
Lender that is not remedied within any grace period provided therein, including without limitati
concerning any indebtedness or other obligation of Grantor 1o Lender, whether existing now or late

Events Affecting Guarantor. Any of the praceding events occurs with respect to any Guaranta
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender befieves’
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith bslieves itself insecure.

RIGHTS AND REMED!ES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:
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{pursuant to Lender's instructions) are part of this Deead of Trust:

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner,

ion of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
tion to make expenditures or to take action to perforrn an obligation of Grantor under thls Deed of Trust,

ble, including any prepaymaent pena!ty which Grantor would be reguired to pay.

With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
le .and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
i case in accordance with and to the full extent provided by applicable law.

h respect to all or any part of the Persanal Property, Lender shall have all the rights and
party under the Uniform Commercial Code.

hall have the right, without notice to Grantor to take possession of and manage the
Rents, including amounts past due and unpaid, and apply the net proceeds. over and
igainst the Indebtedness. In furtherance of this right, Lender may require any tenant or
make payments of rent or use fees directly to Lender. |If the Rents are collected by
ly designates Lender as Grantor's attorney-in-fact to endorsa instruments received in
44 Grantor and to negotiate the same and collect the proceeds. Payments by tenants
“rasponse 1o Lender's demand shall satisfy the obligations for which the payments are
praper grounds for the demand existed. Lender may exercise its rights under this
B¥egent, or through a receiver.

Property and collect
above Lender's g;ﬁs

payment ther&bf in t
ar other users to Lender 1

Appoint Receliver. [gad
the Property, with the
foreclosure or sale, and
the receivership, against
right to the appointmen
Indebtedness by a substari
receaiver.

he right to have a receiver appointed to take possession of all or any part of
8r to prétect and preserve the Praperty, to operate the Property preceding or pending
e jRents from the Property and apply the proceeds, over and abave the cost of
tatness. The raceiver may sarve without bond if permitted by law. Lender's

ssaession of the Property after the Property is sold as provided
possession of the Property upan default of Grantor, Grantor shall
become a tenant at sufferance ot orgthé purchaser of the Property and shall, at Lender’s aption, eithar {1}
pay a reasonable rental for the use¢ o Prgperty, or (2} vacate the Property immediately upon the demand of
Lender. "

Dther Remediss. Trustee or Lender shail
or available at law or in equity.

her right or remedy provided in this Deed of Trust or the Note

Notice of Sale. Lender shall give Grantor égagbnable notice of the time and place of any public sale of the Personal
Property or of the time after which any pri sale or other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice ‘givien at least ten {10} days before the time of the sale or dispasition.
Any sale of the Personal Property may be madg iis conjunctiongyith any sale of the Real Property.

Sale of the Property. To the extent permitted by applica rantar hereby waives any and all rights to have
the Property marshalled. In axercising its rights and repiedids, the:Trustee or Lender shalt be free to sell all or any
part of the Property together or separately, in one saf# op'Dy separgte sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Froperty. E

Attorneys' Fees; Expenses. If Lender institutes any &uit.ge
Trust, Lender shall be antitled to recover such sum as t ;
and upon any appeal. Whether or not any court action is in
reasonable expenses Lender incurs that in Lender’'s opinion
interest ar the enforcement of its rights shall bacome a part ot
interest at the Note rate from the date of the expenditure until’
without limitation, however subject to any limits under applica
expenses, whether or not there is a lawsuit, including attorneya‘ e
{including efforts to modify or vacate any automatic stay or mjunci
collection services, the cost of searching records, obtaining title repor
reports, and appraisal fees, title insurance, and fees for the Trustee,
Grantor also will pay any ¢ourt costs, in addition to all other sums provi

n to enforce any of the terms of thts Deed of

t any time for the protection of its
s3 payable on demand and shall bear
ses cavered by this paragraph include,
ar's attorneys’ feas and Lender’s legal
nses for bankruptcy proceedings
any anticipated post-judgment
reclosure reports), surveyors’
permitted by applicable law.

Powers of Trustee, In addition to all powers of Trustee arising as a matter of law, | have the power to
take the following actions with respect to the Property upon the written requas L rantor: {a) join in
preparing and filing a map or plat of the Real Property, including the dedicatio er rights to the
public; (b) join in granting any easement or creating any restriction on the Reaf {c} join in any
subordination or other agreement affecting this Dead of Trust or the interest of Lender updles Deed of Trust.

Obfligations to Notify. Trustee shall not be obhgated to notify any other party of a
trust deed or lien, or of any action or praceeding in which Grantor, Lender, or Tru ea &hi
required by applicable law, or unless the action or proceeding is brought by Trustes.

any other
y, unless

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law.
and remadies set farth above, with raspect to aif or any part of the Froperty. the Trustee s
foraclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosu
accordance with and to the full extent provided by applicable law.

Successor Trustese, Lender, at Lender's option, may from time to time appoint a successor Trust
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender an
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition
matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and Fge dr
Auditor's File Number where this Deed of Trust is recorded, and the name and address of the succes :
and the instrument shall be axecuted and acknowledged by Lender or its successors in interest. Th
trustea, without conveyance of the Property, shall succeed to all the title, power, and duties conferred up
Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall gover
exclusion of all other provisions for substitution.
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dtice required to be given under this Deed of Trust, including without limitation any notice of default and any

e Of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
‘ nless otherwise required by law), when deposited with a nationally recagnized overnight courier, or, if
nosited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
n near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of

Any party may change its address for notices under this Deed of Trust by giving formal written
r parties, specifying that the purpose of the notice is to change the party's address. For notice
#greés to keep Lender informed at all times of Grantor's current address. Subject to applicabie law,
psired or allowed by law to be given in another manner, if there is more than one Grantor, any

natice given ny Grantor is deemed 1o be notice given 1o all Grantors.

MISCELLAN%};} S EROVISIONS. The following miscellangous provisions are a part of this Deed of Trust:

Amendments, This f Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the :a% 10 the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust e unless given in writing and signed by the party or parties sought to be charged or
bound by the-

Annual Reports. {f the
Lender, upon request,
previous fiscal year in
receipts from the Pr

is used for purposes other than Grantor's residence. Grantor shall furnish to
ad statement of net operating income received from the Property during Grantor's
orm-and detail as Lender shall require. "Net operating income" shall mean all cash
sh expenditures made in connection with the operation of the Property.

Caption Headings.
used to interpret or defing

n this Deed of Trust are for convenience purposes only and are not to be
of this Dead of Trust,

interest or estate created by this Deed of Trust with any other interest or
¥ dr for the benefit of Lender in any capacity, without the written consent

Merger. There shall be n Fherger 0

will be governed by faderal law applicable to Lender and, to the extent not
of Washington without regard to its conflicts of law provisions.
the State of Washington.

No Waiver by Lender. Lender shail'rgt:b
waiver is given in writing and signed by

fidet. N delay or ormission on the part of Lender in exercising any right
shall operate as a waiver of such right o ¥ :

erftight. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute & wak inder’s right otherwise to demand strict compliance with that
provision or any other provision of th rust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constituté a#waiver of any of Lender's rights or of any of Grantor’s abligations
as 1o any future transactions. Whenever tF zonsent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shalt,not constitute continuing consent to subsequent instances where
such consent is raquired and in all cases such ent may be gfanted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any, ion of this Deed of Trust to be illegal, invalid, or
unenforceable as to any citcumstance, that finding shd ke the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasibie, she offanding provision shall be considered modified so
that it becomes legal, valid and enforceable. If thesbffending Brovision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless:otherwise’ required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust ect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in Frust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure ta the bengfit of the pariies, their successors and assigng, If
ownership of the Property becomes vested in a person other than Grantor; Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of T d the indebtedness by way of forbearance or
iability under the Indebtedness.

Waiver of Homestead Exemption. Grantor hereby releases and waiv
exemption laws of the State of Washington as to all Indebtedness secu i d of Trust.

DEFINITIONS. The following capitalized words and terms shall have the follg
Trust. Unless specifically stated to the contrary, all references to dollar amo all n mounts in lawful money
of the United States of America. Words and terms used in the singular shall Tfitlugs’ th¢ plural, and the plural shall
include the singular, as the context may require. Words and terms not otherwise gefiried in thisx Deed of Trust shall
have the Mmeanings attributed to such terms in the Uniform Commercial Code:

Beneficlary. The word "Beneficiary™ means Skagit Bank, and its successors an

Borrower. The word "Borrower” means STRANDBERG CONSTRUCTION, INC.
co-makers signing the Nete and all their successors and assigns.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust among Grant

Rents.

Default. The word "Default" means the Defauilt set forth in this Deed of Trust in the section t

Environmental Laws. The words "Environmental Laws" mean any and all state, feder&|:an
regulations and ordinances relating to the protection of human health or the environment
timitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1989,
U.5.C. Section 9601, et seq. {"CEACLA"), the Superfund Amendments and Reauthorization A
No. 99-499 {"SARA"), the Hazardous Materials Transpartation Act, 49 U.5.C. Section 1801, et se
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or fed
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” megan any of the svents of default set forth in this Dee
the events of default section of this Deed of Trust.

Grantor. The word "Grantor”™ means STRANDBERG CONSTRUCTION, INC..

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all |
Indebtedness.
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ranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
ranty of all or part of the Note.

ubstances. The words "Hazardous Substances” mean materials that, because of theair quantity,
n or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard
alth or the environment when improperly used, treated, stored, dispased of, generated, manufactured,
ransported lor otherwise handled, The words "Hazardous Substances" are used in their very broadest sense and
lude vighout, limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
mental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and

. "Indebtedness™ means all principal, interest, and other amounts, costs and expenses
Related Documents, togethar with ail renewals of, extensions of, modifications of,

Indebtednass.
pavable undar

's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
Trust, together with interest on such amounts as provided in this Deed of Trust.
fon, Indebtedness includes all amounts that may be indirectly secured by the
‘ his Deed of Trust.

obligations under th
Specifically, without
Cross-Collateralizationspro

Lender. The word "'T_La der™ mean kagit Bank, its successors and assigns.

Note. The word "Nate" missary note dated April 29, 2018, in the original principal amount
of $75,000.00 fro Lender, together with all renewals of extensions of, modifications of,
refinancings of, consolid }
THE NOTE CONTAINS A

fy Grantog, and now or hereafter attached or affixed to the Real Property;
igns to, all replacements of, and all substitutions for, any of such
ifs thereon and proceeds {including without limitation all insurance
le or other disposition of the Property.

Property, Tha word "Property"” means the Real Property and the Personal Property.

Real Property. The words "Rea! Proper
Deed of Trust. i

Ratated Documents. The words "Relatsd Bocuments® mean all promissory notes, credit agreements, loan
agreements, environmental agreements, ségukity agreemants, mortgages, deeds of trust, security deeds, collateral
mortgages, and all other instruments, agreeménts and documents, whether now or hereafter existing, axecuted in
cannection with the Indebtedness; provided, guaranties ate not "Related Documents” and are not secured by
this Dead of Trust.

Rents. The word "Rents" means al! present and futur
other benefits derived from the Property. 4

s¥eal praperty, interests and rights, as further described in this

svenues, income, issues, rayalties, profits, and

Trustes. The word "Trustee® means lLand Title Cd
4485, Burlington, WA 98233 and any substitute or suc

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRQ)
AGREES TO ITS TERMS.

GRANTOR:

STRANDBERG ni_is RUCTION, INC.

STATEOF /A ZM
j ad.
COUNTY OF ,&M

Y : -
On this c; g day of V20 /9
Notary Public, personally appeared NELS G STRANDRERG, PresldentNPlTreaISac of STRANDB

INC., and personally known to me ar proved to me on the basis of satisfactory evidence to be an auth

and deed of the corporation, by authority of its Bylaws or by rasolution of its board of directors,
purposes thersin mentioned, and on oath stated that he or she is authorized to execute this Deed of
executed the Deed of Trust on behalf of the corporation.

By C?kﬁ&bia_ <% t:%‘l() Residing at &%

Notary Public in and for the State of Ldﬁ My commission expires el "'/
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REQUEST FOR FULL RECONVEYANCE

, Trustee

rs the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
; payment of all sums owing to you, to reconvey without warranty, to the persons entitied thereto, the

righ rest, now held by you under the Deed of Trust,
Date Beneficiary:
By:
Its:
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