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DATE: May 8, 2016

Reference # (if applicab
Grantor(s):
1. PEACOCK, ROBER;
2. WILCOX, COLLEE
3. PEACOCK, JUANITA

Grantee(s)
1. Skagit Bank
2. Land Title Company of Skagit Gounty, Trustee

Additional on page 2

undivided 1/2 interest, whose address is 1719 OHS /CT. MOUNT VERNON, WA
98274-9300. {"Grantor"); Skagit Bank, whose mailing &ddresgis Muin Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred t smatimes as "Lender” and
sometimes as "Beneficiary”); and Land Title Company of Skag
is P O Box 445, Burlington, WA 98233 {referred to below a
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cribed real property, together with all existing or subsequently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
without limitation afl minerals, oil, gas, geothermal and similar matters, (the "Real Property™)

County, State of Washington:

Deed of Trust secures the Indebtedness including, without limitation, a revolvmg
intarast, which obligates Lender to make advances to Borrower up to the credit
ith*all the terms of the Credit Agreement and the fine of credit has not been
sdit Agreement allows negative amortization. Such advances may be made,
time, suh}ea@t to the limitation that the total outstanding balance owing at any one time,
not including finance charges o such baiam:e at a fixed or variable rate or sum as provided in the Credit Agreement.
any temporary overages. othe s amounts expanded or advanced as provided in either the Indebtedness
paragraph or this paragraph, s excee‘ ‘theCredit Limit as provided in the Cradit Agreement. Itis the intention of
Grantor and Lender that this Degi. res the halance outstanding under the Credit Agreement from time to
time from zero up to the Credrt Limit

line of credit. with a varia
fimit so long as Borrow
tarminated, suspended o
repaid, and remade from time

cartain times be lower than the ami
terminate Lender's obligation to advanc

A zoro balance does not terminate the line of cradit or
Therefore, the lien of this Dead of Trust will remain in full

wer.

Grantor hereby assigns as security to Lender
profits of the Property. This assignment is
assignment is intended to be specific, perfect
Grantor a license to collect the Rents and p ofi
automatically revoked upon acceleration of all
Uniform Commercial Code security interest in the

ch license may be revoked at Lender's option and shall be
rt of the Indebtedness. In addition, Grantor grants to Lender a
ergonal Property and Rents.

TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grat
Borrower's request and not at the request of Lender; (b) Gréy
this Deed of Trust and to hypothecate the Property; {c) the pross
result in a default under any agreement or other-instrument binding ups
law, regulation, court decree or order applicable to Grantor; (d} Gra
from Borrower on a continuing basis information about Borrower’
representation to Grantor about Borrower (including without limitation

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by
law, or any other law which may prevent Lender from bringing any ge#dl
deficiency to the extent Lender is otherwise entitled to a claim for deficiency,

15 that: ({a) this Deed of Trust is executed at
ower, right, and authority t0 enter into

has estaﬁhshed adequate means of obtaining
ncial cohdition; and le) Lender has made no
itdvorthiness of Borrower}.

ane action” or "anti-deficiency”
zantor, including a claim for
r Lender’s commencement

shall pay to Lender all
hall perform all their

possession and use of the Property shall be governed by the falipwing provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may
contral of the Property; (2} use, operate or manage the Property; and (3} collé
{this privilege is a license from Lender to Grantor automatically revoked upon defagith
relate to the use of the Property or to other limitations an the Property. The Real Prope
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and pro
replacements, and maintenance necessary to preserve its value. ‘

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1}
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage
release or threatened rolease of any Hazardous Substance by any person on, undar, about or tro
{2} Grantor has no knowledge of, or reason to believe that there has been, except as previously
acknowledged by Lender in writing, {a) any breach or violation of any Environmental Law
generation, manufactura, storage, treatment, disposal, release or threatened release of any Hazards
on, under, about or from the Property by any prior owners or occupants of the Property, or {¢)

disclosed to and acknowledged by Lender in writing, {al neither Grantor rar any tenant, contractor, age
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Ha J
Substance on, under, about or from the Property; and (b} any such activity shall be conducted in compliance w
alt applicable federal, state, and local laws, regulations and ordinances, including without limitation; af
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make g
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
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y and shall not be construed to create any responsibility or liability on the part of Lender to Grantor or
parson. The representations and warranties contained herein are based on Grantor's due diligence in
e Property for Hazardous Substances. Granter hereby (1) releases and waives any future claims
for indamnity ar contribution in the event Grantor hecomes liable far cleanup or other costs under
ind (2) agrees to indemnify, defand, and hold harmless Lender against any and all claims, losses,
5, penaities, and expenses which Lender may directly or indirectly sustain or suffer resuiting from
on of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
eatened release occurring prior to Grantor's ownership or interest in the Property, whether
a6t should have been known to Grantor. The provisions of this saction of the Deed of Trust,
ation“to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
en of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
foreclosure or otherwise. ’

and reconveyance
in the Property, ws

ntér hall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
;the Property or any portion of the Property. Without limiting the generality of the
ve, or grant to any other party the right to remove, any timber, minerals ({including
soil, gravel or rock products without Lender's prior written consent.

stripping of of#vaste
foregoing, Grantor wi
oil and gas), coal, clay,

Removal of Improvesi
without Lender's prig
Grantor to make arrahge
equal value.

shall not demolish or remove any Improvements from the Real Property
As a condition to the removal of any lmprovements, Lender may require

Landar's Right to Enter. sLender andsienger's agents and representatives may enter upon the Real Property at all
reasonable times to attehd terests and to inspect the Real Property for purposes of Grantor's
compliance with the terms &nd '

Compliance with Governmental’
compliance by all agents, te nts
otherwise use or occupy the Pro
in effect, of all governmental aut

Grantor shall promptly comply, and shall promptly cause
gons or entities of every nature whatsoever who rent, lease or
gnhner, with all laws, ordinances, and regulations, now or hereafter
) le to the use or ocoupancy of the Property. Grantor may contest
in good faith any such law, ordinance. ulation and withhold compliance during any proceeding, inciuding
appropriate appeals, so long as Grantor has Hotified’Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Pfopérty g ndt jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reascnably sa ender, to protact Lender's interest.

Duty to Protect. Grantor agrees neither
acts, in addition to those acts set forth abo
reasonably necessary to protect and preserv

DUE ON SALE - CONSENT BY LENDER. Lender may.sat Lender’
sums secured by this Deed of Trust or (B} increase the int
document evidencing the Indebtedness and impose such othgs
transfer, without Lender's prior written consent, of all o

Property. A "sale or transfer” means the conveyance of He
whether legal, beneficial or equitable; whether voluntary o
contract, land contract, contract for deed, leasehold inter
contract, or by sale, assignment, or transfer of any beneficigh '
Property, or by any other mathod of conveyance of an interest in tha

exercised by Lender if such exercise is prohibited by federal law or }

éndon or leave unattended the Property. Grantor shall do all other
n this section, which from the character and use of the Property are
g Property.

pzion, (A} declare immediately due and payable all
riistrdte provided for In the Credit Agreement or other
osiditions as Lender deems appropriate, upon the sale or
part &fithe Real Property, or any interest in the Real
any right, title or interest in the Real Property;
hether by outright sale, deed, installment sale
greater than three (3} years, laase-option
or ti any land trust holding title to the Real
al Praperty. However, this aption shall not be

TAXES AND LIENS. The following provisions relating to the taxe
Trust:

Payment. Grantor shall pay when due {end in all events prior to fucll
charges fincluding water and sewer}, fines and impositions levied again
pay when due all claims for work done on or for services randered or
shall maintain the Property fraa of all liens having priority over or equal
Trust, except for the lien of taxes and assessments not due and ex
Trust.

| téxes, special taxes, assessments,
actount of the Property, and shall
al furpi¢hed to the Property. Grantor
the interdsi of Lender under this Deed of

Right to Contest. Grantor may withhold payment of any tax, assessment, rdal
dispute over the obligation to pay, so long as Lender's interest in the Property i
is filed as a resultof nonpayment, Grantor shall within fifteen {15) days after
within fifteen (15) days after Grantor has notice of the filing, secure the disc
Lender, deposit with Lender cash or a sufficient corporate surety bond or other sgeur
amount sufficient to discharge the lien plus any costs and attorneys' fees, or othig

result of a foreclosure or sale under the lien. In any contest, Grantor shall de
satisfy any adverse judgment before enforcement against the Property. Grantor shall
obligee under any surety bond furnished in the contest proceedings. k

4 nnection with a good faith
otjeopardized. If a lien arises or
ided. or, if a lien is filed,

Lender and shall
r as_an additional

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of p
or assessments and shall authorize the appropriate governmental official to deliver o Lerglas
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any wdgk
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, maks
other lien could be asserted on account of the work, services, or materials, Grantor will upo )
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay th cost,
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions refating to insuring the Property are a part @
Trust. :

Maintenance of Insurance. Grantor shalt procure and maintain policies of fire insurance with standard extgn
coverage endorsements on a fair value basis for the full insurable value covering all improvements on the

Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard moy
clause in favor of Lendar, together with such other hazard and liability insurance as Lender may reasonably
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upen request of Lender, will deliver to Lende
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations
coverages will not be cancelled or diminished without at least ten {10) days prior written notice to Lender. Eack
insurance policy also shail include an endersemant providing that coverage in favor of Lender will not be impaired
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# an¥ way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
esignated by the Administrator of the Federal Emergency Management Agency as a special flood hazard
tor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is
v terrder that the Property is located in a special flood hazard area, for the maximum amount of Borrower's
the full unpaid principal balance of any prior liens on the property securing the loan, up to the
tcy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
nsurance for the term of the ioan.

ogeeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
if Grantor fails to do so within fifteen {15) days of the casuaity. Whether or not Lender’s
ender may, at Lender's election, receive and retain tha proceeds of any insurance and apply
uction of the Indebtedness, payment of any lien affecting the Property, or the restoration
If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
estroyed Improvements in a manner satisfactory to Lender. Lender shall, upon

Gr*v;a or is not in default under this Deed of Trust. Any proceeds which have not been
r their receipt and which Lender has not committed to the repair or restoration of
40 pay any amount owing to Lender under this Deed of Trust, then to pay accrued
iy, shall be applied to the principal balance of the Indebtedness. If Lender holds
full of the Indebtedness, such proceeds shall be paid without interest to Grantor as

interest, and the remaiader, i
any proceeds after payme

Hils  (A) to keep the Property free of all taxes, liens, security intsrests,
vide any required insurance on the Property, or (C) to make repairs to the
; tion or proceeding -is commenced that would materially affect Lender's
interests in the Property, thet rantor s behalf may, but is not required to, take any action that Lender
believes to be appropriate to peptect Lendet's ;merests All expenses incurred or paid by Lender for such purposes will

; Credit Agreement from the daté incurred or paid by Lender to the date
of repayment by Grantor. r ill become a part of the Indebtedness and, at Lender's option, will {A}
be payable on demand; (B} be added t¢'the balance of the Credit Agrsement and be apportioned among and be
payable with any installment paymenis 1 g, during either (1) the term of any appiicable insurance palicy; or
be treated as a balloon payment which will be due and payable

for in this paragraph shall be in addition ;
of any default. Any such action by Lender st
remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The follow.
of Trust:

Tide. Grantor warrants that: (a} Grantor hdigds good and marketable title of record to the Property in fee simple,
ther than those set forth in the Real Property description or in any
Ffavaor of, and accepted by, Lender in connectuon

with this Deed of Trust, and (b} Grantor has the |
Trust to Lender. .

Defense of Title. Subject to the exception in the para&jraﬁh above,

title to the Property against the lawful claims of all peis _\s Int :
that questions Grantor's titie ar the interest of Trustee o
action at Grantor's expense. Grantor may be the nomin
participate in the proceeding and to be representsd in t
Grantor will deliver, or cause to be delivered, to Lender such instyunm
to permit such participation. ’

&r this Deed of Trust, Grantor shalf defend the
0‘1 ﬁmceedmg, but Lender shall be entltled 1o

Compliance With Laws. Grantor warrants that the Property a

Survival of Promises. All promises, agreements, and statements Gsem
survive the execution and delivery of this Deed of Trust, shall be continuirg i
and effect until such time as Borrower's Indebtedness is paid in full.

CONDEMNATION. The foliowing provisions relating to condemnation proceed

Proceedings. If any proceeding in condemnation is filed, Grantor shall®
Grantor shall promptly take such steps as may be necessary to defend th wotioh apd o
may be the nommal party m such proceeding, but Lender shall be entitled to partlc at in the p ocaadmg and to be

time to permit such participation.

Application of Net Praceeds. |f all or any part of the Property is condemned by emifant.domaif m edings or by
any proceeding or purchase in lieu of condemnation, l.ender may at its electlon requnre that gil y portion of the

incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES. FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follow
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such dacu
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue,
the Real Property. Grantor shali reimburss Lender for all taxes, as described below, together ;
incurred in recording, perfecting or continuing this Desd of Trust, including without limitation ail
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1} a specific tax upon
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a speci
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness sacured,
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of #
Credit Agreement; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal
interest made by Borrower,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and lender may exercise any or all of its
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dies for an Event of Default as provided below unless Granior either {1} pays the tax before it
quent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
ufticient corparate surety bond or other security satisfactory 10 Lender.

T: FINANCING STATEMENTS. The tollowing provisions relating to this Deed of Trust as a
art of this Deed of Trust:

This instrument shall constitute a Security Agreement to the extent any of the Property
nd, Lender shall have all of the rights of a secured party under the Uniform Commercial Code

: guest by Lender, Grantor shall take whatever action is requested by Lender to perfect
& sedyrity interest in the Personal Property. In addition to recording this Deed of Trust in the
.may, at any time and without further authorization from Grantor, file executed
sctions of this Deed of Trust as a financing statement., Grantor shall reimburse
Eurrid in perfecting or continuing this security interest, Upon default, Grantor shall not
#e Personal Property from the Property. Upon default, Grantar shall assemble any

Property in @ manner and at a place reasonably convenient to Grantor and
der within three (3) days after receipt of written demand from Lender to the

counterparts, copies o repgro
Lender for all expenses i
remove, sever or detast
Personal Property
Lender and make it
extent permitted by appli

Addresses. The maili of Grantor (debtor) and Lender [secured partyt from which information
concerning the security res y this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code} are as sia efirgt page of this Deed of Trust.

The following provisions relating to further assurances and

Furthor Assurances. At any tin p ing to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, Exequigd ¢t delivered, to Lender or to Lender's designee, and when reguested by
Lender, cause to be filed, record £il 'o‘ rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropgiates any s all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continyatio ments, instruments of further assurance, certificates, and
other documents as may, in the sole ofinidn entler, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borreswes”: Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents, and { e liens and security interests created by this Deed of Trust as first
and prior liens on the Property, whether notw awned or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in writing, tor shall reimburse Lender for ali costs and expenses incurred in
connection with the matters referred to in this graph. ;

a in the preceding paragraph, Lender may do so
 purposes, Grantor hereby irrevocably appoints
uting, delivering, filing, recording, and doing all
oginion, to accomplish the matters referred to in

for and in the name of Grantor and at Grantor's expensg, F
Lender as Grantor's attorney-in-fact for the purpose of mgking,
other things as may be necessary or desirable, in Lander's sol
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedne
and Grantor otherwise performs all the obligations imposed upon Gre ]
and deliver to Trustee a request for full recanvayance and shall ext
termination of any financing statement on file evidencing Lende;
Property. Any reconveyance fee shall be paid by Grantor, if
reconveyance may be described as the "person or persans legally
of any matters or facts shall be conclusive proof of the truthfulmess of.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Tr llowing happen: {A) Grantor
commits fraud or makes a material misrepresentation 4t any time in conne . Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantor's incomn abiilities, or any other aspects of
Borrower's ar Grantor's financial condition. (B) Borrower does not meet th rgpayme
{C} Grantor's action or inaction adversely affects the coilateral or Lender's righta-i the
example, failure to maintain required insurance, waste or destructive use of thie dwézllin
all persons fiable on the account, transfer of title or sale of the dweliing, crea
without Lender's permission, foreclosure by the holder of another lien, or the use
purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dee
Trustee or Lender may exercise any one or more of the foliowing rights and remedies:

sn due, terminates the credit ling account,
his Deed of Trust, Lender shall execute
iver to Grantor suitable statements of
rast in the Rents and the Perscnal
‘applicable law. The grantee in any

senior lien on the dwelling
elling for prohibited

Election of Ramedies. All of Lender's rights and remedies will be cumulative and
together. An alection by Lender ta choose any one remedy will not bar Lender fro ;
Lender decides to spend money or to perform any of Grantor's obligations under this
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor f
Lender's remedies.

Accalerate Indebtednaess. Lender shall have the right at its option to declare the entire In
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the fight 1¢
power of sale and to foreclose by notice and sale, and Lender shall have the right to foseclos
foreclosure, In either case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Persanal Property, Lender shall have a
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possess of &
manage the Property and caliect the Rents, including amounts past due and unpaid, and apply the net prog
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Réntg
collected by Lender, then Grantor itrevocably designates Lender as Grantor’s attorney-in-fact to
instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lendg
may exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
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; iaswie or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
1 hlp, against the Indebtedness. The receiver may serve without band if permitted by taw. Lender's
rightto th appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
ndebtedness by a substantial ameunt. Employment by Lender shell not disqualify a person from serving as a

nce. If Grantor remains in possession of the Property after the Property is sold as provided

r Lender shall have any other right or remedy provided in this Deed of Trust or the
Je at law or in equity. )

Give Grantor reasonable notice of the time and place of any public sale of the Personal
ai which any private sale or other intended disposition of the Personal Property is to be
1ean notice given at least ten (10) days befare the time of the sale or disposition.

Any sale of the Person “may be made in conjunction with any sale of the Real Property.

Sale of the Property. T Xtent permitted by applicable law, Borrower and Grentor hereby waives any and all
rights 10 have the Prog i In exercising its nghts and remadies, the Trustee or Lender shail be free to
sell all or any part of the Pr bgether or separately, in one sale or by separate sales. Lender shall be entitled

to bid at any public sale o ion of the Property.

Attorneys' Fees; Expens nstitutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entiiled to recover sum as the court may adjudge reascnable as attorneys’ fees at trial
1 w court actien is involved, and to the extent not prohibited by law, all

reasonable expenses Lender fietrs #hat:in Lender's opinion are necessary at any time for the protection of its
4 shall become a part of the Indebtedness payable on demand and shall bear

i ‘date of the expenditure until repaid. Expenses cowvered by this
Bubject o any Iumuts under apphcable law Lender's attorneys' fees

ify or vacate any automatlc stay ar injunctionl, appeals, and any
the g3t of searchmg records, obtaining title reports {including

Powers of Trustee. In addition to all powers of Tgéistae arisi
take the following actions with respect to the Property upory
preparing and fllmg a map or plat of the Real Propert:
publlc (b} join in grantlng any easement or creatmq

matter of law, Trustee shall have the power to
en request of Lender and Grantor: {a) join in
dedication of streets or other rights to the
ofa on the Real Property; and {¢) join in any
:r{tarest of Lender under this Deed of Trust.

ther party of a pending sale under any other

Trustae. Trustee shall meet all qualifications required for Trus
and remedies set forth above, with respect to all or any part of tf
foreclose by notice and sale, and Lender will have the right to
accordance with and to the full extent provided by applicable law.

able law. In addition to the rights
ha Trustee shall have the right to

Successor Trustee. Lender, at Lender's aption, may from time to tim 3

appointed under this Deed of Trust by an instrument executed and ackngwiédged By L.ender and recorded in the

office of the recorder of SKAGIT County, State of Washington. The i rumant an contain, in addition to all

other matters required by state law, the names of the original Lender, Tristee, and § antor, the book and page or

es5- of the successor
#550rs in interest. The

successor trustee, without conveyance of the Property, shall succeed to all tig title!
upon the Trustee in this Deed of Trust and by applicable law. This procedure
govarn to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by fa
any notice required to be given under this Deed of Trust, including without limitatio
notice of sale shall be given in writing, and shall be effective when actually deliver
telefacsimile {unless otherwise required by law), when deposited with a nationally recognize
mailed, when deposited in the United States mail, as first class, certified or registered mail
the addresses shown near the beginning of this Deed of Trust. Al copies of notices of forec i
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as showr n

this Deed m‘ Trust. Any persoen may change his or her address for notices under this Deed ot5

address. For notice purposes, Grantor agrees to keep Lender informed st all tlmes of Granto
Subject to applicable law, and except for notice required or allowed by law to be given in another mam‘i
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given tw all:
he Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's enti
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendin
this Dead of Trust must be in writing and must be signed by whoever will be bound or obligated by the chgnge
amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes bnly and are not 1
used to interprat or define the provisions of this Deed of Trust.

Merger. There shall be ne merger of the interest or estate created by this Deed of Trust with any other interest or

estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.
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Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
federal law, the laws of the State of Washington without regard 1o its conflicts of law provisions.
rust has basn accepted by Lender in the State of Washington.

Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
felorences to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
wer. This means that each Grantar signing below is responsible for all obligations in this

. Grantar understands Lender will not give up any of Lender's rights under this Deed of Trust

#n writing. The fact that Lender delays or omits to exercise any right will not mean that
ight. If Lender does agree in writing to give up one of Lender's rights, that dees not
to comply with the other provisions of this Deed of Trust. Grantor also understands
g reqguest, that does not mean that Grantor will not have to get Lender's consent
again if the gitustion, fappédis, again. Grantor further understands that just because Lender consents to one or
more of Grantbr's re gwgiésts_ it does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives gregéntment, demand for payment, protest, and notice of dishonor.

ny provision of this Deed of Trust is not valid or should not be enforced, that
“test of this Deed of Trust will not be valid or enforced. Therefare, a court will
enforce the rest of the pr \is Deed of Trust even if a provision of this Deed of Trust may be found to be

invalid or unenforceable

limitations stated in this Deed of Trust on transfer of Grantor's interest,
d inure to the benefit of the parties, their successors and assigns. If
5 WS in a person other than Grantor, Lender, without notice to Grantor, may
thi‘refdrence to this Deed of Trust and the Indebtedness by way of forbearance or
#'om the obligations of this Deed of Trust or liability under the Indebtedness.

Successors and Assign
this Deed of Trust shall
ownership of the Property
deal with Grantor's successo

Time is of the Essence. Time he.euiénee 1 the performance of this Deed of Trust.

\er by releases and waives all rights and benefits of the homestead

Waiver of Homestead Exemptiol ; :
‘asito all Indebtedness secured by this Deed of Trust,

exemption laws of the State of Washing
DEFNITIONS. The following wards shall ha

Borrower. The word "Barrower” mean

co-signers and co-makers signing the Credi ement and all their successors and assigns.

dit agreement dated May B, 2015, with credit
h all renewats of, extensions of, modifications of,

Credit Agreement. The words "Credit Agreefment™ mean the
limit of $271,000.00 from Borrower to Lénder, togeth
refinancings of, consolidations of, and substitutions for th
THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEX A

Deed of Trust. The words "Deed of Trust™ mean g
includes without limitation all assignment and secufi
Rents.

st among Grantor, Lender, and Trustee, and
nterest’ provisions relating to the Personal Property and

Environmental Laws. The words "Environmental La kLS
regulations and ordinances relating to the protection of hug
limitation the Comprehensive Environmental Response, Comp {
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund A
No. 99-499 ("SARA"™), the Hazardous Materials Transportatio
Conservation and Recovery Act, 42 U.S.C. Section 6301, et s
or regulations adopted pursuant thereto.

y dird all state, federal and local statutes,
r the environment, including without
, ang Liability Act of 1880, as amended, 42
ments and Reauthorization Act of 1988, Fub. L.
£. Section 1801, et seq., the Resource
licable state or federal laws, rules,

Evant of Default. The words "Event of Default” mean any of the event ; forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Hezardous Substances. The words "Hazardous Substances™ mean iy
concentration or physical, chemical or infectious characteristics, may cau¥e-
to human health or the environment when improperly used, treatad, stored, dis
transported or otherwise handled. The words "Hazardous Substances” are used
include without limitation any and all hazardous or toxic substances, materiai
under the Environmental Laws. The term "Hazardous Substances” also .include:

petroleum by-products or any fraction thereof and asbestos,

écause of their quantity,
resent or potential hazard

structures,
on the Real

Improvements. The word "Improvements” means all existing and future improvem 1o
mobile homas affixed on the Real Property, facilities, additions, replacements and o kar
Property.

ings,

Indebtedness. The word "Indebtedness” means all principal, interest, and other amoynts
payable under the Credit Agreement or Related Documents, together with all renew
modifications of, consolidations of and substitutions for the Credit Agreement or Relat:
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses e
Lender to enforca Grantor's obligations under this Deed of Trust, together with interest on
provided in this Deed of Trust.

hd expenses
xtepsions of,

Lender. The word "Lender” means Skagit Bank, its successors and assigns. The words "succ
mean any person or company that acquires any interest in the Credit Agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articlés of
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Resl

together with all accessions, parts, and additions o, all replacements of, and all substitutions for, ey ©
property; and together with all issues and profits thersen and proceeds (including without limitation all insk
proceeds and refunds of premiums} from any sale or other disposition of the Property.

Property. The word "Property” means coliectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described in thi
Deed of Trust. ‘

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loah
agreements, environmental agreements, security agreements, mortgages, deeds of trust, security deeds, collateral
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rtgfages, and all other instruments, agreements and documenits, whether now or hereafter existing, executed in
niinection with the Indebtedness; provided, that guaranties are not "Related Documents™ and are not secured by

ord "Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
derived from the Property.

waord "Trustee” means Land Title Company of Skagit County, whose mailing address is P O Box
M4A 98233 and any substitute or successor trustess.

STATE OF

ublic, personslly appeared ROBERT C PEACOCK: COLLEEN W
WILCOX; and JUANITA J PEACOCK, personally knéwin to me or proved to me on the basis of satisfactory evidence to
be the individuals described in and who executed thi [eed of Tru nd acknowledged that they signed the Deed of
Trust as their free and voluntary act and deed, for the Uses and pusfasel therein mentioned.

Given under my hand and official seal this " m M(j{,{/f, . 20_(5_

Residing at‘fs}f}/&‘ L"{)W/ M

| ¥
mission expires | [~ 4o / /’

REQUEST FOR FULL RECONVEY \NCE

To: , Trustee

The undersigned is the legal owner and hoider of all indebtedness secured tiy
requested, upon payment of all sums owing-to you, to reconvey without warrarizy,
right, title and interest now held by you under the Deed of Trust.

Date: Benefi¢

st. You are hareby
entitled thereto, the
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