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DEED OF TRUST

Reference # (if applicabl Additional on page
Grantor(s):

1. Beachwood Lang{LC

Land Title and Escrow

2

S 23 & 74, ANACO BEACH; TGW PTN GL 3, 27-35-1
& PTN LOT 8, ANACO BEACH

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit: stee
Legal Description: PTN LOT 8, ALL
E ADJOINING; TGW TDLDS IFO LO
Additional on page 9

350127-4-009-0307/P32447,

Assessor's Tax Parcel ID#  3858-000-074-Q008
350127-0-034-0106/P32388; 3858-000-00

woed Lane, LLC, a Washington
mailing address is MOUNT
WA 98273 (referred to below
nd Title Co. of Skagit County,

A, 98233 (referred to below

whose mailing address is 111 E. George Hopper Rd, Buyriffi
as "Trustee").




3a(], SIU1 Japun JapuaT 4o Jsuajul auy) 0} [enba 1o soa0 Ajuoud Buiaey suay (|2 jo sl Aladoly ayl urejuiew |eys
Auedoag sl 0] paUSILINY [BUSJEW IO PBIBPUS] SBOIAISS 1) JO UD BUOP NJOM JO) SWIED (1@ Bnp ueym Aed
Apsdold S Jo wnoaoe uo 1o Jsulefe paiag) suogisodun pue sauy (lamas pue Jatem Buipnpul) sebiey
B ‘saxe] |[ewads ‘saxey ||e {Aouanbuiep oy Joud swusaa e ui pue) enp usym Aed jBys Joueis) Juswied

asnuL
ed sle Apadoid syl ue sus pue sexe) sy ¢ Bungsl suoisinosd Bumoo) 8yl SN ONY §3XVL

uojbuiyseap Aq Jo me| [elapal Aq paligqiyold S1 9Si0Jaxa yons Ji Japua Aq pasiolaxa aq Jou J|eys uondo
SOJURIE) YINS JO 'S AW SSED 34} S8 'S)S949)ul Auedwod Aupige)| pajwl) Jo sjsasaun diysrauped o0ls
‘ aniad aay-Ajuamy uew aicw jo diystsumo ul sBueyo Aue sapnjoul os(e Jagsuesy 'Ausdwos Ayjigey
uafieladion 8 st iojuRs Aue §| Apedold feey Syl Ul 1S9IajUt UR JO S0URASAUOD JO POYIBW JBY0
o 01 o))} Buipioy 18n.) pug| Aue 01 40 u| 1s1elu! [Bloyeusy Aue 30 JgjsuRn 10 1uewu5[sse ‘ges

sorgiu Aue Jo ‘Auadaig jeay sy 40 Wed Aug J0 |12 O “oSUTd uaium Jokd $J9pusT Inoyim
'I9|SUEL JO €]es U} ugdn ‘metdosdde sweep Jepue ST SUCHIPUGY JBLI0 Yans esodwl pue ssaupaiqapy| au Butouapiae
JUSWN20P Jayjo Jo ,ajoN yl i, 1o} papinold s1Ba 1S9l B 95ER.0U] (g) 10 ISNEL JO peeg SIUI A POINISS SWNS
lle e|qeAed pue eng Azizibauniy diepep (v) ‘uondo sJspusT e ‘Aew Jepusm "MAANZT A9 LNISNOD - 3T¥S NO 3na
' -Apadold |y] saesald pue 108j0d 0] Aesserau Ajgeuoseal
145 DY) WIOL YOIUM 'LONISS SIY) LI SA0QE YHO) 195 S)O8 SS0U) O} UONIPPE U 'S]oe
¥ld Y} papuUSHEUn SABa| JO UOPUBQE O} Jayleu ssalbe tojuein -j0ajoud of Aing

v Auedmci [eoy &l U]

ae Auedoig sy o asn p
JAYIo B op [[ByYs Joess) A

1s2d91u sJepuaT joajoid oF Yapus of loelsyes
ey ale bape jsod 01 Joeln sinbes Aew sepue ‘pezipiedos| Jou sie Ausdoid
5 sjos Budpua i 'se Buo| os pue os Bulop o} Joud Bujum Ul JSpue paynou

Algeuoseal 'puoq Aains:
ay} ul sisalalul sJapua uog
sey Joweir) se Buo os ‘sess
10 ‘aoueuipio ‘me| yans Aue
noyym Bujpniou) ‘Ausdold &y
isyealsy Jo mou ‘suonenbas py
10 9SES| 'JUDI OUM JDAS0SIEUM

asnen Apdwoud eys pue ‘Adw Jojuelsy  ‘sjuawaiinbay [ejuswuIaAcD yum eduejdwon

| 1O paa( SIY) JO SUONIPUOD PUE SULS) Ay} Yim asueydwod
i 0) pue s)seIglUl SJOpU@] O} PUSHE O} SOW SIGRUOSER)
2l pue sjuabe s opusy pue 1spua -Jejug o} by ssepua

‘an|ea |enba
j Jepus 0 Alopeysies sjuawabuele syew 0] Joues
OIIPUOD B Sy JUSSUOD USHILM JOld S JapuaT INoYIm

A;.iado.ld leay au) w0y siuswascadwy Aue SIfCWap JoU |[ByS JOJUBIC) "SJUsSWaAcIdw] JO [BAOWSY

“JUBSUOD UM Joud s apuaT inofjlim sionpold ool 1o |oaeiB '10s 'euoos ‘Az|o ‘[eod ‘{seb pue |10
Buipnjour) sjeIBU Jqun Aue ‘saows) gy Wby ot Bled Jayio Aue o) Juelb Jo ‘asowal Jou Jim Jojuelsy ‘BuioBasoy
ay} Jo Ayessual ay) Bunun 1nouyyps  Apedoid uotrad Aue 10 Auadold oyl 01 40 uo ajsem Jo jo Buiddus
Aue 1ayns Jo Jwred PWWOD JOU 2OUESINU Aug JUuEd JO 1INPUOFHISSNED JOU |[BYS JOJUBID S)SBM 'S3UBSINN

'aﬁ|EA S}| BAlf
‘siedas e wuopad Apdwoid pue uciipucs siqejueus) Ul Ausdo

BSS809U 92UELISIUIEW PUB ‘sjuswese|del
BJUEW |[BYS JOJuesD) ‘ujejuie o3 Aing
: ‘sasodind |enynoube Jop
{0 0] J0 AUadold 2u Jo asn ay) o) aejal
.lapua'] wiol) asusol| B s afenaud sy
sn {Z) Auadoid sy Jo |0u0D
i U TOSn pue UoISSassoyd

) af) Aq pawaaob eq jeys Apsdold

Arediound pasn jou st Auadold |eay eyl "Aladaid aUi uo suanejwl)|
suoisiaoid Buimajioy syl (inejep uodn paosal AjjBonewol
Aladold au woy sjusy ay) 39900 (g) pue Auedoid syl 9 ;
pue uoissessod il urewss (1) ABw Jojuels ‘ynegag Jo JusAl U jo b

"SJUBWINDOC pejeley U} pue Ismn
4O |8 uuopad tauuBlr Alawn B U puB AfOHIS [jBYS puB 'anp auwo0aq

1O 8y} Japun suopeBlgoe sioueis
pea( S|} Aq peindes sjuncwe
3N¥NHO:IHEd QONVY LNIWAvYd

SIHL "1$NYL 40 4330 SIHL aNY ‘SINFWND0Q GILV3Y THL ‘FLON 3H.
40 FONYAHOHAd (8) aNY SSAINGILEIGN] IHL 40 INFWAYd (V) auna‘ i
ANV SLNZY FHL NI LSFYIALNI ALRINJIS FHL ONV SINTY 20 INTWNDISSY

SIUEY pue Ausdold [euosiad ay) Ui 1sale
e JapuaT 0} sjueib lojuelsy ‘uolippe U] "SS3UPaGIpU] SY) JO WEd 10 ||B JOo UoiEBID|Y
ag [[BYs pue uoRdo s1apua Je payoAal 89 ABW 9su9d| UDIym ‘sjycsd pue suey |
o3 syuelB Japuaq ysnul Jo pase sid) jo Buipiosal ay) uodn ajeoys pue pejospad ‘oY)
st Aq pajeaso uBl 8yl '040'80°S9 MON UlM SDUBRICDDR Ul pepsodel §| Juawubls

ILYOIME0 17V ANV ANV
Sl ‘AL¥3doud TYNOSHId

:uojBuiysep jo ajesg ‘Quno jibey
("Auadcug |eay.. aqg ‘siapew lejius pue [euuswosd ‘seb |lo ‘sjessu j|B uoHEIWIE INOYLM Euﬁ;nrg !
|ead 8y} 0} buneas syyoud pue 'sangeAor syl 1syio e pue (s1ybu uoueﬁml 10 Y2UP UIM San|gn ] ‘
syBI youp pue s1ybu sojem Joiem e ‘seousuaundde pue ‘Aem jo sjybl ‘sjusweses (e Sesixy pue 9y
‘sBuip|ing pexiye Jo pease Ajuenbasgns Jo Bunsixs (e yum JoyeBol ‘Auadosd [ees paguosap B
O] pUE Ul 1S8I8)UE PUB ‘apn ‘Wbl SJ0uRD) JO (|8 "Aeoysuag SB JApUaT JO Jyauaq Ay Joy pue uojssassod pu
B “ajes jo 1amod Yum Isna) Ul 983SNi) 0} SAIAUQD JOJUBID ‘UOHBIBR|SUDD A[qen]eA 404 “INVHSD ANV JONY.

Z abeg (panunuog) LOZ-€SBEYOS ‘ON ueo
1SNyl 40 4334



DEED OF TRUST
oan No: 5043853-201 (Continued) Page 3

Trust, except for the lien of taxes and assessments not dug and except as otherwise provided in this Deed of

ight o Tontest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
er the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lisn arises or
as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
WIthlﬂ’ fifteen, (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
with Lender cash or a sufficient corporate surety band or other security satisfactory to Lender in an
t to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
fofacigsure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
irsé judgment before enforcement against the Property. Grantor shall name Lender as an additional
urety bond furnished in the contest proceedings.

other lien could be assé
fumlsh to Lender g te assurances satisfactory lo Lender that Grantor can and will pay the cost of such

t basis for the full insurable value coverlng all !mprovements on the Real
: application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lende @rdntod shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender nay Tequest W|th Trustee and 'Lender being named as addltlonal insureds in such
liabiiity insurance policies. A
hazard, business interruptio
form, amounts, coverages ang

wrance, as Lender may reasonably reqmre Policies shall be written in
nably acceptable to Lender and lssued by a company or companles

policies or certificates of insurance in® :
cancefled or diminished without at lea

imsatisfagtory to Lender, mcludmg stipulations that coverages will not be
thirty (3%) diays prior written notice to Lender. Each insurance policy also
shall include an endorsement providin rvergge in favor of Lender will not be |mpa|red in any way by any act,
omission or default of Grantor or any atherfersbn. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Wi igement Agency as a special flood hazard area, Grantor agrees to
obtain and maintaln Federal Flood Insura: éA If available, within 45 days after notice is given by Lender that the
Property is located in a special flood hazard, ak

on the property securing the loan, up to the'g

Application of Proceeds. Grantor shali promptly notify L
make proof of loss if Granter fails 1o do so within f
securlty is impaired, Lender may, at Lender's elect

and repair of the Property. If Lender elects to apply the
replace the damaged or destroyed Improvements
satisfactory proof of such expenditure, pay or reimbursé™G
repalr or restoration if Grantor is not in default under this

s{actory to Lender. Lender shall, upon
e proceeds for the reasonable cost of
Any proceeds which have not been

interest, and the remamder, if any, shall be applied to the prﬁc}pal b
any proceeds after payment in full of the Indebtedness, such p! caads
Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not a year, Grantor shall furnish
to Lender a report on each existing policy of insurance showing: (1 f the insurer; (2) the risks
insured; (3) the amount of the policy; (4) the property insured, thel then cuirent replacement value of such
property, and the manner of determining that value; and (5) the expi ;
request of Lender, have an independent appraiser satistactory to Lender &
of the Property.

LENDER'S EXPENDITURES. If any acticn or proceeding is commenced that would ria rlally affe
the Property or if Grantor fails to comply with any provision of this Deed of Trust ¢r gny Relats
but not limited to Grantor's failure to discharge or pay when due any amounts Gra i
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may %
any action that Lender deems appropriate, including but not limited to discharging or=§3aymg ‘
interests, encumbrances and other claims, at any time levied or placed on the Property and paxyih
maintaining and preserving the Property. All such expenditures incurred or paid by Lender b
bear interest at the rate charged under the Note from the date incurred or paid by Lender
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option,
demand; (B) be added to the balance of the Note and be apportloned among and be pay:

g of the lndebtedness If Lender halds
-Raid without interest to Grantor as

Lender's interest in
cuments inciuding

the Nole, or (C} be treated as a balloon payment which will be due and payable at the Note's rgatysity. |
Trust also will secure payment of these amounts. Such right shall be in addition to all other rigti
which Lender may be entitied upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions ralating to ownership of the Property are
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property *fee gk
free and clear of all liens and encumbrances other than those set forth in the Real Property descripti
title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in pect]
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this'De

Trust to Lender.

Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defe
titte to the Property against the lawful claims of all persons. In the event any action or proceeding is comme
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DEED OF TRUST
oan No: 5043853-201 (Continued) Page 5

73 vidanqlng Lendel‘s securlty interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs und

thereto®, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
any such matters or facts.

Grantor fails to make any payment when due under the indebtedness.

rantor fails to comply with or to perform any other term, obligation, covenant or condition
sed of Trust or in any of the Related Documents or to comply with or to perform any term,
r condition contained in any other agreement between Lender and Grantor,

rin any of the Related Documents.

Default on Gt

Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes

y other payment necessary to prevent filing of or to effect discharge of any lien.

effect (including fallur
time and for any reas

“the insolvency of Grantor, the appointment of a receiver for any part of
t for lhe benefit of creditors, any type of creditor workout, or the
ng'under any-bankruptcy or insolvency laws by ar against Grantor.

Grantor's property, any assigim
commencement of any proce

gr method, by any creditor of Grantor or by any governmental agency
against any property securing i ind Fegness. This includes a gamishment of any of Granlor's accounts,
including deposit accounts, wuth Len Howevez‘: this Event of Derault shall not apply if there is a gooed fanth

proceeding and if Grantor gives Len
Lender monles or a surety band for th

tice of the creditor or forfeiture proceeding and deposits with
<01 Torfeiture prooeedmg. in an amount determined by Lender, in its

Events Affecting Guarantor. Any of the preceding evesis s with respect to any Guaranter of any of the
Y revokes or disputes the validity of, or liability

under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change oc r's financial condition, or Lender belisves the

Insecurity. Lender in good faith believes itself insecure.”

Right to Cure. If any default, other than a defauit in payment and if Grantor has not bean given a notice
of a breach of the same provision of this Deed of Trust within: ingitwelve (12) months, it may be cured if
Grantor, after Lender sends written notice to Grantor demanding cure of gugh default: (1) cures the default within
fifteen (15) days; or (2) if the cure requires more than fifteet ¥ medlately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure th
reascnable and necessary steps sufficient to produce compliance’ a&&

Election of Remedies, Election by Lender to pursue any remedy shall
an election to make expendilures or to take action to perform an obli
after Grantor's failure to perform, shall not affect Lender's right to declaré:a

Accelerate Indebtedness. Lender shall have the right at its option to declare tt
due and payable, including any prepayment penalty which Grantor would be rect

Foreclosure. With respect to all or any part of the Real Froperty, the Truste
power of sale and to foreclose by notice and sale, and Lender shall have
foreclosure, in eithar case in accordance with and to the full extent provided by ap;;;;mm

UCC Remedies. With respect to all or any part of the Personal Property, Lender shaf
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take poss
Property and collect the Rents, including amounts past due and unpaid, and apply the G
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may ragti
other user of the Property to make payments of rent or use fees directly to Lender. If the &
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse ingti
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Pa

it of any other ramedy, and
wnder this Deed of Trust,

made, whether or not any proper grounds for the demand existed. Lender may exercise its
subparagraph either in person, by agent, or through a receiver.

Appoaint Recelver. Lender shall have the right to have a receiver appointed to take possession of all dr:
the Property, with the power to protect and preserve the Property, 1o operate the Property preceding g pes
foreclosure or sale, and to caollect the Rents fram the Property and apply the proceeds, over and above the-tosy of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
right to the appointment of a receiver shall xist whether or not the apparent value of the Property exceeds K
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servin
teceiver,

A
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DEED OF TRUST
oan No: 5043853-201 (Continued) Page 7

praempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisiens.
aed of Trust has been accepted by Lender in the State of Washington.

: Venue. |f there is @ lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
" courts pf Skaglt County, State of Washingtion.

by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
i in wntlng and signed by Lender. No delay or omissicn on the part of Lender in exercising any right
riie ag a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
ajg{dpe or constitute a waiver of Lender's right otherwise to demand strict compliance with that
amy other prowsnon of this Deed of Trust. Mo prior waiver by Lender, nor any course of dealing

nd In all cases such consent may be granted or withheld in the sole discretion of Lender.
competent jurisdiction finds any provision of this Deed of Trust to be illegal, invafid, or

r circumstance. If feasible, the offending provision shall be considered modified so
and enforceable. If the offending provision cannct be so modified, it shall be
“this Deed of Trust. Unlgss otherwise required by law, the illegality, invalidity, or

considered deleted §
E of this Deed of Trust shall nat affect the legality, va'ndﬁy or enforceabllity of any

unenforceability
other provision

. ' ereby waive the right to jury trial in any action, proceeding, or
gainst éy dther party. {Initlal Here Q }

debtedness secured by this Deed of Trust.

shall have the followling meanings when ysed in this Deed of
) 'ferénces’ te doflar amounts shall mean amounts In lawful money
g se in_the slugular shall include the plural, and the plurat shall
nd tdims net otherwise defined in this Deed of Trust shall
|form Gummercial ode’

the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mhm
includes without !|m|tat|on all assignment and sed
Rerts.

rust among Grantor, Lender, and Trustee, and
ovisions relating to the Personal Property and

the events of default section of this Deed of Trust,
Grantor. The word "Grantor" means Beachwood Lane, LLC

Guaranter. The wort “"Guarantor” means any guarantor, sufety, o mmodation party of any or all of the
indebtedness. '

Guaranty. The word "Guaranty” means the guaranty from Guarantol
guaranty of all or part of the Note.

neluding without limitation a

Improvements. The word “Improvements” means all existing and futy
moblle homee affixed on the Real Property, facilities, additions, replacem
Praoperty.

ments, buildings, structures,
hegiigonstruction on the Real

Lender to dlscharge Grantor's obligations or expenses incurred by Trusl‘.eé
obligetions under this Deed of Trust, together with interest on such amounts as

Lender. The word "Lender™ maans PEOPLES BANK, its successors and assigns.

Note The word “Note” means the promissory note dated May 20, 2015, in the Orwl

of $572,500.00 from Grantor to Lender, together with all renewals of, extefisishs
reﬁnanclngs of, consolidations of, and substitutions for the promissory note or agreeme
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and othey
property now or hereafter owned by Grantor, and now or hereafter attached or affixed

proceeds and refunds of premiums) from any sale or other disposition of the Property.
Property. The word *Property” means collectively the Real Property and the Personai Property.

Raal Property. The words "Real Property” mean the real propertty, interests and rights, as further de
Deed of Trust,

Related Documents. The words "Related Documents” mean all promissory notes, credit agreemeérits,
agreements, securlty agreements, mortgages, deeds of trust, security deeds, coliateral mortgages, and all
instruments, agreements and documents, whether now or hereafter existing, executed in connection wit
indebtedness; provided, that guaranties and environmental indemnity agreements are not "Related Documen
are not secured by this Deed of Trust.
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! !AR! ;EL G(-B’!:

An undivided 1/8% interest i

sterly 20 feet of Lot 8, "ANACO BEACH, SKAGIT COUNTY,
WASHINGTON," as per pla [

lume 5 of Plats, page 4, records of Skagit County, Washington.
PARCEL “C™
An undivided 1/8® interest in the folld

Northwesterly 20 feet of Lot 8, "TANACO
recorded in Volume 5 of Plats, page 4, rec

bed tidelands of the first class which adjoin Lot 7 and the
CH, SKAGIT COUNTY, WASHINGTON," as per plat
/it County, Washington:

That portion of Tracts 2 and 3, Plate 3, Anacorte;

delands, lying in front of Government Lot 3, Section 27,
Township 35 Notth, Range 1 East, WM., desc

Beginning at a point on the Northeasterly side of said

Lot & of said Anaco Beach;

thence run Southwesterly to a point on the Southwesterly i wt,2, also on the inner harbor line,
which is North 26°23°45” West 140.56 feet from the intersectio ter harbor line with the East line
of said Tract 2;

thence South 29°23°45” East along said inner harbor line 95.08
thence Northeasterly along said inner harbor line 95.08 feet;
thence Northeasterly to a point on the Northeasterly side of said Tract 3 y
feet from the most Southeriy corner of said Lot § of said Anaco Beach;
thence North 52°33° West 140.07 feet to said point of beginning,

PARCEL “D”:
Tract “B” of Boundary Line Adjustment Survey recorded July 11, 2003, under A
200307110006, records of Skagit County, Washington, and being a portion of Governg
Township 35 North, Range 1 East, W.M.

All situate in the City of Anacortes, County of Skagit, State of Washington



