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CONSTRUCTION DEED OF TRUST

DATE: May 29, 2015

Reference # (if applicable Additional on page

Grantor(s):
1. Beachwood Lane,

LAND TITLE OF SKAGIT COUNTY
[SASSc—0D

' 23 & 74, ANACO BEACH; TGW PTN GL 3, 27-35-1
TN LOT 8, ANACO BEACH

Grantee(s)
1. PEOPLES BANK
2. Land Title Co. of Skagit

Legal Description: PTN LOT 8, ALL LO
E ADJOINING; TGW TDLDS IFQ LOT 7

Additional on page 9

Assessor's Tax Parcel ID#: 3858-000@74-09 P61875;, 350127-4-009-0307/P32447;
350127-0-034-0106/P32388; 3858-000-008-0207/P61622

THIS DEED OF TRUST is dated May 29, 2015,
limited liability company (“Grantor"); PEOPLES BAN
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT
sometimes as "Lender” and sometimes as "Beneficia
whose mailing address is 111 E. George Hopper Rd, Bu
as "Trustee").

Bsachivood Lane, LLC, a Washington
' mailing address is MOUNT
A 98273 (referred to below
and Title Co. of Skagit County,
98233 (referred to below
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AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
_péssession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
gscribed real property, together with all existing or subsequently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real

i imitati i , (the "Real Property™)

ddress is commonly known as 4518 Anaco Beach Road, Anacortes,

WA 98221. Property tax identification number is 3858-000-074-0008/P61875;

350127-4-00

line of credit, with a variable rste of interest, which obligates Lender to make advances to Grantor so long as Grantor
complles with all the terms pi t ote and the line of credit has not been terminated, suspended or cancelled; the Note
3 ba advanced by Lender, repaid, and subsequently readvanced. The unpaid
*@Y.,at certain times be fower than the amount shown or zero. A zero balance
Inate Lender's obligation to advance funds to Grantor. Therefore, the lien of
effect notwithstanding any zero balance.

does not terminate the line of
this Deed of Trust will remain

Grantor hergby assigns as s
profits of the Property. This ¥ e
assignment is intended to be spéiific’pesfectéd and choate upen the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rent€ asd profits, which license may be revoked at Lendet's option and shall be
automatically revoked upon acceleratio rt of the Indebtedness. In addition, Grantor grants to Lender a
rsbnal Property and Rents.,

Il of Grantor's right, title, and interest in and to all lsases, Rents, and

THIS DEED OF TRUST, INCLUDING THE. A2
PERSONAL PROPERTY, IS GIVEN TO SECU "

ANY AND ALL OBLIGATIONS UNDER THE NOTE LATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNWI T Of RENTS AND THE SECURITY INTEREST IN THE RENTS AND

CERTAIN CONSTRUCTION LOAN AGREEMENT E EiEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTIGN LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO EE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF

PAYMENT AND PERFORMANCE. Except as otherw
amounts secured by this Deed of Trust as they become due
Grantor's obligations under the Note, this Deed of Trust, ands

and 2A-309 of the Uniform Commercnal Code, as those Secf

POSSESSION AND MAINTEMANCE OF THE PROPERTY.
Property shall be governed by the following provisions:

control of the Property (2) use, operate or manage the Proge
(this privilege is a ficense from Lender to Grantor automatically
relate to the use of the Property or to other limitations on the
for agricuitural purposes.

5n default). The following provisions
Property is not used principally

Duty to Maintain. Grantor shall maintain the Property in tenantab!e
replacements, and maintenance necessary to preserve its vafue.

omptly perform all repairs,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuj

nit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Prope‘-

g the generality of the
2=T1n Aimber, minerals {including
oil and gas), coal, clay, scoria, soil gravel or rock products without Lender’'s prior, n consent.

Removal of Improvements. Grantor shall not demolish or remave any Imprg
without Lender's prior written consent. As a condition to the removal of any tmarovemsénts’ Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements.wi ments of at least
equal value. i

Lender's Right to Enter. Lender and Lender's agents and representatives may enter up
reasonable times to attend to Lender's interests and to inspect the Real Property
compliance with the terms and ¢onditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly compiy, an :
comphanca by all agents, tenants or other persons or entities of every nature whalsoevs whoeT

in effect, of all governmental authorities applicable to the use or occupancy of the Property, i
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such |z
regulation and withhold compliance during any proceeding, including appropriate appeals, $o lo
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender'skinte
Property are nat jeopardized. Lender may require Grantor to post adequate security or a surety bang
satisfactory to Lender, to protect Lender's interest.

Duty to Protect Grantor agrees neither to abandon or Ieave unaﬁended the Proparty. Grantor shall d

reasonabiy necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and pay
sums secured by this Deed of Trust or (B) increase the Intergst rate provided for in the Note or other documment
evidencing the Indebiedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
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fransfer' means the conveyance of Real Property or any right, title or interest in the Real Property, whether
ial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
ntract for deed, leasehold interest with a term greater than three (3) years, lease-cption contract, or by
igfifitant, or transfer of any beneficial interest in or to any land trust haldmg title to the Real Property, or by any

nveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
transfer afso includes any change in ownership of more than twenty-five percent (25%]) of the voting
interests or limited liability company interests, as the case may be, of such Grantor. However, this
rcised by Lender if such exercige is prohibited by faderal law or by Washingten law.

e following provisions relating to the taxes and liens on the Property are part of this Deed of

hdil pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
chargeg{including wat nd sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims ¥or work done on or for services renderad or material furnished to the Property. Grantor
' ee of all liens having priority over or equal to the interest of Lender under this Deed of
f taxes and assessments not due, except for the Existing Indebtedness refesred to

 withhold payment of any tax, assessment, or claim in connection with a good faith
“ay s0 long as Lender's interest in the Property is not Jeopardlzed If a lien arises or
.. Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed,
r has notice of the filing, secure the discharge of the lien, or if requested by
ufficient corporate surety bond or other security satisfactory to Lender in an
lus any costs and attorneys' fees, or ather charges that could accrue as a
e lien. In any contest, Grantor shall defend itself and Lender and shall
‘arzement against the Property. Grantor shall name Lender as an additional

satisfy any adverse judgn ]
ihe contest proceedings.

obligee under any surety

Evidence of Payment. h demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorizs tke appr e govemmental officiai to deliver to Lender at any time a written

all notify Jentler at least fifteen (15) days before any work is commenced, any
plied to the Property, if any mechanic's lien, materialmen’s lien, or
ervices, or materials. Grantor will upon request of Lender

Lender that Grantor can and will pay the cost of such

Notice of Construction. Grantor
services are furnished, or any mategisi
other lien could be asserted an accou
furnish to Lender advance assurances
improvements.

Trust,

Maintenance of Insurance. Grantor shall prégdze and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basiz ’ftar the full insyrable value covering all Improvements on the Real
Property in an amount sufficient to avoid applit ; surance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and nsat mprehensive general liability insurance in such
coverage amounts as Lender may request with Trustes” apd being named as additional insureds in such
liability insurance policies. Additionally, Grantor shalfmgintain s cther insurance, including but not limited to
hazard, business interruption, and boiler insurance, a nder mgy feasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably accept‘ gnder and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request ¢t deliver to Lender from time to time the
policies or ceruf cates of i insurance in form satisfactory to T_ stipulations that coverages will not be
1o Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Linder wili riot be |mpa|red in any way by any act,
omission or default of Grantor or any other person. Should the Real Pro erty be located in an area designated by
the Director of the Federal Emergency Management Agency flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, withi . tice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaidrpsirgl

on the property securing the loan, up to the maximum policy limits set ung

Application of Proceeds. Grantor shall promptly notify Lender of any logs ‘or dama
make proof of loss if Grantor fails to do so within fifteen (15) days ot the casu
security is impaired, Lender may, at l.ender's eiection, receive and retain !

the proceeds to the reduction of the Indebtedness, payment of any lien affe flng
and repair of the Property. |f Lender elecis to apply the proceeds to restorationjans repair, trantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory: te ender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the prece asonable cost of
repair of restoration if Grantor is not in default under this Deed of Trust. An have not been
disbursed within 180 days after their receipt and which Lender has not commi r restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed o Tr: to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indgdt If Lender holds
any proceeds after payment in full of the Indebtedness, such procesds shall be paid Wi‘E_
Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a y
to Lender a report on each existing policy of insurance showing: (1) the name of the ing
insured; (3} the amount of the policy; {4) the property insured, the then current replacerie
property, and the manner of determining that vatue; and (5) the expiration date of the policy.
request of Lender, have an independent appraiser satisfactory to Lender determine the cash valu
of the Property.

LENDER'S EXPENDITURES. if any action or proceeding is commenced that waould materially affect Le

but not limited ta Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge of
under this Deed of Trust or any Related Documents, Lender an Grantor's behalf may {but shall not be obliga 3
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, lien
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for ins
maintaining and preserving the Froperty. All such expenditures incurred or paid by Lender for such purposes wik
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repaymeni’ by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any installment
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CONDEMNATION. The following,

IMPOSITION OF TAXES, FEES AND CHARGES B
to governmental taxes, fees and charges are a part of+this Deed

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisioris
security agreement are a part of this Deed of Trust;

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further asst
attorney-in-fact are a part of this Deed of Trust:

1te to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of
(C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Deed of
secure payment of these amounts, Such right shall be in addition to all other rights and remedies to

grrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
Il liens and encumbrances other than those set forth in the Real Property description or in any
titte repart, or final title opinion issued in favor of, and accepted by, Lender in connection

to the exception in the paragraph above, Grantor warrants and will forever defend the
he lawful claims of all persons. In the event any action or proceeding is commenced
or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to

Granter will deliver, or tobe delivered, to Lender such instruments as Lender may request from time to time
to permit such participati ‘

Compliance With Laws
existing applicable 18

sarrants that the Property and Grantor's use of the Property complles with all
#nd regulations of governmental autharities.

ies. All representations, warranties, and agresments made by Grantor in
ution and delivery of this Deed of Trust, shall be continuing in nature, and
wich time as Grantor's Indebtedness shall be paid in full.

this Deed of Trust shall ¢
shall remain in full force

Proceedings. If any proceedlng 7
teps as may'be necessary to defend the action and obtain the award. Grantor
butiLender shall be entitled to participate in the proceeding and to be
fYown choice all at Grantor's expense, and Grantor will deliver or

and documentation as may ba requested by Lender from time to

represented In the proceeding by wuns ]
cause to be delivered to Lender sudk{
time to permit such participation.

Application of Net Proceeds. If all or any pgrt of #ie FProperty is condemned by eminent demain proceedings or by
any proceeding or purchase in lieu of cof nation; Lender may at its election require that all or any portion of the
net preceeds of the award be applied tofthe’ Intebtedness or the repair or restoration of the Property, The net
proceeds of the award shall mean the awatd giter payment of all reasonable costs, expenses, and attorngys’ fees
incurred by Trustee or Lender in connection Witk the condemnation,

VERNMENTAL AUTHORITIES The following provisions relating

r shall execute such documents in addition to
: ender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender f*or ﬁ’ﬂ taxes,/as described below, togethar with all expenses
incurred in recording, perfecting or continuing this Ee , including without limitation all taxes, fees,
documentary stamps, and other charges for recording or his.Deed of Trust.

Taxes. The following shall constitute taxes to which t iof apaéie'
Deed of Trust or upon all or any part of the Indebtedness seciires’ by
Grantor which Grantor is authorized or required to daduct from payments o

Current Taxes, Fees and Charges. Upan request by Lend

eged of Trust; (2) a specific tax on
e Indebtedness secured by this type
he Lender or the holder of the Note;

Grantor.

Subsequent Taxes. If any tax to which this section applies is e to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, y exercise any or all of its
available remedies for an Event of Default as provided below unless Gr i {1) pays the tax before it
becomes delinquent, or {2) contests the tax as provided above in the | i
Lender cash or a sufficient corporate surety bond or other security satisf

as amended from tlme to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action ig
and continue Lender's security interest in the Rents and Personal Property. In addition
Trust in the real property records, Lender may, at any time and without further aut
executed counterparts, copies or reproductions of this Deed of Trust as a financing’
reimburse Lender for all expenses incurred in perfecting or continuing this security interes)

Lender and make it available to Lender within three (3) days after receipt of written demand o
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from wi
concerning the security interest granted by this Deed of Trust may be obtained (each as reguire
Commercial Code) are as stated on the first page of this Deed of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requeste
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such cfficg
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, secutity
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete
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ct, continue, of preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
ts, and (2) the lisns and security interests created by this Deed of Trust on the Property, whether now
ereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
il reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this

attorey-in-fact for the purpose of makmg, executing, dehvermg, filing, reoordrng, and doing all
v be necessary or dasirable, in Lender's sole opinion, to accomplish the matters referred to in
ph.

f*Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
oter u gty this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall gfecute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender, ity interast in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permittec law. The grantee in any reconveyance may be described as the “person ar persons
legally entitled thefeis™, itals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any*such i

EVENTS OF DEFALILT, Eac
of Trust:

Payment Default.

Other Defaults. Granto tams to cé ply with or to perform any other term, obllgatlon covenant or condition
i i ny of the Related Documents or to comply with or to perform any term,

ed in any other agreement betwean Lender and Grantor.

Defective Collateralization. This Deed
effect {including failure of any collateral g
time and for any reason,

Death or Insolvency. The dissolution of Gréntor's (regardless of whether election to continue is made}, any
imil i Qmpany, or any other termination of Grantor's existence as a going
or, the appointment of a receiver for any part of
Grantor's property, any assignment for the’ “benefit of'creditors, any type of creditor workout, or the

commencement of any proceeding under any bankruptcy

Creditor or Forfelture Proceedings. Commencement
proceeding, self-help, repossession or any other met
against any property securing the Indebtedness. TH
including deposit accounts, with Lender. However, th
dispute by Grantor as to the validity or reasonableness of the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the eiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture prgcgeding, inlar amount determined by Lender, in its
sole discretion, as being an adequate reserve or bond for the dig

Breach of Other Agreement. Any breach by Grantor under the 151 any other agteement between Grantor and
Lender that is not remedied within any grace period provided ther i j
concerning any indebtedness or other obligation of Grantor to Lender,

or forfeiture proceedings, whether by judicial
tor of Grantor or by any governmental agency

a2 garnishment of any of Grantor's accounts,
! shall not apply if there is a good faith

now or later.

guarantor, endorser, surety,
ty, or accommodation party
r, any Guaranty of the

Events Affecting Guarantor. Any of the preceding events occurs with
or accommodation party of any of the Indebtedness or any guarantor,
dies or becomes incompetent, or revokes or disputes the validity of,
Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financidl cendition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lendsr in good faith believes itself insecure.

Right to Cure. If any default, other than a defauft in payment is curable and if Grantes
of a breach of the same provisian of this Deed of Trust within the preceding twelve:{}
Grantor, after Lender sends written notice to Grantor demanding cure of such default:
fifteen (‘i 5) days; or (2) if the cure requires more than fifteen (15) days, immediately 'nﬁl
deems in Lender's sole discretion to be sufficient to cuire the default and thereafter ég
reasonable and necessary steps sufficient to produce compliance as soon as reasonably p

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trustet héreafter,
Trustee or Lender may exercise any one or mere of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of
an election to make expenditures or to take action to perform an abligation of Grantor under thi

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedn
due and payable, including any prepayment penalty which Grantor would be required to pay.

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have all the rights
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over an
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(pursuant to Lender's instructions) are part of this Deed of Trust;

any notice required to bs gwen under this Deed of Trust, including without limitation any notic
notice of sale shall be glven in wntlng and shall be effectwe when actually dellvered when a

the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure frof
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near th
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving forngA
notice to the other parties, specifying that the purpose of the nctice is to change the party's address.
purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject 10 appl
and except for notice required or allowed by law to be given in another manner, If there is more than one Grant
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

CONSTRUCTION LOAN PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRMST
SECURES ANY OF THE RELATED DOCUMENTS REFERRED TO IN THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCE

#bow®e Lender's costs, against the Indebtedness. {n furtherance of this right, Lender may require any tenant or
ffier user of the Property to make payments of rent or use fees directly to Lender. !f the Rents are collected by
MEr "ftrgn Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments recelved in

: eof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants

sthier or not any proper grounds for the demand existed. Lender may exercise its rights under this
1 either in person, by agent, or through a receiver.

Lender shall have the right to have a receiver appointed to take possession of all or any part of
e power to protect and preserve the Property, to operate the Property preceding or pending
and to collect the Rents from the Property and apply the proceeds, aver and above the cost of
aga st the indebtedness. The receiver may serve without bond if permitted by law. Lender's
nt of a receiver shall exist whether or not the apparent value of the Property exceeds the
“a substantial amount. Employment by Lender shall not disqualify a person from serving as a

Indebtedness :
receiver.

antor remaing in possession of the Property after the Property is sold as provided
setecomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenatit at rangéof Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
pay a reasonable rental forthe:Use of the Property, or (2) vacate the Property immediately upon the demand of
Lender. :

Other Remedies. Try : shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law ofji equ

Notice of Sale. Lender shalf'g r reasonable notice of the time and place of any public sale of the Personal
Property or of the time after which ‘any private sale or other intended disposition of the Personal Property is to be
made. Reascnable notice, sk fce given at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Pi wiade in conjuncmon with any sale of the Real Property.

the Property marsha'.led g its rightsy
part of the Property together or’ ang sale or by separate sales. Lender shall be entitled to bid at any

Attorneys' Fees; Expenses. If Le
Trust, Lender shail be entitled to recover'such sum aSithe court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not ; on is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that { opinion are necessary at any time for the protection of its
interest or the enforcement of its rights sl me a part of the Indabtedness payable on demand and shall bear
interest at the Note rate from the date of ¢ enditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any i . under applicable law, Lender's attorneys' fees and Lender’s legal
expenses, whether or not there is a lawsui tluding attorneys' fees and expenses for bankruptey proceedings
(including efforts to modify or vacate any auto stay or injufiction), appeals, and any anticipated postH judgment
collection services, the cost of searching records, obtainingsitle ¥eports (including foreclosure reports), surveyors'
reparts, and appraisal fees, title insurance, and fees fol g, to the extent permitted by applicable law.

ender as set forth in this section.
to the powers and obligations of Trustee

law, Trustee shail have the power to
iest of Lender and Grantor: (a) join in

Powers of Trustee. In addition to all powers of Trustee arising
take the following actions with respect to the Property upon t
preparing and filing a map or plat of the Real Property, inclu
public; (b} join In granting any easement or creating any res* J
subordination or other agreement affecting this Deed of Trust or Yh

Successor Trustee Lender, at Lender's ophon may from time to time appoint ei sjlccessop T ryistee to any Trustes
“and recorded in the

matters required by state taw, the names of the original Lender. Trustee, and G}a:
Auditor's File Number where this Deed of Trust is recorded, and the name and address
and the instrument shall be executed and acknowledged by Lender or its successors

Trustee in this Deed of Trust and by applicable law. This pracedure for substitution of
exclusion of all other provisions for substitution.
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. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
i the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment ta this
shall be effective unless given in writing and signed by the party or parties sought to be charged or
“alteration or amendmaent.

if the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
&st, a certified statement of net operating income recsived from the Property during Grantor's
in such form and detall as Lender shall require. "Met operating income” shall mean all cash
arty less all cash expenditures made in connection with the operation of the Property,

jon headings in this Deed of Trust are for convenience purposes only and are not ta be

erger of the interest or estate created by this Deed of Trust with any other interest or
estate |n the mea held by or for the benefit of Lender in any capacity, without the written consent

of Lender.

Governing Law. Thi rust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, tie laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust h__ ascdptad by Lender in the State of Washington.

Grantor agrees upon Lender's request to submit to the jurisdiction of the
gton.

' be deemed to have waived any rights under this Deed of Trust uniess such
inder. No delay or omission on the part of Lender in exercising any right
y cther right. A waiver by Lender of a provision of this Deed of Trust
r of Lender's right otherwise to demand strict comphance with that
Deed of Trust. No prior waiver by Lender, nor any course of dealing
itete“s waiver of any of Lender's rights or of any of Grantor's obligations
f:oﬁsent of Lender is requwed under this Deed of Trust the granting

shall not prejudice or const
provision or any other provisio
between Lender and Grantor,

shall not make the offending provision illegal, invalid, or
asible, the offending provision shall be considered modified so
f the offending provision cannot be so modified, it shall be
Unless otherwise required by law, the illegality, invalidity, or
. Trust shall not affect the legality, validity or enforceability of any

unenforceable as to any other circumstande
that it becomes legal, valid and enforceable
considered deleted from this Deed of Tryst
unenforceability of any provision of this Dee
other provision of this Deed of Trust.

Deed of Trust on transfer of Grantor's interest,
the parties, their successors and assigns. If
rantor, Lender, without notice to Grantor, may
t and the Indebtedness by way of forbearance or
of Trust or liability under the Indebtedness.

tiiaDeed of Trust.

Successors and Assigns. Subject to any limitations stated ji th
this Deed of Trust shall be binding upon and inure to th
ownership of the Property becomes vested in a person,
deal with Grantor's successors with reference to this e
extension without releasing Grantor from the obligatioris

Time is of the Essence. Time is of the essence in the pel

Waive Jury. All parties to this Deed of Trust hereby walve the
counterclaim brought by any party against any other party. (Initi

Waiver of Homestead Exemption. Grantor hereby releases a
exemption laws of the State of Washington as to all Indebtedn

DEFINITIONS. The following capitalized words and terms shall have
Trust. Unless specifically stated to the contrary, all references to doll
of the United States of America. Words and terms used in the singular sf

an amounts in lawful money
e plural, and the plural shall

Borrower. The word "Borrower" means Beachwood Lane, LLC and includ
the Note and ali their successors and assigns.

Rents.

Event of Default. The words "Event of Default” mean any of the events of defauit set
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness descri ”
provision of this Deed of Trust. :

Grantor. The word "Grantor® means Beachwood Lane, LLC.

Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word “lmprovernents™ means all exisling and future improvements, build
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructi

Property.

payable under the Note or Related Documents, together with all renewals of, extensmns of, modification
consolidations of and supstitutions for the Note or Related Documents and any amounts expended or advancgd
Lender to discharge Grantor's obligations or expenses incurrad by Trustes or Lender to enforce Gr
obligations under this Deed of Trust, together with interest on such amounts as pravided in this Deed of Trust

Lender, The word "Lender” means PEOPLES BANK, its successors and assigns.
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The word "Note" mseans the promissory note dated May 29, 2015, in the original principal amount
¥ $1,875,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
fmﬁﬁcmms of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE MOTECONTAINS A VARIABLE INTEREST RATE.

perty. The words "Personal Property” mean all equipment, fixtures, and othet articles of personal
y or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
th all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
idether with aII issues and profits therson and proceeds (mc!udlng without limitation all insurance

Related Docum
agreements, S¢ =t i

words "Related Documents® mean all promissory notes, credit agreements, loan
nts, mertgages, deeds of trust, security deeds, collateral mortgages, and all other
4 documents whelher now or hereafter existing, executed in connection W|th the

Rents. The word “Ram Tnea all present and future rents, revenugs, income, issues, royalties, profits, and
other benefits derive rrty.

Trustee. The word "Trugte: mstiland Titte Co. of Skagit County, whase mailing address is 111 E. George
Hopper Rd, Burlington, : ny substitute or successor trustees.

GRANTOR ACKNOWLEDGES: HAVING REA ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS,

GRANTOR:

BEACHWOOD LAN

\\\\HH:,,,
P\“‘_"YH’?‘ Apx 7
LIMITED LIABILITY COMPAKNY QKNOWLEDGMENE‘ \V‘ @TN.;?,, < ’»;:'
: .': My Comm. Explres". ".".
STATE OF _WASH/MGZZN = Mot =
EUAE No. 109448 .-.'g::_"
COUNTY OF __ SKAG /T “ 7 PUBL\C‘ - C“?\\S
/’/ OF WAS » \\‘

On this /5 # day of June
Notary Public, personally appeared Brian Gentry, Manager of Beachiwote
proved to me on the basis of satisfactory evidence to be a member ortasig
that executed the Deed of Trust and acknowledged the Deed of Trust to be t

“,l,_and personally known to me or

f the fimited liability company
yoluntary act and deed of the
 agreement, for the uses and
Deed of Trust and in fact

Notary Public In and for the State of &2?
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LIMITED LIABILITY COMPANY ACKNOWLEDGMEN‘L“ . AR .
TS \\QT Y

,hilliﬂl/,
“en
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STATE'OF _WASHINGT oA/ )
) S8

day of \JM@ .20 /% before me, the Lindersidnied
ared Kendra Decker, Manager of Beachwood Lane LLC, and personally known to me or
ofsatisfactory evidence to be a member or designated agent of the limited liability company
31 and acknowledged the Deed of Trust to be the free and voluntary act and deed of the

Notary Pu p
proved to me on thé.basi
that executed the Deed
limited liability compaity,

n oath stated that he or she is authorized to execute this Deed of Trust and in fact

f of the limited liability company.
Residing at J%{JW VL//‘?

My commission expires Y 20/

To:

The undersigned is the legal owner ar
requested, upon payment of all sums owingst
right, title and interest now held by you under

Date;

of 4l indebtedness secured by this Deed of Trust. You are hereby
) to reconvey without warranty, to the persons entitled thereto, the

Beneficiary:
By:
its:

LASER PRO Lending, Ver, 14.1.0.009 Copr. Harldgd:Financial Sakstions, Inc. 1997, 2015.  All Rights Reserved. -
WA PACFIWINCFILPLIGOM 12-31252 PR4
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BEACH, SKAGIT COUNTY, WASHINGTON," as per plat recorded in Volume
f Skagit County, Washington.

PARCEL “B™

An undivided 1/8" interes

esterly 20 feet of Lot 8, "ANACO BEACH, SKAGIT COUNTY,
WASHINGTON," as per ph

plume 5 of Plats, page 4, records of Skagit County, Washington.

PARCEL *C™:

An undivided 1/8" interest in the follswin
Northwesterly 20 feet of Lot 8, "ANACO,
recorded in Volume 5 of Plats, page 4, rec

ribed tidelands of the first class which adjoin Lot 7 and the
AGIT COUNTY, WASHINGTON,” as per plat
git County, Washington:

That portion of Tracts 2 and 3, Plate 3, Anacotigd, Tidelands, 1y
Township 35 North, Range 1 East, W.M., described as fol

¢ in front of Government Lot 3, Section 27,

Beginning at a point on the Northeasierly side of said
Lot 6 of said Anaco Beach;

thence run Southwesterly to a point on the Southwesterly
which is North 29°23°45” West 140.56 feet from the intersectipn
of said Tract 2;
thence South 29°23°45™ East along said inner harbor line 95.08 &
thence Northeasterly along said inner harbor line 95.08 feet;
thence Northeasterly to a point on the Northeasterly side of said Trac hich isaNorth 52°33" West 40.02
feet from the most Southerly corner of said Lot 8 of said Anaco Beac
thence North 52°33° West 140.07 feet to said point of beginning.

PARCEL "D
Tract “B” of Boundary Line Adjustment Survey recorded July 11, 2003, under Au

200307110006, records of Skagit County, Washington, and being a portion of Goverg
Township 35 North, Range | East, W.M.

tion 27,

All situate in the City of Anacortes, County of Skagit, State of Washington



