SR e

N ADDRESS: 201506260033

4354 George Hopper Rd, Suite 201
ington, WA 98233

dification Agreement {the “Agreement”), made and effective June 18,
Lender”) and Keldon S Pickering and Kay M Pickering {“Borrower”),
ms.of Borrower's indebtedness evidenced by (1) the Promissory Note to

iginal principal amount of U.S. $350,000.00 and secured by (2) a
") to a Trustee in favor of Lender dated the same date as the
2014 under Auditor’s File Number 201406270068, Records of
trument covers the real and persaonal property described in
Property”, located at:

2015, between Heritage B
maodifies and amends certsfi
Lender dated June 24 i

the real property described being set fort

LOT 169, "PLAT OF EAGLEMONT, P .. DIVISION 5 AND 6," AS PER PLAT RECORDED ON
JANUARY 10, 2006, UNDER AUDITOR'S:FILE NO. 200601100170, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

Borrower and Lender agree that an or before the date of ‘ he construction or renovation,
as applicable, of the Property has been completed and that aii | ogeeds have been disbursed to
Borrower in accordance with the terms of the Promissory struction Loan Agreement.
Borrower and Lender have agreed to modify the terms of the missgry’Note and Security Instrument
in accordance with the terms of this Agreement.

d Borrower agree as
ote and Security

In consideration of the mutua! promises and agreements exchanged !
follows (notwithstanding anything to the contrary contained in
Instrument):

1. Current Loan Balance. As of june 30, 2015, the amount payable unde
Security Instrument, each as madified by this Agreement (the “Unpaid Principa).Bal
$300,000.00 plus accrued interest of $1,443.33, for a total outstanding of $; 81,4433

Borrower agrees to pay interest through June 30, 2015 in the amount of 51,2143
Agreement is executed.

2. Note Modification. The terms and provisions of the interim construction finan
Promissory Note, are amended and modified as follows:
(A} Change in Maturity Date.
The maturity date is changed from June 15, 2015 to July 1, 2045,

ding

{B) Interest. Borrower promises to pay the Unpaid Principal Balance, plus interest, to th
Lender. Interest will be charged on the unpaid Principal until the full amount of the Unpgail
Principal Balance has been paid. Borrower must pay interest at a yearly rate of 3.750%.%Fk
interest rate will change in accordance with the terms of the Promissory Note as modified b
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this Agreement. This interest rate will apply both befare and after any default described in the
Promissory Note. Interest will be calculated on a 30/360 simple interest basis.

Time and Place of Payments. Borrower will pay principal and interest by ma king a payment
_[y month Borrower will make the monthly payment on the fll’St day of each month

est, Principal, escrow charges, late charges. Borrower will make these payments
nth until Borrower has paid all of the principal and interest and any other charges
Promissory Note. The monthly payments will be applied as stated in the

il. Amount of Bo
bein the am

ei’s Initial Monthly Payments. Each of the initial monthly payments will
(1.5.51,389.35. This amount may change.

nds that Lender is not required to accept any monthly
than the full amount required to cover all interest,
. Such a payment is called a “Partial Payment.” If

iv.

Principal and and escrow charge
Lender receives a Partial Payment:,
suspense account. Lender will not apply th
until Borrower pays enough additional
payment due.

i. Change Dates. The interest rate Borrower must
2020 and may change on that day every 12th m;
interest rate could change is called a “Change Dat

il. The Index. Beginning with the first Change Date, the
Index. The “Index” is the Federal Home Loan Bank of
Advance rate, The most recent Index figure available as

ne Year Fixed-Rate
ediately preceding

If the index is no longer available, Lender will choose a new Ind
comparable information. Lender will give Borrower notice of this

iii. Calculation of Changes. Before each Change Date, Lender will &
rate by adding Three and Twenty-Five Hundredths (3.250%) to t
will then round the result of this addition to the nearest one-gighth of 0
{0.125%). Subject to the limits stated below, this rounded amount will 5
rate until the next Change Date.

Lender will then determine the amount of the monthly payment that would uifici
repay the unpaid principal that Borrower is expected to owe at the Change Ddte isi’
the Maturity Date at the new interest rate in substantially equal payments. Th
this calculation will be the new amount of Borrower’s monthly payment.

iv. Limits on Interest Rate Changes. The interest rate Borrower must pay at the first Chang
Date will not be greater than 6.750% or less than 3.625%. Thereafter, the adjustab
interest rate will never be increased or decreased on any single Change Date by more ti
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5.

Two percentage points (2.000%) from the rate of interest paid during the preceding 12
months. The interest rate will never be greater than 8.750% or lower than 3.625%.

Effective Date of Changes. The new interest rate will hecome effective on each Change
Date. Borrower must pay the amount of the new monthly payment beginning on the first

ionthly payment date after the Change Date until the amount of the monthly payment
ges again.

e of Changes. Lender will provide Borrower notice of any changes in the interest rate
the, amaunt of the monthly payment before the effective date of any change. The
dtice will include the amount of the monthly payment, any information required by law to
orrower and also the title and telephone number of a person who will answer
tiop Borrower may have regarding the notice.

{E) epay. Borrower has the right to make payments of Principal at any time
LSepayment of Principal only s known as a “Prepayment.” When Borrower
' Borrower will notify Lender in writing. Borrower may not designate a

if Borrower has not made all the monthly payments due under the-

reduce the amount of Principal owed under the Promissory
ment. However, Lender may apply Borrower’s Prepayment to
the Prepayment amount before applying the Prepayment to

the accrued and unpaid inter
reduce the Principal athaumnt.
in the due dates of Berro\
changes. Borrower’s pre

Prepayments will not, unless agr
continue to make maonthly payme; l and interest,
{F} Other Terms Remain in Effect. O het terms, including, without limitation, terms related to
late charges and default, obligations of persons under
the Promissory Note and the condition  ander which*Borrower must make payment in full in
the event of a sale or transfer of the property, t ed in the Promissory Note remain in
full force and effect.

(G) Compliance with Covenants, Borrower shall .
requirements of the Security Instrument, inclug Fithy itation, Borrower's covenants
and agreements to make all payments of taxes, in ‘
items, impounds, and all other payments that Borrow
instrument,

Late Charge. If Lender has not received the full amount of ai |
calendar days after the date it is due, Borrower will pay a late cha
charge wilf be 5.000% of Borrower’s overdue payment of princip
this late charge promptly but only once on each late payment.

Giving of Notices. Unless applicable law requires a different method, an
to me under this Agreement will be given by delivering it or by mailing it §
the Property Address above or at a different address if Borrower glves
Borrower's different address.

Amendments [Changes] to the Security Instrument.
(A} Adjustable Interest Rate and Monthly Payment Changes.

i. Change Dates. The interest rate Borrower must pay may change on the firs
2020, and may change on that day every 12th month thereafter. Each date®
interest rate could change is called a “Change Date.”

ii. The Index. Beginning with the first Change Date, the interest rate will be bas
Index. The “Index” is the Federal Home Loan Bank of Des Moines One Year Fix
Advance rate. The most recent Index figure available as of the Friday immediately precedit
45 days before each Change Date is called the “Current Index.”
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if the Index is no longer available, Lender will thoose a new index which is based upon
comparable information. Lender wili give Borrower notice of this choice.

& Calculation of Changes. Before each Change Date, Lender will calculate the new interest
rate by adding Three and Twenty-Five Hundredths (3.250%} to the Current Index. Lender
Wwill then round the result of this addition to the nearest one-eighth of one percentage point
:25%). Subject to the limits stated below, this rounded amount will be the new interest
ntil the next Change Date.

unpaid principal that Borrower is expected to owe at the Change Date in full on
urity Date at the new interest rate in substantially equal payments. The result of
uiation will be the new amount of Borrower’s monthly payment,

Rate Changes. The interest rate Borrower must pay at the first Change
il npt be.greater than 6.750% or less than 3.625%. Thereafter, the adjustable
intergst, iWpever be increased or decreased on any single Change Date by more than
nts (2.000%) from the rate of interest paid during the preceding 12
te will never be greater than 8.750% or lower than 3.625%.

The new interest rate will become effective on each Change
Date. Borrower fnustt pay: the amount of the new monthly payment beginning on the first
monthly payment date the Change Date until the amount of the monthly payment
changes again. :

vi. Notice of Changes.
and the amount of
notice will include th

er wiill provide Borrower notice of any changes in the interest rate
Honthl yment before the effective date of any change. The

recaic d, together with any applicable attachments, in all
places where the Security Instrument is sécofded.

it be understgod or construed to be a satisfaction or
release in whole or in part of the Promissor{¥Note or ity instrument. Except where otherwise
specifically pravided in this Agreement, the Promis; : and Security Instrument will remain
unchanged, and Borrower and Lender will be by by, and comply with, all of the terms and
provisions of these instruments, as amended by this Agreenie!

Prior to signing this Agreement, Borrower acknowledg® i and understood all of the

provisions of this Agreement and agrees to the terms of this Agreément.

dndll

Keldon S Pickering / Kay M Pidkerinig

LENDER:

HERITAGE BANK
Qﬁa%?ﬁé’z{ﬂﬁr

Authorized Signé(

Poge dafd




gor_l{ adf@ﬁ:w COUNTY OF\%_LZ__ ss:

this.cay.personaily appeared before meJ/\ Pl MJ/\ S . f i KP I %ﬁ

¢ i ] afl&.»{rr,&‘

be the individuM party/parties described in and who executed the within and
ment, and acknowtedged that heishelthey signed the same as his/her/their freo

ctand deed, for the uses and purposes therein mentioned.
y kand and official seal this dayof . J. .o 200S”

\// /
Notary Pyilic in and fo:}ﬁe State of
Washington, residing af v & r £y

Foe. M i A e
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£ OF WAS HGTON

COMMISSION EXPIRES
OCTOBER 22 0fre-




of Hen \"\—Bfﬁf/ l’i
to be the free and voluntar

instrument.

Dated: (- 1.3~ W<

tafszubllc in and for the State of Washlngton
Résiding at Arlington WA
My appointment expires: 3 - |4~ 17




