RN

Skagit County Auditor $92.00
7146/2015 Page 1 of 20 2:00PM

Crescent ‘Company

Post Closis partment

6600 Peach&reeﬁ woody Rd. NE, €00
Embassy Row, Siiite 85
Atlanta, GA 30328

Above This Line For Recording Data)

DEED OF TRUST

MIN: 1002976-3000062457-1
Loan #; 3000062457

Prepared By:;

William A. Fowler, Jr., VP

6600 Peachtree Dunwoody Rd. NE, 60G.E

Atlanta, GA 30328

assy Row, Suite 650

| and Trle

Reference numbers of related documeris
on page N/A of document

Grantor(s):
Ashley T Payne

Grantee(s): H ol M ‘p

Columbia State Bank

Trustee(s):

Legal

Assessor's Property Tax Parcel Account Number(s): P118098

PN Lr. 1 Bk Swip

* 3 0 0 0 0 &6 2 4 5 7 *

WASHINGTON--Single Family--Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
Accenture Mortgage Cadences Document Center @ 3047 01/14



ullipie sections of this document are defined below and other words are defined in
Sections 1820 and 21. Certain rules regarding the usage of words used in this document are

also provi

(A) “Security
Riders to this darl
(B} “Borrower” is fshlgy’'T Payne & Holly M Payne as Husband and Wife. Borrower is the
trustor under this Security Yist=iment.

(C) “Lender” is Col State Bank. Lender is a Bank organized and existing under the laws of

" means this document, which is dated July 15, 2015, together with all

THE STATE OF WASH] OM-Lender's address is 1301 A Street Suite 800, Tacoma, WA 98402
(D} “Trustee” is Land Tile and Escrow, 3010 Commercial Ave, Anacortes, WA 98221,
(E) "MERS" is Mortgage Electronic Registration Systems, Inc. Lender has appointed MERS as the

nominee for Lender for thig Loan, ancf attached a MERS Rider to this Security Instrument, to be executed
by Borrower, which furth s 4he relationship between Lender and MERS, and which is
incorporated into and amends and ements this Security Instrument.

{F) “Note” means the propiis ry no | gned by Borrower and dated July 15, 2015. The Note
states that Borrower owes Lend
FIVE AND NO/MOD Dollars (U.S.
regular Periodic Payments and to pay t
{G) “Property” means the propert
the Property.”

{H) “Loan” means the debt evide

that is dgscribed below under the heading “Transfer of Rights in

4nhe Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums™ under this Security Instrument, plus interest.

(1] “Riders” means all Riders to this; Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrowsfi[check box.as applicable]:

[ ] Adjustable Rate Rider [ ] Condominium Rider’
[ ] Balloon Rider [ ] Planned Unit Deve
[ ] 1-4 Family Rider [ ] Biweekly Payment

[ ] Second Home Rider
[ ] VA Rider

[x] Other(s) [specify]
MERS Rider

J) “Applicable Law” means all controlling applicable
ardinances and administrative rules and orders {that have t
non-appealable judicial opinions. :
(K) “*Community Assoclatlon Dues, Fees, and Assessmeits” means 4l dues, fees assessments

te and local statutes, regulations,
aw) as well as all applicable final,

homeowners association or similar organization.
{L) “Electronic Funds Transfer” means any transfer of fun

transfers.
{M) “Escrow ltems” means those items that are described in Section 3.
(N) “Miscellaneous Proceeds” means any compensation, settiement, a
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third party (other than insurance proceeds paid under the coverages described in
mage to, or destruction of, the Property; (i) condemnation or other taking of all or any
: conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions
ondition of the Property.

ufance” means insurance protecting Lender against the nonpayment of, or

means the regularly scheduled amount due for (i) principal and interest
punts under Section 3 of this Security Instrument.

implementing regulation, Regllation X (12 C.F.R. Part 1024), as they might be amended from time to
i itiona qusﬁ§§@r legisiation or regulatlon that governs the same subject matter. As
used in this Security k jen

regard to a “federally Fela

(R) “Successor in In
whether or not that party
instrument.

TRANSFER OF RIGHTS IN TH
The beneficiary of this Securit ‘
successors and assigns} and the slicc
Lender: (i} the repayment of the Loan,

is MERS (solely as nominee for Lender and Lender's
and assigns of MERS. This Security Instrument secures to

Swals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covena réements under this Security Instrument and the Note.
For this purpose, Borrower irrevocably graris @ind conveys to Trustee, in trust, with power of sale, the
following described property located in the?'CQUNTY of SKAGIT:

SEE LEGAL DESCRIPTION ATTACHED®
HEREOF

RETO AND BY THIS REFERENCE MADE PART

Tax Parcel No.: P118098

which currently has the address of 2702 Shannon Anacortes, Washington 98221 (“Property

Address"):

TOGETHER WITH all the improvements now or
easements, appurtenances, and fixtures now or hereafter
additions shall also be covered by this Security Instrume
Security Instrument as the “Property.” Borrower understands
to the interests granted by Borrower in this Security Instrument, bu
custom, MERS (as nominee for Lender and Lender's successors aj
any or all of those interests, including, but not limited to, the right to
take any action required of Lender including, but not limited to,
Instrument.

cted on the property, and all
property. All replacements and
he foregoing is referred to in this
teps 1 MERS holds only legal title
‘ ﬁecessary to comply with law or

encumbrances of record. Borrower warrants and will defend generally the &
claims and demands, subject to any encumbrances of record.
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EE‘ RITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenait mited vanations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORRM-COYENANTS. Borrower and Lender cavenant and agree as follows:

1. Paymep cipal, Interest, Escrow tems, Prepayment Charges, and Late Charges.
Borrower shalll pagi the principal of, and interest on, the debt evidenced by the Note and any
prepayment charg@s anyd laté charges due under the Note. Borrower shall also pay funds for Escrow
items pursuant to Sectiér ments due under the Note and this Security Instrument shall be made in
U.S. currency. However, iany check or other instrument received by Lender as payment under the Note
or this Security Instrumg @tumed to Lender unpaid, Lender may require that any ar all subsequent
payments due underi ] his Securlty Instrument be made in one or more of the followang

y such check is drawn upon an |nst|tut|0n whose deposﬂs are
insured by a federal agenc ity. or entity; or (d) Electronic Funds Transfer.

Payments are dee Fecei by Lender when received at the location designated in the Note
or at such other location as g signated by Lender in accordance with the notice pravisions in
Section 15. Lender may retur .or partial payment if the payment or partial payments are

may accept any payment or partial payment insufficient to
rights hereunder or prejudice to its rights to refuse such
ender is not oblugated to apply such payments at the time

payment or partial payments in the
such payments are accepted. If each
Lender need not pay interest on unapp
makes payment to bring the Loan currer
Lender shall either apply such funds or retf

claim which Borrower might have now or in t
payments due under the Note and this Security
secured by this Security Instrument.

2. Application of Payments or Proceed

due under the Note; (b} principal due under the Note
shall be applied to each Periodic Payment in the ord
shall be applied first to late charges, second to any of
and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a
sufficient amount to pay any late charge due, the payment :
the late charge. If more than one Periodic Payment is ouistiandin
received from Borrower to the repayment of the Periodic Paymi
payment can be paid in full. To the extent that any excess exists afier'the payment is applied to the full
payment of one or more Pericdic Payments, such excess may L ’
Voluntary prepayments shall be applied first to any prepayment cha
Note.

nts due under Section 3. Such payments
it ‘é}@c‘ame due. Any remalmng amounts

iad to the delinquent payment and
_,Lé@nﬁ!_gr may apply any payment

“ jceeds to principal due
int, of the Periodic

Any application of payments, insurance proceeds, or Misceilah@o
under the Note shall not extend or postpone the due date, or chang
Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on
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nd all insurance required by Lender under Section 5; and {d} Morigage Insurance
y sums payable by Borrower to Lender in lieu of the payment of Mortgage

- ¥ accordance with the provisions of Section 10. These items are called “Egcrow
tems.” At onglncm‘o et Bt any time during the term of the Loan, Lender may require that Community
Association Dues, E Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments sh ow Itern. Borrower shall promptly furnish to Lender all notices of amounts
to be paid und
waives Borrower's obllga%
obligation to pay to Lender.Fys
writing. In the event of
due for any Escrow ]
requires, shall furnish to Le

ay the Funds for any or all Escrow ltems. Lender may waive Borrower's
for any or all Escrow Items at any time. Any such waiver may only be in

r rece%rp‘{s evidencing such payment within such time period as Lender may
require. Borrower's oblig to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant afd agrecshe £, contained in this Security Instrument, as the phrase "covenant
and agreement” is used in : eciion 9. Bdrrower is obligated to pay Escrow Items directly, pursuant fo a
waiver, and Borrower fails to mount due for an Escrow ltem, Lender may exercise its rights
under Section 9 and pay such rower shall then be cbligated under Section 9 to repay to
Lender any such amount. Lenderm: the waiver as to any or all Escrow items at any time by a
notice given in accordance with S«¢ctio . upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that a |red under this Section 3.

Lender may, at any time, collec hold"Funds in an amount (a) sufficient to permit Lender to
apply the Funds at the time specified under RESPA? and (b) not to exceed the maximum amount a lender
can require under RESPA. Lender shalizestimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditure future Escrow ltems or otherwise in accordance with
Applicable Law.

The Funds shall be held in an i

ition whose deposits are insured by a federal agency,
jnstitution whose deposits are so insured) or in
‘ pay the Escrow Items no later than the
time specified under RESPA. Lender shall not ¢
annually analyzing the escrow account, or verifyi
interest on the Funds and Applicable Law permits Lg
is made in writing or Applicable Law requrres inter
required to pay Borrower any interest or earnings on tii
writing, however, that interest shall be paid on the Funds.
an annual accounting of the Funds as required by RESPA.

ﬁke such a charge. Unless an agreement

=Qn the Funds, Lender shall not be
rrower and Lender can agree in
ve to Borrower, without charge,

eryRESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. Ifth ertage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requiie:

Lender the amount necessary to make up the shortage in accorda

shall notify Borrower as required by RESPA and Borrower shall pa‘
make up the deficiency in accordance with RESPA, but in no more thia
Upon payment in full of all sums secured by this Security ﬂ‘e{fu
refund to Borrower any Funds held by Lender.
4. Charges; Liens. Borrower shall pay all taxes, assessments, . - and impositions
attributable to the Property which can attain priority over this Security Inst ; asehebd payments or
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promptly discharge any lien which has priority over this Security Instrument unless
writing to the payment of the obligation secured by the lien in a manner
nly so long as Borrower is performing such agreement; (b) contests the lien in
galnst enforcement of the lien in, legal proceedings which in Lender's opinion
ement of the lien while those proceedings are pending, but only until such
r () secures from the holder of the lien an agreement satisfactory to Lender
subordinating { urity Instrument. |f Lender determines that any part of the Property is
subject to a lien which caf atteinipriority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Wlthm A0 g ys of the date on which that notice is given, Borrower shall satisfy the lien

Borrower: (d
acceptable\ i

proceedings are ¢d

Lender may rcquir
raporting service used by L

0 pay a one-time charge for a real estate tax verification andf/or
nection with this Loan.

rrower shall keep the improvements now existing or hereafter
ipat loss by fire, hazards included within the term “extended

requires insurance. This insu hai be maintained in the amounts {(including deductuble levels) and
for the penods that Lender requi ; [
surance carrier providing the insurance shall be chosen by
Approve Borrower's choice, which right shall not be exercised
‘ in connection with this Loan, either: (a) a one-time
tracklng services; or (b) a one-time charge for ﬁocd

Borrower subject to Lender's right
unreasonably. Lender may require _
charge for flood zone determination, certi
Zone determmatlcn and certifi catlon ser

gj sed by the Federal Emergency Management Agency in
tetermination resulting from an objection by Barrower.
overages descnbed above, Lender may obtain insurance

acknowledges that the cost of the insurance coveragy
insurance that Borrower could have obtained. Any
shall become additional debt of Barrower secured by thi
interest at the Note rate from the date of disbursement and g
notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and re _
Lender's right to disapprove such policies, shall include a g;aﬁeﬁ"
Lender as mortgagee and/or as an additional loss payee. Lender
and renewal certificates. If Lender requires, Borrower shall promp
premiums and renewal notices. If Borrower obtains any form o
required by Lender, for damage to, or destruction of, the Property,
mortgage clause and shall name Lender as mor‘tgagee and/for as an

In the event of loss, Borrower shall give prompt notice to tfie
Lender may make proof of loss if not made prcmptly by Barrower.

ained might S|gn|f cantly exceed the cost of
i tﬁﬁrced by Lender under this Section 5

wch policies shall be subject to
rgage clause, and shall name
ve, the right to hold the policies

sLender all receipts of paid
verage, not otherwise
Il include a standard

suranice was required
y tlen or repair is
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to ensure the work has been completed to Lender's satisfaction, provided that such
ertaken promptly. Lender may disburse proceeds for the repairs and restoration in
) series of progress payments as the work is completed. Unless an agreement is

y Borrower shall not be paid out of the insurance proceeds and shall be the
. f the restoration or repair is not economically feasible or Lender’s security

shall be applled in the ords vided for in Section 2.
If Borrower aba o

30-day period will begin w
Section 22 or otherwise,

is glven In either event, or if Lender acquires the Property under
by assigns to Lender (a)Borrower's rights to any insurance
je.dmounts unpaid under the Naote or this Security Instrument, and
than the right to any refund of unearned premiums paid by
covering the Property, insofar as such rights are applicable to the

(b) any other of Borrower's fighits
Borrower) under all insurance peiici

s Security Instrument, whether or not then due.

py, establish, and use the Property as Borrower's principal
residence within 60 days after the exec ¥
Property as Borrower's pnnmpal resids

ast one year after the date of occupancy, unless
Lender othenmse agrees in wr|t|ng

ent shaII not be unreasonably withheld, or unless

rotection of the Property; Inspections. Borrower shall
Jlow the Property to deteriorate or commit waste on the
‘ , Borrower shall maintain the Property in
in value due to its condition. Unless it is
ot economically feasible, Borrower shall
terioration or damage. If insurance or

shall be responsible for repairing or restoring the Prof
purposes. Lender may disburse proceeds for the rep
series of progress payments as the work is completed. [f
not sufficient to repair or restore the Property, Borrower i t relieved of Borrower’s obligation for the
completion of such repair or restoration.

-‘Lemder has reteased proceeds for such
re@tnr tion in a single payment orin a

stians of the Property. If it has
“Property. Lender shall give
h reasonable cause.

ing the Loan application
sar or with Borrower’s
n or statements to
h the Loan. Material

reasanable cause, Lender may inspect the interior of the improvési
Borrower notice at the time of or prior to such an interior inspection s

knowledge or consent gave materially false, misleading, or 1naccu
Lender (or failed to provide Lender with material information) in cofii
representations include, but are not limited to, representations concerning
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and
Instrument. if (a} Borrower fails to perform the covenants and agreemen
Instrument, {b} there is a legal proceeding that might significantly affect Lende
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- this Security Instrument (such as a proceeding in bankruptcy, probate, for
eiture, for enforcement of a lien which may attain priority over this Security
nferce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
wl*rétever is reasonable or appropnate to protect Lender s interest in the Property and

rights unde this S
securing and/or re
sums secured by
(c) paying reaschabi
Instrument, |nclud|ng its"z8
|s not Ilmlted to, enterlngﬂ_

diposition in a bankruptcy proceeding. Securing the Property includes, but
roperty to make repairs, change Iocks replace or board up doors and

disbursement and shall be pe
payment.

Lender agrees to the merger in writi g

10. Mortgage Insurance. [f Lender reqwr d Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums. i ‘maintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coveray by Lender ceases to be available from the mortgage
insurer that previously provided such s“ance and Borrower was required to make separately

cost substantially equivalent to the cost to Bo zqewer of th rtgage Insurance prewously in effect, frorn
an alternate mortgage insurer selected by Lender L ntially equivalent Mortgage Insurance
coverage is not available, Borrower shall cantinue: Lender the amount of the separately
designated payments that were due when the ins{ ge ceased to be in effect. Lender will
accept, use and retain these payments as a non-refy
Such loss reserve shall be non-refundable, notwithsta
and Lender shall not be required to pay Borrower any i :
can no longer require loss reserve payments if Mortgage In

period that Lender requires) provided by an insurer sele
obtained, and Lender requires separately designated pa
Insurance If Lender required Mortgage Insurance as a con

s on such loss reserve, Lender
rage (|n the amount and for the

; rd the premiums for Mortgage
e Loan and Borrower was

ends in accordance with
r until termination is
vto pay interest at the

non-refundable loss reserve, until Lender's requirement for Mortga
any written agreement between Borrower and Lender providing for
required by Applicable Law. Nothing in this Section 10 affects Borr
rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchase
it may incur if Borrower does not repay the Loan as agreed. Borrower is

Insurance.
* X 0 0 0 0 &6 2 4 5 7 =
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rms and conditions that are satisfactory to the mortgage insurer and the other party
agreements. These agreements may require the mortgage insurer to make
urce of funds that the mortgage insurer may have available {which may include
age Insurance premiums).

se agreements, Lender, any purchaser of the Note, ancther insurer, any
r any affiliate of any of the foregoing, may receive (directly or indirectly)
.might be characterized as) a portion of Borrower’s payments for Mortgage
Insurance, in exchéngs sharing or modifying the mortgage insurer’s risk, or reducing losses. If such
agreement proviaes that-an afﬁkate of Lender takes a share of the insurer's risk in exchange for a share
of the premiums paid to the nsurer, the arrangement is often termed “captive reinsurance.” Further:

{a) Any such BIAS. WI|| not affect the amounts that Borrower has agreed to pay for
Mortgage Insuranc ¢ v terms of the Loan. Such agreements will not increase the
amount Borrower will owe for B gage Insurance, and they will not entitle Borrower to any
refund.

payments 153
funds obtai OfT

As a resuit
reinsurer, any oth
amounts that deriv

{b} Any such agrzeé
the Mortgage Insurance

ts will.fiot affect the rights Borrower has — if any - with respect to
he/Hemeowners Protection Act of 1998 or any other law. These
rights may include the rlgh give certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to Miayé the Msstgage Insurance terminated automatically, and/or to
receive a refund of any Mortgiage 'hraﬂc;e premiums that were unearned at the time of such
cancellation or termination. :

11. Assngnment of Mlscellar&e@u ds; Forfeiture. All Miscellaneous Proceeds are

( us Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair iz’ ecdnomically feasible and Lender’s security is not lessened.
During such repair and restoration periéd,iLender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opport to inspect such Property to ensure the work has been
completed to Lender's satisfaction, provided ‘that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a sifigle disburdement or in a series of progress payments as
the work is completed. Unless an agreement is made, .or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shail uired to pay Borrower any interest or
earnings on such Miscellanecus Proceeds. : r repair is not economically feasible or
Lender's security would be lessened, the Miscellane FOC : ds shall be apphed to the sums secured
by this Security Instrument, whether or not then due 21

Miscellaneous Proceeds shall be applied in the order pr

In the event of a total taking, destruction, or loss
Proceeds shall be applied to the sums secured by this Sec
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or los
market value of the Property immediately before the partial takmg,
ar greater than the amount of the sums secured by this Security Ins
taking, destruction, or loss in value, unless Borrower and Lender

e Property, the Miscellaneous
t, whether or not then due, with

,, gree in writing, the sums
Mmcellaneous Proceeds
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1z Lender within 30 days after the date the notice is given, Lender is authonzed
to collect and ap scellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this | ty Instrument, whether or not then due. “Opposing Party” means the third

Lender's judgment, coul_ sdlt in forfeiture of the Property or other material |mpa|rment of Lenders
interest in the Property gt ﬁder this Secunty Instrument Borrower can cure such a default and, if

:‘s judgment, precludes forfelture of the Property or other material
impairment of Lender's in i 2 Property or rights under this Security Instrument. The proceeds of
any award or claim for dar
are hereby assigned and sh

All Miscellaneous Pre

e sums secured by this Security Instrument granted by
st of Borrower shall not operate to release the liability of

Lender to Borrower or any Succes$
Borrower or any Successors in Inter

= ors in Interest of Borrower. Any forbearance by Lender in
jout limitation, Lender’s acceptance of payments from third

13. Joint and Several Liability; Co-5|gner
covenants and agrees that Borrower's obligations
Borrower who co-signs this Security Instrument b
co-signing this Security Instrument only to mortgage
Property under the terms of this Security Instrumen

sors and Assigns Bound. Borrower
all be joint and severaI However, any
¢t execute the Note (a “co-signer”): (a) is
) “ap convey the co-signer’s interest in the
i “parsonally obligated to pay the sums
d*any other Borrower can agree {o
extend, modify, forbear or make any accommodations with regs erms of this Security Instrument
or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Suc
Borrower's obligations under this Security Instrument in writing,
all of Borrower’s rights and benefits under this Security Instrumerit;
Borrower’s obligations and liability under this Security Instrument un
writing. The covenants and agreements of this Security Instrume
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for servicés perférpred in connection with
Borrower's default, for the purpose of protecting Lender's interest in e P and rights under this
Security Instrument, mcludmg but not limited to, attorneys’ fees property ispaction ard valuation fees.

erest of Borrower who assumes
appraved by Lender, shall obtain
orrewar shall not be released from
" endiragrees to such release in
A (except as provided in

If the Loan is subject to a law which sets maximum loan charges
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e interest or other loan charges collected or to be collected in connection with the
mitted limits, then: (a) any such loan charge shall be reduced by the amount

limits will be refunded to Borrower. Lender may choose to make this refund by
i If a refund
ion will be treated as a partial prepayment without any prepayment charge
t charge is provided for under the Note). Borrower's acceptance of any such

15. Notices. All
must be in writing. Any*'

zes given by Borrower or Lender in connection with this Security Instrument
iCe to B@rrower in connection with this Security Instrument shall be deemed to
; ailed by first class mail or when actually delivered to Borrower’s
. Notice to any one Borrower shall constitute notice to all Borrowers

notify Lender of Borrower's
change of address, then Borr ai! nly report a change of address thraugh that specified procedure
There may be only one design
notice to Lender shall be given:ky delivi it or by mailing it by first class mail to Lender's address
‘another address by notice to Borrower. Any notice in
ot be deemed to have been given to Lender until actuaily
d.by this Gecurity Instrument is also required under Applicable
i “the corresponding requirement under this Security

connection with this Security Instru
received by Lender. If any notice requ
Law, the Applicable Law reguirement
Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of thi fjyrisdiction in which the Property is Jocated. All rights and
obligations contained in this Security Instriymient are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitty or impliitly:allow the parties to agree by contract or it
might be silent, but such silence shall not be construed rGhibition against agreement by contract. In
the event that any provision or clause of this Security fistr iment or the Note conflicts with Applicable
Law, such conflict shall not affect other provision his Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument; {a) word
corresponding neuter words or words of the feminine géhder? (|
include the plural and vice versa; and (c) the word “may” gives sole
take any actian.

17. Borrower's Copy. Borrower shall be given
Instrument.

18. Transfer of the Property or a Beneficial Intere
“Interest in the Property” means any legal or beneficial interest in t
to, those beneficial interests transferred in a bond for deed, contra
or escrow agreement, the intent of which is the transfer of title
purchaser.

soeline gender shall mean and include
r‘ds in the singular shall mean and
retion without any obligation to

gy 5f the Note and of this Security

s used in this Section 18,
tincluding, but not limited

written consent, Lender may require immediate payment in full of all
Instrument. However, this option shall not be exercised by Lender if

Applicable Law.
* 3 00 0D06& 2 & 5 7 *
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further notice or demand on Borrower.
ght to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall hav ight to have enforcement of this Security Instrument discontinued at any time
prior to the earliegt’ fives days before sale of the Proper'ty pursuant to any power of sale contanned in

(c) entry of a judgment enforcing this Security Instrument. Those
pays Lender all sums which then would be due under this Security

Instrument and the Note-
oF agreements (c) pa ex;ee es incurred in enforcmg this Security Instrument, including, but not
: roperty inspection and valuation fees, and other fees incurred for
rest in the Property and rights under this Security Instrument; and
nably require to assure that Lender's interest in the Property
and Borrower's obligation to pay the sums secured by this
nchanged. Lender may require that Borrower pay such
ne or more of the following forms, as selected by Lender: (a) cash;
#, treasurer's check or cashier's check, provided any such
posits are insured by a federal agency, instrumentality or
entity; or (d) Electronic Funds Trars reinstatement by Borrower, this Security Instrument and
obligations secured hereby shall remai effective as if no acceleration had occurred. However, this
right to reinstate shall not apply in the case’of gecelération under Section 18.

20. Sale of Note; Change o srvicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Seg Instrument) can be sold one or more times without prior
notice to Borrower. A sale might result i change in the entity (known as the “Loan Servicer”) that
collects Periodic Payments due under the Note'and this Security Instrument and performs other mortgage
loan servicing obligations under the Note, this ‘Sacurity Instriiigent, and Applicable Law. There also might
be one or more changes of the Loan Servicer unrelate le of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice change which will state the name and address
of the new Loan Servicer, the address to which gayments shauld be made and any other information
RESPA requires in connection with a notice of transfe of serv . If the Note is sold and thereafter the
Loan is serviced by a Loan Servicer other than the he Note, the mortgage loan servicing
cbligations to Borrower will remain with the Loan Serviceior t}e wsfeqred to a successor Loan Servicer

(d) takes such action as Lt
and rights under this Sec
Secunty Instrument, shall

3

by reason of, this Security Instrument, until such Borrower o
such notice given in compliance with the requirements of Section 15}
the other party hereto a reasonable period after the giving of suck
Applicable Law provides a time period which must elapse before cg
period will be deemed to be reasonable for purposes of this paragré

tice tg ﬁake corrective action. If
in act?m‘l g@n be taken, that time

action provisions of this Section 20.
21. Hazardous Substances As used in this Section 21:
||3
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pesticide ierbicides, volatile solvents, materials containing asbestos or formaldehyde, and
ig b} “Environmental Law” means federal laws and laws of the jurisdiction where the
- relate to health, safety or environmental protection; {c) “Environmental Cleanup”
Ny “action, remedial action, or removatl action, as defined in Environmental Law; and
(d) an “Environmental Gordition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Clean

Borrower shall not do, nar alle ”%,anyone else to do, anything affecting the Property (a} that is in violation of
any Environmental Law, (by'which creates an Environmental Condition, or (c) which, due to the presence,
use, or release of a Haz rdoys-Bubstance, creates a condition that adversely affects the value of the
e ’ces shall not apply to the presence, use, or storage on the Property

residential uses and to m
in consumer products).

or other action by any governr‘ﬁé“ gulatory agency or private party involving the Property and any
Hazardous Substance or Envishméntal Law of which Borrower has aciual knowledge, (b) any
Environmental Condition, mcludmg but.aetlimited to, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substal Any condition caused by the presence, use or release of a
Hazardous Substance which adversély. he value of the Property. If Borrower learns, or is notified
by any governmental or regulatory auth private party, that any removal or other remediation of
any Hazardous Substance affecting the Preperty isiecessary, Borrower shall promptly take all necessary
remedial actions in accordance with Emgropmesital Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lende: shall give wotice to Borrower prior to acceleration
following Borrower’s breach of any covenant or a_gi-' tnent in this Security Instrument (but not
prior to acceleration under Section 18 unless Agpplicablé Law provides otherwise). The notice
shall specify: {a) the default; (b) the action requiresi to cur. the default; (c) a date, not less than 30
days from the date the notice is given to Borrow ich the default must be cured; and (d)
that failure to cure the default on or before t ,ﬁ’étifagd in the notice may result |n
acceleration of the sums secured by this Security Instryment W
auction at a date not less than 120 days in the future. T otlce hall further inform Borrower of
court action to assert the
icceleration and sale, and any
M the default is not cured

on or before the date specified in the notice, Lender at its optio
in full of all sums secured by this Security Instrument without f
er shall be entitled to
22, including, but

Trustee and Lender shall take such action regardlng notice of sale ar d's
Borrower and to other persons as Applicable Law may require. £
Applicable Law and after publication of the notice of sale, Trustee, wit

* 3 0 0 00D 6 2 4 5 7 %
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shalt seti'the rﬁparty at public auction to the highest bidder at the time and place and under the
& in the notice of sale in one or more parcels and in any order Trustee

&, may postpone sale of the Property for a period or periods permitted by
tiblic announcement at the time and place fixed in the notice of sale. Lender

the sale in th; followin
reasonable Trustee’s apd attorneys’ fees; (b) to all sums secured by this Security Instrument; and

request Trustee to recon perty and shall surrender this Security Instrument and all notes
evidencing debt secured by*thi iFity. Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the persen, or pefsciis legally entitled to it. Such person or persons shall pay any
recardation costs and the Trustee s™fe¢ for preparing the reconveyance.

24. Substitute Trustec. «in accerddnce with Applicable Law, Lender may from time to time
appoint a successor trustee to "any teéd appointed hereunder who has ceased to act. Without
conveyance of the Property, thessugc trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by Appiicable Law.

25. Use of Property. The Property is net’ used principally for agricultural purposes.

26, Attorneys’ Fees. Lender ghall be' led to recover its reasonable attorneys' fees and costs
in any action or proceeding to constr nforce any term of this Security Instrument. The term
“attorneys’ fees,” whenever used in this Segutity Instrument, shall include without limitation attomeys’ fees
incurred by Lender in any bankruptcy procegding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS T,
FORBEAR FROM ENFORCING REPAYMENT OF
WASHINGTON LAW.

3AN MONEY, EXTEND CREDIT, OR TO
: ARE NOT ENFORCEABLE UNDER

rms and covenants contained in

Qm/)t Owu (Seal)

Borrower - A\s}:ley T Payiie
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[Space Below This Line for Acknowledgement]

signed this instrument ;
and purposes mentione

Dated: July 15,

10/01/2018

Origination Company: Columbia State Ban “\\\“"""m,,
NMLSR ID: 508821 ﬁvp@%ﬁ@_{ i

Originator: Grayson, Kimberly Kay &8 \! re, 2
NMLSR 1D; 290800 i .
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EXHIBIT A

SEE LEGAL DESERIPTION ATTACHED HERETO AND BY THIS REFERENCE MADE PART HEREOF

That portion
recorded in
Washington, des:

» "FIRST PLAT OF SHIP HARBOR," as per plat
Plats, page 13, records of Skagit County,
follows:

Lot 1, the Sout
adjacent to Lot 1
Point Road adjacent
herein and adjacent”

# that portion of vacated Harrison Avenue
e Westerly 13 feet of vacated Shannon
rtion of Harrison Avenue described

Situate in the City o
Washington.

County of Skagit, State of

puim— —Y

I
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MIN: 1002976-3000062457-1 Loan #: 3000062457

MORTGAGE E . REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MORTGAGE ELEETRONIC REGISTRATION SYSTEMS, INC. RIDER ("MERS Rider") is
made this 15th day of July, 201 - rporated into and amends and supplements the Deed of

there are one or more persons und

{“Lender™) of the same date and cove
located at:

In addition to the covenants and agreements made i
further covenant and agree that the Security Instrum

A. DEFINITIONS
1. The Definitions section of the Security Instrunter

*Lender” is Columbia State Bank. Lender is a B
. THE STATE OF WASHINGTON. Lender's address is 130

and existing under the laws of
uite 800, Tacoma, WA 98402. .

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS i eparate corporation that
is the Nominee for Lender and is acting solely for Lender. MERS is ¢rganized ard existing under the laws
of Delaware, and has an address and telephone number of P.0O. Box 2026:.Flint, Ml 48501-2026, tel.
(888) 679-MERS. MERS is appointed as the Nominee for Lender, is¢ the rights, duties and
obligations of Lender as Lender may from time to time direct, includitig-Hut.s imited to appointing a
successor trustee, assigning, or releasing, in whole or in part this Secur t, foreclosing or
directing Trustee to institute foreclosure of this Security Instrument, or itaking sw¢h.other actions as
Lender may deem necessary or appropriate under this Security Instrume “MERS" includes
any successors and assigns of MERS. This appointment shall inure to a SUCCeSSOrs
and assigns, as well as Lender, until MERS' Nominee interest is terminated.

000 & 7 *x

* 5 0 2 4 5
MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Accenlure Marigage Gadence Document Center @ 4129 05/14




section of the Security Instrument is further amended to add the following

designated to act for another as its representative for a limited purpose.
B. TRANSFER OF SN THE PROPERTY

The Transfer
follows:

e Property section of the Security instrument is amended to read as

This Security Ins res to Lender: {i) the repayment of the Loan, and all renewals,
extensions and modificatioris & Note; and (i) the performance of Borrower's covenants and
r ’ ent and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in rusf power of sale, the following described property located in the

COUNTY of SKAGIT:

SEE LEGAL DESCRIPTION AT.
HEREOF

ERETO AND BY THIS REFERENCE MADE PART

Tax Parcel No.: P118098

which currently has the address of 2?"9 hannon Peint Road Anacortes, Washington 98221

("Property Address"}:

TOGETHER WITH all the improveménts now .&r
easements, appurtenances, and fixtures now or hereﬁ e
additions shall also be covered by this Security Insiru ent.
Security Instrument as the “Property.”

iereafter erected on the property, and all
part of the property. All replacements and
All of the foregoing is referred to in this

Lender, as the beneficiary under this Security 4astrumen

ésjgnates MERS as the Nominee for
Lender. Any notice required by Applicable Law or this Secug

ament to be served on Lender must

Borrower to Lender, including, but not limited to the right t ‘f'oreclo and sell the Property; and to take
any action required of Lender including, but not limited ‘to fonivid™and releasing this Security
Instrument, and substituting a successor trustee.

C. NOTICES
Section 15 of the Security Instrument is amended to read as folf

15. Notices. All notices given by Borrower or Lender in connecti
must be in wntmg Any notice to Borrower in connection with thls Security

Il Nlll WML |I
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unless Bdrrow
notify Lender of Bairoy
change of address, #
There may be or Ly

ignated a substitute notice address by notice to Lender. Borrower shall promptly
3 change of address. If Lender specifies a procedure for reporting Borrower’s
dggrower shall anly report a change of address through that specified procedure.
ng d '?gnated notlce address under thrs Secunty Instrument at any one time. Any

stated herein uhless J*%&:iéndefr“ as designated another address by notice to Borrower. Borrower
mower provides to Lender must also be provided to MERS as Nominee
«interest is ferminated. Any notice provided by Borrower in connection
he deemed to have been given to MERS until actually received by
this Security Instrument shall not be deemed to have been given to
r. If any notice required by this Security Instrument is also required
requirement will satisfy the corresponding requirement under

for Lender until MER
with this Security Insteugs

this Security Instrument.

D. SALE OF NOTE; CHAN LOAN.SERVICER; NOTICE OF GRIEVANCE

Section 20 of the Security InStrume imended to read as follows:

20. Sale of Note, Change of Lo n ervu:e'{"' Notice of Grievance. The Note or a partial interest
in the Note {together with this Security instrurénty’can be sold one or more times without prior notice to
Borrower. Lender acknowledges that it acts MERS to assign MERS's Nominee interest in this
Security Instrument, MERS remains the M nee for Lender, with the authority to exercise the rights of
Lender. A sale might result in a change in entity (known as the “Loan Servicer”) that collects Periadic
Payments due under the Note and th|s Sec:t.mty tnstrument__,and performs other mortgage loan servicing

new Loan Servicer, the address to which payments it
requires in connection with a notice of transfer of seg
serviced by a Loan Servicer other than the purchaser

Security Instrument or that alleges that the other party has breaett"
by reason of, this Security Instrurment, until such Borrower or Len
such notice given in compliance with the requirements of Secti‘ h alleged breach and
: ction can be taken,
that tlme period will be deemed to be reasonable for purposes ctthn “paw graph The notlce of

acceteratlon and opportunity to cure given to Borrower pursuant to

opportunity to take corrective action provisions of this Section 20.
E. SUBSTITUTE TRUSTEE

* 3 0D O 0 0 6 2 4 5 ¥ *
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In accordance with Applicable Law, Lender or MERS may from time to
ee to any Trustee appointed hereunder who has ceased to act, Without

BY SIGNING |
this MERS Rider.

er accepts and agrees to the terms and covenants contained in

Hélly M P ne

Qrigination Company: Columbia State Bank
NMLSR ID: 508821

Originator: Grayson, Kimberly Kay
NMLSR ID: 220800
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