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FIFINANCE, INC.
30live.Blvd, Suite 50

Circle R Farms LLC

Operating Line of Credit: 10536600

Reference Number(s) of Dociim ed or released: N/A

Grantor({s) (Last name, first name, initi:

ACCOMMODATION RECORDING

Samish River Farms, LLC

Grantee: RABD AGRIFINANCE, INC,, a Dela corporation, as agent

Legal description (abbreviated: i.e. lot, block, plat or section:tawnship, range)

PTN NW 15-35-3

Complete legal description is on page 17 of document,
Assessor’s Property Tax Parcel/Account Number: ax#. not yet assigned

P35352 / P34354

The Auditor/Recorder will rely on the information provided on the form. T
document to verify the accuracy or completeness of the indexing infarmat

36.18.010. | understand that the recording processing requirements may cover ug
some part of the text of the original document.

Signature of Requesting Party



Circle R Farms LLC

Operating Line of Credit: 10536600

MORTGAGE, ASSIGNMENT OF RENTS AND SECURITY AGREEMENT
(Skagit County, Washington)

NOTICE TO RECORDER: 3 BOCUMENT ALSO CONSTITUTES A FIXTURE FILING THAT SHALL HAVE AN
| UST DEED I5 RECONVEYED OR SATISFIED OF RECORD OR ITS
INATES AS TO THE LAND.

'_5, 2015, It is by SAMISH RIVER FARMS, LLC, a Washington
and in favor of RABO AGRIFINANCE, INC., a Delaware

r Secured Parties (defined herein) under the Collateral
abo Agrifinance, Inc., in that capacity, “Mortgagee”).

This mortgage is,
limited liability company (“¢ :

corporation, as agent for its
Agency Agreement (defined hisred

rporation, as Lender (“Lender”) has agreed to make up
1o $3,000,000.00 in ioans to Grantor, C 'FARMS LLC, a Washington limited liability company
{“Circle R Farms”), HORIZON FARMS, L.L.€., .4 Washington limited liability company (“Horizon Farms”),
SAMISH RIVER DAIRY, LLC, a Washington iim| e Hiability company (“Samish River Dairy”}, ISLAND
POTATO LLC, a Washington limited liability z)?hpany {“Island Potato”™}, R & H PROPERTIES II, LLC, a
Washington limited liability company (“R & H Properties 117), R & H PROPERTIES |, LLC, a Washington
limited liability company ("R & H Properties 1"}, R & H PRG [iES IIl, LLC, L.L.C., a Washington limited
liability company ("R & H Properties 1l”) and BURBA Mk S, LLC, a Washington limited liability
company (“Burbank Properties”) {individually and chig rower”) under the terms and
conditions of the Amended and Restated Credit Agreemien
18, 2014, as supplemented by a Forbearance Agreement dat
among Borrower, Mortgagee, and others {the “Forbearance
Agreement”). Each capitalized term used in this mortgage th
not defined in this mortgage will have the meaning specified in
be interpreted in accordance with the Drafting Conventions.

RABO AGRIFINANCE, INC., 2B

{coliectively the “Credit
he Credit Agreement and

TO SECURE repayment of the indebtedness evidenced by the Note {(defin
payment and performance of all other Secured Obligations {defined herein), Gran

interest in the real estate located in Skagit County, Washington, and described in EXHIBIT A {the
(b) all buildings, structures, improvements, fixtures, attachments, appliances, equipment, mach;
other articles now or hereafter erected on, affixed or attached to, or located in or on the Land, ing
all watering and irrigation apparatus, pumps, motors, generators, pipes, center pivot irrigators and

sprinklers, windmills, and fences (the “Improvements”); (c} all easements, rights-of-way and rights



riUrtenant to the Land or used in connection with the Land or as a means of access thereto
ts”}; (d) the ground water on, under, pumped from or otherwise available to the Property or
1age, retention, ditch, canal, reservoir, or other water rights, whether as a result of overlying

Froperty, water storage reg
applicable to the Property

Rights”); (e) all other tenem hereditaments and appurtenances to the Land; (f} minerals, oil, gas,
coal, metallic ores, other minéralsa v other hydrocarbon substances, minerals, mineral interests,
royalties, overriding royalties, predi ion payments, net profit interests and other interests and other
interests and estates in, under and o ind other oil, gas, coal, metallic ores and any other
mineral interests with which any of t| cﬁ g inferests or estates are pooled or unitized, including
surface damage awards or settlements (thie/ MiperatRights"); (g) timber now or hereafter standing or
cut; {h) leases, subleases, licenses, occupé- ¥ re'ements concessions and other agreements, granting
a possessory interest in and to, or the right to'extract, mine, reside in, sell, or use the Property
(collectively, the “Leases”); (i) all utility contracts, maintenange agreements, management agreements,
service contracts and other agreements directl related to'the eperation and maintenance of the

(”Plantlng "}, (k) CrOpS growmg or to be grown on or'y nd (including all such crops following
severance from the Land) (the “Crops "), {) working dr stfu fanal manuals, and rights in

ding all goods, materials,
supplies, tools, books, records, chattels, furniture, machinery and-equ nt. (except motor vehicles,
trailers, and planting, tillage and harvesting equipment ralling sto
related to the operation of the Property or acquired in connection
maintenance of the Land or the Improvements(ii} affixed or installe L
manner on the Land or the Improvements; (n} all permits and licenses telati
or enjoyment of the Property; (o) proceeds of and any unearned premiums
covering the Property, including the right to receive and apply the proceed

or purchase in lieu thereof, of the whole or any part of the Real Estate ({the “Conde
{q) money or other personal property of Grantor in addition to the foregoing depasitedy

described in any of the Hedgmg Agreements; (s) the right, in the name and on behalf of Granti
notice to Grantor, to appear in and defend any action or proceeding brought with respect to the< -
Property and to commence any action or proceeding to protect the interest of Mortgagee or Secured,
Parties in the Property; and (t} substitutions, replacements, additions, accessions and proceeds for of:



‘af the foregoing, and all books, records and files relating to any of the foregoing, including, without
i omputer readable memory and data and any computer software or hardware reasonably
cess and process such memory and data.

April 18, 2014, from
principal amount.w

Lender and the Swap Counterparties arising pursuant to any of
the Transaction Document w existing or hereafter arising, whether direct, indirect, related,
unrelated, fixed, contingen
obligations of Grantor under’
Centrale Raiffeisen-Boerenleenb

organization organized as a coop

whether voluntary or involuntary, whether ¢l
whether absolute or contingent, or whether ed directlygr acquired by assighment or otherwise,
under the terms and conditions of any other written in agreement executed by Borrower

and WhICh specuflcally recites that those obllgatrons are this mortgage; and {d) any of the

All persons who have or acquire an interest in the Propér
and will be bound by, the terms of the Credit Agreement, the

$action Documents, and each
ach of the Secured

Obligation Documents”). These terms include any provisions in the
permit borrowing, repayment and reborrowing, or which provide th
more of the Secured Obligations may vary from time to time. This m
obligation which is unsecured pursuant to the express terms of the Credi
document, agreement or instrument.

may at certain times be zero. This mortgage will remain in full force and effect notwithstanding-an
balance. Grantor shall not file for record any notice limiting the maximum amount secured by th
mortgage (a “Maximum Amount Natice”}. A Maximum Amount Notice will be an Event of Default
(defined herein). Nothing in this Section 2 will constitute a commitment to make additional or future




‘which are not specified by the other terms of the Credit Agreement or enter into future

rest in, the Leases; all rents and other benefits derived from the Leases, and all
s, bonuses, income and other benefits derived from or produced by the
limited to, any monies, proceeds, damages, judgments or payments in lieu

other issues;yprof
Real Estate, includin
thereof, received

Property, Mortgagee confe or a license to collect and retain the Rents as they become due
and payable, so long as the of Default (the “License”). If an Event of Default has occurred,
Mortgagee may terminate ithout notice to or demand upon Grantor. Morigagee, by its
acceptance of this mortgage doesno e any duty or obligation under the Leases. The acceptance
f nts and profits with all the rights, powers, privileges
agee to assume any obligations in respect of the leases
and rents and profits or under the leases. ke any action thereunder or to expend any money or
incur any expense or perform or discharg y &sflgstlon duty or liability in respect of the leases and
rents and profits or under the leases or té“assi 'any obligation or responsihility for the
nonperfarmance of the provisions thereof b rrower.

and authority so granted will not o

5. Grant of Security Interest. This mortg
Commercial Code in effect in the State of lowa (the ‘

curity agreement under the Uniform
Grantor grants Mortgagee a security
ight, title and interest in the Property,
"] The address of Grantor adjacent to

its signature below is the mailing address of Grantor as debt f
Mortgagee specified in Section 22 is the address for Martga

6. Warranty of Title. Grantor represents and warrants thit Gran
holds fee simple title to all of the Land and the Improvements; that
authority to mortgage, grant, convey and assign the Property; and tha
Grantor covenants that Grantor will warrant and defend generally the title
possession of, the Property against all claims and demands. Grantor espec
the separate estate of each of them, whether vested, contingent or in expectaney
and shall be bound for the payment and performance of the Secured Obligations

enable Grantor to use, enjoy and operate the Land and the Improvements for the present use
{c} none of the Land or Improvements is subject to any Lien, offset or claim; (d) Grantor owns th
Personalty free and clear of any security interests, reservations of title or conditional sales cont
and there is no presently valid financing statement affecting the Personalty on file in any public offi
{e) Grantor has title to, or (in the case of leased property) valid leasehold interests in, all of their



rties and assets, real and personal, including the properties and assets and leasehold interests

i the Financial Information {other than any properties or assets disposed of in the ordinary
iness); {f) the legal name of Grantor is as appears in the first paragraph of this agreement;
ot used any trade name, assumed name or other name except Grantor’'s name stated in
h of this agreement; (h) if Grantor is anything other than a natural Person, it has
applicable laws concerning its organization, existence and the transaction of its

the execution, delivery and performance by Grantor of this mortgage is within
Grantor and has been duly authorized; {j) to Grantor’s knowledge, this
;ith any Applicable Law; (k) this mortgage is a legal, valid and binding

ortgagee or Secured Parties; {m) there is no lawsuit, tax claim
knowledge threatened against Grantor or the Property that, if

credit agreement, indenture, purg
agreement, or arrangement pres
of which Grantor is in any manner difect
(federal, state, and local) required to be Fha
charges and levies thereon, including int d penalties; (g) Grantor has complied with all current
and future laws, regulations and ordinance ther requirements of any governmental autharity
relating to or imposing liability or standards duct concerning protection of health or the
environment or hazardous substances (“Environmental La (r) Grantor has not received any notices
of violations of any Applicable Laws; and Grantor is in-€oniplianice with all Applicable Laws; (s) there are
no claims, actions, proceedings or investigations peﬁdﬁ satened against Grantor or affecting the
Property with respect to any violations of Applicable Laws: [t oi’s place of business, or its chief
executive office, if it has more than one place of business, is I e address specified below; and
{u) unless otherwise disclosed to Mortgagee, Grantor is not son” within the meaning of
Section 1445 of the Internal Revenue Code of 1986; and there.is
with notice or lapse of time would be an Event of Default.

8. Performance of Secured Obligatiens. Borrower sha
Secured Qbligation in accordance with its terms.

mortgage; (b) not alter, remove or demolish any portion of the Improvements, excef
required by the Credit Agreement; {c) maintain {or cause to be maintained) all policies af-
required under the Credit Agreement and pay (or cause payment af) all premiums for tha
or prior to the date when due; (d) promptly and completely repair and/or restore any portion
Property which becomes damaged or destroyed, in a good and workmanlike manner in accoréanc
sound building practices, whether or not Grantor has received the proceeds of any Insurance C
not commit or allow any waste of the Property, nor do or suffer to be done any act whereby the val
any part of the Property may be lessened; (f) not initiate or allow any change in any zoning or other [;




assification which affects the Property or any part of it, except as permitted or required by the
‘sement; (g) if the Land is agricultural, keep the Property in good condition and repair; operate
v, whether improved pastures, orchards, grazing, timber, or crop lands, in a good and
manner in accordance with accepted principles of sound agricultural and forestry
reasonable precautions to control wind and water erosion; fertilize improved

here necessary to maintain a good stand of desirable grasses; protect orchards and

d status all other Water Rights; (i) not bring or keep any articie on the
jtion to exist on it, if that could invalidate or would be prohibited by
aintained by Grantor on the Property or any part of it under
cts which from the character or use of the Property may be
geerve its value and utility.

any insurance coveragé.rg
this mortgage; and (j) perf
reasonably necessary to maij

11. Taxes and Assessments. Gr r shall pay (a) prior to delinquency, all taxes, levies,

' aw or any_public or quasi-public authority or utility

art of the Property or any interest in it,
ny part of it {individually and
Idcumentary stamp taxes determined at
any time to be due on or as a result of the Secured Chiigatip ortgage or any other Transaction
Documents, together with any and all interest and penalties fhereon; f"‘i;g_l (c) taxes, levies, charges and
assessments on Mortgagee’s or Secured Parties’ interest th this mortgage or the Secured
Obligations (collectively, “Mortgage Taxes"); except that if the.ame prtgage Taxes exceeds the
Maximum Rate, Grantor will not be required to pay any such ex
the State of Washington passes any law deducting from the value o
any Lien thereon, or changing in any way the laws for the taxation o
mortgage for state or local purposes, or the manner of the collection
this mortgage, then within 180 days after notice by Mortgagee to Grantor
Obligations. Notwithstanding the foregoing provisions of this section, Grant
contest the validity or application of any Imposition by appropriate legal proceediri
and conducted in good faith and with due diligence, provided that Mortgagee is sat

contested amaount.

12. Damages and Insurance and Condemnation Proceeds. Mortgagee may, at
in its own name appear in or prosecute any action or proceeding to enforce any cause of actio
on warranty, ar for damage, injury or loss to all or part of the Property, and it may make any
compromise or settlement of the action or proceeding; (b) participate in any action or proceeding




g to any Condemnation Award; and (c} join Grantor in agjusting any Insurance Claim. All insurance
ds Condemnation Awards, and proceeds of any other claim based on warranty, or for damage,

appraisals, taking and rax
provided in the Credit Agr
mortgage.

_7 tle to and rlght of possession of the PrOperty, and the
security of this mortgage and the rights f Mortgagee created under it, against all adverse
claims. Grantor must give Mortgagee pr
could affect any of these matters, or if any

to any such claim.

Transfer. Upon any Prohibited Transfer Mortgagee mav‘ e;:iar
payable immediately. “Prohibited Transfer” means: (a) any s
encumbrance, pledge, mortgage, lease of the Property to or

fit of a Person not the original
ment or the other Secured

Obligation Documents, or other transfer of all or any material p;;l't o
including any transfer of Mineral Rights, Water Rights, or Water Stoc
by operation of law or otherwise; (b} if Grantor or Borrower is a corp

Borrower is a partnership, withdrawal or removal of any general partner, d
under Applicable Law, or any transfer or transfers of the partnership intere 1)
is a limited liability company, withdrawal or remova! of any managing member-aterm
limited liability company or any transfer or transfers of the voting power or the ow
economic interest in the Grantor or Borrower; or {e) if Grantor or Borrower is a trust,
removal of any trustee or revocation of the trust. ;

may be incurred in rendering any such services; and (c} all costs, expenses and other advances which
may be incurred or made by Mortgagee in any efforts to enforce any terms of this mortgage or prote




perty, including any rights or remedies afforded to Mortgagee under Section 19, whether any
iled or not, including any bankruptcy or other voluntary or involuntary proceeding, in or out
forthe adjustment of debtor-creditor relationships, or in defending any action or proceeding

efined herein) and any cost of evidence of title. If Mortgagee chooses to dispose of
re than one Foreclosure Sale, Grantor must pay all costs, expenses or other

: RTGAGEE AND SECURED PARTIES AGAINST AND SHALL HOLD THEM HARMLESS
ES, LIABILITIES, CLAIMS, CAUSES OF ACTION, JUDGMENTS, COURT COSTS,

=D BY THIS MORTGAGE OR ANY OF THE OTHER SECURED OBLIGATION
ALISE OF ANY FAILURE OF GRANTOR TO PAY OR PERFORM ANY OF THE

THE PROPERTY (OTHER THAN 5id¢
IN THE SECURED OBLIGATION D@
MORTGAGEE AND SECURED PARTIE
THE SECURED OBLIGATIONS AND THE F
MORTGAGE.

RRANTIES, CONDITIONS, COVENANTS OR OTHER OBLIGATIONS
TH!S AGREEMENT BY GRANTOR TO INDEMNIFY

THE RELEASE AND CANCELLATION OF ANY OR ALL OF

L RELEASE AND/OR RECONVEYANCE OF THIS

{an “tvent of Defauit”): {a) an Event of Defauit or Even‘t“af
including a default termination event or other similar event

nder the Credit Agreement,
edging Agreement which is not
2hibited Transfer; {c) the Financial
\ materially misleading; (d)
the filing of any notice limiting the maximum amount secured by 0 a sum less than the
maximum amount secured as specified herem or if no such amou to any amount; {e) for
more than ten days after notice from Mortgagee, Grantor is in def ¥rm, covenant or
condition of this mortgage not previously described in this Section 18 Whach e cured by the
payment of a sum of money; or (f} for 30 days after notice from Mortgage

is in default under any term, covenant or condition of this mortgage not pr

that 30 day period and (ii) Grantor has commenced curing that default within that
thereafter diligently and expeditiously proceeds 1o cure that default, then that 30 da:
extended for so long as reasonably required by Grantor in the exercise of due dlhgenfe
default, up to a maximum of 90 days after the notice to Grantor of the Event of Defaulk

19. Remedies. At any time after an Event of Default, Secured Parties or Mortgagee may (
declare any or all of the Secured Obligations to be due and payable immediately; (b) cure any*hreag
default of Grantor; {c} may, to the extent permitted by Applicable Law, make an ex parte application t
any court of competent jurisdiction, and obtain appointment of, a receiver, trustee, liquidator or
conservator of the Property, without notice, without giving bond, and without regard for the adequa



security for the Secured Obligations and without regard for the solvency of Borrower, any
or of any Person liable for the payment of the Secured Obligations; (d) in person, by agent or
appeinted receiver, enter, take possession of, manage and operate all or any part of the

granted.undef' t
including the

' y;to be sold or otherwise d:sposed of in any combination and in any manner
sw; and (h) do any and all other things in connection with those actions that
ssary and appropriate to protect the security of this mortgage. GRANTOR

APPOINTMENT. Notwithstaﬁiﬁrﬁg—‘
obligation to take any of the actig

obligation of Grantor to Mortgagee, unless:
that remedy. The proceeds of any receiv
the Secured Obligations or toward the p
unsatisfied after the sale of the Property.

any Event of Default or reinstate any Secured Obllgatlon Mortgagee
all of the Property which consists solely of real property in any man
Law. To the extent permitted by Appllcable Law Mortgagee may al

either a sale of real property alone under the Power of Sale, or, to the extent permi
Law, a sale of both real and personal property under the Power of Sale, together i

Foreclosure Sale, Mortgagee must give such notice of default and election to sell as may
required by law. When all time periods then legally mandated have expired, and after suc
as may then be legally required has been given, Mortgagee, as required by Applicable Law, _
property being sold at a public auction to be held at the time and place specified in the notlce 6
Mortgagee has no obligation to make demand on Grantor before any Non-Judicial Foreclosure Sals
From time to time in accordance with then applicable law, Mortgagee may postpone any Non-Judici
Foreclosure Sale by public announcement at the time and place noticed for that sale. Trustee or



as required by Applicable Law, shall execute and deliver to any purchaser(s) a deed(s) or

ale conveying the property being sold without any covenant or warranty whatsoever, express
e recitals in any such deed(s) or bill{s) of sale of any matters or facts, including any facts
regularity or validity of any Non-Judicial Foreclosure Sale, will be conclusive proof of

. Any such deed(s) or bill(s) of sale shall be conclusive against all persons as to the facts
Land is located in more than one county, then to the extent permitted by Applicable
Law, a judicial o idicial foreclosure sale of the Property may be maintained in any one or more of

: and (ii) elect to dispose of the lots, parcels and/or items through a single
t to be held or made under the Power of Sale, or in connection with

‘of a judgment and decree of foreclosure and sale; or through two or
any other manner {including a Non-Judicial Fareclosure Sale}
interests (any such sale or disposition, a “Foreclosure Sale;” any
hooses to have more than one Fareclosure Sale, Mortgagee at
:to be held simuitaneously or successively, an the same day,

judicial proceediﬁéé, or by'vi
maore such sales or dispoait‘

or on such different days and i ht times and in such order as it may deem to be in its best
interests. No Foreclosure Sale wil ffect the lien of this mortgage on any part of the
Property which has not been sold efthe Secured Obligations have been paid in full. At any

Foreclosure Sale, any person, including G
the Property or any part of it to the exte)

agee or Secured Parties, may bid for and acquire
by then applicable law. Instead of paying cash for

tions, unless Applicable Law mandates a specific order
| ill ke applied as mandated by Applicable Law.

22. Notices. All notices, approvals, consents, and o
mortgage (“Notices”) must be given in accordance with and will be
of the Credit Agreement. Notices must be mailed or delivered, if to Gy
Grantor’s signature below; if to Mortgagee or Lender, to 12443 Olive Blvd
Attention: Customer Service Representative; if to Secured Parties other th

Borrower, for the payment of the Secured Obligations or the lien of this mortgage on th
the Property for the unpaid amount of the Secured Obligations, Mortgagee and Secured
from time to time and without notice: (i) release any person liable for payment of any Secu
Obligation; {ii) extend the time for payment, or otherwise alter the terms of payment, of any
Obligation; (iii) accept additional real or personal property of any kind as security for any Secure,.
Obligation, whether evidenced by deeds of trust, mortgages, security agreements or any other
instruments of security; or {iv) alter, substitute or release any property securing the Secured Obligat:

10



Exculpation of Mortgagee. None of Mortgagee or Secured Parties will be directly or

rcise any rights, remedies or powers granted to it in this mortgage; (b) any failure or
or discharge any obligation or liability of Grantor under any agreement related to the
r this mortgage; or (c) any loss sustained by Grantor or any third party resulting from

Grantor, and its representatives, succes

interest in the Property, to the extent p
redemption, valuation, appraisement, sta
the whole of the Secured Obligations in th

s cﬁL‘Jtion, or notice of election to mature or declare due
vent of foreclosure of the lien created by this mortgage.

28, Additional Provisions. The Secured Obligati
conditions ofthe parties' agreement regarding the matters

state all of the terms and
or incidental to this mortgage.

contain further agreements and affirmative and negative covens
mortgage and to the Property.

29. Collateral Agency Agreement. If applicable, this mortgage
collateral agency agreement between the Secured Parties (the “Collateral

30. Entire Agreement. This mortgage and the other Secured Obliga
collectively: {i) represent the sum of the understandings and agreements betwe
Parties and Grantor concernlng this credit; {ii) replace any prlor oral or wntten a

Secured Partles and Grantor as the final, complete and excluswe statement of the termg
them. In the event of any conflict between this mortgage and any other agreements req
mortgage, this mortgage will prevail.

31, Other Acts. Grantor shall cooperate with Mortgagee for the purposes of, and petfo

all acts which may be necessary or advisable to perfect any lien provided for in this mortgage or to
out the intent of this agreement. Promptly (but in no event more than ten days) after request by

11



gagee, Grantor will execute, acknowledge and deliver any document which Mortgagee deems
a“ ar advisable for these purposes, and wnII on demand, pay any expenses incurred by

any other _
Parties’ consent to beg
Parties of any ngh [ [
Applicable Law, shall not®
mortgage or invalidate a rfarmed pursuant to any such default or notice; or nullify the effect of
any notice of default ofsa ecured Obligations then due have been paid and performed and
all other defaults under th gation Documents, including any Hedging Agreements, have

in any future or other instance. The exercise by Mortgagee or Secured
der this mortgage or the other Secured Obligation Documents or under

receiver appointed in accordatice-
any of them under this mortgag

mortgage, in the exercise of any right or remedy afforded
trued as an affirmation by Mortgagee or Secured Parties of

34. Joint and Several Obligations. If Grantb
Grantor {a) acknowledges and undertakes, together with the

SECURED OBLIGATION DOCUMENTS, OR AGAINST ANY OTHER PERSON UND,
SECURITY FOR, ANY OF THE SECURED OBLIGATIONS.

35. Binding Effect; Successors and Assigns. The Secured Obligation
to the benefit of and shall be binding upon the parties and their respective successor
provided that Grantor shall not assign its rights or obligations hereunder without Secure)
consent. However, this Paragraph does not waive the provisions of Section 15; and Grante

any information that Grantor has delivered to Mortgagee and Secured Parties in connection W|th the
negotiation of this mortgage or pursuant to the Secured Obligation Documents; and Grantor shall

12



ate fully with Mortgagee and Secured Parties in providing that information to any actual or

foreclosure. @‘f'l_
will be gover
Governing L'aw St
or where the Propert'

enforcement of rights and remedies against Property other than the Personalty,
ws of the State of Washington. Grantor understands that the laws of the
differ from the laws of the State where Grantor resides or otherwise is located

tion Documents have significant and substantial contacts with the
enient to Grantor and Lender to select the law of the Governing Law
the transactions evidenced hereby, (c) the transactions evidenced by
e bear a reasonable connection ta the laws of the Governing Law
of the Governing Law State was made for good and valid

g Law State constitutes good and valuable consideration for

& Dbligation Documents and Secured Parties have entered into
liance-an this choice.

the Credit Agreement a
State, {d) the choice of th
reasons, and (e) the choice gf
Secured Parties to enter into the:
the Secured Obligation Docume

37. Misceilaneous. This mo “may be executed in counterparts, each of which will be
an original and all of which together are degme and the same instrument. If Grantor is comprised
of multiple Persons, any Persan camprisilig Gramtor is herehy authorized to hind all parties comprising
Grantor. Mortgagee or Secured Parties m any time and without notice, waive any prior
requirement that requests, authorizations, or'qther actions be taken only by a Designated Person. Time
is of the essence of this mortgage. Each Party has particigited in negotiating and drafting this mortgage,
so if an ambiguity or a question of intent or interpreta his mortgage is to be construed as if
the parties had drafted it jointly, as opposed to being. ainst a Party because it was
responsible for drafting one or more provisions of this rigagee is authorized to execute
any other documents or take any other actions necessary to " this mortgage and the
consummation of the transactions contemplated herein. Thi ay not be amended, changed,

Any provision of any Secured Obligation Document which is prf;h
jurisdiction shal,, as to that jurisdiction, be ineffective to the extent ¢
unenforceability without invalidating the remaining provisions of t !
affecting the validity or enforceability of that provision in any other jurisdicti
provision relates to the payment of any monetary sum, then Mortgagee or ‘

38. INDEMNIFICATION. GRANTOR SHALL DEFEND, INDEMNIFY AND HOLD'MO
AND SECURED PARTIES AND THEIR OFFICERS, DIRECTORS, EMPLOYEES, PARTNERS, AGEN
ATTORNEYS (THE “INDEMNIFIED PERSONS”) HARMLESS AGAINST ANY AND ALL LOSSES OF
NATURE WHATSOEVER THAT MAY BE IMPOSED ON, INCURRED BY, OR ASSERTED AGAINST THE:
INDEMNIFIED PERSONS ARISING OUT OF CLAIMS ASSERTED AGAINST THE INDEMNIFIED PERSO
RESULT OF MORTGAGEE OR SECURED PARTIES BEING PARTY TO THIS MORTGAGE OR THE '
TRANSACTIONS CONSUMMATED PURSUANT TO THIS MORTGAGE; except that Grantor shall have nd.

13



on to an Indemnified Person under this section with respect to Losses resulting from the gross
r willful misconduct of that Indemnified Person as determined by a court of competent
n.f and to the extent that an Indemnity is unenforceable for any reason, Grantor shaII be

EXTENT PERMITTED BY AP YCABLE LAW, WAIVE ANY RIGHT TO A TRIAL BY JURY IN ANY
CONTROVERSY OR CLA%M' NT SUCH RIGHT EXISTS NOW OR IN THE FUTURE. THE
PROVISIONS OF THIS SECT ARE GIVEN KNOWINGLY AND VOLUNTARILY, AND ARE A MATERIAL
INDUCEMENT FOR THE PA ING INTO THE SECURED OBLIGATION DOCUMENTS.

40.  ORALAGREEMENTS-OR(
TO FORBEAR FROM ENFORCING REPAYM
WASHINGTON LAW. :

{ COMMITMENTS TO LOAN MONEY, EXTEND CREDIT OR
F A DEBT ARE NOT ENFORCEABLE UNDER

Grantor is signing this morigage ctive as of the day and year first written above.

GRA

Address for notices: SAMISH RIVER FA #ashington limited liability company

1240 Arnold Rd. By: e,
Oak Harbor, WA 98277 ERIC ROGERS

Attention: Eric Rogers Member

1240 Arnold Rd. By: v' ;Lv L4
Qak Harbor, WA 98277 STEFAN HILBORN
Attention: Eric Rogers Member
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VJE UNDERSTAND THAT HOMESTEAD PROPERTY IS IN MANY CASES PROTECTED FROM THE CLAIMS
TORS AND EXEMPT FROM JUDICIAL SALE; AND THAT BY SIGNING THIS MORTGAGE, |/WE
VOLONTARILY GIVE UP OUR RIGHT TO THIS PROTECTION FOR THIS MORTGAGED PROPERTY WITH
RESPECT TO'CLAIMS BASED UPON THIS MORTGAGE.

GRANTOR

SAMISH RIVER FARMS, LLC, a Washington limited liability company

1240 Arnold Rd
Oak Harbor, WA 98277
Attention: Eric Roger

By: T 2,
ERIC ROGERS -~
Member

Qb=

EFAN HILBORN

1240 Arnold Rd.
Qak Harbor, WA 98277
Attention: Eric Rogers




F WASHINGTON )
) S5

)

AISH RIVER FARMS, LLC, a Washington limited liability company, the limited

ecuted the foregoing instrument and acknowledged the said instrument to be
“of and deed of said limited liability company, for the uses and purposes

h stated that ___ =&\ authorized to execute the said

affixed is the [company/corpdeéte] seal of said limited liability company.

therein mentioned, a#
instrument and that.

Given under my bg d.seal of office this /nay of luly, 2015.

g

HEEHTHREINan
Notary Public
State of Washin

KIMBERLY D. BUCHANA

MY COMMISSION EXPIRES
May 20, 2018

LR LT T TR T T TR EEEARL

tary Public reéiding at__ . C/Y/f/'ﬂ-r/m
amewréw
iiission Expires: Mﬂ;; -'2"_, 2D | (o

Slmnmaun

STATE OF WASHINGTON

COUNTY OF 5’&54/%

ed, a Notary Public in and for the

STEFAN HILBORN, to me

therein mentioned, and on oath stated that

the said instrument and that the seal affixed is the [company/corp
company.

Given under my hand and seal of office this Zrday of luly, 2015.

ﬂlll“llllllllIIIIIlH!IIIIIIIIII!I!lIIlIllIIlg
= Notary Public
State of Washington

KIMBERLY D. BUCHANAN

MY COMMISSION EXPIRES
May 20, 2018

llllIIIII"IIHIIIIIIIIHII!lIIIIIIIIlIIIIlII

[4
Notary Pub‘lfresid/?ﬁg at

Printed Name:

B

Ctm

My Caommissian Expires:
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EXHIBIT A

Samish River Farms, LLC
MORTGAGE, ASSIGNMENT OF RENTS AND SECURITY AGREEMENT

Legal Description of Real Estate
Skagit County, Washington

% of the Northwest % and of the Southwest % of the Northwest % of

That portion of the N
ange 3 East, W.M., lying North of the Samish River,

Section 15, Town:

EXCEPT for County road

{1} That portion of the Southwes
parallel with the North line of s

(2) The North 228.28 feet of the East 20 ' e West 620.00 feet of the Northwest % of the
Northwest % of Section 15, Township 35 Neith, Bange 3, East W.M.

All equipment, machinery, appliances, and ools which are related to or a part of the dairy facility,
including but not limited to all property descrthed herein, imilar goods which may be acquired at any
time, any additions, replacements, substitutions and accessien

All silos, and any replacements thereof, including bu
panels and appurtenances thereto.

o all motors, augers, and electrical

Situate in the County of Skagit, State of Washington.

Including all accompanying mineral and watérrigh

1334528.02

17



