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DEFINITIONS ;
Words used in multiple sections of this documen :
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarting tha
are also provided in Section 16. '
{(A) “Security Instrument” means this document, which is
together with all Riders to this document.

(B) “Borrower” is MICHAEL .J. SULLIVAN, A SINGLE

‘below and other words are degned in
e of words used in this document

ptember 3, 2015,

Borrower is the trustor under this Security Instrument.
(C) “Lender” is Peoples Bank .

under the
ers address is

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226.

{D) "Trustee” is Land Title Anacortes.

(E) “MERS” is the Mortgage Electronic Registration Systems, Inc. Lender has appointed MER
nominee for Lender for this loan, and attached a MERS Rider to this Security Instrument, to be
Borrower, which further describes the relaticnship between Lender and MERS, and which is in
inte and amends and supplements this Security Instrument.
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LOAN #: 7002324

“Ngte” means the promissory note signed by Borrower and dated September 3, 2015.

iote states that Borrower owes Lender TWO HUNDRED SIXTY THOUSAND TWO HUNDRED

@URANDNO’100******t*******************************t***********i****

pars(tS. $260,204.00 ) ptus interest. Borrower has promised to pay this debtin regular
dic.P ments and to pay the debt in full not tater than QOctober 1, 2045,

7 means the property that is described below under the heading “Transfer of Rights in the

egans the debtevidenced by the Note, plusinterest, any prepayment charges and late charges
Ngté, and all sums due under this Security Instrurment, plus interest,
2 Il Riders to this Security Instrument that are executed by Borrower. The following
‘executed by Borrower [check box as applicable]:
i [ Condominium Rider _] Second Home Rider

[ ] Planned Unit Development Rider  [_! V.A. Rider

(] Biweekly Payment Rider
gistration Systems, Inc. Rider

(J) “Applicable Law"
ordinances and administ
non-appealable judicia

s all controlling applicable federal, state and local statutes, regulations,
&s.and orders (that have the effect of law) as well as all applicable ¢nal,

ees, and Assessments” means all dues, fees, assessments and
ower or the Property by a condominium association, homeowners

{L) “Electronic Funds Tran;
draft, or similar paper instru
computer, or magnetic tape so a
account. Such term includes, but
actions, transfers initiated by teleplitne, wif
(M) “Escrow ltems” means those'#é#; re described in Section 3.

{N) “Miscellaneous Proceeds™” mean compénsatlon settlement, award of damages, or proceeds
paid by any third party (other than insurgnge prog eds paid under the coverages described in Section 5)
for: (i) damage to, or destruction of, the Property;{il} condemnation or other taking of all or any part of the
Property; (iii) conveyance in lieu of conderination; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.
(O) “Mortgage Insurance” means insurari
on, the Loan. '
(P) “Periodic Payment" means the regularly scheduled-ar gunt due for (i) principal and interest under

ahy transfer of funds, other than a transaction originated by check,
s initiated through an electronic terminal, telephanic instrument,
der insfruct, or authorize a ¢nancial institution to debit or credit an

wited tq. point-of-sale transfers, automated teller machine trans-
ansfers, and automated clearinghouse transfers.

rotecting Lender against the nonpayment of, or default

Y12 USC. §2601 et seq.) and its imple-
menting regulation, Regulation X {12 C.FR. Part 102: right be amended from time to ime, or any
additional or successor kegislation or regulation thatgo he same subject matter As used in this Security

(i) the repayment of the Loan, and all renewals, extensmns and m
performance of Borrower’s covenants and agreements under this 3
this purpose, Borrower |rrevocably grants and conveys to Trustee, int
described property located in the County of Skagi
[Type of Recording Jurisdiction]

f the Note; and (i} the
m t and the Note. For

recorded in Volume 7 of Plats, page 83, records of Skagit County, W% mgt n.Situate in the
City of Anacortes, County of Skagit, State of Washington.
Lot 10 Shannon Heights

APN #: 3815-000-010-0007 / P58915
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LOAN #: 7002324
rrently has the address of 1801 37th Street, Anacortes,
' [Street] {Clty]
98221 {“Property Address™):.
[Zip Code]

R WITH all the improvements now or hereafter erected on the property, and all easements,
and ¢xtures now or hereafter a part of the property. All replacements and additions shall
by this Security Instrument. Al of the foregoing is referred to in this Security Instrument as
¥ Betfower understands and agrees that MERS holds only legal fitle to the interests granted
hig<Scurity Instrument, but, if necessary to comply with law or custom, MERS (as nominee
s successors and assigns) has the right: to exercise any or all of those interests,
to, the right to foreclose and sell the Property; and to take any action required of
slimited to, releasing and canceling this Security Instrument.

ANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the Property and that the Property is unencumbered, except for encum-
ver warrants and will defend generally the title to the Property against all claims
and demands, subject t& any encumbrances of record.

Y SMEMT combines uniform covenants for national use and non-uniform
covenants with limite 5ty furisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENA d Lender covenant and agree as follows:

1. Payment of Principai, scrow ltems, Prepayment Charges, and Late Charges.
Bomrower shall pay when dug gipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late chirgés due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to Section 3. Payyr y er the Note and this Security Instrument shall be made in
U.S. currency. However, if any cheek or otifér iristrument received by Lender as payment under the Note
or this Security Instrument is retumieti4o:L #nder unpaid, Lender may require that any or all subsequent
payments due under the Note and this Secugity Instrument be made in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; £¢) certized check, bank check, treasurer’s check or
cashier's check, provided any such chéck is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or{d)-Electronic Funds Transfer.

Payments are deemed received by Lehdear when received at the location designated in the Note or at
such other location as may be designated der in accordance with the notice provisions in Section
15. Lender may return any payment or partial'pgyment if the<payment or partial payments are insuf;cient
to bring the Loan current, Lender may accept arly paymentor partial payment insuf;cient to bring the Loan
current, without waiver of any rights hereunder or prejud s rights to refuse such payment or partial
payments in the future, but Lender is not obligated to ayments at the time such payments are
accepted. If each Periodic Payment s applied as of if 7 e date, then Lender need not pay inter-
est on unapplied funds. Lender may hold such unappl: vntil Borrower makes payment to bring the
Loan current. If Barrower does not do so within a reaso e ime, Lender shall either apply such
funds or retun them to Borrower. If not applied earlier, such fung$ will tia dpplied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claimiwhich Borrower might have now
ts due under the Note and this
by this Security Instrument.
dhad in this Section 2, all pay-
&f priority: (a) interest due
. Such payments shall
maining amounts shall
Instrument, and then

Security Instrument or performing the covenants and agreemieris seci
2. Application of Payments or Proceeds. Except as otherwi
ments accepted and applied by Lender shall be applied in the foltewi )
under the Note; (b) principal due under the Note; (c) amounts due underSecti
be applied to each Periodic Payment in the order in which it becamg due. An
be applied jrstto late charges, second to any other amounts due un his Se
to reduce the principal balance of the Note.
If Lender receives a payment from Borrower for a delinquent Perio :
;cient amount to pay any late charge due, the payment may be applied to theglelinquent payment and the
late charge. If more than one Pericdic Payment is outstanding, Lender may: j
from Borrower to the repayment of the Periodic Payments if, and to the exte;
paid in full. To the extent that any excess exists after the payment is applied
more Periodic Payments, such excess may be applied to any late charges due:
shall be applied rst to any prepayment charges and then as described in the Not
Any application of payments, insurance proceeds, or Miscellaneous Proceed2
the Note shall not extend or postpone the due date, or change the amount, of the Periox
3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodi, Pay
under the Nate, until the Note is paid in full, a sum {the “Funds") to provide for payme
for: (a) taxes and assessments and other items which can attain priority over this Secul 1
a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Prg; :
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgagef
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mor
ance premiums in accordance with the provisions of Section 10. These items are called "Escrpw
At origination or at any fime during the term of the Loan, Lender may require that Community Ass :

K payment can be
payment of one or

Initials:
WASHINGTON--Single Family—Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3048 1/01
Ellie Mag, Inc. Page 3 of 11

WAEDE:
09/03/2015 10:34 AM PST



LOAN #: 7002324
s, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
‘an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
on. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
40 pay the Funds for any or all Escrow Items. Lender may waive Borrower’s obligation to pay to
or any or all Escrow ltems at any time. Any such waiver may only be in writing. In the event
f slic waivér, Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems
i ent of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender
cing such payment within such time period as Lender may require. Borrower's obligation
‘paythents and to provide receipts shall for all purposes be deemed to be a covenant and
¢ in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-
: 1 bligated to pay Escrow |tems directly, pursuant to a waiver, and Borrower fails to pay
it cléile far are Escrow Item, Lender may exercise its rights under Section 9 and pay such amount
and Borréwer shigl be obligated under Section 9 to repay to Lender any such amount. Lender may
revoke the waive i or all Escrow ltems at any time by a notice given in accordance with Section
15 and, upon suc , Borrower shall pay to Lender all Funds, and in such amounts, that are then
required under

ne, Coilect and hold Funds in an amount (a) suf;cient to permit Lender to apply the
Funds at the time specif&d yridef RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shafl estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditusés.of futifd Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall by i ion whose deposits are insured by a federal agency, instrumental-
is an institution whose deposits are so insured) or in any Federal
all apply the Funds to pay the Escrow ltems no later than the time specized

harge Barrower for holding and applying the Funds, annually analyzing
f gow Items, unless Lender pays Borrower interest on the Funds
ake such a charge. Unless an agresment is made in writing or
the Funds, Lender shall not be required to pay Borrower
r and Lender can agree in writing, however, that interest
Borrower, without charge, an annual accounting of the

Home Loan Bank. Lende

and Applicable Law permits [
Applicable Law requires interes
any interest or eamnings on the kX
shall be paid on the Funds. Lende
Funds as required by RESPA.

If there is a surplus of Funds held
rower for the excess funds in accordang
de;ned under RESPA, Lender shall not
Lender the amount necessary to make
12 monthly payments. If there is a de;cient

ow, agde;ned under RESPA, Lender shall account to Bor-
sith RESPA. If there is a shortage of Funds held in escrow, as
girowrer as required by RESPA, and Borrower shall pay to
hortage in accordance with RESPA, but in no more than
_ Funds held in escrow, as de;ned under RESPA, Lender
shall notify Borrower as required by RESPA}, and Borrower shall pay to Lender the amount necessary to
make up the de;ciency in accordance with RESPA, but in ngymore than 12 monthly payments.

Upon payment in fuli of all sums secured by this Secy by, fisstrument, Lender shall promptly refund to
Borrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxe gessmints, charges, jnes, and impositions attrib-
utable to the Property which can attain priority over this“Security'instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Blues;, and Assessments, if any. To the extent
that these items are Escrow ltems, Bomower shall pay ths heidfiter provided in Section 3.

Borrower shall promptly discharge any Fen which has 3 i
Borrower: {a) agrees in writing to the payment of the obligation secured by:the lien in a manner acceptable
to Lender, but only so long as Borrower is performing such ggreements (b) contests the lien in good faith
by, or defends against enforcement of the lien in, legal proc dj in Lender’s opinion operate to
prevent the enforcement of the lien while those proceedings are pending y until such proceedings
are concluded; or (¢) secures from the holder of the lien an agreertratit safisfastory to Lender subordinating
the lien to this Security Instrument. if Lender determines that any payt gf the Fyoperty is subject to a lien
which can attain priority over this Security Instrument, Lender may Borrowet a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satigly the lien or take one or
more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate |
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now i '
the Property insured against loss by ;re, hazards included within the term “axiended cev
other hazards including, but not limited to, earthquakes and Aoods, for whic lerf
This insurance shall be maintained in the amounts (including deductible levels:
Lender requires. What Lender requires pursuant to the preceding sentences can ¢l
of the Loan. The insurance carrier providing the insurance shall be chosen by Borros
right to disapprove Borrower’s choice, which right shall not be exercised unreasonab
Borrower to pay, in cannection with this Loan, either: (a) a one-time charge for Aood zope &y
certi¢ cation and tracking services; or (b) a one-time charge for Aood zone determinati ' iy
services and subsequent charges each time remappings or similar changes occur which teaSonably
affect such determination or certizcation. Borrower shall also be responsible for the payment’of-an
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obta
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purch
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LOAN #: 7002324
lar type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
folect Borrower, Borrower's equity in the Property, or the contents of the Property against any risk,

"or liability and might provide greater or lesser coverage than was previously in effect. Borrower
wiadges that the cost of the insurance coverage so obtained might signizcantly exceed the cost of
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
nal debt of Borrower secured by this Security Instrument. These amounts shall bear interest

ower requesting payment.
“policies required by Lender and renewals of such policies shall be subject to Lender’s
uch policies, shall include a standard mortgage clause, and shall name Lender as
is an additional loss payee, Lender shall have the right to hold the policies and renewal
. [equires, Borrower shall promptly give to Lender all receipts of paid premiums and
wer obtains any form of insurance coverage, not otherwise required by Lender,

ower shall give prompt notice to the msurance carrier and Lender. Lender
may make procf.df Iose . not made promptly by Borrower. Unless Lender and Borrower otherwise agree
in writing, any insurancg précekds, whether or not the underlying insurance was required by Lender,
shall be applied to restorg r repalr of the Property, if the restorahon or repalr is economically feasible
and Lender’'s security s not lesgi;

‘ et’:e, s until Lender has had an opportunity to mspect such Property to
ensure the work has beeﬂ ompleted to Lender's satisfaction, provided that such inspection shall be
undertaken promptly. Lerider may cﬁs urse proceeds for the repalrs and restoration i ina srngle payment

gs n such proceeds. Fees for publlo adjusters, or other third parties,
retained by Borrower shall not be'paid out of the i insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repsi :
the insurance proceeds shall be agplied o
then due, with the excess, if any, paii'to Bofh
provided for in Section 2.
If Borrower abandons the Property, ¥ ¢Je, negotiate and settle any available insurance
claim and related matters. If Borrower Gogs pot respond within 30 days to a notice from Lender that the
insurance carrier has offered to seftle a clair, thien Lender may negotiate and settle the claim. The 30-day
period will begin when the natice is given.in'zither event, or if Lender acquires the Property under Sec-
tion 22 or otherwise, Borrower hereby assig Lender {a) Borrower's rights to any insurance proceeds
in an amount not to exceed the amounts unp: nder the Mgte or this Security Instrument, and (b) any
other of Borrower's rights (other than the right to any refiind &f uneamed premiums paid by Borrower)
under all insurance policies covering the Property, insgfar4s sugh rights are applicable to the coverage
of the Property. Lender may use the insurance proceéds eitherita.repair or restore the Property or to pay
amounts unpaid under the Note ar this Security Insti
6. Occupancy. Borrowershall occupy, establish, andusetheProperty as Borrower’s principal residence
f sontinue to occupy the Property as
oancy unless Lender otherwise

sums secured by this Security Instrument, whether or not
er. Such insurance proceeds shall be applied in the order

i ’mePererty inorderto prevent
. Unlgss it is determined pursu-

Whether or not Borrower is resrdrng inthe Property, Borrower shaﬂm
the Property from deteriorating or decreasing in value due to its con
ant to Section 5 that repair or restoration is not economically feasibl
Property if damaged to avoid further detenoratlon or damage Ifi insuray

restoration.
it has rea-

Property Borrower is not relieved of Borrower’s oblrgatlon for the completlon*
Lender or its agent may make reasornable entries upon and inspections

Borrower or any persons or entities acting at the direction of Borrower or with Bomrowsar
consent gave matenally false misleading. or inaccurate information or statements to t.emds

but are not limited to, representations concerning Borrowear’s occupancy of the Properfy
principal re5|dence

If (&) Borrower fails to perform the covenants and agreements contained in this Secunty inst 'men%w
there is a legal proceeding that might signi;cantly affect Lender’s interestin the Property and/or nghfe und
this Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or fo

'D)_ '
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LOAN #: 7002324
reementofa lien which may attain priority over this Security Instrument or to enforce laws or regulations),
prrower has abandoned the Property, then Lender may do and pay for whatever is reasonable or
ate to protect Lender’s interest in the Property and rights under this Secunty instrument, including
ting.and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
lude, but are not limited to: {a) paying any sums secured by a lien which has priority over this
ment; (b) appearing in court; and (c) paying reasonable attorneys’ fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
curing the Property includes, but is not limited to, entering the Property to make repairs,
ptace or board up doors and windows, drain water from pipes, eliminate building or other
zngerous conditions, and have utilities tuned on or off. Although Lender may take action
, L.ender does not have to do so and is not under any duty or obligation to do so. Itis
Jrs rio liability for not taking any or all actions authorized under this Section 9.
sed by Lender under this Section 9 shall become additional debt of Borrower

disbursement an
payment.

If this Secuity
Borrower shall not su €
the ground lease. Borrowér ghall not, without the express written consent of Lender, alter or amend the
Hoquirds iee title to the Property, the leasehold and the fee title shall not merge
unless Lender agreeé. ta'the’ marger fn writing.

10. Mortgage Insurancg. If Lender required Morigage Insurance as a condition of making the Loan,
Borrower shall pay the prémiums regLired to maintain the Mortgage Insurance in effect. If, for any reason,
irtd by Lender ceases to be available from the mortgage insurer
: fid Borrower was required to make separately designated pay-
ments toward the premiums fi =ge Insurance, Borrower shall pay the premlums required to obtaln

o \

equivalent to the cost to Borrow& %
gage insurer selected by Lender. 1f:50bs fﬁt ly equivalent Merigage lnsurance coverage is not available,
Borrower shall continue to pay to Lériter
when the insurance coverage ceased to
a non-refundable loss reserve in lieu of

‘Paid in fult and Lender shail not be required to pay Bor-
rower any interest or earnings on such Ios sérve. Lender can no longer require ioss reserve payments
if Mortgage Insurance caverage {in the amy and for the period that Lender requires) provided by an
insurer selected by Lender again becomes ayvajlable, is obtained, and Lender requires separately desig-
nated payments toward the premiums for Morttais 4/f Lender required Mortgage Insurance as a
condition of making the LLoan and Borrower was required to'make separately designated payments toward
the premiums for Mortgage Insurance, Borrower shall g remiums required to maintain Mortgage
Insurance in effect, or to provide a non-refundable | ntiI Lender’s requirement for Mortgage
Insurance ends in accordance with any written agr
such tennination or until termination is required by Apj

'Q'
source of funds that the mortgage insurer may have available (whi
Mortgage Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note

from {or maght be charatterized as) a portion of Borrower s payments forﬁhe gage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If sygh sigreement provides that
isk i ! iums paid to
the insurer, the arrangement is often termed “captive reinsurance.” Further
(a) Any such agreements will not affect the amounts that Barrowa
Mortgage insurance, or any other terms of the Loan. Such agreements will riot'in
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower
{b) Any such agreements will not affect the rights Borrower has - if an
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other.
may include the right to receive certain disclosures, to request and obtain cangé
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, an
a refund of any Mortgage Insurance premiums that were unearned at the time of suk
or termination.
11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Procee
assigned to and shall be paid to Lender.
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LOAN #: 7002324
uch repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
der has had an opportunity to inspect such Property to ensure the work has been completed to

satisfaction, provided that such inspection shail be undertaken promptly. Lender may pay for
airs, and restoration in a single disbursement or in a series of progress payments as the work is
less an agreement is made in writing or Applicable Law requires interest to be paid on such
Proceeds, Lender shall not be requwed to pay Borrower any interest or earnings on such
Froceeds. If the restoration or repair is not economically feasibie or Lender’s security would
e Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
#n due, with the excess, if any, paid to Barrower. Such Miscellaneous Proceeds shall be
rovided far in Section 2,

Inthe evenidia Pparliaitaking, destruction, or toss in value of the Property in which the fair market value
of the Property inyfiegdiately, before the partial taking, destruction, or loss in value is equal to or greater
it secured by this Security Instrument immediately before the partial taking,

this Secunty Instrumen h,
following fraction: {a) the 16tal mount of the sums secured |mmed|ately before the partial taking, destruc-
tion, or loss in value divided by b the fair market value of the Property immediately before the partial
taking, destruction, okl i Vals ,Agy balance shall be paid to Borrower.
In the event of a parti ssiructi
of the Property immediat
of the sums secured imm fores
and Lender otherwise agreg iffwriti Miscellaneous Proceeds shall be appiied to the sums secured
by this Security Instrurnent w ] t the sums are then due.
If the Property is abandone rrower,.or if, after notice by Lender to Borrower that the Opposing
imake an award to settle a claim for damages, Borrower

fails to respond to Lender within 3{{}' aygaft
and apply the Miscellaneous Proceéd§eit
by this Security Instrument, whether
Borrower Miscellaneous Proceeds or th
Miscellaneous Proceeds.

Barrower shall be in default if any
Lender's judgment, could result in forfeituyr

rty #0 ﬁst whom Borrower has a right of action in regard to

proceeding, whether civil or criminal, is begun that, in
f the Property or other material impairment of Lender’s
interest in the Property or rights under this S@ ity Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as providedin Section 12, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s judgment, prechudes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights’ Security Insirument. The proceeds of
any award or claim for damages that are attributabl ent of Lender's interest in the Property
are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied
in the order provided for in Section 2.

ment or madiication of amortization of the sums secured by
Borrower or any Successor in Interest of Borrower shall not
any Successors in Interest of Borrower, Lender shall notbe imence proceedings againstany
Successor in Interest of Borrower or to refuse to extend time fofpaym tharwise modify amortization
of the sums secured by this Security Instrument by reason of any”* : the original Borrower
or any Successors in Interest of Borrower. Any forbearance by Lendér i exertising any right or remedy
including, without limitation, Lender's acceptance of payments from entities or Successors
in interest of Borrower or in amounts less than the amount then due iver of or preclude
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assigns Bo
and agrees that Borrower's obligations and liability shall be joint and seve!
who co-signs this Security Instrument but does not execute the Note (a ‘co-gigher”):
Security Instrument only to mortgage, grant and convey the co-signer’s intergstin t
terms of this Security Instrument; (b} is not persanally obligated to pay the sum
Instrument; and (c} agrees that Lender and any other Borrower can agree to &xlénd, forbear or
make any accommodations with regard to the terms of this Security Instrument o '
co-signer’'s consent,

Subjectto the provisions of Section 18, any Successorin Interest of Borrower who agst
obligations under this Security Instrument in writing, and is approved by Lender, shall st
rower's rights and benests under this Security Instrurmnent. Borrower shall not be released fré
obligations and liability under this Security Instrument unless Lender agrees to such relead
covenants and agreements of this Security Instrument shall bind {(except as provided in Seq
bened the successors and assigns of Lender.

- Borrower covenants
any Borrower
o-signing this

Initials:
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LOAN #: 7002324
other fees, the absence of express authority in this Security Instrument to charge a speci¢c fee to
gwer shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees

T are expressly prohibited by this Security Instrument or by Applicable Law.
he.l oan is subject to a law which sets maximum loan charges, and that law is jnally interpreted
!: rest or other loan charges collected or to be collected in connection with the Loan exceed
Himits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce
the permitted limit; and (b) any sums already collected from Borrower which exceeded
will be refunded to Borrower. Lender may choose to make this refund by reducing the
rider the Mote or by making a direct payment to Borrower. If a refund reduces principal,

s given by Borrower or Lender in connection with this Security Instrument must
@ Borrower in connection with this Security Instrument shall be deemed to have
2 mailed by ;rst class mail or when actually delivered to Borrower’s notice
otice to any one Borrower shall constitute notice to all Borrowers unless
s otherwise. The notice address shall be the Property Address unless
stitute notice address by notice to Lender. Borrower shall promptly notify

ﬁ#y mport a change of address through that specijed procedure. There
tiotice adﬁress under this Security Instrument at any one time. Any notice to
i by mailing it by rst class mail to Lender's address stated herein
ad_gress by notice to Borrower. Any notice in connection with this

may be only one desigha
Lender shall be given by
unless Lender has desig

contained in this Security Instrumé‘
Applicable Law might explicitly or imp
such silence shall not be construed as ¢
provision or ¢lause of this Security Instri:
not affect other provisions of this Security
conActing provision.

As used in this Security Instrument: {
correspending neuter words or words of the
include the plural and vice versa; and (c) the word ‘ma
take any action,

ect to any requirements and limitations of Apphcab!e Law.
oW the arties to agree by contract or it might be silent, but

ument or the Note which can be glven effect without the

rds of the masculine gender shall mean and include
i - (b) words in the singular shall mean and

ure date to a purchaser.
ransferred (or if Borrower is not
) without Lender’s prior written
red by this Security Instrument.
ratifited by Applicable Law.

acseleration. The notice shall

consent, Lender may require immediate payment in full of alk,
However, this option shall not be exercised by Lender if such ¢

If Lender exercises this option, Lender shall give Borrower i
provide a period of not less than 30 days from the date the notice is g%v
within which Borrower must pay all sums secured by this Security Inst
sums prior to the expiration of this period, Lender may invoke any
Instrument without further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borro
rower shall have the rlght to have enforcement of this Security Instrument di

Security Instrument {b) such other period as Applicable Law might specify for t
right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument,
Borrower: {(a) pays Lender all sums which then would be due under this SeCurity |
Note as if no acceleration had occurred; (b) cures any default of any other covenar
pays all expenses incumred in enforcing this Security Instrument, including, but n
attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
ing Lender's interest in the Property and rights under this Security Instrument; and (di tak
as Lender may reasonably require to assure that Lender’s interest in the Property and rig
Security Instrument, and Borrower's obligation to pay the sums secured by this Security i
continue unchanged. Lender may require that Barrower pay such reinstatement sums and
one or more of the following forms, as selected by Lender: (a) cash; (b} money order; (c) certije
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an |
whose deposits areinsuredbya federal agency, instrumentality or entity; or {d) Electronic Fun

Initials:
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LOAN #: 7002324
iy effective as if no acceleration had occurred. However, this right to reinstate shail not apply in the cass
céeleration under Section 18.

26. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
Mote (together with thrs Security lnstrument} can be sold one ar more tlmes without prior notrce ta

Lean Ser\ncer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
ghven written notice of the change which will state the name and address of the new Loan
%5 to which payments should be made and any other information RESPA requires in
iolice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by
han the purchaser of the Note, the mortgage loan servicing obligations to Borrower
1, Servicer or be transferred to a successor Loan Servicer and are not assumed

the other party has breached any provision of, or any duty owed by reason
anfil such Borrower or Lender has notiged the other party {with such notice
quirements of_ Section 15} of such alleged breach and afforded the other

ction 22 and the notice of acceleration given to Borrower pursuant
the notice and opportunity to take corrective action provisions of

cure given to Borrower p
to Section 18 shall be de
this Section 20.

21. Hazardous Substar A ed in this Section 21: (a) “Hazardous Substances” are those

hazaidous syhstances, pollutants, or wastes by Environmental Law and

the following substances: gasolipg : i
cides and herbicides, volatile sclv
materials; {b) "Environmental Law! federal laws and laws of the jurisdiction where the Property
is located that relate to health, safety dronmeital protection; (¢) “Environmental Cleanup” includes
any response action, remedial action, gt remoyal action, as degned in Environmental Law; and (d) an
‘Environmental Condition” means a cypditish Hat can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazrcipus Substances, on or in the Property. Borrower shall not
do, nor allow anyone else to do, anything aﬁeé%g,_rjﬁg the Propegy (a) that is in violation of any Environmental

maintenance of the Property {including, but not limit

Borrower shall promptly give Lender written noticé.
or other action by any governmental or regulatory agency o
Hazardous Substance or Environmental Law of which Borro
mental Condition, including but not limited to, any spilling, le
of any Hazardous Substance, and (¢) any condition caused by

Hazardous Substance affecting the Property is necessary, Barrow “gHall pr'
remedial actions in accordance with Environmental Law. Nothing h
Lender for an Envircnmental Cleanup,

NON-UNIFORM COVENANTS. Borrower and Lender further coveriantang’ag
22, Acceleration; Remedies. Lender shall give notice to Borrower {0 accelgration follow-
ing Borrower s breach of any covenant or agreement in thls Securlty

#30°days from
the date the notlce is given to Borrower, by which the default must be cure ihgit failure to

secured by this Security Instrument and sale of the Property at public auc
than 120 days in the future. The notice shall further inform Borrower of the ri

defense of Borrower to acceleration and sale, and any other matters required to b
noticelby! Appllcable Law.Of the defaultusmotlcured on[orlheforeLthe datelspecized

Instrument without further demand and may invoke the power of sale and/or any ot
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred ify
the remedies provided in this Section 22, including, but not limited to, reasonable attorr:

and costs of title evidence.
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LOAN #: 7002324
If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
;' of an event of default and of Lender’s election to cause the Property to be sold. Trustee and

ar‘sty expressed or implied. The recitals in the Trustee's deed shalt be prima facie
uth ofthe statements made thereln Trustee shall apply the proceeds ofthe salei |n

the sale took plaﬁe
23. Reconveyan .
request Trustee to reconvey.the Property and shall surrender this Security [nstrument and all notes evi-
seeurty Instrument to Trustee. Trustee shall reconvey the Property without
‘ legally entitied to it. Such person or persons shall pay any recordation
preparig the reconveyance.
: sondance with Applicable Law, Lender may from time to time appoint
a successor trustee to any ! stee a;}p inted hereunder who has ceased to act Without conveyance of

(ed to recover its reasonable attormeys’ fees and costs in
any term of this Secunty Instrument The term attomeys

fees,” whenever used in this Secumy“ r
by Lender in any bankruptcy proceedin
ORAL AGREEMENTS OR ORAL

UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accep
Security Instrument and in any Rider executed by Borro

(Mic HAEL J. SULLIVAN

“the terms and covenants contained in this
e recorded with it.

6!“/3/ 2005 (Seal)

DATE

STATE OF Mo %:‘QD(-\

n thi personally appeared before me MICHAEL J. SUL;
mdlwdu artylparties crlbed in and who executed wi
and acknowledged tha jshelthey signed the same as @

deed, for the uses and pu rposes therein menti
GIVEN under my hand and official seal thi
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ginator: Jennifer Thompson
NHMLS ID: 457362
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LOAN #: 7002324

GE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MO

ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(“MERS Rider

_ made this 3rd day of September, 2015, and is
incorporated, and, amends and supplements the Deed of Trust (the “Security
instrument”yof me.date given by the undersigned (the “Borrower,” whether there
are one or more pef: indersigned) to secure Borrower’s Note to

Peoples Bank, a State'Chartered Bank

g"Lender”) of the same date, and covering the Property described in the Security
nstrument, which is located a '

1801 37th Street, Andcort

98221.

In addition to the covenants
and Lender further covenant a
follows:

A. DEFINITIONS

rhents made in the Security Instrument, Borrower
t the Security Instrument is amended as

1 1 1.21TheDe¢nitionssectioniofrie Securitymstrumentisamended asfollows:

“Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 98

organized and existing
Lender’s address is

Lender’is.the hene;ciaryUnderithis Becurity/Instr [welherm(“Lender” includes

any successors and assigns of Lender.

“MERS” is Mortgage Electronic Registration Systems, Inc RS is a separate
corporation that is the Nominee for Lender and is acting solely nder. MERS is
organized and existing under the laws of Delaware, and has an:adg and telephone
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888) 67$‘MERS. MERS is
appointed as the Nominee for Lender to exercise the rights, ditiés andiobligations of
Lender as Lender may from time to time direct, including but nct imited te"appointing a
successor trustee, assigning, or releasing, in whole or in part this fritying
foreclosing or directing Trustee to institute foreclosure of this*8e¢ strument,
or taking such other actions as Lender may deem necessary or
this Security Instrument. The term “MERS” includes any success
MERS. This appointment shall inure to and bind MERS, its success
as well as Lender, until MERS’ Nominee interest is terminated.

7 1 2.MTheile;nitions sectiondf the Security Tnstrument s furtheramesided 1o
the Tollowing de¢ nition:

“Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT L.
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LOAN #: 7002324
SFER OF RIGHTS IN THE PROPERTY

fer of Rights in the Property section of the Security Instrument is
.as follows:

v Instrument secures to Lender: (i) the repayment of the Loan, and
ef s’and modi;cations of the Note; and{ii) the performance of |
Borrower’s coyenahis:and agreements under this Security Instrument and the Note.
For this pur};;,ms wver irrevocably grants and conveys to Trustee, in trust, with
power of salg;th described property located in the
County rl[lype of Recording Jurisdiction] of
Skagit [Name of Recording Jurisdiction]:

Lot 10, "THE PL ANNON HEIGHTS, ANACORTES, WASHINGTON," as
per plat recorde of Plats, page 83, records of Skagit County,
Washington. Situatei ity of Anacortes, County of Skagit, State of
Washington,
Lot 10 Shannon Hei

which currently has the address of 1891 37th Street, Anacortes,

: [Street][City]

WA 98221 (“Property Addr
[State] [Zip Code)

. hereafter erected on the
s howlorihereafteriarpart of(]
also bz'covered by this Security
this urity Instrument as the

TOGETHER WITH all the improvemianis n
property, andrallf@asements,appurtenances,iand
the property. All replacements and additions shz
Instrument. All of the foregoing is referred to j
‘Property.” '

71 11 Lender,"asthelbene;ciary underthisrSecurity Instruriént,[designates MERS T
as the Nominee for Lender. Any notice required by Applicable Law or this Security
instrument to be served on Lender must be served an. MERS .as the designated
Nominee for Lender. Borrower understands and agrees that MERS 4% the designated
Nominee for Lender, has the right to exercise any or all interests grarited by Borrower
toLender, Oncluding, buthot Timited to, theltightio foreclose sind selldhe Property;
and to take any action required of Lender including, but not li d t igning and
releasing this Security Instrument, and substituting a success

C. NOTICES

Section 15 of the Security Instrument is amended to read a

15.Notices, All notices given by Borrower or Lender in connect
Security Instrument must be in writing. Any notice to Borrower in connec
Security Instrument shall be deemed to have been given to Borrower “wh
by“yrstl class "maill orrwhenactuallyrdelivered to:Borrower’s Thotice raddre
by other means. Notice to any one Borrower shall constitute notice to all 8
unless Applicable Law expressly requires otherwise. The notice address'.sh
the Property Address unless Borrower has designated a substitute notice a

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT :
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LOAN #: 7002324

Lender. Borrower shall promptly notify Lender of Borrower's change of
emder!?.peci(;esﬁ[procecfureﬁbr_‘rjepomngEBorrower’s@hange@fﬁddress,I‘F
#r 8hall only feportialchangeofladdressithroughthat $peci; edprocedure.
y one designated notice address under this Security Instrument at

anyone. oticeffbienderShall be given bydeliveringlitiorby ailing Dy arstl!
class mail t ’s address stated herein unless Lender has designated another
address by nuti Borrower. Borrower acknowledges that any notice Borrower
r'g\éi{%e?q to L yst also be provided to MERS as Nominee for Lender until
"Nom

regt is terminated. Anél notice provided by Borrower in connection
strument will not be deemed to have been given to MERS until
/ S. Any notice in connection with this Security Instrument
ve been given to L.ender until actually received by Lender. If
i8"Becurity Instrument is also required under Applicable Law,
nt will satisfy the corresponding requirement under this

the Applicable Lay
Security Instrument.

7 D."SALE OFINOT]

20.Sale of Note; Cliangi

can Servicer; Notice of Grievance. The Note
or a partial interest in the Npte her with this Security Instrument) can be sold
one or more times without prio ze to Borrower. Lender acknowledges that until it
directs MERS to assign MERS’s Naminee interest in this Security Instrument, MERS
remains the Nominee for Lender, with-the authority to exercise the rights of Lender. A
sale might result in a change in tie gnfity (known as the “Loan Servicer”) that collects
Periodic Payments due under th te and this Security Instrument and performs
other mortga?e loan servicing obligations under the Note, this Security Instrument,
and Applicable Law. There also might be one or.more changes of the Loan Servicer
unrelated to a sale of the Note. If thefe is a ¢
will be given written notice of the change w
the new Loan Servicer, the address to w pa
other information RESPA requires in connection w.
If the Note is sold and thereafter the Loapui
than the purchaser of the Note, the mortgage,
will remain with the Loan Servicer or be trans
and are not assumed by the Note purchaser un
purchaser.

e of the Loan Servicer, Borrower
| state the name and address of
ents should be made and any
notice of transfer of servicing.
ed by a Loan Servicer other
ng obligations to Borrower
uccessor Loan Servicer
ise provided by the Note

Neither Borrower nor Lender may commencée, |0
action (as either an individual litigant or the member ‘of ) that arises from the
other party's actions pursuant to this Security Instrument o that alleges that the other
party has breached any provision of, or any duty owed by reason of, this Security
instrument,[until suchBorrower©r Llenderhasinoti;ed the Gt rivitwith'Suchmoticer
given in compliance with the requirements of Section 15): dlleiged breach and
afforded the other party hereto a reasonable period after the such notice to
take corrective action. If Applicable Law provides a time per: o must elapse
before certain action can be taken, that time period will be deerned t6 bé reasonable
for purposes of this paragraph. The notice of acceleration and opportlnity te'éure given
to Borrower pursuant to Section 22 and the notice of acceleratien.gi Borrower
pursuant to Section 18 shail be deemed to satisfy the notice and opg
corrective action provisions of this Section 20.

joined to any judicial

E. SUBSTITUTE TRUSTEE
Section 24 of the Security instrument is amended to read as fol

24, Substitute Trustee. In accordance with Applicable Law, Lende
may from time to time appoint a successor trustee to any Trustee appointed ht
who has ceased to act. Without conveyance of the Property, the successo
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LOAN #: 7002324
d to all the title, power and duties conferred upon Trustee herein and by

NIMNG BELOW, Borrower accepts and agrees to the terms and covenants
is"MERS Rider.

i / 2/ A0S sean

DATE

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUME
Form 3158 0472014

Ellis Mae, Inc. Page 4 of 4
F3158RLU
510:34 AMPST



