URN ADDRESS:
BREN-Bank (Attn: Loan

ST o A

CA 90010 1510010072

Skagit County Auditor
10/1/2015 Page

$85.00
1 of 13 1:52PM

SgcoND
DEED OF TRUST

DATE: September 186, 261
Reference # (if applicable): Additional an page
Grantor(s): .
1. KAELEE CORPORATION, £ GTON CORPORATION
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THIS DEED OF TRUST is dated September 16, 2015, ¥ EE CORPORATION, A
WASHINGTON CORPORATION ("Grantor”); BBCN Bank, ailing address is SBA
06102809 (referred to
below sometimes as “"Lender” and sometimes as “Benefic
COMPANY OF WASHINGTON, whose mailing address is 425 COMM
WA 98273 (referred to below as "Trustee").

MOUNT VERNON,
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RANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
Y A &n and for the benefit of Lender as Baneficiary, all of Grantor's right, title, and interest in and to
the followin; e, real property, together with all existing or subsequently erected or affixed buildings,
i 258, all easements, rights of way, and appudenances; all water, water rights and ditch rights
ith ditch or irrigation rights); and all ather rights, royalties, and profits relating to the real
itation all minerals, oll, gas, geothermal and similar matters, (the "Real Property")

. State of Washington:
is attached to this Deed of Trust and made a part of this Deed of

is commonly known as 2300 MARKET STREET, MOUNT
Real Property tax identification number is P26223 |

The Real Property
VERNON, WA

Grantor hereby assigns as secUrity
profits of the Property. This assigneient

Il of Grantor's right, title, and interest in and to all leases, Rents, and
recorded in accordance with RCW 85.08.070; the lien created by this
i ‘ghoate upon the recording of this Deed of Trust. Lender grants to
rofits, avhich license may be revoked at Lender's option and shall be
art of the Indebtedness. In addition, Grantor grants to Lender a

THIS DEED OF TRUST, INCLUDING THE ASSi :
PERSONAL PROPERTY, IS GIVEN TO SECURE

OFRENTS AND THE SECURITY INTEREST IM THE RENTS AND
AYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NCT E RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON sFOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherkisé provided i is Deed of Trust, Grantor shall pay ta Lender all
amounts secured by this Deed of Trust as they become due, am strictly and in & timely manner perform all of
Granlor's obligations under the Note, this Deed of Trust, and, |

POSSESSION AND MAINTENANCE OF THE PROPERTY.
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of-Befar
control of the Property, {(2) use, operate or manage the Prop
(this privilege is a license from Lender to Grantor autornatical
relate ta the use of the Property or to other limitations on the
far agricultural purposes.

e, may (1) remain in possession and
wcollect the Rents from the Property
default). The following provisions
eal Property is not used principally

Duty to Maintain. Grantor shall maintain the Property in tenantab
replacements, and maintenance necessary to preserve its value,

foregoing, Grantor will not remave, or grant to any other party the right to Fernovi:
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior

Removal of Improvements. Grantor shall not demolish ar remave any Impro
without Lender's prior written consent. As a condition to the removal of any Improwens
Grantor to make arrangements satisfactory to Lender to replace such Improvements swit
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upan.the
reasonable times to attend to Lender's interests and to inspect the Real Property for gl
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shz
compliance by all agents, tenants or other persons or entities of every nature whatsoever
otherwise use or occupy the Properly in any manner, with all laws, ordinances, and regulations,

regulation and withhold compliance during any proceeding, including appropriate appeals, so long as G
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests’
Property are not jeopardized. Lender may require Grantor to post adeguate security or a surety bond, reasbna
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Lender, to protect Lender's interest.

Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do alf other
those acts set forth above in this section, which from the character and use of the Property are
sary to protect and preserve the Property.

SEN’T Y LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
f Trust or (B) increase the interest rate provided for in the Note or other document
wand impose such other conditions as Lender deems appropriate, upon the sale or transfer,
sent, of all or any part of the Real Property. or any |nterest in the Real Properly A

land conlract contract for d
sale, assignment, or tran,

4easehold interest with a term greater than three {(3) years Iease option contract, or by
y-tiEiveficial interest in or to any land trust holding title to the Real Property, or by any
irfierest in the Real Propeity. 1f any Grantor is a carporation, partnership or limited
v change in ownership of more than twenty-five percent (25%) of the voting
company interests, as the case may be, of such Grantor. However, this

liability company, transfer al
stock parthership mterests

Payment. Grantor shall pay whe : vents prior to delinguency) all taxes, special taxes, assessments,
i i impositions levied against or on account of the Property, and shall
r services rendered or material furnished to the Property. Grantor
over or equal to the interest of Lender under this Deed of
s not due, except for the Existing Indebtedness referred to

pay when due all claims for work done
shall maintain the Property free of all lig
Trust, except for the lien of taxes an
below, and except as otherwise provide

ent of any tax, assessment, or claim in connection with a goad faith
dispute over the obligation to pay, so long as terder's interest |n the Property is not jeopardized. If a lien arises or
is filed as a result of nanpayment, Grantor shall.avithi #{1.5) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the fili 3, the discharge of the lien, or if requested by
Lender, deposnt with Lender cash ora sufficient ccrpora!& ] or other security satisfactory to Lender in an

obligee under any surety bond furnished in the contest proceeidil

Evidence of Payment. Grantor shall upon demand furmish to Le
or assessments and shall authorize the appropriate government
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen {16)-tdays’ > any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any en, materialmen's lien, ar
other lien could be asserted on account of the work, services, or materials: Gran | upon request of Lender
ay the cost of such
improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring th
Trust.

Property in an amount sufficient to avoid application of any coinsurance clause, and Wi
clause in favor of Lender. Grantor shall also procure and maintain comprehensive gener.
coverage amounts as Lender may request with Trustee and Lender being named as adsi
Ilablllty |nsurance p0!|<:|es Addltlonally Grantor shall maintain such other lnsurance |nc|ua§‘|n

cancelled or drmmlshed without at least ten (10) days prior wntten notice ta Lender. Each insura |
shall include an endorsement providing that coverage in favor of Lender will not be |mpa|red in any waf. by, ny a
omission or default of Grantar or any other persan. Should the Real Property be lacated in an area desigfiatee
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrée
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan aad an
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Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
e:ndef may, at Lender's election, receive and re{ain the pfoceeds of any insurance and ap_ply

I Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
estroyed Improvements in a manner satisfactory to Lender. Lender shall, upon

er their receipt and which Lender has not committed to the repair or restoration of
T Jpay any amount owing to Lender under this Deed of Trust, then to pay accrued
“shall be applied to the principal balance of the Indebtedness. If Lender holds
the Indebtedness, such proceeds shall be paid without interest to Grantor as

Indebtedness shall constitute ¢
compliance with the terms of
proceeds from the insurance be:
shall apply only to that portion of f

wt would constitute a duplication of insurance requirement. If any
6N 4083, the provisions in this Deed of Trust for division of proceeds
t payable to the holder of the Existing Indebtedness,

f Lendér, however not more than once a year, Grantor shall furnish
i mée showing: (1) the name of the insurer; (2) the risks
property insured, the then cument replacement value of such
e; and {§) the expiration date of the policy. Grantor shall, upon
r satisfactory to Lender determine the cash value replacement cost

Grantor's Report on Insurance. Upon regy
to Lender a report on each existing po
insured; (3) the amount of the policy
property, and the manner of determining that
request of Lender, have an independent appfai
of the Property.

TAX AND INSURANCE RESERVES. Subject to any fimitations and
law, Lender may require Grantor to maintain with Lender re;
insurance premiums, wl_1ich reserves shall be created by

istent with any requirements set by applicable
wpayment of annual taxes, assessments, and
sit and subsequent monthly payments, or
f a sum estimated by Lender to be sufficient
reasonably anticipates to be paid from

by payment of the taxes, assessments, and insurance premiums req aid by Grantor as they become due.
Lender shall have the right to draw upon the raserve funds to pay nd Lender shall not be required to
determine the validity or accuracy of any item before paying it. Nothing in the Beed of Trust shall be construed as
requiring Lender to advance other monies for such purposes, and Lend 1} incur any liability for anything it may
do ar omit to do with respect to the reserve account. Subject to any i pplicable law, if the reserve
funds disclose a shortage or deficiency, Grantor shall pay such shortag required by Lender, All
amounts in the reserve account are hereby pledged to further secure the Indebie . nder is hereby autharized
to withdraw and apply such amounts an the Indebtedness upon the occurrence ¢ f Default. Lender shall not

I ‘ greed to by Lender in
agent for payment of
the taxes and assessments required to be paid by Grantor.

LENDER'S EXPENDITURES, If any action or proceeding is commenged that would mate
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any 'E
but not limited to Grantor's failure to comply with any obligation ta maintain Existing Ind:

required below, or to discharge or pay when due any amounts Grantor is required to discharg
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligate
Lender deems appropriate, mcludlng but nat limited to discharging or paying all taxes,

fider's interest in
mients, including

bear interest at the rate charged under the Nate fram the date incurred or paid by Lender to the da‘% i
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (&) b
demand; {B) be added to the balance of the Note and be apportioned among and be payable with 3
payments to become due during either {1) the term of any applicable insurance policy; or (2) the rem
the Note; or {C) be treated as a ballcon payment which will be due and payable at the Note's maturity.
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and réemedlgs
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deet
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rrants that: (a) Grantor holds good and marketable tile of record to the Property in fee simple,
all liens and encumbrances other than those set forth in the Real Froperty description or in the

Lender in cannection with this Deed of Trust, and {b} Grantor has the full right, power, and
el deliver this Deed of Trust to Lender.

4he lawful claims of all persans. In the event any action or proceeding is commenced
the interest of Trustee or Lender under this Deed_ of Trust, Grantor shall defend the

X
pacticipate in the proc
Grantor will deliver, &
to permit such parligipa

Compliance With Laws.
existing applicable Iaws,

nd o be represented in the preceeding by counsel of Lenders own choice, and
i'esgelivered, to Lender such instruments as Lender may request from time to time

nts that the Prapady and Grantor's use of the Property complies with all
ulations of governmental authorities.

. All representations, wamranties, and agreements made hy Grantor in

Existing Lien. The lien of this Deed
existing lien. Grantor expressly covena

No Modification. Grantor shall not enter iri
other securlty agreement which has prior

ny agreement with the holder of any mortgage, deed of trust, ar
rer this Deed of Trust by which that agreement is maodified,
Grantor shall neither request nor
ut the prlor written consent of Lender.

CONDEMNATION. The following provisions relating to con

Proceedings. If any proceeding in condemnation is
Grantor shall promptly take such steps as may be neces:
may be the nominal party in such proceeding, but Lender sh#ii“i:
represented in the proceeding by counsel of its own choice al
cause to be delivered to Lender such instruments and docurmen
time to permit such participation.

Application of Net Proceeds. [f all or any part of the Property is
any proceeding ar purchase in lieu of condemnation, Lender may at
net proceeds of the award be applied to the Indebtedness or the repair;

incurred by Trustee or Lender in cannection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execu'

documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific ax
Deed of Trust or upon all or any pant of the Indebtedness secured by this Deed of Trust;
Grantor which Grantor is authorized or required to deduct from payments on the Indebtedness s

and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and
Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequant to the date of thy
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any orali,
available remedies for an Event of Default as provided below unless Granlor either (1) pays the tax b

becomes delingquent, or (2) contests the tax as provided above in the Taxes and Liens section and deposits wi
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part of this Deed of Trust:

This instrument shall constitute a Security Agreement to the extent any of the Property
Lender shall have all of the rights of a secured party under the Uniform Commercial Code

Juest by Lender, Grantor shall take whatever action is requested by Lender to perfect
"ity interest in the Rents and Personal Property In addition to recording this Deed of

executed counterparts
reimburse Lender for ;
shall not remove, s
any Personal Proper
Lender and make it ava
extent permitted by app

or reproductrons of this Deed of Trust as a financing statement. Grantor shall
,:,mcurred in perfecting or continuing this secunty interest. Upon default, Grantor

Address_es.

Lender, cause to be filed, recorded, refi r
and places as Lender may deem approprial y and all such mortgages. deeds of trust, security deeds, security
agreements, financing statements, continugtion: statements, instruments of further assurange, certificates, and
ather documents as may, in the sole opinion ander, be necezsary or desirable in arder to effectuate, complete,
perfect, continue, or preserve (1) Grantor's “ohligations f i
Documents, and {2) the liens and security interests creat
owned or hereafter acquired by Grantor. Unless proki
Grantor shall reimburse Lender for all costs and expen

paragraph, ’

Attorney-in-Fact.

If Grantor fails to do any of the thlngs referce ;

Grantor hereby irrevocably appoints
ring, filing. recording, and doing all
other things as may be necessary or desirable, in Lender's so!
the preceding paragraph.

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due,
imposed upon Grantor under this Deed of Trust, Lender shall execute ard deliver
rec:onveyance and shall execute and dellver to Grantor suitable statements of %e

erforms alf the obligations
Trustee a request for full

¥,
Grantor if permitted by applicable law. The grantee in any reconveyance may Be
legally entitled thereto", and the recitals in the reconveyance of any matters ar fa
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the fallowing, at Lender's option, shall constitute an
of Trust:

Payment Default. Grantor fails to make any payment when due under the Indebtedness.
Other Defaults Grantor fails to comply with or to perform any other term, obllgat

Compllance Default. Failure to comply with any other term, obligation, covenant or condit
Deed of Trust, the Note or in any of the Related Documents.

fot taxes or insurance, ar any other payment necessary to prevent filing of or to effect discharge of an

Default in Favor of Third Parties. Should Grantor default under any loan, extension of credit, security
purchase or sales agreement, or any other agreement, in favor of any other creditor or person that may mitesiall
affect any of Grantor's properly or Grantor's ability to repay the Indebtedness or Grantor's ability to perfo
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Any warranty, representation or statemeni made or furnished to Lender by Grantor or on
tinder this Deed of Trust or the Related Documents is false or misleading in any material respect,

on. This Deed of Trust or any of the Related Documents ceases to be in full force and
f any collateral daocument to create a valid and perfected security interest or lien) at any

r termination of Grantor's existence as a going business, the insolvency of Grantor,
#4or any part of Grantor's property, any assignment for the beneﬂt of creditors, any
type of creditor workout,-9r
agamst Grantor,

mmencement of fareclosure or forfeiture proceedings, whether by judicial
praceeding, self—help. re any other method, by any creditor of Grantor or by any governmental agency
against any property s wWebtedness.  This includes a garnishment of any of Grantors accounts,
mcludmg deposit accourits, Witk owever, this Event of Default shall not apply i there is a good faith

Lender monies or a surety bon
sole discretion, as being an ad

Breach of Other Agreement. Anyrtﬁ'reﬁ
Lender that is not remedied within any &y
concarning any indebtedness or other ob

Events Affecting Guarantor. Any of th
Indebtedness or any Guarantor dies or beg
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change:.sccurs in Gremor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is, fhpai ed

rECeding events occurs with respect to any Guarantor of any of the
s incompetent, or revokes or disputes the validity of, or liability

Insecurity. Lender in good faith believes itself insecu

Existing Indebtedness. The payment of any installment
not made within the time required by the promissory no
the instrument securing such indebledness and is not cured ditin
or any suit or other action is commenced to foreclose any existing

any interest on the Existing Indebtedness is
sugh.indebtedness, or a default occurs under
lizable grace period in such instrument,

Right to Cure. If any default, other than a default in payment, is
of a breach of the same provision of this Deed of Trust within th
Grantor, after Lender sends written notice to Grantor demanding Ciisg.,

fifteen (15) days; or (2) if the cure requires maore than fifteen (15) day
deems in Lender's sole discretion to be sufficient to cure the default an:
reasonable and necessary steps sufficient to produce compliance as soo

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thig |
Trustee or Lender may exercise any one or more of the following rights and remediss:

f:Grantor has not been given a notice
elve (12) months, it may be cured if

ther remedy, and
 Deed of Trust,

Accelerate Indebtedness. Lender shall have the right at its option to declare the entiré|
due and payable, including any prepayment fee which Grantor would be required 1o pay.

Fareclosure. With respect ta all ar any part of the Real Property, the Trustee shall have't
power of sale and to foreclose by notice and sale, and Lender shall have the right &
foreclosure, in either case in accordance with and to the full extent provided by applicable la

UCC Remedies. With respect to all or any part of the Personal Property, Lender gshall have
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of an
Properly and collect the Rents, including amounts past due and unpaid, and apply the net procee
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
other user of the Property to make payments of rent or use fees directly to Lender. If the Renls are collegte
Lender, then Granter irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received i
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paymen hareof in the ame of Grantor and to negotiate the same and collect the proceeds Paymems by tenams

) not any proper grounds for the demand existed. Lender may exercise its rights under this
person, by agent, or through a receiver.

. “.gnder shall have the right to have a receiver appointed to take possession of all or any part of
nower to protect and preserve the Property, to operate the Property preceding or pending
to collect the Rents from the Property and apply the proceeds, over and above the cost of
nsktf2 Indebledness. The receiver may serve without bond if permitted by law. Lender's
receiver shall exist whether or not the apparent value of the Properly exceeds the
Employment by Lender shall not disqualify a person from serving as a

receiver.
Tenancy at Sufferape

become a tenant at suff
pay a reasonable rental
Lender,

Other Remedies. Trustee
or available at law or in equity

Notice of Sale. Lender shall g

Sale of the Property. To the extent pe
the Property marshalled. In exercising its
part of the Property together or separately,”
public sale on all or any portion of the Prope

Attornoys' Fees; Expenses. If Lender institutes™any suit o
Trust, Lender shall be entitled to recover such sum as the
and upon any appeal. Whether or not any court actigi
reasonable expenses Lender incurs that in Lender's |
interest or the enforcement of its rights shall become a g
interest at the Note rate from the date of the expenditure’
without fimitation, however subject to any limits under appllcab
expenses, whether or not there is a lawsult, including attorne
(including efforts to modify or vacate any automaic stay or inju
collection services, the cost of searching records, obtaining title
reports, and appraisal fees, title insurance, and fees for the Tru
Grantor also will pay any court costs, in addition to all other sums provi

; hts-*and remedies, the Trustee or Lender shall be free to sell alf or any
‘ope sale or by separate sales. Lender shall be entitled to bid at any

adjudge reasonable as attorneys’ fees at trial
and to the extent not prohibited by law, all
ssary at any time for the protection of its
dness payable on demand andg shall bear
nses covered by this paragraph include,
attorneys' fees and Lender's legal
penses for bankruptcy proceedings
and any anticipated post-judgment
iding forectosure reports), surveyors'

POWERS AND OBLIGATIONS OF TRUSTEE. The faltlowing provisions relating
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addmon to all powers of Trustee arising as a matter of law, '

ntor; (@) join in
preparing and filing a map or plat of the Real Property, including the dedication her rights to the
public; {b) join in granting any easement or creating any restriction on the Rea 1 (&) join in any
suberdination or ather agreement affecting this Deed of Trust or the interest of Lender und et of Trust.

trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee 's!
required by applicable law, or unless the action or proceeding is brought by Trustee.

accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and reca
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in additich t& a
other matters required by state law, the names of the ariginal Lender, Trustee, and Grantor, the book and page
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s File Number where this Deed of Trust is recorded, and the name and address of the successor
instrument shall be executed and acknowledged by Lender or its successors in interest. The
without conveyance of the Property, shall succeed to all the title, power, and duties conferred
this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
n of all other provisions for substitution,

iven under this Deed of Trust, mcludmg without limitation any notice of default and any
\ writing, and shall be effective when actually delivered, when actually received by
uired by law), when deposited with a nationally recognized overnight courier, ar, if
fied States mail, as first class, certified or registered mail postage prepaid, directed to
inning of this Deed of Trust. Al copies of notices of foreclosure from the holder of
ig..Deed of Trust shall be sent to Lender's addrass, as shown near the beginning of
mge its address for notices under this Deed of Trust by giving farmal written
speciiying that the purpose of the notice Is to change the party's address. For notice
armed at all times of Grantor's current address. Subject to applicable law,
to be given in another manner, if there is more than one Grantor, any
to be notice gwen to all Grantors.

any lien which has priori
this Deed of Trust. A
notice to the other parti
purposes, Grantor agrees to
and except for notice requir
notice given by Lender to an

bound by the alteration or amendment.

Annual Reports. If the Property is use
Lender, upon request. a certified statems
previous fiscal year in such form and det

| es other than Grantor's residence, Grantor shall furnish to

nét operating income received from the Property during Grantor's
ender shall require. "Net operating income" shall mean all cash
es made in connaction with the operation of the Property.

this Deed of Trust with any other interest or
in any capacity, without the written consent

Governing Law., With respact to procedural matters relateti-to 1)
against the Property, this Deed of Trust wlll be governad by fed w ap 6able to Lender and to the extent not
preempted by federal law, the laws of the State of Washingto espects, this Deed of Trust will be
governed by federal law applicable to Lender and, to the exte d by federal law, the laws of the

. if there ever is a guestion ahout
whether any provision of this Deed of Trust is valid or enforcedbls; that is questioned will be
governed by whichever state or federal law would find the provision | nd enforceable. The loan
transaction that is evidenced by the Note and this Deed of Trust has beznfapplled ansidered, approved and
made, and all necessary loan documents have been accepted by Lender iforni

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's requas
courts of Los Angeles County, State of California.

No Waiver by Lander. Lender shall not be deemed to have waived any rights und
waiver is given in writing and signed by Lender. No delay or omission oan the part
shall operate as a waiver of such right or any other right. A waiver by Lender of a ]
shall not prejudice or constitute a waiver of Lender's right otherwise to demand stri
provision or any other provision of this Deed of Trust. Mo prior waiver by Lender, nsi
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any
as 1o any future transactions. Whenever the consent of Lender is reguired under this Deed;
of such consent by Lender in any instance shall not constitute continuing consent to subsequ
such consent is required and in all cases such consent may be granted or withheld in the sole di:

Soverability. If a court of competent jurisdiction finds any provision of this Deed of Trust to b
unenforceable as to any clrcumstance, that finding shall not make the offending provision illeg.
unenforceable as to any other circumstance. If feasible, the offending provision shall be considared
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, in
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability.
ather provision of this Deed of Trust.
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and Assigns. Subject to any [imitations stated in this Deed of Trust on transfer of Grantar's interest,
st shall be binding upon and inure to the benefit of the parties, their successors and assigns. If

exemption laws of the

DEFINITIONS. The foIIow;
Trust,

uire. Words and terms not otherwise defined in this Deed of Trust shall
e Uniform Commercial Code:

Beneficiary. The word "B nesns BBCN Bank, and its successors and assigns.

Barrower. The word "Borrowei™ mians = GORPORATION, A WASHINGTON CORPORATION and includes
all co-signers and co-makers sigr ng, the' gnd-all their successors and assigns.

Daed of Trust. The words "Deedst”
includes without limitation all assignm
Rents.

Default. The word "Default" means the Diéfauit set forth in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Defaylt!, mean any of the events of default set farth in this Deed of Trust in
the events of default section of this Deed of Tiy

£ iean this Deed of Trust among Grantor, Lender, and Trustee, and
and secuity interest provisions relating to the Personal Property and

Existing Indebtedness. The words "Existing Indébtedness"
provision of this Deed of Trust.

Grantor. The word "Grantor" means KAELEE CORPO

Guarantor, The word “Guarantor" means any guaran
Indebtedness.

e indebtedness described in the Existing Liens

HINGTON CORPORATION.
commadation party of any or all of the

Guaranty. The word "Guaranty” means the guaranty from G
guaranty of all or part of the Note.

mobile homes affixed an the Real Property, facilities, additions, r
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, unts, costs and expenses
payable under the Nate or Related Documents, together with all rene vals of, extersions of, madifications of,

Lender to discharge Grantor's obligations or expenses incurred by Trustee
obligations under this Deed of Trust, together with interest on such amounts as pr

Lender. The word “"Lender" means BBCN Bank, its successors and assigns.

Note. The word "Note" means the promissory note dated September 16, 201 (5]
amount of $3,150,000.00 from Grantor to Lender, together with all refiewals
madifications of, refmancmgs of, consdlidations of, and substitutions for the promissol
NOTICE TO GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Parsonal Property. The words “Personal Property” mean all equipment, fixtures, and othér,
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to
together with all accessions, parts, and additions to, all replacements of, and all substitutio
property; and together with all issues and profits thereon and proceeds (including without limitatio
proceeds and refunds of premiums) from any sale or other disposition of the Property.

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Praperty. The words “"Real Property” mean the real property, interests and rights, as further descri
Deed of Trust.
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ments and documents whether now or hereaﬂer exnstmg executed in connection with the
d, that guaranties and environmental indemnity agreements are not "Related Documents" and
s Deed of Trust.

GRANTOR ACKNOWLEDG AWING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TO ITS TERMS

GRANTQR:

EE, Pfs j CORPORATION, A
WASHINGTON CORPORATION

CORPORATE ACKNOWLEDGMENT
STATE OF WA

COUNTY OF K 224}

On this 27 day of
Notary Public, personélly appeared OKAE LEE, Pr
CORPORATION, and personally known to me or

agent of the corporation that executed the D, b #S
voluntary act and deed of the corporation, b

uses and purposes therein mentioned, and ong alh £

in fact executed the Deed of Trust on behalf bf the' @n&ix

BVM
Notary Public in and for the State of M ‘.:_.;.;;._ g,

‘I’OF W As‘\'"

“isprsitt!

“:7
Fi V7 idide
é’
<
(4]

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legal awner and holder of all indebtedness secured by this Deed of Trusf
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons enti
right, title and interest now held by you under the Deed of Trust.

Date: Beneficiary:
By:
Its:
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Exhibit “A”

Legal Description
e North 3/4 of the North Half of the Northeast Quarter of t_he Northeast Quarter of

est along the South line thereof, 50.00 feet to the West margin of State
by deed recorded under Auditor's File No. 293262, records of Skagit
¢ the moint of beginning;
Qo 4507" West 460.03 feet to the East line of that tract of land conveyed to the

Highway No 1 as co
County, Washingtor
thence continuing=N
City of Mount Vernon, b
subdivision;

thence North 00°24'10"%\e d East line, 467.01 feet to the South margin of the County road as
conveyed by deeds recorde tor's File Nos. 80832 and 840582, records of Skagit County,
Washington, _

thence South 89°41'40" Easts , ih margin, 460.04 feet;

id West State Highway margin, 466.55 feet to the point of
beginning;

EXCEPT that poertion of the North 3140 Jorth Half of the Northeast Quarter of the Northeast Quarter
of said section, described as follows:

Beginning at the intersection of the South in of Stewart Road and the West margin of State Highway
No. 1;
thence South 00°24'10" East along said West Highway 4,57 feet;

thence Northwesterly along a curve to the left, the center o h bears South 89°35'60" West having a
radius of 35.00 feet through a central angle of §9°1 n arg distance of 54.55 feat to the said South
margin of Stewart Road;
thence South 89°41'40" East along said margin, 34.57 feett

AND EXCEPT that portion of the Northeast Quarter of Secti
the Willamette Meridian, described as follows:

Commencing at the Northeast corner of said Section 18,
Thence North 88°16"16” West along the North line of said Section 13,:a distasice of 84,20 feet,
Thence South 1°43'44” West, 30.00 feet to the South right-of-way B
Thence Easterly and Southeasterly and Southerly along the existing rtg
Riverside Drive the following courses, Southeasterly along a non-tangent
whose radius point bears South 1°43'44" West, 35.00 feet through a centr
distance of 7.48 feet to the true point of beginning;

Thence continue Southeasterly along said curve through a central angle of 77°02'5
47.07 feet, said point being 50 feet West of, when measured at a right angle, froft
Riverside Drive;

Thence South 1°01'14” West along said right-of-way, 288.66 feet;
Thence Northerly along a non-tangent curve, concave to the West, whose radius poin
88°33'25" West, a distance of 2,164.00 feet, through a central angle of 2°48'13", an arc di
105.89 feet.

Thence North 4°14°48" West 218.05 feet to the true point of beginning.

Stewart Road and
U= to the Southwest

Situated in Skagit County, Washington



