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QONSTRUCTION DEED OF TRUST

DATE: September 28, 2015 .

Reference # (if applicab Additional on page

Grantor{s):
1. Salem Village

GUARDIAN NORTHWEST TITLE CO.
Grant .
e ee'(‘]st)PEOPLES BANK //0 / 5 C‘{

2. Guardian Northwest Ti

hip 34 North, Range 4 East, W.M., a portion of
e "Highland Greens Townhomes Division IV, PUD"
J Additional on page 2

400, P111843, 340408-0-013-0200,

Legal Description: Section 8, Toi
Government Lot 7 and Units 1-27 incl

Assessor's Tax Parcel ID#: P112213, 3404
P127974, 4972-000-001-0000,
P127975, 4972-000-002-0000,
4972-000-004-0000,

P127978, 4972-000-005-0000,
4972-000-007-0000,

P127981, 4972-000-008-0000,
4972-000-010-0000,

P127984, 4972-000-011-0000, P127985,
4972-000-013-0000,

4972-000-003-0000, P127977,
000-006-0000, P127980,
000-009-0000, P127983,

12-0000, P127986,

P127987, 4972-000-014-0000, P127988, P127989,
4972-000-016-0000,
P127990, 4972-000-017-0000, P1279¢1, P127992,
4972-000-019-0000,
P127993, 4972-000-020-0000, P127984, P127905,
4972-000-022-0000,
P127996, 4972-000-023-0000, P127997, P127998,
4972-000-025-0000,
P127999, 4972-000-026-0000, P128000, 4972-000-027 P128001,

4972-000-999-0000,
P128002, 4972-000-999-0100, P119634, 340408-0-013-0700

RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes ‘:aéh
and sometimes as "Beneficiary”); and Guardian Northwest Title - Skagit, whose mailirig
is 1301-B Riverside Drive, Mount Vernon, WA 98273 (referred to below as "Trustee").
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ANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right

possession and for the benefit of Lender as Beneflclary, all of Grantor's right, title, and interest in and to
7 ascribed real property, together with all existing or subseguently erected or affixed buildings,
fixtures; all easements, rights of way, and appurtenances, all water, water rights and ditch rights
utilities with ditch or irrigation rights), and all other rights, royaltles, and profits relating to the real
ng without fimitation all minerals, oll, gas, geothermal and similar matters, {the “Real Property")

JUNT, VERNON SHORT PLAT NO. MV-8-94, APPROVED JULY 1, 1997 AND

997 UNDER AUDITOR'S FILE NO. 9707010107 IN VOLUME 13 OF
18 RECORDS OF SKAGIT COUNTY, WASHINGTON; EXCEPT THAT

T THE M@ﬁTHWEST CORNER OF SAID LOT 2; THENCE SOUTH 0 DEGREES

THE WEST LINE OF SAID LOT 2, ALSO BEING THE EAST LINE OF

50. 00 FEET; THENCE NGR
THROUGH A CENTRAL ANGL

FEET; THENCE NORTH O DEGREES
NORTH 87 DEGREES 57'29" /WES

il.oue THE ARC OF SAID CURVE TO THE LEFT,

229.71 FEET TO THE SOUTHWEST CORNER OF SAID LOT
.ES 57'29" WEST, ALONG THE NORTH LINE OF A 60 FOOT

21 DEGREES 40'05“, AN ARC DISTANCE OF 18.91

4" EAST, 4.11 FEET TO A POINT WHICH LIES
OM SAID NORTHWEST CORNER OF LOT 2;

THENCE SOUTH 87 DEGREES 57'29".EAST, 0.64 FEET TO THE POINT OF BEGINNING.
ALL OF THE ABOVE BEING A PORTION OF GOVERNMENT LOT 7 OF SECTION 8,

TOWNSHIP 34 NORTH, RANGE 4 EAST OF W.M.

PARCEL "B™:

UNITS 1 THROUGH 27, INCLUSIVE, "HIGHE
PLANNED UNIT DEVELOPMENT",
AUDITOR'S FILE NO. 200810080003; TOGE H
COURT AS DELINEATED THEREON; BEING 2. |

AS ©

TOWNSHIP 34 NORTH, RANGE 4 EAST W.M.

The Real Property or its address is commonly Known:
LAVENTURE, 3300, 3304, 3306, 3301, 3305, 3309, 3

ENS TOWNHOMES DIVISION IV, A
ECORDED AS SKAGIT COUNTY
ITH COMMON AREAS AND VILLAGE
GNGF THE EAST 1/2 OF SECTION 9,

NORTH 30TH STREET, 2625
219, 3323, 3327, 3331,

3330, 3326, 3322, 3273, 3277, 3281, 3280, 3276, 3272 :263 3264, 3260, 3261, 3265,
3269, XXX AND XXX VILLAGE COURT, MOUNT VERNON, WA 98273, The Real Property tax

identification number is P112213, 340408-0-013-0400

P127974, 4972-000-001-0000,

P127975, 4972-000-002-0000, P1279786, P127977,
4972-000-004-0000, J

P127978, 4972-000-005-0000, P127979, 4972-000-006-00 P127980,
4972-000-007-0000,

P127981, 4972-000-008-0000, P127982, 4972-000-00% P127983,
4972-000-010-0000,

P127984, 4972-000-011-0000, P127985, 4972-000-012-0000
4972-000-013-0000,

P127987, 4972-000-014-0000, P127988, 4972-000-015-00 89,
4972-000-016-0000,

P127990, 4972-000-017-0000, P127991, 4972-000-018-0000,
4972-000-019-0000,

P127993, 4972-000-020-0000, P127994, 4972-000-021-0000,
4972-000-022-0000,

P127996, 4972-000-023-0000, P127997, 4972-000-024-0000,
4972-000-025-0000,

P127999, 4972-000-026-0000, P128000, 4972-000-027-0000,

4972-000-999-0000,

P128002, 4972-000-999-0100, P119634, 340408-0-013-0700
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hereby asslgns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
i of the Property. This asslgnment is recorded in accordance with RCW 65.08.070; the lien created by this
iRt ls intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to

licénse to collect the Rents and profits, which license may be revoked at Lender's option and shall be
[y evoked upon acceleration of all or part of the Indebtedness. In addition, Grantor grants to Lender a
ial Code security interest In the Personal Property and Rents.

Lﬁoﬁ QTY IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
iLL OBLIG

REFERRED TO THI"ERERI HALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACC F’TED ON THE FOLLOWING TERMS:

, this Deed of Trust, and the Related Documents.
Deed of Trust is a “constructlon mortgage” for the purposes of Sections 9-334

POSSESSION AND MA]NT MANQ:E G‘F §'HE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the foliowmg provisions:

ce of an Evant of Default, Grantor may (1) remain in possession and
iz or manage the Property; and (3) collect the Rents from the Property

for agricultural purposes.
Duty to Maintain. Grantor

Nuisance, Waste Grantor shall not™ -4

stripping of or waste on or to the Pmi:aerty or any portion of the Property Without Ilmltlng the generality of the
faregoing, Grantor will not remove, or: A =

oil and gas), coal, clay, scoria, soil, graygl

Compllance with Governmental Requirements.
compliance by all agents, tenants or other persons

promptly comply, and shall promptly cause
gvery nature whatsoever who rent, lease or

in effect, of all governmental autherities applicable to the ugs BUE

limitation, the Americans With Disabilities Act. Grantor may gdntest iy good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, mciudlng ap;ard:»prlate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as sole opinion, Lender's interests in the
rity or a surety bond, reasonably

satisfaciory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unatfén
acts, in addition to those acts set forth above in this section, which fr
reasenably necessary to protect and preserve the Property.

psgr‘ry Grantor shall do all other
r and use of the Property are

Construction Loan. If some or all of the proceeds of the loan creating the'

all costs and expenses in connection with the work. Lender will disburse |
condltlons as Lender may deem reasonably necessary to i insure that the Intere

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) dec[are i
sums secured by this Deed of Trust or (B) increase the interest rate provided for i
evidencing the Indebtedness and impose such cther conditions as Lender deems approp
wn‘.hout Lender's prior written consent, of all or any part of the Real Property, or any mteres’t

ue and payable all
«ither document

sale, asmgnment or transfer of any beneficial interest in or to any land trust holding title to the Real P _ ny
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partsershipior leﬁlted
liabillty company, transfer also includes any change in ownership of more than twenty-five percent (25%) of:

stock, partnership interests or limited liability company interests, as the case may be, of such Grant
option shall not be exercised by Lender if such exercise is prohiblted by federal law or by Washington la

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part 6 {hiis B
Trust: '

charges (including water and sewer), fines and impositions levied against or on account of the Property,
pay when due all claims for work done on or for services rendered or material furnished to the Property. Gréntor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of |
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
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, and except as otherwise provided in this Deed of Trust.

ight Contest. Grantor may withhold payment of any tax, assessment, of ¢laim in connection with a good faith
the obligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lien arises or
esult of nonpayment, Grantor shall within fifteen (15) days after the lien arisss or, if a lien is filed,
! (15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if requested by

amount sﬁfﬂment to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
7 "foraﬁiusure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
& judgment before enforcement against the Property. Grantor shail name Lender as an additional

ty bond furnished in the contest proceedings.

!.I authorize the appropriate governmental official to deliver to Lander at any time a written
assessments against the Property.

furnish to Let ér a aﬁce ‘
improvements.

Maintenance of Insuran
coverage endorsements
Property In an amount
clause in favor of Lendel s procure and maintain oomprehenswe general Ilablllty insurance in such
ugst with Trustee and Lender being named as additional insureds in such

; Grantor shall maintain such other |nsurance, |nciud|ng but not Iumnted to

b’s: acceptable to Lender and issued by a company of companies
i request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at leas:{tisty {20) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that ¢ verage iy favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any otk ersesi. Bhould the Real Property be located in an area designated by
the Administrator of the Federal Emerge pément Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insuran Available, within 45 days after notice is given by Lender that the
Property Is located in a special flood hazard:; for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the raakimum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintisin such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly-hotify Lande ny loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within Fﬂee?‘r g ays of the casualty. Whether or not Lender's
security is impalred, Lender may, at Lender's election fe anrig tetain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, ; lien affecting the Property, cr the restoration
and repair of the Property, If Lender elects to apply e"proceeds 1o restoration and repair, Grantor shali repair or
atisfactory to Lender. Lender shall, upon
the proceeds for the reasonabie cost of
Any proceeds which have not been
disbursed within 180 days after their receipt and which Lendet has not cofmmitted te the repair or restoration of
tha Property shall be used first to pay any amount owing to Lender under ¢ ts Deed of Trust, then to pay accrued
interest, and the remalnder, if any, shall be applied to the prirci »f the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such p e pald without interest to Grantor as
Grantor's interests may appear.

Compllancn with Existing Indebtedness. During the period in which any
in effect, compliance wlth the insurance provisions contalned In e,

to Lender a report on each exlstlng policy of ansurance showing: (1) the namsg of th er; {2) the risks
insured; (3) the amount of the policy; {4) the property insured, the then :ement value of such
property, and the manner of determining that value; and (5) the expiration date pt'dhs
request of Lender, have an independent appraiser satisfactory to Lender determine*

of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially aff
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Relsted Di
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness

required below, of to discharge or pay when due any amounts Grantor is required to discharge,erpay under fhis Deed
of Trust or any Related Documents, Lendar on Grantor's behalf may (but shail not be obligated to) ticl that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, » T
encumbrances and other claims, at any time levied or placed on the Property and paying all’ cos INsyr
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for such gurpidses will ihe
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the da epayl ‘_ent by
Grantor. All such expenses will become a part of the [ndebtedness and, at Lender's option, will (A)%

demand; (B) be added to the balance of the Note and be apportioned among and be payable with an
payments to become due during either (1) the term of any applicable insurance policy; or (2] the remaig ng $
the Note; or (C) be treated as a balleon payment which will be due and payable at the Note's maturity. Thé
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remdie
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of thi
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
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and clear of all liens and encumbrances other than those set forth in the Real Property description or in the
Xisting Indebtedness section below or in any title insurance policy, title report, or final title opinion Issued in favor
of, aﬁd .accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and
o execute and deliver this Deed of Trust to Lender.

Title. Subject to the exception in the paragraph above, Grantor warrants and wlli forever defend the
roperty against the lawful claims of afl persons. In the event any action or proceeding is commenced
ions Grantor’s title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the

Iproceedmg and to be represented in the proceeding by counsel of Lender's own choicg, and
5r, or cause to be delivered, to Lender such instruments as Lender may request from time to time

‘esehitdlions and Warranties All representations, warranties, and agreements made by Grantor in
this Deed of Frygt shall*sutvive the executlon and delivery of this Deed of Trust, shall be oontmumg in nature, and

frilowing provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Llen, Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien, Gra_ venants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any.c fauﬁ fol:3 m;h ndebteclness. any default under the instruments evidencing such indebtedness,
or any default under a

No Madification. Grar

Proceedings If any proceediiig |
Grantor shall promptly take sucH fagy be necessary to defend the action and obtain the award. Grantor
may be the nominal party in such'iroces hg, but Lender shall be entitled te participate in the proceeding and to be
represenied in the proceeding by coursél of its osn choice all at Grantor's expense, and Grantor will delwer or
cause to be delivered to Lender such i 1
time to permit such participation.

Application of Net Proceeds. If all or any-part'of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of conideranation, Lender may at its election reguire that all or any portion of the
net proceeds of the award be applied to the:Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the awar er payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the condegination.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTA
to governmental taxes, fees and charges are a part of th

Current Taxes, Fees and Charges. Upon request
this Deed of Trust and take whatever other action is®
the Real Property. Grantor shall reimburse Lender fd: 3
incurred in recording, perfecting or continuing this Deed
documentary stamps, and other charges for recording or regls

Taxes. The following shall constitute taxes to which this
Deed of Trust or upon all or any part of the Indebtedness s
Grantor which Grantor is authorized or required to deduct from, pa
of Deed of Trust; (3) a tax on this type of Deed of Trust chargﬁ
and (4) a specific tax on all or any pertion of the Indebtedness &t"on pé
Grantor.

UTHORITIES. The following provislons relating

dascribed below, together with all expenses
uding without limitation all taxes, fees,
d of Trust.

(1) a specific tax upon this type of
Dead of Trust; (2) a specific tax on
on the Indebtedness secured by this type

Subsequent Taxes. [f any tax to which this section applies is ena subsequ nt to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, =r ¢ exercise any or all of its
avallable remedies for an Event of Default as provided below unles 1) pays the tax before it

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement %o
constitutes fixtures, and Lender shall have all of the rights of a secured party undiss
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever acticn is re
and continue Lender's security interest In the Rents and Personal Property.
Trust in the real property records, Lender may, at any time and without further auth
executed counterparts, copies or reproductlons of this Deed of Trust as a financing state:
reimburse Lender for all expenses incurred in perfecting or continuing this security interes ]
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grangst shi _.I asgs mble
any Personal Property not affixed to the Property in a manner and at a place reasonably convep Grantor
Lender and make it available to Lender within three (3) days after receipt of written demand™
extent permitted by applicable law.,

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from wi
conceming the security interest granted by this Deed of Trust may be obtained (each as required b’y
Commercial Code} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurance
attorney-in-fact are a part of this Deed of Trust: ]

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execite’and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded refiled, or rerecorded, as the case may be, at such times and in such offices
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imposed upon Gran
reconveyance and.sh
file evidencing Lermél‘s S8

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any
Trustee or Lendsr may exercise any ong or more of the following rights and remedies:

laces as Lender may deem appropriate, any and ali such mortgages, deeds of trust, security deeds, security
cfeements, financing statements, continuation statements, instruments of further assurance, certificates, and
thesdecuments as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
pérfest.continue, or preserve (1)  Grantor's obligations under the MNote, this Deed of Trust, and the Related
uments,iand (2) the liens and security interests created by this Deed of Trust on the Property, whether now
reafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
reimburse Lender for ali costs and expenses incurred in connection with the matters referred to in this

Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
;;iof Grantor and at Grantor's expense. For such purposes, Granlor hereby wrevocably appomts

Other Defaults. Granto { ith or to perform any other term, obligation, covenant or condition
contained in this Deed of § ¢ f the Related Documents or to comply with or to perform any term,
obligation, covenant or cond ‘ in any other agreement between Lender and Grantor.

Compliance Default. Fallurs

|th|n the time required by this Deed of Trust to make any payment
ecessary to prevent filing of or to effect discharge of any lien.

either now or at the time made or furnishigd o es false or mls!eadmg at any time thereafter.

Defactive Collateralization. This Deed of “’;ru$ or any of the Related Documents ceases to be in full force and
effect (including fallure of any collateral document to create a valid and perfected security interest or lien} at any
time and for any reason.

2 as a going business, the insolvency of Grantor,
ny assignment for the benefit of creditors, any
nder any bankruptcy or insolvency laws by or

Insolvency. The dissolution or terminatlon of Giantor's exig
the appointment of a receiver for any part of Grantor's prbpesty
type of creditor workout, or the commencement of a
against Grantor.

Creditor or Forfeiture Proceedings. Commencement
proceeding, self-help, repossesslon or any other metho
against any property securing the Indebtedness.
including deposit accounts, with Lender. However, this Even of Bef
dispute by Grantor as to the validity or reasonableness of the ¢l
proceeding and if Grantor gives Lender written notice of the
Lender monies or a surety bond for the creditor or forfeiture pri

or forfeiture proceedings, whether by judicial
I Grantor or by any governmental agency

Breach of Other Agreement. Any breach by Grantor under the ter — ¥ oma
Lender that is not remedied within any grace period provided therein, inctlyding withiout limitation any agreement
concerning any indebtedness or other cbligation of Grantor to Lender, whether existing now or later.

Events Affacting Guarantor. Any of the preceding events occurs with
or accommodation party of any of the Indebtedness or any guarantor, an&wgr sU
dles or becomes incompetent, or revokes or disputes the validity of, "er_ligbili

Indebtedness.

Adverse Change. A material adverse change cccurs in Grantor's financial
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Exleting Indebtedness. The payment of any installment of principal or any interest on ng Indebtedness is
not made within the time required by the promissory note evidancing such mdebtednesu ¢

of a breach of the same provlsion of this Deed of Trust within the precedmg twelve (12) montms ' .
Grantor, after Lender sends written notice to Grantor demandlng cure of such default: (1) clizes the, i"fefﬁi

reasonable and necessary steps sufficient to produce compliance as socn as reasenably practica

an election to make expenditures or to take action to perform an obligation of Grantor under this Deets
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediat
due and payable, Including any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise Its
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r of sale and to foreclose by notice and sale, and Lender shall have the right to foreciose by judiclal
closure, in either case In accordance with and to the full extent provided by applicable law.

Lender shall have the right, without notice to Grantor to take possession of and manage the
collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
. costs, against the Indebtedness. In furtherance of this Hght, Lender may require any tenant or
“the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
ittor Irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
he name of Grantor and to negotiate the same and collect the proceeds. Paymenis by tenants
1der in response to Lender's demand shall satisfy the obligations for which the payments are
any proper grounds for the demand existed. Lender may exercise its rights under this

4 receiver shall exist whether or not the apparent value of the Property exceeds the
ount. Employment by Lender shall not disqualify a person from serving as a

ntitled to possession of the Property upon default of Grantor, Grantor shall
er or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable renta e Property, or (2) vacate the Property immediately upon the demand of

Lender.

Notice of Sale. Lender shall give
Property or of the time after whi

sofqable notice of the time and place of any public sale of the Personal
té sale or other intended disposition of the Personal Property is to be

Sale of the Property. To the exient p
the Property marshalled. In exercising
part of the Property together or separatelyi
public sale on all or any portion of the Prope

Aftorneys’ Fees; Expenses. If Lender tnstl#uhgs any suit or actlon to enforce any of the terms of th:s Deed of

and upon any appeal. Whether or not any éiurt action J _Ived and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's o H gre, necessary at any time for the protection of its
interest or the enforcement of its rights shall become; debtedness payable on demand and shall bear
. Expenses covered by this paragraph include,
law, Lender's attorneys' fees and Lender's Iegal

sppeals, and any anticipated post- Judgment
(mcludlng foreclosure reports), suweyors

Grantor also will pay any court costs, in addition to all other ﬁby law.
Rights of Trustee. Trustee shall have all of the rights and du

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisioria, 1 owers and obligations of Trustee
(pursuant to Lendar's instructlons) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a m;

der this Deed of Trust.
. sale under any other

Obligations to Notify. Trustee shall not be cbligated to notify any other par‘(g
trust deed or Ilen or of any action or proceedlng In whlch Grantor. Lender,:

Trustee. Trustee shall meet all qualifications required for Trustee under applici
and remedies set forth above, with respect to all or any part of the Property, t ;
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foi

accordance with and to the fuil extent provided by applicable law,

Successor Trustee. Lender, at Lenders option, may from time to tirne appoint a succes
appointed under this Deed of Trust by an instrument executed and acknowledged by L
office of the recorder of SKAGIT County, State of Washington. The instrument shall éon
other matters required by state law, the names of the original Lender, Trustee, and Grant
the Auditor's File Number where this Deed of Trust is recorded, and the name and addréss
trustee, and the instrument shall be executed and acknowledged by Lender or its successop
successor trustee, without conveyance of the Property, shall succeed to all the title, power,
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitutio
govern to the exclusion of all other provisions for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in andthe
any notice required to be given under this Deed of Trust, including without limitation any notice of def;

notice of sale shall be given in writing, and shall be effective when actually delivered, when actually
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight couri
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, diretted-o
the addresses shown near the beginning of this Deed of Trust. Al copies of notices of foreclosure from the helgdr of
any lien which has pricrity over this Deed of Trust shail be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving formal writt
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the other parties, specifying that the purpose of the notice is to change the party's address. For notice
sds, Grantor agrees to keep Lender infarmed at all times of Grantor's current address. Subject to applicable law,

Th Eeed of Trust, together with any Ralated Documents, constitutes the entire understandlng and
ke périies as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
I} bes&ffective unless given in writing and signed by the party or parties sought to be charged or

Annual Reports; g
Lender uponeq

perty is used for purposes other than Grantor's residence, Grantor shall fumish to
ed statement of net operating income received from the Property during Grantor's
. "Net operating income" shall mean all cash

Caption Headings. Caption: aadlngs in this Deed of Trust are for convenience purposes only and are not to be
used to Interpret or define/the-ptVizions of this Deed of Trust.

Merger. There shali' b nes
eslate in the Property at
of Lender.

interest or estate created by this Deed of Trust with any other interest or
y or for the benefit of Lender in any capacity, without the written consent

e governed by federal law applicable to Lender and, to the extent not
i State of Washington without regard to Its conflicts of law provisions.

Ne Walver by Lender. Lender shal senied to have waived any rights under this Deed of Trust unless such
waivar is given in writing and 3|gned b _Lese det, No delay or omlssu:-n on the part of Lender in exermsmg any right

i nght ctherwise to demand strict compliance with that
provision or any other provision of this, Beed<6f Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Granter, shall constituts a salver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever tiy nsent of Lender is requlred under this Deed of Trust, the granting
of such consent by Lender In any instance shall not constitute continuing consent to subsequent instances where
such consent is required and In alt casas such'zohsent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdictioff finds any provigion of this Deed of Trust to be iflegal, invalid, or
unenforceable as to any circumstance, that finding shail’ ngt, make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasiblé, the offanding provision shall be considered madified so
that it becomes legal, valid and enforceable. If ffendmg B I'OVISIOH cannot be so modn"ed it shall be
considered deleted from this Deed of Trust. Unles
unenforceability of any provision of this Deed of Trust’
other provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in this
this Deed of Trust shall be binding upon and inure to the bengfit:of the pariles their successors and assigns If
ownership of the Property becomes vested in a person other tharn Grantor; Lénder, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of T debtedness by way of forbearance or
extension without releasing Grantor from the obligations of this iability under the Indebtedness.

Walve Jury. All parties to this Deed of Trust hereby waive the right to y
counterclaim brought by any party against any other party. (Initlal Here

Waiver of Homestead Exemption. Grantor hereby releases and waive:
exemption laws of the State of Washington as to all indebtedness secur

DEFINITIONS. The following capitalized words and terms shall have the following meg#i
Trust. Unless specifically stated to the contrary, all references to dollar amounts s
of the United States of America. Words and terms used in the singular shall incl nd the plural shall
include the singular, as the context may requ:re Words and terms not otherwnse efi : of Trust shall

Borrower. The word "Borrower” means Salem Village and includes all co-signers and
and ali their successors and assigns.

Deed of Trust. The werds "Deed of Trust” mean this Deed of Trust among Grantor,
includes without limitation all assignment and security interest provisions relating to the*P
Rents,

Dafault. The word "Default” means the Default set forth in this Deed of Trust in the section it e‘d i

Event of Default. The words "Event of Default” mean any of the events of default set forth in thig,
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtecdness described in the
provision of this Deed of Trust.

Grantor. The word "Grantor” means Salem Village.

Guaranty. The word “Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation pari
Lender, including without limitation a guaranty of all or part of the Note.

Improvements. The word "Improvements” means all existing and future improvements, buildings, structirés,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real

Property.
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btedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenses
yable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
coredidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
nese, te} discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
nder this Desd of Trust, together with interest on such amounts as provided in this Deed of Trust.

word "Lender™ means PEOPLES BANK, its successors and assigns.

ote. The word "Note” means the promissory note dated September 28, 2015, in the original prmcapal

amoun{ of"$490,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications

yrefinaricings of, consolidations of, and substitutions for the promissory note or agreement NOTICE TO
: “THE,NDTE CONTAINS A VARIABLE INTEREST RATE.

he words "Personal Property" mean all equipment, fixtures, and other articles of personal
after owned by Grantor, and now or hereafter attached or affixed to the Real Property;
ions, parts and additions to, all replacements of, and all substitutions for, any of such
th all issues and profits thereon and proceeds (includmg without limitation all insurance

Reai Property. The worgds éai Property” mean the real property, interests and rights, as further described in this
Deed of Trust.

"Related Documents” mean all promissory notes, credit agreements, loan
horlgages, deeds of trust, securlty deeds, collateral mertgages, and ail other
nts, whether now or hereafler existing, executed in connection with the
and environmental indemnity agreements are not "Related Documents” and

GRANTOR ACKNOWLEDGES HAVING.-RE THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

AGREES TO ITS TERMS.

GRANTOR:

SALEM VILLAGE

By: 7 /@L‘/
uthori Sl for Salem ¥llla

By: )

Autharied Skiner for Salenf Village <

CORPORATE ACKNO!

SARA PORTER
Public, State of Washington
iy Commilssion Expires
March 16, 2018

Ty rTrYTvrrvreywryevw

STATE OF

COUNTY OF <G\ Yod it

o j
On this / 2 %&( g4
Notary Publlg, “personally appeared I&ﬂ 0 \ b‘g %ﬁlu
Village, and personally known to me or provedto me off the basis of satlsf (3

T

of Salem

Notary Public in and for the State of W My commission
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CORPORATE ACKNOWLEDGMENT

, 20 , before me, the undersigned
of Salem

purposes therein
executed the Dee

By

N B’ﬂfhzglf of the corporation.

Residing at

Notary Public in and for ths My commission explres

REQL}ES FOR FULL RECONVEYANCE
To:

The undersigned is the legal owner agd holg}ﬁr (
requested, upon payment of all sums oy, th v
right, title and interest now held by you undet

Date:

| indebtedness secured by this Deed of Trust. You are hereby
¢ to reconvey without warranty, to the persons entitled thereto, the

Beneficlary:
By:
Its:
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