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%N/2 13 AND 14 Block:5 PAPE'S ADD TO THE CITY OF MT
VERNON

[tnclude 1o, block and plat or section, township and range]
Full legal description located o

Trustee: Chicago Title

Title Order No.: 620025106
Escrow No.: 620025106
LOAN #: 7004249

Line For Recording Data}

[Spac

CHICAGO TITLE

bzoozsI0K Sl

| MIN _1001359-0007004249-1
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this documen
Sections 3, 11, 13, 18, 20 and 21. Certain rules regag
are also provided in Section 16.
(A) "Security Instrument” means this document, which is
together with all Riders to this document. '
(B) "Borrower” is PHILIP L STAHLY AND KYLE L. 8T

1€d below and other wards are defined in
of words used in this document

ed  Ogtober 19, 2015,
RRIED COUPLE.

Borrower is the trustor under this Security Instrument.
(C) "Lender"is Peoples Bank .

Lenderis  a State Chartered Bank,
laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham , WA 98226,

ing under the

(D) "Trustee” is Chicago Title.

Borrower, which further describes the relationship between Lender and MERS, and which is inc
into and amends and supplements this Security Instrument,
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LOAN #: 7004249
ote” means the promissory note signed by Borrower and dated October 19, 2015.

states that Borrower owes Lender ONE HUNDRED SEVENTY FOUR THOUSAND TWO
NINETYTHREEANDNOI»IDO******t****i****************************
$174,293.00 ) plus interest. Borrower has promised to pay this debt in regular
P ments and to pay the debt in fuil not Iater than November 1, 2045

and all sums due under this Security Instrument, plus interest,
all Riders to this Security Instrument that are executed by Borrower. The following
uted by Borrower [check box as applicable]:

ider [ Condominium Rider [_] Second Home Rider

] Planned Unit Development Rider  [1 V.A. Rider

[ Biweekly Payment Rider

Registration Systems, Inc. Rider

D 1-4 Famiiy Rid
x| Mortgage't et
%) [e

ordinances and ad
non-appealable judiciél oginions.
(K) "Community Assoctation Du¢s, Fees, and Assessments” means all dues, fees, assessments and
other charges that are impgsed on ini
association or similar organtzation.
(L} “Electronic Funds Transfe?” m
draft, or similar paper instrum
computer, or maghetic tape s
account. Such term includes, :
actions, transfers initiated by telephs
{M) “Escrow lems"” means those itet
{N) “"Miscellaneous Proceeds” mea
paid by any third party (other than insura
for: {i} damage to, or destruction of, the Prop
Praperty; {jiii) conveyance in lieu of cond
value and/or condition of the Property.
{O) "Mortgage Insurance” means insura
on, the Loan. :
{P) "Periodic Payment” means the regularly sched
the Note, plus (ii) any amounts under Section 3 of
{Q) "RESPA" means the Real Estate Settlement B
menting requlation, Regutation X (12 C.F.R. Part 1024) 2s they
addilional or successor legislation or regulation that gov
Instrument, "RESPA”" refers to all requirements and resifict
related mortgage loan” evenifthe Loan does not qualify asa ™
(R) "Successor in Interest of Borrower” means any par
or not that party has assumed Borrower's obligations unde

eds paid under the coverages described in Section 5)
y: - {ii) condemnation or other taking of all or any part of the
tion; or {iv) misrepresentations of, or omissions as to, the

rotecting Lender against the nonpayment of, or default

Gunt due for (i) principal and interest under
' mstrument

ght be amended from tlme o time, of any
subject matter. As used inthis Security
lmposed in regard to a federal!y

TRANSFER OF RIGHTS IN THE PROPERTY

sors and assigns} and the successors and assigns of MERS. This Sg
(i) the repayment of the Loan, and all renewals, extensions and :
performance of Borrower’s covenants and agreements under this
this purpose, Borrower irrevocably grants and conveys to Trustee, intri
described properly located inthe County of Skagit

[Type of Recording Jurisdiction] {Name of Ret:

according to the plat thereof recorded in Volume 3 of Plats, page 59,'ré
Washington.

Situated in Skagit County, Washington.
Lot(s): N/2 13 AND 14 Block:5 PAPE'S ADD TO THE CITY OF MT VERNON "
APN #: 3750-005-014-0009
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_ LOAN #: 7004249
whichcurrently has the address of 725 N 8th Street, Mount Vernon,

[Street] [City]
fington 98273 ("Property Address"):

|Zip Codej

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,

curity Instrument, but, if necessary to comply with law ar custom, MERS (as nominee
successors and assigns) has the right: to exercise any or all of those interests,
to, the right to foreclose and sell the Property; and to take any action required of

and Lender covenant and agree as follows:

t, Escrow Items, Prepayment Charges, and Late Charges.
ificipal of, and interest on, the debt evidenced by the Note and any
wder the Note. Borrower shall also pay funds for Escrow
der the Note and this Security Instrument shall be made in
nstrument received by Lender as payment under the Note

prepayment charges and late
ltems pursuant to Section 3. P

ment be made in one or more of the following forms,
= (c) certified check, bank check, treasurer's check or
cashier's check, provided any such che fawn upon an institulion whose deposits are insured by a
federal agency, instrumentality, or entity; &r £d) Electronic Funds Transfer.

Payments are deemed received by Lehder when received at the location designated in the Note or at
such other location as may be designated by tender in accordance with the notice provisions in Section
15. Lender may return any payment or partialgayment i
to bring the Loan current. Lender may accept any paym partial payment insufficient to bring the Loan

' £ rights to refuse such payment or partial
ayments at the time such payments are
4 due date, then Lender need not pay inter-
2 #-Borrower makes payment to bring the
Loan current. If Borrower does not do so within a reason me, Lender shall either apply such
funds or return them to Borrower. If not applied earlier, such fuincis will e‘ipplred to the outstanding principal
balance under the Note immediately prior to foreclosure. No pffset or claim which Borrower might have now
or in the future against Lender shall relieve Borrower from ng paymyents due under the Note and this
Security Instrument or performing the covenants and agreemeris. by this Security Instrument,

2. Application of Payments or Proceeds. Except as othensis d in this Section 2, all pay-
ments accepted and applied by Lender shall be applied in the following ordér &f priority: (a) interest due
under the Note; (b) principal due under the Note; (c) amounts due ynder Section 3. Such payments shall
be applied to each Periodic Payment in the order in which it beca :
be applied first to late charges, second to any other amounts due und
to reduce the principal balance of the Note. ‘

If Lender receives a payment fram Borrower for a delinquent Periodic P,
ficient amount to pay any late charge due, the payment may be applied to th
late charge. If more than one Periodic Payment is outstanding, Lender may appl
from Borrower to the repayment of the Periodic Payments if, and to the exte
paid in full. To the extent that any excess exists after the payment is applied to.the ful,
more Periodic Payments, such excess may be applied to any late charges due. V,
shall be applied first to any prepayment charges and then as described in the Nof

Any application of payments, insurance proceeds, or Miscellaneous Proceed
the Note shall not extend or postpane the due date, or change the amount, of the Perigg

3. Funds for Escrow ltems. Borrower shall pay ta Lender on the day Periodic Pg:
under the Note, until the Note is paid in full, a sum (the "Funds”) to provide for paymett ot
for: (a) taxes and assessments and other items which can attain priority over this Securit
a lien or encumbrance on the Propenrty; (b} leasehold payments or ground rents on the Frog
(c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgaga IS
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mofigage Inski
ance premiums in accordance with the provisions of Section 10. These items are called "Escrg
At origination or at any time during the term of the Loan, Lender may require that Community
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LOAN #: 7004249
ees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments
n Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts to be paid under
Section. Borrower shall pay Lender the Funds for Escrow ems uniess Lender waives Borrower's
 pay the Funds for any or all Escrow ltems. Lender may waive Borrower's obligation to pay to
for any or all Escrow items at any time. Any such waiver may only be in writing, In the evert
Borrower shall pay directly, when and where payable, the amounts due for any Escrow ltems

a.yr_ ents and 1o provide receipts shall for all purposes be deemed to be a covenant and

iimed in this Security Instrument, as the phrase "covenant and agreement” is used in Sec-

jbligated to pay Escrow ltems directly, pursuant to a waiver, and Borrower fails to pay
E .

llect and hold Funds in an amount (a) sufficient to permit Lender to apply the
‘eﬁer RESPA, and (b} not to exceed the maximum amouint a kender can require
e the amount of Funds due on the basis of current data and reasonable
scrow ftems or otherwise in accordance with Applicabie Law.

Funds at the time specifie;
under RESPA, Lendo E:i

ris an institution whose deposits are so insured) or in any Federal
Funds to pay the Escrow ltems no later than the time specified
r rorrower for holding and applying the Funds, annually analyzing
the escrow account or vehw-m@f the'Esrow Items, unless Lender pays Borrower interest on the Funds
and Applicable taw permits Lender.to make such a charge. Unless an agreement is made in writing or
Applicable Law reqwres interet 50 ‘the Funds, Lender shall not be requrred to pay Borrower
any interest or earings on the Fynds,
shall be paid on the Funds. Lendeg.gh
Funds as required by RESPA.
If there is a surplus of Funds held
rower for the excess funds in accordar

l.ender the amount necessary to make up thie shortage in accardance with RESPA, but in no more than
12 manthly payments. If there is a deficie f Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA & all pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA buti mere than 12 monthly payments,

astrument, Lender shall promptly refund to

nts, charges, fines, and impositions attrib-
nstrument, leasehold payments or ground
wes-and Assessments, if any. To the extent
provided in Section 3.

this Security Instrument uniess
the lien in @ manner acceptable
b} contests the lien in good faith
1 Lender's opinion operate to

Borrower shall promptly d:scharge any len which ha
Borrower: (a) agrees in writing to the payment of the obligat
to Lender, but only so long as Barrower is performing such
by, or defends against enforcement of the fien in, legal prace
prevent the enforcement of the lien while those proceedings

the lien to this Security Instrument. If Lender determines that any
which can attain priority over this Security instrument, Lender may ¢

operty is subject to a lien
r g notice identifying the

more of the actions set forth above in this Section 4,

Lender may require Borrower ta pay a ene-time charge for a real estat
ing service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now
the Property insured against loss by fire, hazards included within the term xterd
other hazards including, but not limited to, earthquakes and floods, for which™Le:
This insurance shall be maintained in the amounts (including deductible levels)
Lender requires. What Lender requires pursuant to the preceding sentences ca
of the Loan. The insurance carrier providing the insurance shall be chosen by Borrowe 5
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. L
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood z
certification and tracking services; or {b) a one-time charge for flood zone determinaticn zsind géri
services and subsequent charges each lime remappings or similar changes occur which reasbna
affect such determination or certification. Borrower shall also be responsible for the paymigni'o
imposed by the Federal Emergency Management Agency in connection with the review of
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtairtjr
coverage, at Lender’s option and Borrower's expense. Lender is under no obligation to purch:
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LOAN #: 7004249
icalar lype or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
tect Borrower, Borrower’s equity in the Property, or the contents of the Property, against any risk,
r liability and might provide greater or lesser coverage than was previously in effect. Borrower

icies required by Lender and renewals of such policies shall be subject to Lender's
uch policies, shall include a standard mortgage clause, and shall name Lender as
n additional loss payee. Lender shall have the right to hold the policies and renewal
uires, Borrower shall promptly give to Lender all recelpts of pald premiums and

for damage to, or d
shall name Lenger a:

Bisfrower shall give prompt notice to the | insurance carrier and Lender. Lender
may make proof of lossAf ngt'riade promptly by Borrower. Unless Lender and Borrower otherwise agree
eeds, whether or not the underlying insurance was required by Lender,
pair of the Property, if the restoration or repair is economically feasible
Tgd, During such repair and restoration period, Lender shall have the
ds until Lender has had an opportunity to inspect such Property to
to Lender's satisfaction, provided that such inspection shall be

right to hold such instira
ensure the work has bes
undertaken promptly. Les |
orin a series of progress ; work is completed. Untess an agreement is made in writing or

he lnsurance proceeds and shall be the sole obligation of
ofiomically feasible or Lender's security would be lessened,

se sums secured by this Security Instrument, whether or not
uch insurance proceeds shall be applied in the order

Borrower. If the restoration or repa i
the insurance proceeds shall be apghe
then due, with the excess, if any, paid ty Bofowe
provided for in Section 2.

If Borrower abandons the Proper:
claim and refated matters. If Borrower does nat respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a cl hen Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. ither event, or if Lender acquires the Property under Sec-
Lender (a):Borrower's rights ta any insurance proceeds

other of Borrower's rights (other than the nght to an
under all insurance policies covering the Property, ]

of the Property. Lender may use the insurance prdgegds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Security Instiiment. dther or not then due.

F*f‘cmertyas Borrower’s principal residence
ntinue 1o occupy the Property as
Wpancy, unless Lender otherwise

within 60 days after the execution of this Securlty Instrurignt
Borrower's principal residence for at least one year after thefdz
agrees in writing, which consent shall not be unreasonably
exist which are beyond Borrower's control.

s itis determined pursu-
shall promptly repair the
gérpnation proceeds are
& rgsponsible for repairing
der may disburse

the Property from deteriorating or decreasing in value due to its Corf
ant to Section 5 that repair or restoration is not economically feasubi

paid in connectien with damage to, or the taking of, the Proper‘[y, Borrowar,
or restoring the Property only if Lender has released proceeds for such pug
proceeds for the repairs and restoration in a single payment or in a serie p
work is completed. If the insurance or condemnation proceeds are not suffigient t@ pair or restore the
Property. Borrower is not relieved of Borrower’s obligation for the completio y restoration.
Lender or its agent may make reasonable entries upon and inspections /If it has rea-
sonable cause, Lender may inspect the interior of the improvements on the Pr
Borrower natice at the time of or prior to such an interior inspection specifying s
8. Borrower's Loan Application. Borrower shall be indefault if, during the L
Borrower or any persons or entities acting at the direction of Borrower or with Borrj
consent gave materially false, misleading. or inaccurate information or statements to
provide Lender with material information} in connection with the Loan. Material represg
but are not limited to, representations concerning Borrower’s occupancy of the Proper
principal residence.
9. Protection of Lender’s Interest in the Property and Rights Under this Securi
If (a) Borrower fails to perform the covenants and agreements contained in this Security In
there is a legal proceeding that might significantly affect Lender's interest in the Property and/or n@. J
this Security Instrument {such as a proceeding in bankruptcy, probate, for condemnation or forfg
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LOAN #: 7004249
orgement of alien which may attain priority over this Security Instrument or to enforce laws or regulations),

ment; (b} appearing in court; and (c) paying reasonable attormeys' fees to protect its interest
and/or rights under this Security Instrument, including its secured position in a bankruptcy
ring the Property includes, but is not limited to, entering the Property to make repairs,
e or board up doors and windows, drain water from pipes, eliminate building or ather
igerous conditions, and have utilities turned on or off. Although Lender may take action
ender does not have to do so and is not under any duty or obligation to do so. It is
rs nto liability for not taking any or all actions authorized under this Section 9,

isdursed by Lender under this Section 9 shall become additional debt of Borrower
strument, These amounts shall bear interest at the Note rate from the date of

Arty amourts
secured by this Sex

If this Security In
Borrower shall not surrepder-the leasehold estate and interests herein conveyed ar terminate or cancel
ail.not, without the express written consent of Lender, alter or amend the
ires fee title to the Property, the leasehoid and the fee title shall not merge
unless Lender agreesto rin writing.

10. Mortgage Insurarice. |f Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the pr: d to maintain the Mortgage Insurance in effect. if, for any reason,
the Mortgage Insurance
that previously prowded sk

coverage substantially equuvalzan (o the, rtgage Insurance previously in effect, at a cost subslanuaily
equivalent to the cost to Borrower, of '%?,age Insurance previously in effect, from an alternate mort-
gage insurer selected by Lender. ¥ sub ily equivalent Mortgage Insurance coverage is not available,
Borrower shall continue to pay to Lendér theamoupt of the separately designated payments that were due
when the insurance coverage ceased tobe Lender will accept, use and retain these payments as
a non- refundable l05s reserve in lieu ot

rower any interest or earnings on such Ie
if Martgage Insurance coverage (in the a t and for the period that Lender reqwres) provided by an
' i : ined, and Lender requires separately desig-
fLender required Mortgage Insurance as a
ke separately designated payments toward
e premiums required to maintain Mortgage
until Lender’s requirement for Mortgage

een Borrower and Lender providing for

Mongage insurers evaluate their total risk on all such in
enter into agreements with other parties that share or modify thei-is
are on terms and conditions that are satisfactory to the mortgége-
to these agreements. These agreements may require the mortgage inss
source of funds that the mortgage insurer may have available {(whick
Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the N
other entity, or any affiliate of any of the foregoing, may receive (directly.
from (or might be characterized as) a portion of Borrower’s payments for Mo
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If
an affiliate of Lender takes a share of the insurer's risk in exchange for a
the insurer, the arrangement is often termed “captive reinsurance.” Furthe

(a) Any such agreements will not affect the amounts that Borro
Mortgage Insurance, or any other terrns of the Loan. Such agreements will n
Borrower will owe for Mortgage Insurance, and they will not entitle Borrow

(b) Any such agreements will not affect the rights Borrower has - if any - wil
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law
may include the right to receive certain disclosures, to request and obtain €anceflat
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, am:i!o
a refund of any Mortgage Insurance premiums that were unearned at the time of suchx
or termination.

assigned to and shall be paid to Lender,
If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration
the Property, if the restoration or repair is economically feasible and Lender's security is not b
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LOAN #: 7004249
ring:such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
fider has had an opportunity to inspect such Property to ensure the work has been completed to

rovided for in Section 2.
ntal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

uras secured by this Security Instrument immediately before the partial taking,
ess Borrower and Lender otherwise agree in writing, the sums secured by
be reduced by the amount of the Miscellaneous Proceeds multiplied by the
unt of the sums secured immediately before the partial taking, destruc-

this Sccurity Instrument 5
fo!lowing fraction: (a) the
tion, or loss in valu ded b
taking, destruction, ordos y balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market vaiue
of the Property immediatzly rlial taking, destruction, or loss in value is less than the amount
of the sums secured imm __‘_d%amly befefe the partial taking, destruction, or loss in value, unless Borrower

e iti e Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument whe er of not the sums are then due.

If the Property is abandoned 5y
Pan‘ty {as defined in the next se

and apply the Miscellaneous Proceeds' H1ef to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or i
Borrower Miscellaneous Proceeds or
Miscellaneous Proceeds.

Borrower shall be in default if any atiah or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfe f the Property or other material impairment of Lender’s
interest in the Property or rights under this S : rlty Instrument. Borrower can cure such a default and, if
8, by causing the action or proceeding to be
torfeiture of the Property or other material
impairment of Lender's mterest in the Propeny or 1 is Security Instrument. The proceeds of
any award ar claim for damages that are attributabt® t'the imgfairment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. %

All Miscellanecus Proceeds that are nat applied t
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lende
ment or modification of amortization of the sums secured b
Borrower or any Successor in Interest of Borrower shall no
any Successors in Interest of Borrower. Lender shall not be redivedto gdmmer
Successor in interest of Borrower or to refuse to extend time forpay gtfierwise modify amortization
of the sums secured by this Security Instrument by reason of any degharid m
or any Successors in Interest of Borrower. Any forbearance by Lengef in exefcising any right or remedy
including, without limitation, Lender’s acceptance of payments from
in Interest of Borrower or in amounits less than the amount then due
the exercise of any right or remedy.

13. Jointand Several Liability; Co-signers; Successors and Assignsgtind. Borrower covenants
and agrees that Borrower's obligations and fiability shall be joint and se . Howsgvér, any Borrower
who co-signs this Security instrument but does not execute the Note ( ' igni i
Security Instrument only to mortgage, grant and convey the co-signer's mter,_
terms of this Security Instrument; (b} is not persenally obligated 1o pay the suf
Instrument; and (¢} agrees that Lender and any other Borrower can agree 10 ext
make any accommodations with regard to the terms of this Security Instrumen
co-signer’s consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower whos
oblugahons under this Security Instrument in writing, and is approved by Lender, sha
rower’s rights and benefits under this Security Instrument. Borrower shall not be releasexd 0 Bo
obligations and liability under this Security Instrument unless Lender agrees to such release jr
covenants and agreements of this Security Instrument shall bind (except as provided in &
benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connect
rower's default, for the purpose of protecting Lender’s interest in the Property and rights under
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees.

-grrepair of the Property shall be applied

r. Extension of the time for pay-
Instrument granted by Lender to
lease the liability of Borrower or
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LOAN #: 7004249
@ anypther fees, the absence of express authority in this Security Instrument to charge a specific fee to
#er shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees
re xpressly prohibited by this Security Instrument or by Applicable Law.

€kpan is subject to a law which sets maximum loan charges, and that law is finally interpreted
erest or cther loan charges collected or to be collected in connection with the Loan exceed
mits, then: {a) any such loan charge shall be reduced by the amount necessary 10 reduce
Aoithe permitted limit; and {b) any sums already collected from Borrower which exceeded

its will be refunded to Borrower. Lender may choose to make this refund by reducing the

s given by Borrower or Lender in connection with this Security Instrument must
‘2 Borrower in connection with this Security Instrument shall be deemed to have
whan mailed by first class mail or when actually delivered to Borrower’s notice
Notice to any one Borrower shall constitute notice to all Borrowers unless
ires otherwise. The notice address shall be the Property Address unless

tress. If Lender specifies a procedure for reporiing Borrower's change
port a change of address through that specified procedure. There
may be only one de5|gn ress under this Security Instrument at any one time. Any natice to
Lender shali be given by delivering.if or by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated: £ ress by notice to Borrower. Any notice in connection with this
Security Instrument shall ntt-he-desfhedto have been given to Lender until actually received by Lender. If
any notice required by this Security kistrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the cor ' "qulrement under this Security Instrument,
16. Governing Law; Severabikit

by federal law and the law of théjus
contained in this Security Instrument :
Applicable Law might explicitly or impli
such silence shall not be construed as ibifidh against agreement by contract. In the evernt that any
provision or clause of this Security Instriimefit st the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of this Securi rument or the Note which can be given effect without the
conflicting provision.
As used in this Security Instrument: (&) words of the, masculine gender shall mean and include
dér; (b) words in the singular shall mean and

include the plural and vice versa; and (
take any action.

17. Borrower's Copy. Borrower shall be give’"
18. Transfer of the Property or a Beneficial |

¢) the word "m

the Note and of this Security Instrument.
rrower. As used in this Section 18, "Inter-

beneficial interests transferred in a bond for deed, contract farde
agreement, the intent of which is the transfer of title by Bor at a future date to a purchaser.

If all or any part of the Property or any Interestin the Property is solg ¢r transferred (or if Borrower is not
a natural persan and a beneficial interest in Borrower is sold &r transferfed) without Lender’s prior written
consent, Lender may require immediate payment in full of all Sums 5e | by this Security instrument.
However, this option shall not be exercised by Lender if such exer ibited by Appficable Law.

If Lender exercises this option, Lender shall give Borrower notic atgeleration. The notice shall
provide a  period of not less than 30 days from the date the notice ig given in gceordance with Section 15
' Borrower fails to pay these

Instrument withaut further notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower
rower shall have the right to have enforcement of this Security Instrument
to the earliest of: (a) five days before sale of the Property pursuant to any
Security Instrument; (b) such other period as Applicable Law might specify f
right to reinstate; or (c) entry of a judgment enforcing this Security Instrume
Barrawer: (a) pays Lender all sums which then would be due under this Secur
Note as if no acceleration had occurred; (b) cures any default of any other cove
pays all expenses incurred in enforcing this Security Instrument, including, but not i
attorneys’ fees, property inspection and valuation fees, and other fees incurred for th
ing Lender’s interest in the Property and rights under this Security Instrument; and (i)
as Lender may reasonably require to assure that Lender’s interest in the Property and 'gh
Security Instrument, and Borrower's obllgauon to pay the sums secured by this Security Inst
continue unchanged. Lender may require that Borrower pay such reinstatement sums at
one or more of the followmg farms, as selected by Lender; (a) cash; (b) money order; (¢} cart
bank check, treasurer’'s check or cashier's check, provided any such check is drawn upon ani
whase deposits are insured by a federal agency, instrumentality or entity; or (d} Electronic FundsTra) fe:
Upan reinstatement by Borrower, this Security Instrument and obligations secured hereby sha

..-y/‘s
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LOAN #: 7004249
Ily effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case
feration under Section 18.

0. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest
{together with this Security Instrument} can be sold one or more times without prior natice ta

under the Note and this Security Instrument and performs other mortgage loan servicing
er the Note, this Security Instrument, and Applicable Law. There also might be one or more
Loan Servicer unrelated (o a sale of the Note, If there is a change of the Loan Servicer,
n written natice of the change which will state the name and address of the new Loan
» to which payments should be made and any other information RESPA requires in
ice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by

will remain withtHe Lean Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purcha ss otherwise provided by the Note purchaser.
Neither Borg ;ar“ der may commence, join, or be joined to any judicial action {as either an indi-
T L ‘of a class) that arises from the other party’s actions pursuart to this Security
other party has breached any provision of, or any duty owed by reason
til such Borrower or Lender has notified the other party (with such notice
irements of Section 15) of such alleged breach and afforded the other
sfter the giving of such nolice to take corrective action. If Applicable
st elapse before certain action can be taken, that time period will be

party hereto a reasghalie,
Law provides a time peri
deemed to be reasonabl
cure given to Borrower py suant tougection 22 and the notice of acceleration given to Borrower pursuant
1 the notice and opportunity to take corrective action provisions of

the following substaﬂces gasoline
cides and herbI(:ldes volatile solve

"Environmental Condition” means a co
Environmental Cleanup.

Borrower shall not cause or permit th ence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Haz.ﬂ us Substanges, on or in the Property. Borrower shall not

:h, due to the presence, use, or release of
ts the value of the Property. The preced-
grage on the Property of small quantities of
tp bedppropriate to normal residential uses and to
dﬂi} substances in consurmer products).
Borrower shall prompt'.y give Lender written notice™af { tigation, claim, demand, lawsuit
or other action by any governmental or regulatory agency ate pa y involving the Property and any
Hazardous Substance or Environmental Law of which Bor [
mental Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release
of any Hazardous Substance, and (c) any condition caused bythe-pres , use or release of a Hazard-
ous Substance which adversely affects the value of the Propéity..
governmental or regulatory authority, or any private party, that an
Hazardous Substance affecting the Property is necessary, Borro
remedial actions in accordance with Environmental Law. Nothing herein sha create any obligation on
Lender for an £nvironmental Cleanup.

ing two sentences shall not apply to the presence;
Hazardous Substances that are generally recognizex

NON-UNIFORM COVENANTS. Barrower and Lender further covenan

22. Acceleration; Remedies. Lender shall give notice to Borrower.
ing Borrower’s breach of any covenant or agreement in this Security’
acceleration under Section 18 unless Applicable Law provides otherw _
(a) the default; (b) the action required to cure the default; (c) a date, net.less t ]
the date the notice is given to Borrower, by which the default must be cured; and:
cure the default oh or before the date specified in the notice may result in acg

than 120 days in the future, The notice shall further inform Borrower of the rig]
acceleration, the right to bring a court action to assert the non-existence of a de
defense of Borrower to acceleration and sale, and any other matters required to
notice by Applicable Law. If the default is not cured on or before the date speci
Lender at its option, may require immediate payment in full of all sums secured by
Instrument without further demand and may invoke the power of sale and/or any o
permitted by Applicable Law. Lender shall be entitled to collect all expenses incurred iy
the remedies provided in this Section 22, including, but not limited to, reasenable attor;
and costs of title evidence.

Initials:
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4, ender invokes the power of sale, Lender shall give written notice to Trustee of the occur-
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and
der shall take such action regarding notice of sale and shall give such notices to Borrower and
‘persons as Applicable Law may require. After the time required by Applicable Law and

tion to the highest bidder at the time and place and under the terms designated inthe
> in one or more parcels and in any order Trustee determines. Trustee may postpane
Toperty for a period or periods permitted by Applicable Law by public announcement
tace fixed in the notice of sale, Lender or its designee may purchase the Property

Il expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ f& all sums secured by this Security Instrument; and (c) any excess to the
person or peis eq itled to it or to the clerk of the superior court of the county in which

nah payment of all sums secured by this Security Instrument, Lender shall
Y the-Rroperty and shall surrender this Security Instrument and all notes evi-

warranty to the persufi*‘ﬂ sons ‘gally entitled ta it Such person or persons shall pay any recordation
costs and the Trustee’s feeffor pregaring the reconveyance.

24. Substitute Trustes erdance with Applicable Law, Lender may from time to time appoint
a sliccessor trustee to arty Trustee appointed hereunder who has ceased to act. Without corveyance of
the Property, the successorsusteeshall
herein and by Applicable Law.

ed to recover its reasonable attorneys’ fees and costs in
e any term of this Security Instrument. The term “attorneys’
shall include without limitation attorneys'’ fees incurred

BY SIGNING BELOW, Borrower acceptsand agr

Security Instrument an in any Rider executed by Borpdwer arid recorded with it.
. » i g -

SOAF /ST (seal)
DATE

PHILIP L STAHLY

p 7=/ (seal)

KYLEL DATE
Initials:
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Wes htjfv‘r\ COUNTY OF Sk-z_bg - ss:

ersonally appeared before me PHILIP L STAHLY AND KYLE L STAHL.Y to me
dividual party/parties described in and who executed the within and
eht, and acknowledged that he/shefthey signed the same as hislhefree
t &id deed, for the uses and purposé&stherein mentioned, i

#hand and official seal this / &7 day of (3¢ fdisee; 415

e
Notary Public in and for the State of ™/

Washington, residing at __ Scdva -~ WOC@

My Appointment

\\\\\\\\\\\\\ Yy, W

ENNyL
Lender: Peoples Bank 3\.\\\{\\“\“{:{1 O””’f
NMLS ID: 405872 ;‘%\ON XoM,
Loan Originator: Holly Peter
NMLS ID: 526854

1005 & &5

Rty
E oF WS

"'y
LTI

‘p 7/
A
!‘l;

Initials:
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MIN: 1001359-0007004249-1

 ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
(MERS Rider)

THIS MO

AGE ELECTRONIC REGISTRATION SYSTEMS, INC. RIDER
("MERS Rider

ade this 19th day of October, 2015, and is
and~amends and supplements the Deed of Trust {the "Security
"Yof thé ate given by the undersigned (the "Borrower,” whether there
undersigned) to secure Borrower's Note to

("Lender") d covering the Property described in the Security
[nstrument, which is

725 N 8th Street, Mount VEmon, WA 98273,

In addition to the covenants
and Lender further covenant a
follows:

A, DEFINITIONS

ments made in the Security Instrument, Borrower
“that the Security Instrument is amended as

1. The Definitions section or.{he ity Instrument is amended as follows:

"Lender” is Peoples Bank .

Lenderis a State Chartered Bank
under the laws of Washington.

2219 Rimland Dr., Ste. 401, Bellingham, WA 9

organized and existing
Lender’s address is

Lender is the beneficiary under this Security Instrure m “Lender” includes

any successors and assigns of Lender.

"MERS" is Mort?\,age Electronic Registration Systems, In
corporation that is the Nominee for Lender and is acti ely.f
organized and existing under the laws of Delaware, and h :
number of P.O. Box 2026, Flint, Ml 48501-2026, tel. (888},
appointed as the Nominee for Lender to exercise the rights,
Lender as Lender may from time to time direct, including but not-
successor trustee, assigning, or releasing, in whole or in part this. >
foreclosing or directing Trustee to institute foreclosure of this S
or taking such other actions as Lender may deem necessary o
this Security Instrument. The term "MERS” includes any successorg ar
MERS. This appointment shail inure to and bind MERS, its success(

as well as Lender, until MERS’ Nominee interest is terminated. '

RS is a separate
s ender. MERS is
oss and telephone

2. The Definitions section of the Security Instrument is further ameps
the following definition:

“Nominee” means one designated to act for another as its represe
a limited purpose.

MERS RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT .
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B. TRANSFER OF RIGHTS IN THE PROPERTY

sfer of Rights in the Property section of the Security instrument is
ad.as follows:

Instrument secures to Lender: (i) the repayment of the Loan, and
all renewals, ex

sions and modifications of the Note; and (ii} the performance of
ntswand agreements under this Security Instrument and the Note.

For this urlp Borrower irrevocably grants and conveys to Trustee, in trust, with
power of sale, the:fallgwing described pro}perty located in the

County | Nype of Recording Jurisdiction] of

Skagit [Name of Recording Jurisdiction]:

The North Half ind 14, Block 5, PAPE'S ADDITION TO THE CITY OF

Situated in Skagit County A .
Lot(s): N/2 13 AND 14 Blsck! 'S ADD TQ THE CITY OF MT VERNON
APN #: 3750-005-014-00/

which currently has the address of ,

[Street][City]

WA 98273 ("Property
[State] [Zip Code]

TOGETHER WITH all the improve
property, and all easements, appurtenances, an
the property. All replacements and additions sh
Instrument. All of the foregoing is referred to:
"Property.”

it hereafter erected on the

be covered by this Security
Security Instrument as the

Lender, as the beneficiary under this Security | designates MERS
as the Nominee for Lender. Any notice required by Applicablg Law or this Security
Instrument to be served on Lender must be served MERS as the designated
Nominee for Lender. Borrower understands and agrees s the designated
Nominee for Lender, has the right to exercise any or all in ¥5 granted by Borrower
to Lender, including, but not limited to, the right to foreclosg dnd selisthe Property;
and to take any action required of Lender including, but not lirhi signing and
releasing this Security Instrument, and substituting a succes

C. NOTICES

15.Notices. All notices given by Borrower or Lender in confie
Security Instrument must be in writing. Any notice to Borrower in conng
Security Instrument shall be deemed to have been given to Borrower
by first class mail or when actually delivered to Borrower's notice addre
by other means. Notice to any one Borrower shall constitute notice to all.Borrawe
unless Applicable Law expressly requires otherwise. The notice addres all .

the Property Address unless Botrrower has designated a substitute notic
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LOAN #: 7004249
byinotice 10 Lender. Borrower shalt J:)romptly notify Lender of Borrower's change of
ah ‘?e’s%_,_‘ der specifies a procedure for reporting Borrower’s change of address,
then-Bsiro

all only report a change of address through that specified procedure.
#ly one designated notice address under this Security instrument at

otice to Lender shall be given by delivering it or by mailing it by first
r's address stated herein unless Lender has designated another
address by &, Borrower. Borrower acknowledges that any notice Borrower

rovides to | rouist also be provided to MERS as Nominee for Lender untl

ERS’ Nonfinéesinterest is terminated. Any notice provided by Borrower in connection
with this Securitydsistegitaent will not be c}(eemed to have been given to MERS until
actually received by S. Any notice in connection with this Security Instrument
shall not be deemed 19 have been given to Lender until actually received by Lender. If
any notice requireg is-Security Instrument is also required under Applicable Law,
the Applicable Law t will satisfy the corresponding requirement under this
Security Instrumen

OF LOAN SERVICER; NOTICE OF GRIEVANCE
Section 20 of the 3

20.Sale of Note; C
or a partial interest in the No
one or more times without prio
directs MERS to assign MER

ity instrument is amended to read as follows:

\ oan Servicer; Notice of Grievance. The Note
‘{together with this Security Instrument) can be sold
ice 1@ Borrower. Lender acknowledges that until it
o] 2 interest in this Security Instrument, MERS
remains the Nominee for Lender with.the authority to exercise the rights of Lender. A
sale might result in a change in the gftity (known as the "Loan Servicer”) that collects
Periodic Payments due under the, Hote and this Security Instrument and performs
other mortgage loan servicing obligatjons undef the Note, this Security Instrument,
and Applicable Law. There also might'be on more changes of the Loan Servicer
unrelated to a sale of the Note. If there i e of the Loan Servicer, Borrower
will be given written notice of the chan ‘ fl state the name and address of
the new Loan Servicer, the address to h payments should be made and any
other information RESPA requires in conrfeétionswith a notice of transfer of servicing.
If the Note is sold and thereafter the L iced by a Loan Servicer other
than the purchaser of the Note, the mortga zjng obligations to Borrower
will remain with the Loan Servicer or be trans successor Loan Servicer
and are not assumed by the Note purchaser u wise provided by the Note
purchaser.

Neither Borrower nor Lender may commenc oined to any judicial
action (as either an individual litigant or the member of & class):that arises from the
other party's actions pursuant to this Security Instrumeit or that alleges that the other

arty has breached any provision of, or any duty owed. by redsen of, this Security
nstrument, until such Borrower or Lender has notified the.. { {with such notice
given in compliance with the requirements of Section 15) oOf s leged breach and
afforded the other party hereto a reasonable period after the giving ofsuch notice to
take corrective action. If Applicable Law provides a time period whigh must elapse
before certain action can be taken, that time period will be deemed t0 be'reasonable
for purposes of this paragraph. The notice of acceleration and opj Lure given
to Borrower pursuant to Section 22 and the notice of acceleration gi o Borrower
pursuant to Section 18 shall be deemed to satisfy the notice an niky:10 take
corrective action provisions of this Section 20.

E. SUBSTITUTE TRUSTEE

Section 24 of the Security Instrument is amended to read as follo

24.Substitute Trustee. In accordance with Applicable Law, Lender gr MERS
may from time to time appoint a successor trustee to any Trustee appointed hereunger.
who has ceased to act. Without conveyance of the Property, the successortrustel
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2 SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
d ik hissWERS Rider.

SO AT -AST (Seal)

PHILIP L 5TA

DATE
Lol JO~/9- e
KYEEL 5TAHLY' DATE
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