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DEED OF TRUST

row
DATE: November 9, 2 Land Title and Esc

Reference # (if applicable):
Grantor(s);
1. TRANS-FRETAS, L.

Additional on page /;2’

ACCOMMODATION RECORDING
M -7

Grantee(s)
1. BANK OF THE PACIFIC

2. LAND TITLE COMPANY G COUNTY, Trustee

Legal Description: PTN NE 1/4 OF NW 7-34-4 EW.M,
Additional on page /Z"'

Assessor's Tax Parcel ID#: 8046 000 DOi 0000 l

THIS DEED OF TRUST is dated November °
Washington Limited Liability Company ("Grantor: ;
address is BELLINGHAM COMMERCIAL/AGRICULTURE X
BELLINGHAM, WA 98226 (referred to below some
"Beneficiary"); and LAND TiTLE COMPANY OF SKA
111 GEORGE HOPPER ROAD, BURLINGTON, WA 98

155 among TRANS-FRETAS, L.L.C; A
.THE PACIFIC, whose mailing
¢, 4124 HANNEGAN ROAD,
'Lender"” and sometimes as
, whose mailing address is
to below as "Trustee").
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DEED OF TRUST
(Continued) Page 2

CONVEYANCE AND GR; ‘or valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possessigh aid fo ‘%he benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the following des erly, together with all existing or subsequently erected or affixed buildings,
ents, rights of way, and appurtenances; all water, water rights and ditch rights
Hor irmigation rights); and all other rights, royalties, and profits relating 10 the real
ion all minerals, oil, gas, geothermal and similar matters, {the “Real Property”)

(including stock in tilities e
property, mcludlng without H

The Real Property or f
BURLINGTON, WA 982
/1 P120583.

CROSS-COLLATERALIZATION. In agditieh to lh Meta, this Deed of Trust secures all obligations, debts and liahilities,
plus interest thereon, of either Grantaro ! Lender, or any ong or more of them, as well as all claims by
re of them, whether now existing or hereafter arising, whether

ether voluntary or otherwise, whether due or not due, direct or
ntingent, liquidated or unliquidated, whether Borrower or Grantor
bligated as guarantor, surety, accommodation party or
My be or hereafter may become barred by any statute of
# amounis may be or hereafier may become otherwise

ommonly known as 747 W MCCORQUEDALE RD,
operty tax identification number is 8046 000 001 0000

related or unrelated to the purpose of the i
indirect, determined or undetermined, absolutg’
may be liable individually or jointly with ot
otherwise, and whether recovery upon such
limitations, and whether the obligation to”
unenforceable.

FUTURE ADVANCES. In addition to the Note
Rorrower or Grantor whether ar net the advances
this Deed of Trust secures, in addition to lhe amou

Deed of Trust secures all future advances made by Lender to
ade pursuant to a commitment. Specifically, without limitation,
specrred in the, Note, all future amounts Lender in its discretion

Grantor hereby assigns as secunty to Lender, all of Grantor's sights
profits of the Property. This assignment is recorded in acgordsnce RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choa g ing of this Deed of Trust. Lender grants to
Grantor a license to coliect the Rents and profits, whichlicanse may e revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of t jeh
Uniform Commercial Code security interest in the Parsonal Pro e

nd interest in and to all leases, Rents, and

PERSONAL PROPERTY IS GIVEN TC SECURE (A) PAYMENT OF THE DEBTED‘ S8 AND (B) PERFORMANCE OF
D THIS DEED OF TRUST. THIS

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrd
Borrower's request and not at the request of Lender; (b) Grantor has thig.fu
this Deed of Trust and 1o hypothecate the Property; {c) the provisions of this; eat]
resull in a default under any agreement or other instrument hinding upon Grantbr ind do
law, regulation, court decree or order applncable to Grantor; (d) Grantor has established

Deed of Trust is executed at
, and autharity 1o enter into
st do not conflict with, or
result in a violation of any
guate means of gbtaining
Lender has made no

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of amf- ong a Ton r "anti-deficiency"
law, or any other (aw which may prevent Lender from bringing any action against Ator, mcludlng a claim for
deficiency to the extent Lender is otherwise entitied to a claim for deficiency, befare ¢r
or completion of any foreclosure action, either judicially or by exercise of a power of s

PAYMENT AND PERFORMANCE. Except as otherwise prowded in this Deed of Trust,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the accurrence of an Event of Default, Granter may (1) 5
control of the Property; (2) use, operate or manage the Property; and (3) collect the Refg
{this privilege is a license from Lender to Grantor automatically revoked upon default). The folo eahg
relate to the use of the Property or to ather limitations on the Property, The Real Property is ik
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and premptly perfarm
replacements, and maintenance necessary to preserve its value.

Nuisance, Wasta. Grantor shall not cause, conduct or permit any nuisance ngr commit, permit, o
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generaiity of ha
foregoing. Grantor will not remove, or grant to any other party the right to remave, any timber, minerals (ing

oll and gas), coal, clay, scoria, soil, gravel or rock products without Lender's priar written consent.

Removal of Improvements. Grantor shall not demelish or remove any lmprovements from the Real Prope
without Lender's prior written consenl. As a condition to the remaval of any Improvements, Lender may requ;
Grantor 10 make arrangements satisfactory to Lender to replace such Improvements with Improvements of at les
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compliance with the s &nd conditions of this Deed of Trust,

Complianc ¢ m 'eﬁgal Requirements,  Grantor shall promptly comply, and shall premptly cause
compliance by all agents, dengnis or other persons or entities of every nature whatscever who rent, lease or
otherwise use ar occup: i i

limitation, the Amesitaps W
regulation and withi :
notified Lender in writing _}ﬁ‘lor to

hilities Acl. Grantor may contest in good faith any such law, ordinance, ar
ring any proceeding, including appropriate appeals, 5o long as Grantor has
g 50 and so long as, in Lender's sole opinign, Lender's interests in the
ay require Grantor {0 post adequate security or a surety bond, reasonably

satisfactory to Lender, t r's interest.

Duty to Protect. Grani abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those r &bove in this section, which from the character and use of the Propery are
reasonably necessary to prolect asid preserve the Property.

at Lender's poption, (A} declare immediately due and payabie all
e the interest rate provided for in the Note or other decument

"sale or transfer” means the conveyance of
legal, beneficial or equitable; whether volunta
land confract, contract for deed, leasehold i erm greater than three (3) years Iease -aption contract, ar by
sale, assignment, or transfer of any beneficial sastifi or to any land trust holding title to the Real Property, or by any
other methed of conveyance of an interest in thie R&al Property. If any Grantor is a corporation, partnership or limited

stock, partnership interests or limited liability co
option shall not be exercised by Lender if such exe

TAXES AND LIENS. The following provisions relati
Trust:

Yy interests, as the case may be, of such Grantor. However, this
is prohibited ky federal law or by Washington law.

liens on the Property are part of this Deed of

Payment. Grantor shall pay when due (and in all evenss uency) all taxes, special taxes, assessments,
i i inst or on account of the Property, and shall
pay when due all claims for work done on or for servicesyrendgred or material furnished to the Property. Grantor

e interest of Lender under this Deed of

Trust, except for the lien of taxes and assessments not-du:
below, and except as otherwise provided in this Deed of Trust.

Lender, deposit with Lender cash or a sufficient corparate surety bohd-a¢
amount sufficient to discharge the lien plus any ¢osts and attorneys' fees
result of a foreclosure or sale under the lien. In any contest, Granto
satisfy any adverse judgment before enforcement against the Praperty.
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfa :
or assessments and shalt autharize the appropriate govemmental official to diim
statement of the taxes and assessments against the Property

furnish to Lender advance assurances safisfactory to Lender that Granlor can 'amgi,_,w
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property:
Trust.

Maintenance of Ingurance. Grantor shall procure and maintain policies of fire insurance ' tended
coverage endorsements on a replacement basis for the full insurable value covering all Impriverr

Property in an amount sufficient to avoid application of any coinsurance clause, and with a
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liab
coverage amounts as Lender may request with Trustee and Lender being named as additional ir
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including bt
hazard, business interruption, and beiler insurance, as Lender may reasonably require. Policies sh 4
form, amounts, coverages and basis reasonably acceptable te Lender and issued by a caompany ar
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from tim
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages ‘
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurance pgil
shall include an endarsement providing that coverage in favor of Lender will not be impaired in any way by oy
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated
the Administrator of the Federal Emergency Management Agency as a special flood hazard area. Grantor agreeg
obtain and maintain Federal Fipod Insurance, if available, for the full unpaid principal balance af the Ipan and 3n
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prior lighs on % &y securing the loan, up to the maximum policy limits set under the National Flood
insurance Progr: ttherwise required by Lender, and to maintain such insurance for the term of the loar.

Application of Prateeys. ntor shall promptly notify Lender of any i0ss or damage to the Property. Lender may
make proof of+fogs’ fails to do so within fifteen (15) days of the casualty. Whether or not Lender's
secufity is impaifed, \gy, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the regsictign the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property #nder elects ta apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged gF (& d Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactery proof o Oifre, pay of reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration™ ‘ othin default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 day tceipt and which Lender has not committed to the repair or restaration of
the Property shall be useq fifst to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remaindgr; if any, €hall be applied to the principal balance of the Indebtedness. 1f Lender holds
any proceeds after paym n full of the #idebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appg

Compliance with Existing Indebte
in effact, compliance with th
Indebtedness shall constilute compliance..wil
compliance with the terms of thi
proceeds from the insurance becoms
shall apply only to that portion of the pr

Grantor's Report on Insurance. Upon reg

During the period in which any Existing Indebtedness described below is
ngtirance prowisions contained in the instrument evidencing such Existing
insurance provisions under this Deed of Trust, to the extent
ould constitute a duplication of insurance requirement. if any
loss, the provisions in this Deed of Trust for division of proceeds
t payable to the holder of the Existing Indebtedness.

f Legifer-however not more than once a year, Grantor shall furnish
to Lender a report on each existing poli irame showing: (1) the name of the insurer; (2} the risks
insured; (3) the amount of the polic e ftroperty insured, the then current replacement value of such
property, and the manner of determining thal vaive; and (5) the expiration date of the policy. In addition, the
Lender {however not more often than guary and/or semi-annually} may have any Callateral appraised by an
independent appraiser to determine, as applitable, the actual cash value or replacerment cost of such Collateral.
The cost of such appraisal shall be paid by Borrgwar.

LENDER'S EXPENDITURES. If any action or proceedirig is comme
the Property or if Grantor fails to comply with any provision of this
but not limited to Grantor's failure to comply with any obligatidin 18" n Existing Indebtedness in good standing as
required below, or to discharge or pay when due any amolits Srantor §5 {equired to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behaif may (but ghall not be obligated to) take any action that
Lender deems appropriate, including but not limited to df i F paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or pla Fuparty and paying all costs for insuring,
maintaining and preserving the Property. ANl such expenditures trauirel ald By Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred qrpar Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness s option, will {A)} be payabie on
! be payable with any installment
payments to become due during either (1) the term of any applicablg insurang licy, or {2) the remaining termn of
the Note; or (C) be treated as a balloon payment which will be due & =naaiblesat the Note's maturity. The Deed of
Trust also will secure payment of these amounts.  Such right shall besip adgtion ther rights and remedies to
which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating {o owners
of Trust:

Title, Grantor warrants that: (a) Grantor holds good and marketable title®
free and clear of all fiens and encumbrances other than those set forth in 3 al Prgi
Existing Indebtedness section below or in any title insurance policy, title reporl7dr fipd
of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grant
authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrgnis a
title to the Property against the lawful claims of all persons. In the event any actiGp )
that questions Grantor's title or the interest of Trustee or Lender under this Deed of TaustsGrapd
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lende
participate in the proceeding and to be represented in the proceeding by counsel of L
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may kgl
to permit such paricipation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Progal
existing applicable |1aws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties. All representations, warranties, and agreements misde by Grant
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing,
shall remain in full force and effect until such time as Borrower's Indebledness shall be paid in full,

EXISTING INDEBTEDNESS. The following provisions concerning Existing ndebtedness are a part of this Dex

Exlsting Lien. The lien of this Deed of Trust securing the Indebledness may be secondary and infariar to n
existing lien. Grantor expressly covenants and agrees 1o pay, or see to the payment of, the Existing Indefitegriess
and to prevent any default on such indebtedness, any default under the instruments evidencing such indety
or any default under any security documents for such indebtedness.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust,
other security agreement which has priority over this Deed of Trust by which that agreement is madifig
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request ri

at would materially affect Lender's interest in
.of Trust or any Related Documents, including

ry are a part of this Deed

Property in fee simple,
y description or in the
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acceftany f fces under any such security agreement without the prior written consent of Lender.

CONDEMNATION. owing provisions relating to condemnation proceedings are a part of this Deed of Trust:

Froceedings. ‘ ing in condemnation is filed, Grantor shall promptly notify Lender in writing, and
such steps as may be necessary to defend the action and obtain the award. Grantor
pa’rj_ty sych proceeding, but Lender shall be entitied to participate in the proceeding and to be
represented in the prizteediig by counsel of its own choice all at Grantor's expense, and Grantor will dellver or
cause to be delivered :
time to permit such

Application of Net { .
lieu &f zondemnation, Lender may at its election require that all or any porticn of the
net proceeds of the award be appl 0 the Indebtedness or the repair or restoration of the Property. The net
ward after payment of all reasonable costs, expenses, and attorneys' fees
with the condemnation.

this Deged of Trust and take whazév
the Real Property Grantor shall..
incurred in recording, perfecting
dacumentary stamps, and other charge

Taxes. The following shall constitute t

| r;der for alt taxes, as described below, together with all expenses
nrg‘in_g“ this Deed of Trust, including without limitation all taxes, fees,
rei:‘urding or registering this Deed of Trust.

o wiich7this section applies: (1) a specific tax upan this type of
Deed of Trust or upon all or any part ¢ Iptiebtedness secured by this Deed of Trust;, (2) a specific tax on
Borrower which Borrower is authorized ¢ reguirgd to deduct from payments on the indebledness secured by this
type of Deed of Trust; (3) atax on this type 4t Deed of Trust chargeable against the Lender or the holder of the
Note; and (4) a specific tax on all or any.partion of the indebtedness or on payments of principal and interest
made by Borrower.

Subsequent Taxes. [f any tax to which this ggdtion applies
Trust, this event shall have the same effect as an Event
available remedies for an Event of Default as provided taelo.
becomes delinquent, or (2) contests the tax as providzid gihove in the Taxes and Llens section and deposits with
Lender cash or a sufficient comporate surety bond or ofhegs isfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. Th i fovisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a S&Curity” Agreem
constitutes fixtures, and Lender shall have all of the rights of a seqy "
as amended from time to time.

enacted subsequent to the date of this Deed of
rault, and Lender may exercise any or all of its
&ss Grantor either (1) pays the tax before it

t to the extent any of the Property
sunder the Uniform Commercial Cade

slatement. Grantor shall
est. Upon default, Grantor

executed counterparts, copies or reproductions of this Deed of Trus
reimburse Lender for all expenses incurred in perfecting or continuing thi
shall not remove, sever or detach the Personal Froperty from the Prop
any Personal Properly not affixed {o the Propeny in @ manner and at a plac;, reasona|

exient permitted by applicable law.

Addresses. The mailing addresses of Granior (debior) ang Lender {sech
concerning the security interest granted by this Deed of Trust may be obtained e
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relati
attorney-in-fact are a pant of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor wi
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's design
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at sucl
and places as Lender may deem appropriate, any and all such mortgages, deeds of tru
agreements, financing statements, continuation statements, instruments of further assuring
other documents as may, in the sole opinion of Lender, be necessary or desirable in order t
perfect, continue, or preserve (1) Borrower's and Grantor's obligations under the Note, thi
the Relate¢ Documents, and (2) the liens and security interests created by this Deed of Trust on e
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to.
writing, Grantor shall reimburse Lender for all cosls and expenses incurred in connection with the
to in this paragraph.

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender )
for and in the name of Grantor and at Grantor's expense. For such puposes, Grantor hereby imevocak: Dl
Lerxier as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and ¢si
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters refe
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness, including without limitation all futird
advances, when dug, and Grantor otherwise performs all the obligations imposed upon Grantor under this Deed
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“and deliver to Trustee a request for full reconveyance and shall execute and deliver to
rmination of any financing statement on file evidencing Lender's security interest in the
Serty. Any reconyeyance fee shall be paid by Grantor, if permitted by applicable law. The
& described as the "person or persons legally entitied thereto”, and the recitals in the
shall be conclusive proof of the truthfulness of any such matters or facts.

Grantor suitable statements
Rents and the PersonghPr
grantee in any recan; '
reconveyance of &

EVENTS OF DEFAULT. Eat!
af Trust:

r g7 Gerantprifails to comply with or to perform any other term, abligation, covenant or
Desid of Trust or in any of the Related Documents or to comply with or to perform any
i ntained in any other agreement between Lender and Barrower or Grantor.

with any other term, obligation, covenant or candition contained in this

condition contained i thi
term, otligation, covenan

Compliance Default. Faiiu
Deed of Trust, the Note o

Default on Other Payments. ‘
for taxes or insurance, or any othesrpay

Default in Favor of Third Parties
security agreement, purchase or
that may materially affect any of B
Indebtedness or Borrower's or Granfor
any of the Related Documents.

False Statements. Any warranty, represe
or on Borrower's or Grantor's bahalf undis thi
any material respect, either now or at
thereafter.

Defectlve Collateralization. This Deed of Trl
effect {including failure of any collateral docums
time and for any reason.

Death or Insolvency. The dissolution or termination of B
insolvengy of Borrower or Grantor, the appointment of #
any assignment for the benefit of creditars, any type ol
under any bankruptcy or insolvency |aws by or against Eeg wer

Creditor or Forfeiture Proceedings. Commencement of fiy
proceeding, self-telp, repossession or any other methodi by
governmental agency against any property securing the Indebt . includes a garmishment of any of
Borrower's aor Grantar's accounts, including deposit accounts, wi wever, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor &s to the validity or reasonableness of the claim
which is the basis of the creditor or faMeiture proceeding and if Eorrowe rantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender mokigs.
praceeding, in an amount determined by Lender, in its sole discretion

dispute.

Breach of Other Agreement. Any breach by Borrower or Grantar under thé
Borrower or Grantor and Lender that is not remedied within any grace

limitation any agreement concerning any indebtedness or other ohligat
whether existing now or later. ‘

-Antor within the time required by this Deed of Trust to make any payment
ent necessary to prevent filing of or to effect discharge of any lien,

Dedd of Trust or the Retated Documents is false or misleading in
a‘fmade or furnished or hecomes false or misleading at any time

any of the Related Documents ceases to be in full force and
.t create a valid and perfected security interest or lien) at any

r.Grantor's existence as a going business, the
ny part of Borrgwer's or Grantor's property,
1, or the commencement of any proceeding
ntor.

{ure proceedings, whether by judicial
of Borrower or Grantor or by any

other agreemeant between
therein, in¢luding withaut
or Grantor to Lender,

Events Affecting Guarantor. Any of the preceding evenis occurs with respéc '
indebtedness or any Guarantar dies or becomes incompelent, or revokes or dis
under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Borrower's or Grantor®
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on th dness is
not made within the ime required by the promissory note evidencing such indebtedness, gf#a | ;
the instrument securing such indebtedness and is not cured during any applicable grace period ir
or any suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. If any default, other than a default in payment, is curable and if Grantor has not
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months; It
Grantor, after Lender sends written notice to Borrower demanding cure of such default: {1} 'cu
within ten (1G} days; ar (2} if the cure requires more than ten (10) days, immediately inftiates steps
deems in Lenders sole discretion to be sufficient to cure the default and thereafter continues and, cample:
reasonable and necessary steps sufficient to produce compliance &5 $oon as reasonably practical.

uarantor of any of the
y of, or liability

, or Lender

Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remed
an election to make expenditures or ta take action to perform an obligation of Grantor under this Deed of*Tru
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the enfire Indebtedness immedi
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due &4 payah

Foreclosure,
power of sale
fareclosure, inei

aling any prepayment penalty which Borrower would be required to pay.

t to all or any part of the Real Property, the Trustee shall have the right to exercise its
teclose by notice and sale, and Lender shall have the right to foreclose by judicial
ccordance with and to the full extent provided by applicable law.

remedies of a ‘secured
Collect Rents, Lend

er the Uniform Commercial Code.

a have the right, without notice to Baorrower or Granter o take possession of and

“the Rents, including amounts past due and unpaid, and apply the net proceeds,
nst the Indebtedness. In furtherance of this right, Lender may require any
make payments of rent ar use fees directly to Lender, If the Renis are
! revocably designates Lender as Grantor's attorney-in-fact to endorse
ayment th& eaf in the name of Grantor and to negotiate the same and collect the
tkiar users to Lender in response to Lender's demand shall satisfy the

tenant ar ather usep’ of
collected by Lender,

obligations for which the*
may exercise its rights un ar graph either in person, by agent, or through a receiver.

Appolnt Receiver. Lender shall |
the Property, with the power
foreclosure or sale, and to colledt
the receivership, against the Indég
right t¢ the appointment of a receive
Indebtedness by a substantial amount.”
receiver.

have a receiver appoinied to take possession of all or any part of
erve the Property, to operate the Property preceding or pending
the Pruperty and appiy the proceeds, over and above the cost of

Tenancy at Sufferance. If Grantor remigl possession of the Property after the Property is sold as provided
above or Lender otherwise becomes ent?Ua topossession of the Property upon default of Borrower or Grantor,
Granter shall become a tenant at sufferafigefof Lender or the purchaser of the Property and shall, at Lender's
option, either (1) pay a reasonable rental he use of the Property, or (2) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have ariy other rig
ar available at law ar in equity.

Notice of Sale. Lender shall give Grantor reasonable noticesf the
Property ar of the time after which any private sale ¢
made. Reasonable notice shall mean notice given at k
Any sale of the Personal Property may be made in con

Sale of the Property. To the extent permitted by applicabie:las
rights 10 have the Property marshalled. In exercising its rights a
sell all or any part of the Property together or separately, in on
to bid at any public sale on all or any portion of the Property.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or a
Trust, Lender shall be entitled to recover such sum as the court fgayad
and upon any appeal. Whether or not any court action is involveld-s# t&'th
reasonable expenses Lender incurs that in Lender's opinion are necessaly
interest or the enforcement of its rights shalt become a part of the Indebtédriess pa
interest at the Note rate from the gate of the expenditure until repaid. Bipenses covgred by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's att ;. fees and Lender's legal
expenses, whether or not there is a Jawsuit, including attorneys' fees amd BNPENSES Bankruptcy proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, dnd atty ahticipated post- judgment
collection semces the cost of searchlng records, obtaining title reports {inclu gw aﬁosure reports) surveyors

- femedy provided in this Deed of Trust or the Note

e and place of any public sale of the Persenal
Her mtendea disposition of the Personal Property is to be
gays before the time of the sale or disposition.
y sale of the Real Property.

gnd Grantor hereby waives any and all
Jthe Trustee or Lender shall be free to
or by Separaie sales. Lender shall be entitlad

any of the terms of this Deed of
e masonable as attomeys' fees at trial
‘ xiznt not prohibited by law, all
. tiime for the protection of its
= on demand and shall bear

Grantor also will pay any court costs, in addltlon to all other sums prowded by !
Rights of Trustee, Trustee shall have all of the rights and duties of Lender as set

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the povegrs.dnd atighs of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee In addmon to all powers of Trustee arising as a ‘matter of law, Trus

preparing and filing a map or plat of the Real Property, including the dedication af streetg’ of
public; (b) join in granting any easement or creating any restriction on the Real Properiy;
subordination or other agreement affecting this Deed of Trust or the interest of Lender under thi

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending silé un
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be,
required by applicable law, or uniess the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all gualifications required for Trustee under applicable law. In additi
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall ha
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial forectosure, in ej
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to an
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in
office of the recorder of SKAGIT County, State of Washington. in, i iti !
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page
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DEED OF TRUST
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the Auditor's
trustee, and th
successor trustee

: Numfer where this Deed of Trust is recorded, and the name and address of the successor
&nt shall be executed and acknowledged by Lender ar its successors in interest. The
conveyance of the Property, shall succeed to all the title, power, and duties conferred
ead of Trust and by applicable law. This procedure for substitution of Trustee shall
her provisions for substitution.

and except for notice required or allowed by law to be given in another manner,
5 Deed of Trust, including without limitation any notice of default and any
and shall be effective when actually delivered, when actually received by
"oy law), when deposited with a nationally recognized overnight courier, or, if
23 mail, as first class, certified or registered mail postage prepaid, directed to
is Deed of Trust. All copies of notices of foreciosure from the halder of
Trust shall be sent te Lender's address, as shown near the beginning of
0e its address for notices under this Deed of Trust by giving formal written
ing that ik@ypurpose of the notice is to change the party's address. For notice
at all times of Grantor's current address. Subject to applicable law,

lsw to be given in anather manner, if there is more than one Grantor, any
etfned ta be notice given to all Grantors.

WAS MADE UNDER A UNITED STATES SMALL BUSINESS
JWHICH USES TAX DOLLARS TO ASSIST SMALL BUSINESS
AFORCE THIS DOCUMENT, THEN UNDER SBA REGULATIONS:

NOTICES. Subjec ¥
any nofice reguired to be gi
notice of sale shall be gi
telefacsimile (unless oth
mailed, when deposited if, !
the addresses shown nearthe beg

this Deed of Trust. Any party o
notice to the other parties, speti
purposes, Grantor agrees to ke&g
and except for notice required or &iew
notice given by Lender to any Grantor

SBA FPROVISION., THE LOAN SECUE]
ADMINISTRATION (SBA} NATIONWI
OWNERS. IF THE UNITED STATES IS &

A) WHEN SBA IS THE HOLDER OF THE NOT
THIS LOAN WILL BE CONSTRUED IN ACCOR

B) LENDER OR SBA MAY USE LOCAL Of F

RECORDING DOCUMENTS, GIVING NOTICE,%FQRECHOSING LIENS, AND OTHER PURPOSES., BY USING THESE
PROCEDURES, SBA DOES NOT WAIVE ANY FEDERAL IMMUNITY FROM LOCAL OR STATE CONTROL, PENALTY,
TAX OR LIABILITY. NO BORROWER OR GUARARTOR MAY CLAIM OR ASSERT AGAINST SBA ANY LOCAL OR
STATE LAW TO DENY ANY OBLIGATION OF BG '“WER, OR DEFEAT ANY CLAIM OF $BA WITH RESPECT TO THIS
LOAN,

ANY CLAUSE IN THIS DOCUMENT REQUIRING ARBITRATICN (& :
THE NOTE SECURED BY THiS INSTRUMENT.

“ENFORCABLE WHEN SBA IS THE HOLDER OF

MISCELLANEQUS PROVISIONS, The following miscellaneg

Amendments. This Deed of Trust, together with any Refal 15, constitutes the entire understanding and
agreemant of the parties as to the matters set forth in thi u o alteration of or amendment to this
Deed of Trust shall be effective uniess given in writing and signe ry or parties sought to be charged or
baund by the alteration or amendment. g

Annual Reports. H the Property is used for purposes other th
Lender, upon request, a certified statement of net operating incp
previous fiscal year in such form and detail as Lender shall requlir
receipts from the Property less all cash expenditures made in conne

Arbitration. Borrower and Grantor and Lender agree that all disputes,
whother individual, joint, or class in nature, arising from this Deed
limitation contract and tort disputes, shall be arbitrated pursuant to
Assoclation in effect at the time the claim is filed, upon request of eitheripé)
Property shall constitute a walver of this arbitration agreement or be prohlbit |
includes, without limitation, obtalning Injunctive relief or a temporary restraining-ordsf; invoking a power of sale
under any deed of trust or mortgage; obtaining a writ of attachment or imposition ot afeceiver; or exercising any
rights relating to personal property, including taking or disposing of such property :wi i or withgit Judiclal process
pursuant to Article 8 of the Uniform Commercial Code. Any disputes, claims
lawfulness or reasonableness of any act, or exercise of any right, concerning an uding any claim to
rescind, reform, or otherwise modify any agreement rolating to the Property, s arhitrated, provided
howaver that no arbitrator shali have the right or the power to enjoin or restrain any-act-0f apy party. Judgment
upon any award renderad by any arbitrator may be entered In any court having jurisdiction, in this Deed of
Trust shall preclude any party from seeking equitable relief from a court of competent | i

limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be, Pk
brought by a party shall be applicable In any arbitration proceeding, and the commenceniant
procoading shall be deemad the commencement of an action for these purposes. The Federal Atk
apply to the construction, interpretation, and enforcemeant of this arbitration provision.

Gaption Headings. Caption headings in this Deed of Trust are for convenience purposes onl
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estale created by this Deed of Trust with any Gfhe in
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wi
of Lender.

Applicable Law. The Loan secured by this lien was made under a United States Small Business Ad
{SBA) nationwide program which uses tax doflars to assist small business owners. If the United States
to enforce this document, then under SBA regulations: (a) When SBA is the holder of the Note, this docunig
ail documents evidencing or securing this Loan will be construed in accordance with federal law. (b) Lender
SBA may use local or state procedures for purposes such as filing papers, recording documents, giving noti
foraclosing llens, and other purposes. By using these procedures, SBA does not waive any federal immunity frem
local or state control, penalty, tax or liability. No Borrower or Guarantor may claim or assert against SBA any lotg

a part of this Deed of Trust:

£ sidence, Grantor shall furnish to
‘from the Property during Grantor's
rating income" shall mean all cash

‘antroversies between them
erwise, including without
the American Arbltration
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in this document reg
instrument,

Deed of Trust. or more of the parties is a corporation, partnership, limited ||ab|I|ty company or
similar entity, it is not cessary for Lender to inquire into the powers of any of the officers, directors, partners
members or other a SNty Al purpomng to act on the entity's hehalf, and any obllgatlons made or created in

waiver is given in writing end signed by Lender. Nao delay or omission on the part of Lender in exercising any right
shall operate as a waiver &f such ngm or.any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or cink of Lender's right otherwise to demand strict compliance with that
provision or any other pr' {Deed of Trust. No prior waiver by Lender, nar any course of dealing
between Lender and Grantor, Shaltopstitute a waiver of any of Lender's rights or of any of Grantor's obligations
as ta any future transactions. Wher@ver the gonsent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in ot constitute continving consent to subsequent instances where
such consent is required and in sent may be granted ar withheld in the sole discretion of Lender.

Severabllity, |f a court of competsy
unenforceable as to any circumstan i at lndm shall not rnake the offendlng provision |1Iegal mvalld or
unenforgeable as to any other circumstances
that it becomes legal, valid and enfortesble, e offending provision cannot be so modified, it snall be
considered deleted from this Deed of nless otherwise required by law, the lllegality, invalidity, or
unenforceability of any provision of this | oF Trust shali not affect the legality, validity or enforceability of any
other provision of this Deed of Trust.

Successors and Assigns, Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interast,

this Deed of Trust shall be binding upon and fit of the parties, their successors and assigns. If

ownership of the Property becomes vested in a‘gierson other thari. Grantor, Lender, without notice to Grantor, may

deal with Grantor's successors with reference to this Deed:4t Trystiand the Indebtedness by way of forbearance or
iod: of Trust or liability under the Indebtedness.

this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waiv to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other pa

Waiver of Homestead Exemption. Grantor hereby releases an A all 1ghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedne

DEFINITIONS. The following capitalized words and terms shall ha (ol
Trust. Unless specifically stated to the contrary, all references to dplljr amaoysitsishall mean amounts in lawful money
of the United States of America. Words and terms used in the sirfguiar sitall include the plural, and the plural shall

have the meanings attributed to such terms in the Uniform Commercial Code
Beneficiary. The word "Beneficiary” means BANK OF THE PACIFIC, and

Borrower. The word "Borrower" means TRANS-FRETAS, L.L..C.; and BELLINGHANM: UTO AND TRUCK SERVICE,
INC. and includes all co-signers and co-makers signing the Note and all assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust ameng, ssénder, and Trustee, and
includes without limitation all assignment and security interest provisions relating e Personal Property and
Rents.

Defauit. The word "Default" means the Default set forth in this Deed of Trust in §

Event of Default. The words "Event of Default” mean any of the events of defaul
the events of default section of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" mean the indebtedness desc Existing Liens
provision of this Deed of Trust,

Grantor. The word "Grantor" means TRANS-FRETAS, L.L.C..

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation pari
Indebtedness.

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including witho
guaranty of all or part of the Note.

Improvements. The word “Improvements” means all existing and future improvements, buil
mobile homes affixed on the Real Property, facilities, additions, replacements and other censtruct
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs an hiz

payable under the Note or Related Documents, together with all renewals of, extensions of, modificagfons” o
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advaaded b
Lender to discharge Grantor's obligations or expenses incumed by Trustee or Lender to enforce Grant
obligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of T
Specifically, without limitation, Indebtedness includes the future advances set forth in the Future Advarice




T T

“000000000110272104034011092015%

DEED OF TRUST
(Continued) Page 10

provisit to

all interest thereon and all amounis that may be indirectly secured by the
Cross-Coltateralizat

sign of this Deed of Trust,

yorge gans the pfomissory note dated November 9, 2015, in the original principal
amount of §326, .44.irom Barrower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, salidatigns of, and substitutions far the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE C

nal Property” mean all equipment, fixtures, and other articles of personal
Grantor, and now or hereafter attached or affixed to the Real Property;
d additions to, aii repiacements of, and all substitutions for, any of such
gnd profits thereon and proceeds (including without limitation all insurance
i any sale or other disposition of the Properly.

property; and together w
proceeds and refunds of

Deed of Trust.

Related Documents. The wofds 'Related'Docyments” mean all promissory notes, credit agreements, loan
agreements, security agreements, mortjages;ilesds of trust, security deeds, collateral marigages, and all other

g whelfier now or hereafter existing, executed in connection with the
Indebtedness; provided, that guaranfies dronmental indemnity agreements are not "Related Documents” and
are not secured by this Deed of Trust.

Rents. The word "Rents” means all p
other benefits derived from the Froperty.

Trustee. The word "Trustee" means LAND L
GEORGE HOPPER ROAD, BURLINGTOMN, WA*.9¢

GRANTOR ACKNOWLEDGES HAVING READ AL
AGREES TO ITS TERMS.

rents, revenues, income, issues, royalties, profits, and

OMPANY OF SKAGIT COUNTY, whose mailing address is 111
233 and any substitute or successor trustees.

HE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR

GRANTOR:

TRANS-FRETAS, L.L.C.

LIMITED LIABILITY COMPANY AC

STATE OF MM% v )
COUNTY OF /%127@7 . : ”
On this /ﬂ”{ day of /}'@/%&7 20 /2

Notary Public, persanally appeared JOHN A. BEERE, MANAGER of TRANS-FRETAS, L.L:
or proved to me on the basis of satisfactory evidence to be a member or designate )
company that executed the Deed of Trust and acknowledged the Deed of Trust to be the freg
deed of the limiteg liability company, by authority of statute, its articles of organization or’
inrthentioned, and on oath stated that he or she is authorized 1o g

the undersigned
sidlly known to me
" the fimited liability
lurary act and
ng agreement, for
Deed of Trust

and in o;yt onz?f of the limited liability caompany.
By i f—‘g‘/y Residing at _
i ‘
Notary Public in and for the State of _ & My commission expires
T R OBIN L. KLEINHAMPL i
' NOTARY PUBLIC i
' GTATE OF WASHINGTON 1

on Expires June 29,2017 §

--—-u-----------l

1 My Commissi

L useamanm=
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REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned:

er and holder of all indebtedness secured by this Deed of Trust. You are hereby
owing to you, to reconvey without warranty, to the persons entitled thereto, the

right, title and interest no»i'r e syou under the Deed of Trust.
Date: Beneficiary:
By:
Its:
LaserPre, Ver. 15.4.20.03 JSA Corporation 1997, 2015. All Rights Reserved. - WA

LPL\GM .FC TR-28405 PR-140



SCHEDULE A

rlipgton Binding Site Plan No. BSP-1-03, approved June 20, 2003 and recorded June 286,
ity Auditor's File No. 200306260161, being a portion of the Northeast 4 of the

TOGETHER WIT
“A" of said Binding5| lanAlso known as Lindamood Lane.

Situate in the City of Burlin County of Skagit, State of Washington.



