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DEED OF TRUST

DATE: December 3, 26

Reference # (if applicabl Additional on page

Grantor(s):
1. DUFFY, JAMES |

2. DUFFY, KATHERIN -
Land Title and ESCroW
Grantee(s) -
1. Heritage Bank : ! lgi‘fb 36
2. LAND TITLE & ESCROW CGMPANY: Trustee S‘ g

Legal Description: Lot 57, Blackburn Ridge, Phase 2
) Additional on page 2

Assessor's Tax Parcel ID#: 4767-000-057<0000 Preperty 1.D. No.: P117412

THIS DEED OF TRUST is dated December 3,
M. DUFFY, who acquired title as JAMES DUFFY
whose address is 3819 RIDGE COURT, MOUNT VERNON,
Heritage Bank, whose mailing address is 301 Skagit Com
Olympia, WA 98507 {referred to below somefimes a
"Beneficiary”); and LAND TITLE & ESCROW COMPAMNY
GEORGE HOPPER ROAD, BURLINGTON, WA 98233 (ré

g JAMES J. DUFFY and KATHERINE
\FHERINE DUFFY, husband and wife,
WA 98274-8737 ("Grantor”);
cial Lending, PO Box 1578,
Lender” and sometimes as
¢ mailing address is 111 EAST
gitw as "Trustee").
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RANT. For valuable consideration, Grantor conveys to Trustes in trust with power of sale, right
n and for tha beneflt of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
8 real property, together with all existing or subsequently erected or affixed buildings,

ilitigg with ditch or |rr|gat|on rights); and all other rights, royaltles and profits relating to the real
Aimitation all minerals, cil, gas, geothermal and simitar matters, (the "Real Property™)

State of Washington:
CKBURN RIDGE PHASE 2," as per plat recorded on October 31,

is commonly known as 2015 S. 18TH STREET, MOUNT
Property tax identification number is 4767-000-057-0000

Grantor hereby assigns as s I of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This ecorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specifi choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Re 5‘ and ;erof“ ts,t hich license may be revoked at Lender's option and shall be
’ of the Indebtedness. In addition, Grantor grants ta Lender a
isonal Property and Renis.

THIS DEED OF TRUST, INCLUDING THE ASS|GNMENT QF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) P ENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, ‘RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED GH T OLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WAR 8. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Le {b) Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Propeity? (c) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrinent binding tpon Grantor and do not result in 2 viclation of any
law, regulation, court decree or order applicable to Grantor; (d -artor has established adequate means of obtaining
from Borrower on a continuing basis information abhout B ncial condition; and (e} Lender has made no
representation to Grantor about Borrower {including withol itation the credilworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or deferises arisi treason of any "one action” or "anti-deficiency”
law, or any other law which may prevent Lender from br action against Grantor, including & claim for
deficiency to the extent Lender is otherwise entitled to a claim far deficiedity. before or after Lender's commencement
or completion of any foreclosure action, either judmlally or by =

Indebtedness secured by this Deed of Trust as it becomes due
respective obligations under the Note, this Deed of Trust, and the R

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrowe
possession and use of the Property shall be govemned by the following pmis’rons.

Possession and Use. Until the occumrence of an Event of Default, Grantst may
control of the Property, (2) use, operate or manage the Property; and {3) coll

} remain in possession and
the Rents from the Property

relate to the use of the Property or to other limitations on the Property
for agricultural purposes.

Duty to Maintain, Grantor shall maintain the Property in tenantable condition
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to L
Grantor's ownership of the Property, there has been no use, generation, manufa ; ;1
release or threatened release of any Hazardous Substance by any person on, undor abo
(2) Grantor has no knowledge of, or reason to believe that there has been, except as pral
acknowledged by Lender in writing, (a) any breach or violation of any Environme
generation, manufacture, storage, treatment, disposal, release or threatened release
on, under, about or from the Property by any prior owners or occupants of the Property, o
threatened litigation or claims of any kind by any person relating to such matters; and {3
dlsolosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, oontr&

the Property
"disclosed to and
3 any use,

Substance on, under, about or from the Property and {b) any such activity shall be conducte
all applicable federal state, and local laws, regulations and ordinances, including withd
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Propeﬁy
inspections and tests, at Grantor's expense, as Lender may deem appropriate to determine compl
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be
purposes only and shall not be construed to create any responsibility or liability on the part of Lenderg’

to any other person. The representations and warranties contained herein ars based on Grantor's due dif
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and walves any futuy
against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs u
any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, loss
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resuiting from
a breach of this section of the Deed of Trust or as a consequance of any use, generation, manufacture, storsge,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
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gr not the’séme was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction

‘eyarice of the lien of this Deed of Trust and shalt not be affected by Lender's acquisition of any interest
op r'iy whether by foreclosure or otherwise,

antor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
gon or to the Property or any portion of the Property. Without limiting the generality of the
ot ramove, or grant to any other party the right to remove, any timber, minerals (inciuding

Grantor shall not demolish or remove any Improvements from the Real Property
an consent. As a condition to the removal of any Improvements, Lender may require
. satisfactory to Lender to replace such Improvements with Improvements of at least
equal value,

Lender's Right to Ente erider and Lender's agents and reprasentatives may enter upon the Real Property at all

i;c: aqder's mterests and to mspect the Real Praperty for pumposes of Granmtor's

Compliance with Gove
compliance by all agen

irements. Grantor shall promptly comply, and shall promptly cause
ther persons or entities of every nature whatsoever who rent, lease or
Any manner, with all laws, ordinances, and regulations, now or hereafter
pplicable to the use or occupancy of the Property, including without
i's Act. Grantor may contest in good faith any such law, ordinance, or
ing any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prio 4doing so.20d so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. ' i
satisfactory to Lender, io protec

Duty to Protect. Grantor agrees néit ndon or leave unaitended the Property. Grantor shall do all other
acts, in addition to those acts set forth &hov 4ection, which from the character and use of the Property are

TAXES AND LIENS. The following provisior |t o the taxes and liens on the Property are part of this Dead of

Trust:

Trust.

Payment. Grantor shall pay when due (an
positions levied against of on account of the Property. and shall
i @red or material furnished to the Property. Grantor
A qual to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments notr dL! . except as otherwise provided in this Deed of

Trust.

Right to Contest. Grantor may withhald payment o
dispute over the cbligation to pay, so long as Lender's®

ment, or claim in connection with a good faith
e Property is not jeopardlzed If a lien arises or

r security satisfactory to Lender in an
| other charges that could accrue as a

obllgee under any surety bond furnished in the contest proceedi

Evidence of Payment. Grantor shall upon demand furnish to Len
or assessments and shall authorize the appropriate governmental offici
statement of the taxes and assessments against the Property.

other lien could be asserted on account of the work, services, or rna
Grantor will upon request of Lender furnish to Lender advance assurances satis
and will pay the cost of such 1mpmvements ;

Maintenance of Insurance. Grantor shall procure and maintain policies of fire in ’i‘anoe
coverage endorsements on a replacement basis for the full insurable value covering all |
Property in an amount sufficient to avoid application of any coinsurance clause, and

‘ents on the Real
standafd, mortgagee

coverage amounts as Lender may reguest with Trustee and Lender being named as aditio
liability |nsuranoe pollmes Addltuonally. Grantor shall maintain such other |nsurance |ncimﬁ

form, amounts coverages and basis reasonably acceptable to Lender and issued by a cor raany ar
reasonably acceptable to Lender. Grantor, upon request of Lender WIII deilver to Lender frc

cancelled or diminished without at least thirty (30) days prior wrlttan notice 1o Lender. Each instiakce poii;;y alsg
shall include an endorsement providing that coverage in favar of Lender will not be impaired in any
omission or default of Grantor or any other person. Should the Real Property be located in an area ,|gna;éd
the Administrator of the Federal Emergency Management Agency as a special flood hazard area, Graritor g
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lend,
Property is located in a special flood hazard arga, for the full unpaid principal balance of the loan and any'grior K
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Prog
or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property | e
estimated cost of repair or replacement exceeds $1,000.00. Lendsr may make proof of loss if Grantor fails to do
so within fifieen (15) days of the casualty. Whether or nat Lender’s security is impaired, Lender may, at Lender’
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€lection, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
ebted ess, payment of any lien affectmg the Propedy or the restoratlon and repair of the Property. If Lender

from the proceeds for the reasonable cost of repair or restoration if Granior is not in defautt
ust. Any proceeds which have not been disbursed within 180 days after their receipt and
committed to the repair or restoration of the Property shall be used first to pay any amount
¥ this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied
f the Indebtedness. If Lender holds any proceeds after payment in full of the
shall be paid without interest to Grantor as Grantor's interests may appear.

rance. Upon request of Lender, however not more than once a year, Grantor shall furnish
sting policy of insurance showing: (1) the name of the insurar; (2) the risks
the policy, (4) the property insured, the then current replacement value of such
etermining that value; and (5) the expiration date of the policy. Grantor shall, upon
wigngent appraiser satisfactory to Lender determine the cash value replacement cost

Grantor's Regort:
to Lender a report on
insured; {3) the amount

request of Lender, h
of the Property.

LENDER'S EXPENDITURES.
the Property or if Grantor fail
but not limited to Grantor's

proceeding is commenced that would materially affect Lender's interest in
¢ with any provision of this Deed of Trust or any Related Documents, including
(5 args or pay when due any amounts Grantor is required to discharge or pay

il
interests, encumbrances and other claj
maintaining and preserving the Pro;;sé
bear interest at the rate charged undi
Grantor. All such expenses will becogd a pa
demand; (B) be added to the halance.of
payments to become due during either (1)

which Lender may be entitled upon Default.

WARRANTY, DEFENSE OF TITLE. The followi
of Trust:

Title. Grantor warrants that: (a) Grantor hol

title insurance policy, title report, or final title 6pinion i
with this Deed of Trust, and {b) Grantor has the full righ

or of, and accepted by, Lender in connection
d authority to execute and deliver this Deed of

- Grantor warrants and will forever defend the
event any action or proceeding is commeanced

participate in the proceedmg and fo be represented in the pmcesedmg b‘y tpounsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such irstfuments &s Lender may request from time to time
to permit such participation.

existing applicable laws, ordinances, and regulations of governmenitala:

Survival of Representations and Warranties. All representations, warra
this Deed of Trust shall survive the execution and delivery of this Desd;

eements made by Grantor in
be continuing in nature, and

CONDEMNATION. The following provisions relating to condemnation procee

Proceedings. If any proceeding in condemnation is filed, Grantor shall p
Grantor shall promptly take such steps as may be necessary to defend the acti

represented in the proceading by counsel of its own choice all at Grantor's e
cause to be delivered to Lender such instruments and documentation as may be
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminentd
any proceeding or purchase in lieu of condemnation, Lender may at its election require
net proceeds of the award be appiied to the Indebtedness or the repair or restoratior:
proceeds of the award shall mean the award after payment of all reasonable costs, exper
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The follow
to governmental taxes, fees and charges are a part of this Deed of Trust:

this Deed of Trust and take whatever other action is requested by Lender to perfect and continué;
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together wi
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation a

documentary stamps, and other charges for recording or registering this Deed of Trust. )

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon t|
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust, (2) a specitic
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder Hf ik
Note; and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and infefest
made by Borrower.
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t Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
ent shall have the same effect as an Event of Default, and Lender may exercise any or all of its
&5 for an Event of Default as provided below unless Grantor either (1) pays the tax before it
t, or {2) contests the tax as provided above in the Taxes and Liens section and deposits with

instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixt der shall have all of the rights of a secured party under the Uniform Cemmercial Code

as amended fr

Security Interest. .
and continue Lender's
Trust in the real proper
execuled counterpal
reimburse Lender fof
shall not remove, sever
any Personal Property nat
Lender and make it avai
extent permitted by appl

requ:&st by Lender, Grantor shall take whatever action is requested by Lender to perfect
giirity'interest in the Rents and Personal Property. In addition to recording this Deed of
rds, Lender may, at any time and without further authorization from Grantor, file
“Giegaproductions of this Deed of Trust as a financing statement. Grantor shall
rred in perfecting or continuing this security interest. Upon default, Grantor
arsonal Property from the Property. Upon defauit, Grantor shall assemble
Property in a manner and at a place reasonably convenient to Grantor and
within three (3) days after receipt of written demand from Lender to the

Addresses. The mailingﬂ
concerning the security interest
Commercial Code} are as state

FURTHER ASSURANCES; ATTORNE
attorney-in-fact are a part of this Dee

: rantor {debtor) and Lender (secured party) from which information
ed by this Deed of Trust may be obtained (each as required by the Uniform
) : of this Deed of Trust.

he following provisions relating to further assurances and

Further Assurances. At any time, and
deliver, or will cause to he made, execut
Lender, cause to be filed, recorded, refj
and places as Lender may deem appropi
agreements, financing statements, contin
other documents as may, in the sole opini

2] Eme to time, upon request of Lender, Grantor will make, execute and
to Lender or to Lender's designee, and when reguested by
rdad, as the case may be, at such times and in such offices
e, 4dnysand all such mortgages, deeds of trust, security deeds, security
1 statements, instruments of further assurance, certificates, and
Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrow and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and {2) the liens ecurity interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or higreafter acqm’re by Grantor, Unless prohibited by law or Lender
agrees to the contrary in wrltlng, Grantor shall reimburs pr all costs and expenses incurred in connecticn
with the matters referred to in this paragraph.

Attorney-in-Fact. [f Grantor fails to do any of the thi
for and in the name of Grantor and at Grantor's expefs
Lender as Grantor's attornay-in-fact for the purpose of it
other things as may be necessary or desirable, in Lender
the preceding paragraph.

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebte
the obligations imposed upon Grantor under this Deed of Trust, Len
full reconveyance and shall execute and deliver to Grantor suitable

the preceding paragraph, Lender may do so
purposes, Grantor hereby Irrevocably appomts
)|

, and Grantor otherwise performs all
e and deliver to Trustee a request for
termination of any financing statement
“Any reconveyance fee shall be paid

by Grantor, if permitted by applicable law. The grantee in any rec':brma.yan
persons legally entitied thereto”, and the recitals in the reconveyance of any g
of the truthfulness of any such matiers or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall con$t|
of Trust:

Payment Default. Borrower fails to make any payment when due under th

Other Defauits. Borrower or Grantor fails to comply with or to perform any ¢
condition contained in this Deed of Trust or in any of the Related Documents of
term, obligation, covenant or condition contained in any other agreement hetwee

Compliance Default. Failure to comply with any other term, obligation, covenaat or ¢
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed o
for taxes or insurance, or any other payment necessary to prevent filing of or to effect

Default in Favor of Third Parties. Should Bomower or any Grantor default under any I
security agreement, purchase or sales agreement, or any other agreement, in favor of any’offi
that may materially affect any of Borrower's or any Grantor's property or Borrower's ,
Indebtedness or Borrower's or Grantor's ability to perform their respective obligations under 38 Dedd of T
any of the Related Documents.

False Statements. Any warranty, representation or statement made or furnished to Lender by B
or on Borrawer's or Grantor's behalf under this Deed of Trust or the Related Documents is false’pr'y
any material respect, either now or at the time made or furnished or becomes false or misleadikg'at any, m
thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full:for
effect (including failure of any collateral document to create a valid and perfected security interest or ligd) a
time and for any reason.

Death or Insolvency. The death of any Borrower or Grantor, the insolvency of Borrower or Grantur, tk
appointment of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefi{ of
creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptcy or
insolvency laws by or against Borrower or Grantor.
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or's accounts, including deposit accounts, with Lender However, this Event of Default shall
.a good faith dispute by Borrower or Grantor as to the validity or_reasonableness of the claim

Breach of Oth Agresmént:, Any breach by Borrower or Grantor under the terms of any other agreement batween
d L der that is not remedied within any grace penod provided therein, including without

Indebtedness.
Adverse Change.

Jtefiurgue any remedy shall not exclude pursuit of any other remedy, and
sction to perform an obligation of Grantor under this Deed of Trust,
edt Lender's right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shal e the right at its option to declara the entire Indebtedness immediately
due and payable, including any prepayment sen ch Borrower would be required to pay.

Foreclosure. With respect to all or any,
power of sale and to foreclose by not#
foreclosure, in either case in accordance

t of the .Real Property, the Trustee shall have the right to exercise its
sale, and Lender shall have the right to foreclose by judicial
Jh nd to the full extent provided by applicable law.

UCC Remedies. With respect to all or any: part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniforr, Commercial Gods.

Collect Rents. Lender shall have the right, without notie
manage the Property and collect the Rents, including ar
over and above Lender's costs, against the Indebted
tenant or other user of the Property to make payms
collected by Lender, then Grantor imevocably desjgh:
instruments received in payment thergof in the name,

proceeds. Payments by tenants or other users to Lé
obligations for which the payments are made, whether or not
may exercise its rights under this subparagraph either in person

‘Borrower or Grantor to take possession of and
5t due and unpaid, and apply the net proceeds,
erance of this right, Lender may require any
use fees directly to Lender. If the Rents are
der as Grantor's attorney-in-fact to endorse
and to negotiate the same and collect the

: 1o take possession of all or any part of
the Property, with the power to protect and preserve the Pro sperate the Property preceding or pending
foreclosure or sale, and o collect the Rents from the Property ahd updly #ie progeeds, over and above the cost of
the receivership, against the Indebtedness. The raeceiver may sebve.withgl Jif permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apsﬁar it vilug, of the Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall Aot disqualfy: a person from serving as a
receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Prop
above or Lender otherwise becomes entitled to possession of the Proper
Grantor shall becorme a tenant at sufferance of Lender or the purchaser 6 th

FPicperty is sold as provided
tm‘ of Barrower or Grantor,

upon the demand of Lender.

Other Remedles. Trustee or Lender shall have any other right or remedy provid
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any
Property or of the time after which any private sale or other intended disposition of th
made. Reasonable notice shall mean notice given at least ten (10) days before the tira
Any sale of the Personal Property may be made in conjunction with any sale of the Real Pr

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hegsi’
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or L
sell all or any part of the Property together or separately, in one sale or by separate sales. Lémie
to bid at any public sale on all ar any portion of the Property.

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the termsz &f thig
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorng o
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibite by law,
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the p
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand an
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragrah
without limitation, hawever subject to any limits under applicable law, Lender's attorneys’ fees and Lendar's
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankrupicy procee
(including efforts to modify or vacate any autornatic stay or injunction), appeals, and any anticipated posl-judgmeﬁl
collection services, the cost of searching records, obtaining title reports (including foreclosure reporis), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, lo the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.
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addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to
ons with respect to the Property upon the written request of Lender and Grantor; (a) join in
map or plat of the Real Property, including the dedication of streets or other rights to the
granting any easement or creating any restriction on the Real Property; and (c) join in any
rement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

tion or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
less the action or proceeding is brought by Trustee.

all qualifications requirad for Trustee under applicable law, In addition to the rights
and remedies set fo h respect to all or any part of the Property, the Trustee shall have the right to
fareclose by notice ; ander shall have the right to foreclose by judicial foreclosure, in gither case in
accordance with and6 th rovided by applicable law.

Successor Trustee. Lem;ie}, at Leng option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Defd:of Tru an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of\SKAGIT Céounty: State of Washington. The instrument shail contain, in addition to all
other matters required by ‘ mes of the onglnal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number Beed of Trust is recorded, and the name and address of the successor
trustee, and the instrument sha ecuted.and acknowledged by Lender or its successors in interest. The
successor trustee, without oon*v y»ance i operty, shall succeed to all the title, power, and duties conferrad
upon the Trustee in this Deed 0f pplicable law. This procedure for substitution of Trustee shail
govern 1o the exclusion of all othe

NOTICES. Subject to applicable taw, and ekcépt for notige regquirad or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trdst: including without limitation any notice of default and any
notice of sale shall be given in writing, and ghall , ective when actually delivered, when actually received by
telefacsimile {unless otherwise required by l&w), r deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States maif, ag'first class, certified or registered mail postage prepaid, directed ta
the addresses shown near the beginning of thi of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust ‘shali be sent to Lender's address, as shown near the baginning of
this Deed of Trust. Any party may change its addréss for notices.under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purgbse of the rolige is to change the party’s address. For notice
purposes, Grantor agrees to keep Lender informed at all times, mf 30 r's current address. Subject to applicable law,
and except for notice required or allowed by law to be giv A manner, if therg is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be nati:

DUE ON SALE. The property shall not be transferred witi
shall be considered ™ransfers" for purposes of this par
operation of law:

ficiary's prior written consent. The following
her.occurring voluntarily, involuntarily, or by

{a) The sale (by contract or otherwise), conveyance or other transfgr of the prdperty or any part of or interest in the
property; and

(b) The creation of any encumbrance against or upon the property;
(¢) ¥f Grantor is & corporation, the transfer of more than twenty five (. pf.its voting shares; and

ercent (25%) of the general
voting shares of any single
general partner or group of general partners owing such percentage).

Any such transfer without Beneficiary's prior written consent shall consti
Trust and shall give to Beneficiary the right to declare all sums secured b e

payable. This right may be exercised at any time after a transfer. Acceptance &-ong or,M
Note secured by this Deed of Trust from a party other than Grantor shall not constitu

f gefault under this Deed of
' Triast immediately due and
menthly payments on the
“waiver of Bensficiary's right

or not Benaficiary has consented or waived ils rights, whether by action or non-actio?
transfer, convayance or encumbrance, whether one or more. |f Beneficiary declarés ih
|mrr|ed|ately due and payable in accordance W|th this paragraph, and grantor fails to'pe

with any prior sale,
secired hereby to be

to a sale, conveyance or transfer of said property. If Beneficiary consents to a transfer ot
subparagraph (b} above, Grantor shall pay Beneficiary a fee equal to one percent (1%} of the then y ]
Note securad by this Deed of Trust and Beneficiary may increase the (nterest rate andfor margin of thie Nafe gécu
this Deed of Trust,

Amendiments. This Deed of Trust, together with any Related Documents, constitutes the entire und
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendra 3 1
Deed of Trust shall be effective unless given in writing and sighed by the party or parties sought fo bs'ch Tged
bound by the alteration or amendment.

Annual Reports. [f the Property is used for purposes other than Grantor's residence, Grantor shall furnisi
Lender, upon request, a certified statement of net operating income received from the Property during Gra
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean ali cag
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
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ysed to inferbret or define the provisions of this Deed of Trust.
: re anal! be no merger of the interest or estate created by this Deed of Trust with any other interest or

Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
law, the laws of the State of Washington without regard to its conflicts of law provisions.
has been accepted by Lender in the State of Washington,

5 a lawsuit, Grantor agrees upon Lender's raquest to submit to the jurisdiction of the
tate of Washington.

&f‘ﬂ ity.
several, and all referefices
each and every Borro his means that each Grantor signing below Is responsibie for all obligations in this
Deed of Trust.

No Walver by Lendd
waiver is given in writin
shall operate ag a waive

‘ t be deemed to have waivad any rights under this Deed of Trust uniess such
_ mgned &y Lender. No delay or omlsslon on the part of Lender in exermsmg any right

provision or any other p{ov i
between Lender and Graril
as to any future transactic
of such consent by Lender in a
such congent is required and i

ed of Trust. No prior waiver by Lender, nor any course of dealing
e a waiver of any of Lender's rights or of any of Grantor's abligations
the consent of Lender is required under this Deed of Trust, the granting
gtance shall not constitute cantinuing consent to subsequent |nstanoes where

Severability. If a court of comp _‘eﬁ ] “l'jﬁiﬁ SQS‘I finds any provision of this Deed of Trust to be illegal, invalid, or

modified so that it becomes legal, valld
be considered deleted from this Deed;
unenforceability of any provision of this'
other provision of this Deed of Trust.

, ‘Iess otherwise required by law, the illegality, mvalldlty, or
}‘rust shall not affect the legality, validity or enforceability of any

ions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon an ¢ to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in rson other than Grantor, Lender, without notice to Grantor, may
deal wnth Grantor's SUCCESsOrs with reference to thfs Deed @ TJ' t and the Indebtedness by way of forbearance ar

Successors and Assigns. Subject to any li

Time is of the Essence. Time is of the essence in th

counterciaim brought by any party against any other pa#

Waiver of Homestead Exemption. Grantor hereby rele

exemption laws of the State of Washington as to all Indebtedne % this Deed of Trust.

DEFINITIONS. The folrowmg capitalized words and terms shall have t¥1e following meanings when used in this Deed of

e the plural, and the plural shall
ined in this Deed of Trust shall

Borrower. The word "Borrower” means DAVID M WILLARD and KIRA & nd jncludes all co-signers and
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust ariang-G
includes without limitation all assignment and security interest provisions relafi the Personal Property and
Rents. ;

Default. The word "Default” means the Defsult set forth in this Deed of Trust i tion.titled "Default”.

Environmental Laws. The words "Environmental Laws” mean any and all s
regulations and ordinances relating to the protection of human health or the érwitonm
limitation the Comprehensive Environmental Response, Compensation, and Liability Act g
U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendmems and Reauthor'

local statutes,
luding without
"as amended 42
1

or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the evants of default set forth
the events of default section of this Deed of Trust,

Grantor. The word "Grantor” means JAMES J DUFFY and KATHERINE M DUFFY,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endarser, surety, or accom
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean maierials that, because of th
concentration or physical, chemical or infectious characteristics, may cause or pose a present or pote
to human health or the environment when improperty used, treated, stored, disposed of, generated, ma
transported or otherwise handled, The wards "Hazatdous Substances” are used in their very broadest sen
include without limitation any and alt hazardous or toxic substances, materials or waste as defined by or fis
under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petmleum, fid
petroleum by-products or any fraction thereof and asbesios. '

Improvements. The word "Improvements” means all existing and future improvements, buildings, structures
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rhobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real

] e word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
peyabls” under.ihe’Note or Related Documents, together with all renewals of, extensions of, modifications of,
i d substitutions for the Note or Related Documents and any amounts expended or advanced by

Ineans the promissory note dated December 3, 2015, in the original principal
amount o E‘ﬂ @Q frorm Borrower to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, “cénsoligétions of, and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The v Personal Property” mean all equipment, fixtures, and other articles of personal
property now or heibaftar g by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all acgessighs,.

property; and together
proceeds and refunds of:

Property. The word "Pr

Real Property. The words
Deed of Trust.

Related Documents. The
agreements, environmental agred
mortgages, and all other instrumeh
connection with the Indebtedness;
this Deed of Trust.

Rents. The word "Rents™ means all
other benefits derived from the Property

Trustee. The word "Trustee" means LA E & ESCROW COMPANY, whose mailing address is 111 EAST
GEORGE HCPPER ROAD, BURLINGTON, W. 8233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ:ALL THE PRQVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO |ITS TERMS.

Note. The wgi

£s.and profits thereon and proceeds (including without limitation all insurance
miums) frgm any sale or other disposition of the Property.

" meaﬁé cﬁﬂgcﬂvely tha Real Property and the Personal Property.
ty* mean the real property, interests and rights, as further described in this

lateg*Lipcumentis” mean all promissory notes, credit agreements, loan
i sity"agreements, mortgages, deeds of trust, security deeds, collateral
rhedts and documents, whether now or hereafter existing, executed in
, that guaranties are not "Related Documents" and are not secured by

fiture rents, revenues, income, issues, royalties, profits, and

GRANTOR:

KATHERINE M DUFFY

KON, ML DB
NN

INDIVIDUAL ACKNOWLEDGMENT
STATE QF
COUNTY OF

On this day before me, the undersigned Notary Public, personally appeared JAMES J DUFFY aid K&T
personally Known to me or proved to me on the basis of satisfactory evidence to be thesindivs
who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as th#
and deed, for the uses and purposes therein mentioned.

Given under my hand and officlal seal this [ é ] day of
B
Notary Public in and for the Stata of .b?.%"

& o

£ {5 o

IR R ey
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REQUEST FOR FULL RECONVEYANCE

, Trustee

fggal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
eht:of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
- now;feld by you under the Deed of Trust.

The undersi
requestad i
right, title gnd |

Date: Beneficiary:
By:
its:
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