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ugh & Strong, P.C.
uc Suite 4850

Grantor: KAELEE CORPORATION

Grantee: Busmess Capital, Beneficiary

Title Insurance Company, Trustee
Legal description;
Tax Parcel ID #:

This DEED OF TRUST, made this 18" d:
CORPORATION, a Washington corporation, herei i
2300 Market Street, Mount Vernon, WA 932 st American Title Insurance Company,

att-Berect, Suite 800, Seattle, WA

WITNESSETH, that for and in consideration of $1.06.and
consideration, receipt of which is hereby acknowledged, the Grant, ccby bargain, sell, grant,
assign, and convey unto the Trustee, his successors and assigns, the p perty ("Property")
described above and at Exhibit A, including water rights, which Pr per i iised principally for
agricultural purposes. |

goed and valuable

Together with and including ail buildings, all fixtures, including bt
plumbing, heating, lighting, ventilating, refrigerating, incinerating, air co
elevators (the Grantor hereby declaring that it is intended that the items herei
deemed to have been permanently installed as part of the realty), and all improver
hereafter existing thereon; the hereditaments and appurtenances and all other rlgh
belonging, or in anywise appertaining, and the reversion and reversions, remainder apd repaind
of the Property. To have and to hold the same unto the Trustee, and the successors in igt
Trustee, forcver, in fee simple or such other estate, if any, as is stated herein, to secure t
of a promissory notc of this date, in the principal sum of $3,237,000.00, payable to Benefigis
signed by Grantor ("the Note").
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Grantor also assigns to Beneficiary as security for the Notc, Grantor's interest in the rents,
ucs, issues, profits and income of the Property and Grantor's interest in all present and future
licénscs and other agreements for the occupancy or use of the Property, including all cash or
bsits, advance rentals, or payments of similar nature. Beneficiary grants 1o Grantor a
llcct the reats from the Property. The license, however, may be revoked at any time by
fd'will be automatically revoked if the promissory note is in default and the unpaid

¥eyance is made upon and subject to the further trust that the said Grantor shall
wable possession of the above granted and described premises and take the
ase until default be made in any payment of an installment due on said note
rof the covenants or conditions contained therein or in this Deed of
Trust; and, also to imbursement of the Beneficiary or any other holder of said note, the
Trustee or any subs)
attorney's fees, on accq
to the indebtedness evid
hereinabove described ¢
as hereinafter provided.

igation which may arise with respect to this Trust or with respect
id.note, the protection and maintenance of the Property

2. Upon the full pays#
thereon, the payment of all other suk
expended pursuant to said note or th
charges, commissions, and expense
of the Grantor.

and take possession of the Property or any part thereor
proper to protect the security hereof, and either with or
collect and receive the rents, royalties, issues, and profits th
unpaid, and apply the same, less costs of opcration and coll
this Deed of Trust, said rents, royalties, issues, and profits, bei
as further security for the payment of such indebtedness. Exer

luding rents acctued and
ndebtedness secured by

to such notice but shall be cumulative to any right and remedy to declal
notice of default to be recorded as hercinafter provided, and cumulative t
remedy hereunder, or provided by law, and,may be cxercised CONCUITE:

Expenses incurred by Beneficiary hereunder including reasonable attorn
hereby.

4,  If the Property or any part thereof is sold, conveyed, transferred, ¢
possessory rights therein transferred, without the prior written consent of Benefi
Beneficiary may declare all sums secured by the Deed of Trust immediately due ar
provision shall apply to each and every sale, transfer, conveyance or encumbrance 1
whether or not Beneficiary has consented or waived its rights, whether by action or no
connection with any previous sale, transfer, conveyance or encumbrance.
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The Grantor covenants and agrees that if he shall fail to pay said indebtedness, or any

when due, or shall fail to pcrform any covenant or agreement of this instrument or of the

isspiy,fiote secured hereby, the entire indebtedness hercby secured shall immediately become
lesand:collectible without notice, at the option of the Beneficiary or assigns, regardless of

nefncnary or assigns may enter upon the Property and collect the rents and profits

fault in payment or performance, and before or after such eatry, the Trustee,

‘@f this Trust, shall have the power to sell the Property, and it shall be the

operty (and in case of any dcfault of any purchaser, to resell) at public

i.bidder, in accordance with the law of this state. The Trustce is hereby

gliver to the purchaser at such sale a sufficient conveyance of the

al) contain recitals as to the happening of default upon which the

in granted depends, and the said Grantor hereby constitutes and

d aitorney in fact to make such recitals and to execute said

acung in the
Trustee’s dul

conclusive upon the Grantor: ent of a sale as hereinabove provided, the Grantor, or any
person in possession under fiall then become and be tenants holding over and shall
forthwith deliver possession to; :r at such sale or be summarily dispossessed, in
accordance with the provisions o cable to tenants holding over. The power and agency

hereby granted are coupled with an i

or Assigns may take any other appropri
Federal court ot otherwise for the dispo

¢ action pursuant to state or Federal slalutc cither in state or
n of the Property

6.  In the event of a sale as provided in par
fee by the Beneficiary, Said fee shall be in addii
in conducting such sale. The amount of Trustee’s fae cost
from the sale's proceeds. It is further agreed that if'the-
provided and not sold, the Trustee shall be entitled to a
Trustee shall alsc be reimbursed by the Beneficiary for

first to payments of fees, costs, and cxpenses of said sale, the ex

for the purpose of protecting or maintaining the Property and reas
payment of the indebtedness secured hereby; and thirdly, to pay a
or persons legally entitled thereto.

a deficiency judgment for the amount of the deficiency.
9.  The Grantor covenanls and agrees as follows:

a. He will prompily pay the indebtedness evidenced by said pro
the times and in the manner thercin provided.
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b.  He will pay all taxes, assessments, water rates, and other governmenial or
municipal charges, fines or impositions, for which provision has not been made
hereinbefore, and will promptly deliver the official receipts therefor to the Beneficiary.

c He will pay such expenses and fees as may be incurred in the protection and
riténance of the Property, including the fees of any attorney employed by the

eficiary for the collection of any or all of the indebtedness hereby secured, of such

i fees as may be incurred in any foreclosure sale by the Trustee, or court

in any other litigation or proceeding affecting the Property, and attorney's
incurred in any’ other way. V

hts created by this conveyance shall remain in full force and effect

such amounis.as
now or hereafter

policies and renewals
payable clauses in favo
loss, Grantor will glvc

hall be held by Beneficiary and have attached thereto loss
i (}rm acceptable to the Bencﬂcmry In the event of

at its option either to the reduction of
ion or repair of the Property damaged.
title to the Property in extinguishment
;nterest of the Grantor in and to

now and will not commil or permit any waste
excepted and in the event of the failure of the Gr.

s dlscretmn it may
sfor such repairs

repair, the Beneficiary may make such repairs as 1n tft B
deem necessary for the proper preservation thereof, and a
shall bear interest from the date of payment at the rate spe
and payable on demand and shall be fully secured by this

g.  He will not without the prior written consent of the B
create or permit to be created against the Property subject to this™
mfenor o1 quperlor to the lien of thls Deed of Trust and furthcr that]

will enter into the construction of any and all buﬂdmgs now being erecte
crected on said premises.
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h.  He will not rent or assign any part of the rent of the Property or demolish,
remove, or substantially alter any building without the written consent of the
Beneficiary.

the event the Grantor fails to pay any Federal, state, or lacal tax assessment, income

yFcharge, fee, or other expense charged to the Property hereinabove described, the

b’jf horized to pay the same and any sum so paid by the Beneficiary shall be

art of the principal amount of Lhe indebtedness evidenced by said

Stantor shall pay and discharge the indebtedness evidenced by said

piy such sums and shall discharge all laxes and liens and the costs, fees,
fercing and executing this Deed of Trust, then this Deed of Trust shall be

or or inferior encumbrance on the
4 to permit Beneficiary to cure such
rances shall become part of the

Property described by this instrument, Grantor |
default, but Beneficiary is not obligated to do so;

13, That all awards of damages in connection
injury to any of the Propetty are hereby assigned and shaf
same to payment of the installments last due under said note,
authorized, in the name of the Grantor, to execute and deliver
appeal from any such award.

demnation for public use of or
eneficiary, who may apply the
neficiary is hereby

ces thereof and to

14. The itrevocable right (o appoint a substitute trustee or trus
granted to the Beneficiary, his successors or assigns, to be exercised at
notlce and w1th0ut speafym g any reason lherefor by filing for record i

€s is hereby expressly
'af

15.
of the note secured hereby is not requnred to be given the Grantor, the Grantor havmg hiet
such notice.

(3)



Gender and number of pronouns are considercd to conform to the undersigned. The
ciary" shall include any payee of the mdebtcdncss hereby sccurcd or any assngnce or

program which uses tax dollars to assist small business owners. If
rce this documnent, then under SBA regulations:

papers, reoordmg docurtien ,glying n ice, foreclosmg liens, and other purposes. By using
‘ ‘ imy federal 1mmumty from local or state conirol,

local or state law to dcny any @
respect to this Loan.

19, A judicial decree, order, ot 1udgm :
instrument invalid or unenforceable shall not in any wa
tremaining provisions or portions of this instrument.

rovision or portion of this
clude the enforcement of the

t and the Trustee and
year aforesaid.




before®

was authorize&it

'said person acknowledged that s/he signed this instrument, on oath stated that s/he

Dated: ___ >} 18] 9o)is
NOTARY PUBLIC in and for the State of Washington,
N residing at __ E;g“-:cmb
¥ i MMISSION eXpires:
Y i
Ot
Tk,
X

_ﬂpuJ_LﬂL_hL[L_

WordEc\f153.0
ws\177.06



EXHIBIT A
LEGAL DESCRIPTION

h 3/4 of the North Half of the Northeast Quarter of the Northeast Quarter of Section
ange 4 East of the Willamette Meridian, in Skagit County, Washington, more

Commencing
thence North 89°45'07
No. 1, as conveyed by
Washmgton and thé po
thence continuing North
City of Mount Vernon, b
subdivision,

thence North 00°24'10" We
conveyed by deeds recorded
Washington;

thence South 89°41'40" East alofy
thence South 00°24'10" East along the
beginning; .

‘along the South line thereof, 50.00 feet to the West margin of State Highway
ecorded under Auditor's File No. 283262, records of Skagit County,
bagifning;

est, 460.03 feet to the East line of that tract of land conveyed to the

s the West 80.00 feet of the East 590.00 feet of the said

sdid East line, 467.01 feet 1o the South margin of the County road as
Auditess File Nos. 80832 and 840582, records of Skagit County,

EXCEPT that portion of the North 3/4
of sald section, described as follows:

No. 1;
thence South 00°2410" East along said West hlg NEY
thence Northwesterly along a curve to the left, the cor
radius of 35.00 feet through a central angle of 89°17'30"
margin of Stewart Road;

thence South 89°41'40" East along said margin, 34.57 fe

AND EXCEPT that portion of the Northeast Quarter of Seclion wnship'34 North, Range 4 Easl of
the Willamette Meridian, described as follows:

Commencing at the Northeast corner of said Section 18;
Thence North 88°16'16" West along the North line of said Section 18, a (i
Thence South 1°43'44” West, 20.00 feet to the South right-of-way line of
Thence Easterly and Southeasterly and Southerly along the existing righ
Riverside Drive the following courses, Southeasterly along a han-tangent clrve co
whose radius point bears South 1°43'44" West, 35.00 feel through a central an
distance of 7.48 feet to the true point of beginning;

47.07 feet, said point being 50 feet West of, when measured at a right angle, from
Riverside Drive;
Thence South 1°01'14" West along said right-of-way, 288.66 feet;

88°33'25" West, a distance of 2,164.00 feet, through a central angie of 2°48™3", an arc distan
feet:
Thence North 4°14'48° West 218.05 feet to the true point of beginning.

Situated in Skagit County, Washington



