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SIGNMENT OF RENTS

GRANTOR: LLC, a Washington limited liability company

GRANTEES:

Legal Description:
Abbreviated Form: Ptn NW % of SE
Ptn Tract C of, :

-34-3E W.M.
1, 46-81, 26-34-3E W.M.
Additional on Page: Exhibit “A”

Assessor’s Tax Parcel Nos.:  P22816 / 340326-4-006=000.
P109057 / 340326-1-004-02

18 miade and executed
1 address is ARTH,
' 1173, (referred

THIS ASSIGNMENT OF RENTS dated December 31,
between ARTH, LLC, a Washington limited liability company, who
LLC, c¢/o Vinny Bains, 3712 North Heather Place, Bellingham, Washingte:
to below as “Grantor") and Joginder P. Sangha, a married man, whose
End Market, 1033 South End Road, Oregon City, Oregon, 97045, (referred

A. ASSIGNMENT. For valuable consideration, Grantor hereby
continuing security interest in, and conveys to Lender all of Grantor's right, title
and to the Rents from the following described Property located in Skagit Co
Washington:

See Exhibit “A™ attached hereto and incorporated herein by this reference.



Keal roperty or its address is commonly known as 16645 Jungquist Road, Mount Vernon,
on, 98273, and consists of an approximate 101 acres.

ORMANCE OF ANY AND ALL OBLIGATIONS OF GRANTOR UNDER
ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS
IVEN AND ACCEPTED ON THE FOLLOWING TERMS:

and shall strictly perform all of Grantor's obligations under this
er exercises its right to collect the Rents as provided below and
s Assignment, Grantor may remain in possession and control
rty and collect the Rents, provided that the granting of the
stitute Lender's consent to the use of cash collateral in a

Assignment as th(;y bec:
Assignment. Unless and

right to collect the Rents *
bankruptey proceeding.

C. GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants

that:

tled to receive the Rents free and clear of all rights,
disclosed to and accepted by Lender in

1. Ownership. Grantor is
loans, liens, encumbrances, and claims excep
writing,

2. Right to Assign Grantor has the il
Assignment and to assign and convey the

3. No Prior Assignment. Grantor hasn
to any other person by any instrument now in fgtee.

4. No Further Transfer. Grantor will °
dispose of any of Grantor's rights in the Rents exc

power and authority to enter into this
ender.
sty assigned or conveyed the Rents

“ assign, encumber, or otherwise
I ed in this Assignment.

NTS. Lender shall
der this Assignment,

D. LENDER’S RIGHT TO RECEIVE AND
have the right at any time, and even though no default shall have.g
to collect and receive the Rents. For this purpose, Lender is hereby gi
rights, powers and authority:

Lender or Lender's agent.
2. Enter the Property. Lender may enter upon and tak
Property; demand, collect and receive from the tenants or from any othé

protection of the Property, including such proceedings as may be necessary 1o
possession of the Property; collect the Rents and remove any tenant or tenauts
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sons from the Property.

3. Maintain the Property. Lender may enter upon the Property to maintain
"Preperty and keep the same in repair; to pay the costs thereof and of all services of all
mployees, including their equipment, and of all continuing costs and expenses of

rms and on such conditions as Lender may deem appropriate.
nts. Lcnder may engage such agent or agents as Lender may

place and stead of Grantor-an
above.
t. Lender shall not be required to do any of the
that Lender shall have performed one or more of the
quire Lender.to do any other specific act or thing.

8. No Requireme:
foregoing acts or things, and th.
foregoing acts or things shall not

E. APPLICATION OF RENTS.
connection with the Property shall be for Granter's
expenses from the Rents. Lender, in its sole dlscrelie £
all Rents received by it; however, any such Rents recei
costs and expenses shall be applied to the Indebtedne
this Assignment and not reimbursed from the Rents shel
secured by this Assignment, and shall be payable on demand,
date of expenditure until paid.

the Relaied Documents, Lender shall execute and deliver to Grantor assyt
Assignment and suitable statements of termination of any financing stat
Lender's security interest in the Rents and the Property. Any termination
be paid by Grantor, if permitted by applicable law.

G. LENDER’S EXPENDITURES. If any action or proceeding is comriignt
would materially affect Lender's interest in the Property or if Grantor fails to comply-wi
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iops,0f this Assignment or any Related Documents, including but not limited to Grantor's

ay g all taxes, liens, security interests, encumbrances and other claims, at any
on the Rents or the Property and paying all costs for insuring, maintaining
erty. All such expenditures incurred or paid by Lender for such purposes
e rate charged under the Note from the date incurred or paid by Lender
v Grantor. All such expenses will become a part of the Indebtedness

be payable with any installment payments to become due during
plicable insurance policy; or (2) the remaining term of the Note; or
it which will be due and payable at the Note's maturity. The
of these amounts. Such right shall be in addition to all other

rights and remedies to whi

H. DEFAULT.

Documents or to comply with or to perfd
contained in any other agreement betwe

3.
by this Assignment to make any payment for
necessary to prevent filing of or to effect dischat
4, False Statements. Any warranty-

rantor within the time required
urance, or any other payment

ssignment or the Related
Documents is false or misleading in any material res w or at the time made
or furnished or becomes false or misleading at any time't

5. Defective Collateralization. This Assignme;

benefit of creditors, any type of creditor workout, or the commencement:
under any bankruptcy or insolvency laws by or against Grantor.

7. Creditor or Forfeiture Proceedings. Commencement o
forfeiture proceedings, whether by judicial proceeding, self-help, repossession
method, by any creditor of Grantor or by any governmental agency against thé-Re
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~ apy property securing the Indebtedness. This includes a garnishment of any of Grantor's
weCounts, including deposit accounts, with Lender. However, this Event of Default shall
pply if there is a good faith dispute by Grantor as to the validity or reasonableness of
which is the basis of the creditor or forfeiture proceeding and if Grantor gives
' written notice of the creditor or forfeiture proceeding and deposits with Lender
urety bond for the credrtor or forfeiture proceeding, in an amount determmed

perty Damage or Loss. The Property is lost, stolen, substantially
orrowed against.

: ebts Affecting Guarantor. Any of the preceding events occurs with
respect 10 any “guafathtor, endorser, surety, or accommodatlon party of any of the
Indebtedness 0
incompetent, or'r
Indebtedness.

10

11.

all have the right at its option without
medlately due and payable, including
any prepayment penalty that Grantor would-be
2. Collect Rents. Lender shall h

unpaid, and apply the net proceeds, over an
Indebtedness. In furtherance of this right, Lender shal
the Lender's Right to Receive and Collect Rents Sectio
by Lender, then Grantor irrevocably designates Lend
endorse instruments received in payment thereof in the nam

rights provided for in
he Rents are collected
oi's attorney-in-fact to
anter and to negotiate

this subparagraph either in person, by agent, or through a receiver. -

3. Appoint Receiver. Lender shall have the right to ha
to take possession of all or any part of the Property, with the power to pro
the Property. to operate the Property preceding or pending foreclosure or sa
the Rents from the Property and apply the proceeds, over and above th
receivership, against the Indebtedness. The receiver may serve without bond it
by law. Lender's right to the appointment of a receiver shall exist whether ¢
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are a part of this Assignment.
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apparent value of the Property exceeds the Indebtedness by a substantial amount.
thployment by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided
ignment or the Note or by law.
Election of Remedies. Election by Lender to pursue any remedy shall not
uit of any other remedy, and an election to make expenditures or to take action

If Lender institutes any suit or action to
s of this Assignment, Lender shall be entitled to recover such sum
Idge reasonable as attorneys' fees at trial and upon any appeal.
urt-action is involved, and to the extent not prohibited by law, all

the enforcement of its rights shall become a part of the
rd and shall bear interest at the Note rate from the date of
enses covered by this paragraph include, without
nits under applicable law, Lender's attorneys' fees and

the expenditure until
limitation, however su
Lender's legal expenses,
expenses for bankruptcy pro 5, (4
stay or injunction), appeals, and’any anficipated post-judgment collection services, the cost
of searching records, obtaining: reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted
by applicable law. Grantor also wil] pa 1t costs, in addition to all other sums
provided by law.

I MISCELLANEOUS PROVISION ing miscellaneous provisions

1. Amendments. This Assignment,
constitutes the entire understanding and agreement of th
in this Assignment. No alteration of or amendment
unless given in writing and signed by the party or partie
the alteration or amendment.

2. Caption Headings. Caption headings t
convenience purposes only and are not to be used to interpre
this Assignment.

3. Governing Law. This Assignment will be go
applicable to Lender and, to the extent not preempted by federal law, th
of Washington without regard to its conflicts of law provisions. This As
accepted by Lender in the State of Washington.

4. Merger. There shall be no merger of the interest or estate Cig
assignment with any other interest or estate in the Property at any time held |
benefit of Lender in any capacity, without the written consent of Lender.

nt shall be effective
charged or bound by
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5. Interpretation. (1) In all cases where there is more than one Borrower or
ntor, then all words used in this Assignment in the singular shall be deemed to have
uged in the plural where the context and construction so require. (2) If more than
son signs this Assignment as "Grantor," the obligations of each Grantor are joint
|, This means that if Lender brings a lawsuit, Lender may sue any one or more

to paragraphs
not to be used &

ctions in this Assignment are for convenience purposes only. They are
erpret or define the provisions of this Assignment.

art of Lender in exercising any right shall operate as a waiver
ht. A waiver by Lender of a provision of this Assighment
te a waiver of Lender's right otherwise to demand strict
ér any other provision of this Assignment. No prior waiver
aling between Lender and Grantor, shall constitute a waiver
of Grantor's obligations as to any future transactions.
equired under this Assignment, the granting of such

illinot constitute continuing consent to subsequent

compliance with
by Lender, nor any ¢

instances where such consent %
withheld in the sole discretion
7. Notices.

a nationally recognized overnight courier, of
mail, as first class, certified or registered mail paid, directed to the addresses
shown near the beginning of this Assignment. Ay pa y change its address for notices
under this Assignment by giving formal written netic i€ ‘other parties, specifying that
the purpose of the notice is to change the party's ad hoti
agrees to keep Lender informed at all times of Grag
applicable law, and except for notice required or allowe
mannet, if there is more than one Grantor, any notice given,
deemed to be notice given to all Grantors.

8. Powers of Attorney. The various agencies-.and po
conveyed on Lender under this Assignment are granted for purpos

shall be conszdered deleted from th1s Assignment, Unless otherwise required by law



gality, invalidity, or unenforceability of any provision of this Assignment shall not
ect the legality, validity or enforceability of any other provision of this Assignment.

10.  Successors and Assigns. Subject to any limitations stated in this
ent on transfer of Grantor's interest, this Assignment shall be binding upon and

omestead Exemption. Grantor hereby releases and watves all
mestead exemption laws of the State of Washington as to all

K. DEFINITIONS.
following meanings when used in thi
references to dollar amounts shall mean araounts in lawful money of the United States of America.
Words and terms used in the smgular shall, include the plural, and the plural shall mclude the
singular, as the context may require. Words and t
shall have the meanings attributed to such termg

1. Assignment. The word "Assi
RENTS, as this ASSIGNMENT OF RENTS
time, together with all exhibits and schedules
from time to time.

2. Borrower. The word "Borrower" means ¥ INNY BAINS.

3. Default The word "Default" means thé '.efault’ “

5. Grantor. The word "Grantor" means ARTH, ~
liability company.

6. Guaranty. The word "Guaranty" means the g
endorser, surety, or accommodation party to Lender, including
guaranty of all or part of the Note.

7. Indebtedness, The word "Indebtedness” means all princi]
other amounts, costs and expenses payable under the Note or Related Docu
with all renewals of, extensions of, modifications of, consolidations of and sut
for the Note or Related Documents and any amounts expended or advanced by Een
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PROVISIONS OF THIS ASSIGNMENT. THI
DECEMBER 31, 2015.

PROVISIONS OF THIS ASSIGNMENT OF RE.
AGREES TO ITS TERMS.

GRANTOR:

ARTH, LLC, a Washington limited liability company

By

VINNY'BAINS
Its Member

ASSIGNMENT OF RENTS - 9

ischarge Grantor's obligations or expenses incurred by Lender to enforce Grantor's

ginal principal amount of $450,000.00 from VINNY BAINS to Lender,
] renewals of, extensions of, modifications of, refinancings of,

uments. The words "Related Documents" mean all
“agreements, loan agreements, environmental agreements,
ts, mortgages, deeds of trust, security deeds, collateral
.agreements and documents, whether now or hereafter

promissory notes
guaranties, securi

21ssues, royalties, bonuses, accounts receivable, cash
proﬁts and proceeds from the Property, and other

or security deposits, advance rem
payments and benefits derlved or

THE UNDERSIGNED ACKNOWLE

GRANTOR ACKNOWLEDGES HAVIN D ALL THE

“AND GRANTOR




Its Member

(acknowledgments follow)
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ecute the instrument and acknowledged it as a Member of AR’I'H; iiLC fﬁ
ifity company, to be the free and voluntary act of such party f for the uses.and

)3 20 4G . ::';{"

Qo € ygm R
(Slgmature of Notary)
\Jl? [V £ 5 d# l/ Y
Legibly Print or Type Name of Notary)

My appointment expires: Ay oL 10,20 1l

STATE OF

COUNTY OF

'DER P. SANGHA is the person
is instrument, on oath stated
&Member of ARTH, LLC,
h party for the uses and

who appeared before me, and said person acknowledged that he si
that he was authorized to execute the instrument and acknowledge
a Washington limited liability company, to be the free and volun
purposes mentioned in the instrument.

DATED: .20

(Signature of Notary)

(Legibly Print or Type Name of Nota
My appointment expires:
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Washington fimit lity company, to be the free and voluntary act of such party for the uses and

purposes mentioned

DATED: .20

(Signature of Notary)

Legibly Print or Type Name of Notary)
My appointment expires:

STATE OF_OX e )
SN

) ss.

COUNTY OF K'MLMAS )

I certify that I know or have satisfactory evidence that JOG 'DER P. SANGHA is the person
who appeared before me, and said person acknowledged tha this instrument, on oath stated
that he was authorized to execute the instrument and ackndwlgdge Member of ARTH, LLC,
a Washington limited liability company, to be the free and volun i
purposes mentioned in the instrument.

DATED: SM\)(A)N} \g 20\

(Stpfature of Notary)
e Lo

(Leg1ny Print or Type Name of Nofary
My appointment expires: Oy

T, OFFICIAL SEAL
.-:\ ;gmr ) SHEENA MARIE LESLIE

NOTARY PUBLIC - OREGON

ASSIGNMENT OF RENTS - 11
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)

thorized to execute the instrument and acknowledged it as a Member of
imited liability company, to be the free and voluntary act of such party
for the uses and pug

DATED:

o, M \LeStie

( gTbly Print or Type Name of Notary)
sppointment expires: B O 9D\

N OFFIGIAL SEAL
) NOTARY Por NIk LESLIE
] LIC - ORE
MISSION doN
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EXHIBIT “A”

Thence South 89°48° 10> East, along the North line of said Tract C, a distance of 1,320.63 feet to the
Northeast corner of sai
Thence South 0°41°31” W
North 89°27°43” West, a dis

Plat;

Thence South 0°41°31” West, 232 the Southwest corner of said Tract A;

Thence South 89°37°43” East, along-t h line of said Tract A, a distance of 93.16 feet;
Thence South 0°41°31” West, a distan  Feet;

Thence South 89°37°43” East, a distan feet;

f1,174.24 feet to the Southeast corner of said Tract C;
i, line of said Tract C, a distance of 933.56 feet;

Thence North 0°25°41” East, a distance of 580.80 fe
Thence North 89°27°09” West, a distance of 375.00"

of Beginning;
EXCEPT Jungquist and Kamb Roads along the South an
ALSO EXCEPTING that portion described as follows:

Beginning at the intersection of the center lines of Kamb Road an
Thence North, along the center line of Kamb Road, a distance of 620 fegt
Thence West, parallel to the center line of Jungquist Road, a distance of,
Thence South, parallel to the center line of Kamb Road, a distance of 390-fie
Thence West, parallel to the center line of Jungquist Road, a distance of 135
Thence South, paralle! to the center line of Kamb Road, a distance of 230 feet
center line of Jungquist Road;

Thence East, along said center hne, a distance of 460 feet, more or less, to the poiri

EXCEPT the East 20 feet for Kamb Road and the South 20 feet for Jungquist Road.
TOGETHER WITH a non-exclusive easement to construct, re-construct, place and replace;

ExHiBiT “A”



‘maintain a water line over, under, across and through the West 10 feet of the East 265 feet of
escribed excepted property.

f Section 26, Township 34 North, Range 3 East, W.M,,
EXCEPT County road, dike and drai ditch rights-of-way,

AND EXCEPT the East 330 feet o1t
of the County Road running No

portion of said Northwest Y of the Southeast %4, lying West
ong the Fast line of said subdivision.

vised Short Plat No. 46-81, approved August 18,
1981 and recorded August 25, 1981 in B Short Plats, page 119, under Auditor’s File No.
8108250001, records of Skagit County, Washington, being a portion of Section 26, Township 34
North, Range 3 East, W.M., more pamculariy escribed as follows:

TOGETHER WITH that portion of Tr.

Beginning at the intersection of the centerlines of .
Thence North along the centerline of Kamb Road, &,
Thence West parallel to the centerline of Jungquist Road;
Thence South parallel to the centetline of Kamb Road, a
Thence West parallel to the centerline of Jungquist Road, ‘a
Thence South parallel to the centerline of Kamb Road, a distary
centerline of Jungquist Road;
Thence East along said centerline, a distance of 460 feet, more o

 and Jungquist Road;

of 135 feet;
i3 more or less, to the

oint of beginning.
EXCEPT the East 20 feet for Kamb Road and the South 20 feet for Jun

Situate in the County of Skagit, State of Washington.

EXHIBIT “A”™



