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GRANTOR: RTH, LLC, a Washington limited liability company
GRANTEE:
Legal Description:
Abbreviated Form: M.
Ptn Tract C of | 6-81, 26-34-3E W.M.
Additional on Page: Exhibit “A”

Assessor’s Tax Parcel Nos.:  P22816 / 340326-4-006-01
P109057 / 340326-1-004-020

THIS ASSIGNMENT OF RENTS dated December 31, 2615, 1s made and executed
between ARTH, LLC, a Washington limited liability company, whosg maii ess is ARTH,

mailing address is South End Market, 1033 South End Road, Oregon 1
(referred to below as "Lender").

Washington:

See Exhibit “A” attached hereto and incorporated herein by this reference.



fsroperty or its address is commonly known as 16645 Jungquist Road, Mount Vernon,

ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS
N AND ACCEPTED ON THE FOLLOWING TERMS:

ND PERFORMANCE. Except as otherwise provided in this

ér exercises its right to collect the Rents as provided below and
18 Assignment, Grantor may remain in possession and control
3 and collect the Rents, provided that the granting of the
onstitute Lender's consent to the use of cash collateral in a

Assignment. Unless anid
so long as there is no defa
of and operate and manage.
right to collect the Rents shal
bankruptcy proceeding.

C. GRANTOR'S REP
that:

A351gnment and to assign and convey the Rents
3. No Prior Assignment. Grantor has not
to any other person by any instrument now in fo
4. No Further Transfer. Grantor will not-sel gii: encumber, or otherwise
dispose of any of Grantor's rights in the Rents except idexd :

D.  LENDER’S RIGHT TO RECEIVE AND CGLLECFR!
have the right at any time, and even though no default shall have occusred und thls Assignment,
to collect and receive the Rents. For this purpose, Lender is hereby gi d ed the following
rights, powers and authority:

1. Notice to Tenants. Lender may send notices to anya tenignts of the

Property advising them of this Assignment and directing all Rents to i

Lender or Lender's agent.
2. Enter the Property. Lender may enter upon and take po

Property; demand, collect and receive from the tenants or from any other peiso

therefor, all of the Rents; institute and carry on all legal proceedings necessary”

protection of the Property, including such proceedings as may be necessary té
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%sessmn of the Property; collect the Rents and remove any tenant or tenants or other
persons from the Property.

3. Maintain the Property Lender may enter upon the Property to maintain
rty and keep the same in repair; to pay the costs thereof and of all services of all
S,ﬁincluding their equipment, and of all continuing costs and expenses of

Property, mcludmg the

7. Other
the Property as Lender may
place and stead of Grantor an
above.

connection with the Property shall be for Grantor's-aec

expenses from the Rents Lender, in its sole discretion e the application of any and
; hich are not applied to such

costs and expenses shall be apphed to the Indebtedness “Allex ;

this Assignment and not reimbursed from the Rents shall

secured by this Assignment, and shall be payable on demand,

date of expenditure until paid.

of the Indebtedness
at the Note rate from

F. FULL PERFORMANCE., If Grantor pays all of the
otherwise performs all the obligations imposed upon Grantor under this'As
the Related Documents, Lender shall execute and deliver to Grantor a sui
Assignment and suitable statements of termination of any financing statem:
Lender's security interest in the Rents and the Property. Any termination fee regi
be paid by Grantor, if permitted by applicabie law.

G. LENDER’S EXPENDITURES. If any action or proceeding is commefice
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d materially affect Lender's interest in the Property or if Grantor fails to comply with any
f this Assignment or any Related Documents, including but not limited to Grantor's

and preservirig the,
will then bear interest
to the date of repayin
and, at Lender's optmn,
and be apportioned amai
either (1) the term of’
(C) be treated as a ballo

H.  DEFAULT. Eachofi
of Default under this Assignment:

ollowing, at Lender’s option, shall constitute an Event

1. Payment Default: Grantor fails to make any payment when due under the
Indebtedness. '
2.

Other Defaults. Grantor failsto-comply with or to perform any other term,

by this Assignment to make any payment for i

necessary to prevent filing of or to effect discharge-o
4. False Statements. Any warranty, rep L or statement made or

furnished to Lender by Grantor or on Grantor's behalf und this Assignment or the Related

or furnished or becomes false or misleading at any time thereaﬁ :

5. Defective Collateralization. This Assignmer
Documents ceases to be in full force and effect (including-fai
document to create a valid and perfected security interest or lien) at
reason.

6. Death or Insolvency The death of any Grantor, the insol
the appointment of a receiver for any part of Grantot's property, any assig
benefit of creditors, any type of creditor workout, or the commencement of*
under any bankrupicy or insolvency laws by or against Grantor.

7. Creditor or Forfeiture Proceedings. Commencement of forecl
forfeiture proceedings, whether by judicial proceeding, self-help, repossession or att
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method, by any creditor of Grantor or by any governmental agency against the Rents or
operty securing the Indebtedness. This includes a garnishment of any of Grantor's
, including deposit accounts, with Lender. However, this Event of Default shall
f there is a good faith dispute by Grantor as to the validity or reasonableness of
hich is the basis of the creditor or forfeiture proceeding and if Grantor gives

Affectmg Guarantor. Any of the preceding events occurs with
ory. endorser, surety, or accommodation party of any of the
ér, endorser, surety, or accommodation party dies or becomes
utes the validity of, or liability under, any Guaranty of the

Indebtedness of
incompetent, or
Indebtedness.
10.  £hange. A material adverse change occurs in Grantor's financial
condition, or Lender b :
is impaired.
11.  Insecurity. Le:

L RIGHTS AND REMEDBIES ON DEFAULT. Upon the occurrence of any Event
of Default and at any time thereafter, Lender may exercise any one or more of the following rights
and remedies, in addition to any other rights or remedies. provided by law:

L Accelerate Indebtedness. " [ender shall have the right at its option without
notice to Grantor to declare the entire Indebtedne diately due and payable, including
any prepayment penalty that Grantor would be r; u1red t6 pay.

2. Collect Rents, Lender shall hav, ight, w1th0ut notice to Grantor, to
take possession of the Property and coliect the Rents;"i
unpaid, and apply the net proceeds, over and a
Indebtedness. In furtherance of this right, Lender shal __
the Lender's Right to Receive and Collect Rents Section, above.
by Lender then Grantor irrevocably designates Lender as

er's costs, against the

1ights provided for in
f thie Rents are collected
r's attorney-in-fact to

€r in response
ade, whether

or not any proper grounds for the demand existed. Lender may ex
this subparagraph either in person, by agent, or through a receiver.
3. Appoint Receiver. Lender shall have the right to have ,
to take possession of all or any part of the Property, with the power to proté
the Property, to operate the Property preceding or pending foreclosure or sale, and
the Rents from the Property and apply the proceeds over and above the cost’
receivership, against the Indebtedness. The receiver may serve without bond if €
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by.law. Lender's right to the appointment of a receiver shall exist whether or not the
ent value of the Property exceeds the Indebtedness by a substantial amount.
ent by Lender shall not disqualify a person from serving as a receiver.

Other Remedies. Lender shall have all other rights and remedies provided
ignment or the Note or by law.

»_Election of Remedies. Election by Lender to pursue any remedy shall not
f any other remedy, and an election to make expenditures or to take action

s' Fees; Expenses. If Lender institutes any suit or action to
mS$ of this Assignment, Lender shall be entitled to recover such sum
judge. reasonable as attorneys' fees at trial and upon any appeal.
tion is involved, and to the extent not prohibited by law, all
curs that in Lender's opinion are necessary at any time for

enforce any of
as the court

"
Indebtedness payable o
the expenditure until rep |

. inits under applicable law, Lender's attorneys' fees and
Lender's legal expenses, whethier or pot.there is a lawsuit, including attorneys' fees and
expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic

e.reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees. for the Trustee, to the extent permitted

provided by law.

J. MISCELLANEOUS PROVISIONS
are a part of this Assignment.

1. Amendments. This Assignment, toge
constitutes the entire understanding and agreement of

y Related Documents,
0 the matters set forth

unless given in writing and signed by the party or parties sou
the alteration or amendment,
2. Caption Headings. Caption headings in ‘this.-As
convenience purposes only and are not to be used to interpret or de
this Assignment,
3.

been accepted by Lender in the State of Washington. The parties hereto
jurisdiction and venue of the Skagit County Superior Court.

4, Merger. There shall be no merger of the interest or estate create
assignment with any other interest or estate in the Property at any time held by &
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efit of Lender in any capacity, without the written consent of Lender.

5. Interpretation. (1) In all cases where there is more than one Borrower or
or, then all words used in this Assignment in the singular shall be deemed to have
=d in the plural where the context and construction so require. (2) If more than
signs this Assignment as "Grantor," the obligations of each Grantor are joint

iver by Lender. Lender shall not be deemed to have waived any
wment unless such waiver is given in writing and signed by Lender.

by Lender, nor any course'o
of any of Lender's rights or
Whenever the consent of Len{_

of Grantor's obligations as to any future transactions.

ulred under this A331gnment the granting of such

mtlce required to be given under this
{fective when actualIy dehvered When

ostage aid, directed to the addresses
shown near the beginning of this Assignment. Anypa ange its address for notxces

under this Assignment by giving formal written notice

manner, if there is more than one Grantor, any notice given'
deemed to be notice given to all Grantors.

8. Powers of Attorney. The various agencies am
conveyed on Lender under this Assignment are granted for purpo,
not be revoked by Grantor until such time as the same are renounced b}ﬁ’
9.

circumstance. If feasible, the offending prov151on shall be considered modified so
becomes legal, valid and enforceable. If the offending provision cannot be so modi
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hall be considered deleted from this Assignment. Unless otherwise required by law, the
egality, invalidity, or unenforceability of any provision of this Assignment shall not
afiect the legality, validity or enforceability of any other provision of this Assignment,

Successors and Assigns. Subject to any limitations stated in this
t on transfer of Grantor's interest, this Assignment shall be binding upon and
venefit of the parties, their successors and assigns. If ownership of the Property
In a person other than Grantor, Lender, without notice to Grantor, may
uccessors with reference to this Assignment and the Indebtedness by
2or extension without releasing Grantor from the obligations of this

terparts, each of which shall be deemed to be an
stifute one and the same instrument.

original but all of which toge

K. DEFINITIONS. Th
following meanings when used in this

Words and terms used in the smgular shall 1nclu
singular, as the context may require. Words andfi
shall have the meanings attributed to such terms in

themqse defined in this Assignment
Commercial Code:

ans this ASSIGNMENT OQF
ed or modified from time to
SIGNMENT OF RENTS

1. Assignment. The word "Assi
RENTS, as this ASSIGNMENT OF RENTS ma
time, together with all exhibits and schedules attach
from time to time,

2. Borrower. The word "Borrower” means

3. Default. The word "Default” means the Dief;
in the section titled "Default."

4, Event of Default. The words "Event of Default” me,
default set forth in this Assignment in the default section of this-Ass

5. Grantor. The word "Grantor" means ARTH, LLC
liability company, and Vinny Bains. |

6. Guaranty. The word "Guaranty” means the guararity
endorser, surety, or accommodation party to Lender, including witho
guaranty of all or part of the Note. :

7. Indebtedness. The word "Indebtedness” means all pnnc1pal
other amounts, costs and expenses payable under the Note or Related Docume
with all renewals of, extensions of, modifications of, consolidations of and substit
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. the Note or Related Documents and any amounts expended or advanced by Lender to
dfscharge Grantor's obhgatlons or expenses 1ncurred by Lender to enforce Grantor S

principal amount of $450,000.00 from Grantor to Lender, together
. extensions of, modifications of, refinancings of, consolidations of,
promissory note or agreement.

The word "Property” means all of Grantor's right, title and
interest in an roperty as described in the "Assignment” section of this
Assignment.

il The words "Related Documents” mean all

géments, loan agreements, environmental agreements,
guaranties, security a nts, mortgages, deeds of trust, security deeds, collateral
mortgages, and all otheringtearni agreements and documents, whether now or hereafier
existing, executed in connec - Indebtedness.

12.  Rents. The w ‘means all of Grantor's present and future rights,
title and interest in, to and unde y-and all present and future leases, including, without
limitation, all rents, revenue, income, issues, royalties, bonuses, accounts receivable, cash
or security deposits, advance rentals; profits proceeds from the Property, and other
payments and benefits derived or to be deri ym such leases of every kind and nature,
whether due now or later, including without Grantor's right to enforce such leases
and to receive and collect payment and proceeds € der.

promissory notes

THE UNDERSIGNED ACKNOWLEDGE! |
PROVISIONS OF THIS ASSIGNMENT. THIS.
DECEMBER 31, 2015.

NG READ ALL THE
T IS EXECUTED ON

i
I

III

GRANTOR ACKNOWLEDGES HAVING READ A
PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GR
AGREES TO ITS TERMS.
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By

VINNY-BAF
Its Member

By

JOGINDER P. SANG
Its Member

By

RAJKANWAIL SANGHA
Its Member

(acknowledgments follow)
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ACKNOWLEDGES HAVING READ ALL THE
PROVISIONS »O¥..-THIS ASSIGNMENT OF RENTS, AND GRANTOR
AGREES TO IT

GRANTOR:

ARTH, LLC, a Washingt : ility company

By
VINNY BAINS
Its Member

By &ﬂ%\dsxa' @ S\‘G‘WD‘?’\
JOGINDER P. SANGHA
Its Member

By J@ﬂ /ﬁmm)f/ %'Mki

RAJKANWAL SANGHA
Its Member

(acknowledgments follow)

ASSIGNMENT OF RENTS - 10



JOSHUA EUGENE HOWARD
Notary Public- Seal
State of Indiana
My Commission Expires 0¢t 25, 2019

STATE OF

COUNTY OF )

I certify that I know or have satisfactory evidence that JOGIN
who appeared before me, and said person acknowledged that he si
that he was authorized to execute the instrument and ackndwiédge
a Washington limited liability company, to be the free and voluntaty-ct o
purposes mentioned in the instrument.

ER P. SANGHA is the person
this instrument, on oath stated
aMember of ARTH, LLC,
uch party for the uses and

DATED: , 20

(Signature of Notary)

(Legibly Print or Type Name of Not
My appointment expires:
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'] know or have satisfactory evidence that VINNY BAINS is the person who
said person acknowledged that he signed this instrument, on oath stated that
te the instrument and acknowledged it as a Member of ARTH, LLC, a
mpany, to be the free and voluntary act of such party for the uses and

he was auth{;} v/
Washington limited

purposes mentione
DATED: , 20
(Signature of Notary)
Legibly Print or Type Name of Notary)
Jappointment expires:
statEor_ O [‘emr\ )

)SS

county oF Cl &dﬂgm 0%

I certify that I know or have satisfactory evidence t
who appeared before me, and said person acknowledged that
that he was authorized to execute the instrument and acknowledgi
a Waghington limited liability company, to be the free and volun
purposes mentioned in the instrument.

DATED: ’Jcmuau\,;

JOGINDER P. SANGHA is the person
ed-this instrument, on oath stated
ember of ARTH, LLC,
h party for the uses and

OFFICIAL STAMP
BEN DOUGLAS ALLMAND
NOTARY PUBLIC - OREGON
COMMISSION NO. 922928
HY COMMISSION EXPIRES DECEMBER 11, 20¢7
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fore me, and said person acknowledged that she signed this instrument, on
'm_orlzed to execute the instrument and acknowledged it as a Member of

OFFICIAL STAMP

BEN DOUGLAS ALLMAND

NOTARY PUBLIC - OREGON
COMMISSION NQ. 922928

MY COMMISSION EXPIRES DECEMBER 11, 2017

Signatyre of NOtaryA,) CJ
| fran
gibly Prmt or Type Name of Notary)

vIy appointment expires: 701
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EXHIBIT “A”

records of Skdgl
East, W.M., being 3

ter of Tract B of said Short Plat 46-81;
di ance of 1,970.75 feet to the North line of said Tract C;

Beginning at the Nort
Thence North 0°25'41"
Thence South 89°48° 1®
Northeast comner of said T:
Thence South 0°41°31” Wes
North 89°27°43” West, a distafice-8
Plat;
Thence South 0°41°31” West, 232,56,
Thence South 89°37°43 East, alongt
Thence South (°41°31” West, a distance
Thence South 89°37°43™ East, a distance'c

e Southwest corner of said Tract A;
je of said Tract A, a distance of 93.16 feet;

Thence North 89°27°09” West along the South line
Thence North 0°25°41” East, a distance of 580.80
Thence North 89°27°09” West, a distance of 375.
Thence North 0°25°41” East along the East line of said..
of Beginning;

EXCEPT Jungquist and Kamb Roads along the South and'E3
ALSO EXCEPTING that portion described as follows:

Beginning at the intersection of the center lines of Kamb Road and Jungquist ro
Thence North, along the center line of Kamb Road, a distance of 620 fee
Thence West, parallel to the center line of Jungquist Road, a distance of-325.
Thence South, parallel to the center line of Kamb Road, a distance of 390
Thence West, parallel to the center line of Jungquist Road, a distance of 135
Thence South, parallel to the center line of Kamb Road, a distance of 230 feet, mo
center line of Jungquist Road;
Thence East, along said center line, a distance of 460 feet, more or less, to the point:

EXCEPT the East 20 feet for Kamb Road and the South 20 feet for Jungquist Road.

EXHIBIT “A”



:HER WITH a non-exclusive easement to construct, re-construct, place and replace, repair
swater line over, under, across and through the West 10 feet of the East 265 feet of

Situate in the Count git, State of Washington.

Parcel B:

The Northwest ¥4 of the Sduiheast ¥ of Section 26, Township 34 North, Range 3 East, W.M.,

EXCEPT County road, dike an itch rights-of-way,
AND EXCEPT the East 330 feet

: n of said Northwest % of the Southeast %4, lying West
of the County Road running North an

g the East line of said subdivision.

8108250001, records of Skaglt County, WaShmgton ng pomon of Section 26, Townsh1p 34
North, Range 3 East, W.M., more particularly de S

Thence South parallel to the centerline of Kamb Road, a dist;
Thence West parallel to the centerline of Jungquist Road, a dis
Thence South parallel to the centerline of Kamb Road, a distan
centerline of Jungquist Road;

Situate in the County of Skagit, State of Washington.

ExHIBIT “A”



